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Amman 16/ 10 /2018
3/342
Messrs Amman Stock Exchange

Amman

Subject: Quarterly Report of 30/9/2018 .

Attached the company's Quarterly Report of (The Jordan Worsted
Mills Co. Ltdy As of 30/9/2018 .

Kindly accept our highly appreciation and respect.
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GENERAL MANAGER
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Cao. Lrd,
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Jabat Amman, 5% Circle
190 Zahran Street
Amman, P.Q. Box 248
Jordan

Tel: +962 (0} 6 550 2200
Fax: +962 (0} 6 550 2210
www.deloitte.com

Report on Reviewed Consolidated Condensed
Interim Financial Information

AM/008513

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

{A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accampanying consolidated condensed interim statement of
financial position of Jordan Worsted Mills Company (A Public Shareholding Limited
Company) as of September 30, 2018, and the related consolidated condensed interim
statements of income and comprehensive income, changes in equity and cash flows for
the nine-month period then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and fair
presentation of this consclidated condensed interim financial information in accordance
with International Accounting Standard No. (34) relating to Interim Financial Reporting.
Our responsibility is to express a conclusion on this consclidated condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
consolidated condensed interim financial information are not prepared in accordance
with International Accounting Standard No. {34) relating to Interim Financial Reporting.

Explanatory Paragraphs

1.  The Company's financial year ends on December 31 of each year. However, the
consolidated condensed interim financial information has been prepared only for
the Purposes of management and Jordan Securities Commission.

2. The accompanying consolidated condensed interim financial information are a
translation of the statutory financial statements in the Arabic language to which

reference should be made. Deloitt Touche {M.E.}
Amman - The Hashemite Kingdom of Jordan f )= j%‘i-’&“i'ﬁ’

October 15,2018 010105



{A PUBLIC SHAREHOLDING LIMITED COMPANY)
_RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED JNTERIM STATEMENT OF FINANCIAL POSTTION

ASSETS

Cash con hand and at banks
Financlal assets at fair value through statement of income
Accounts receivable and other debt balances
Milltary and security recelvables
Finished goods- Net
Goods under process
Yarn
Spare parts and other tools - Net
Goods in transit

Total Current Assets

Financlal assets at fair value through other comprehensive Income
Financial assets at amortized cost
Investment in affillate company

Total Investments

Fixed Assets:

Land at cost

Flxed assets at cost

{Less); Accumulated depreciation

Net fixed assets excluding Land
Total Fixed Assets

Total Assets

Current Liabilities:
Due to banks
Short-term loans
Payabias and other credit balances
Income tax provision
Total Current Liabilities

End-of service indemnlty provision
Tatal Liabilltles

OWNERS' EQUITY

Shareholders' Equity:
Authorized and Paid-up capital
Additional paid-in capltal
Statutory reserve
Voluntary reserve
Special reserve
Yamn rising prices reserve
Envestment revaluation reserve
Retained earnings
Profit for the period
Total Shareholders’ Equity
Nan-controfling interests

Total Owners' Equity

Total Llabilities and Owners' Equity

.

Chairman of Board of Directors

September 30,
2018
Reviewed) Derember 31,
MNate {not Audited 2017
D o
5 1,940,164 374,300
6 2,975,697 2,756,208
273,984 366,661
4,274,928 5,450,384
3,527,564 3,248,783
398,528 482,118
1,515,006 2,723,166
275,174 299,417
- 3,064
15,181,055 15,704,201
7 54,270,703 54,783,331
a 1,500,000 1,500,000
g 1,428,480 1,428,480
57,159,183 57,711,811
85,404 85,404
5,181,117 5,193,965
(4,984,762} {4,960,390)
196,355 233,575
281,759 318,979
72,661,997 73,734,591
10 574,159 85,783
11 539,220 1,072,605
B 415,164 437,613
17 166,964 282,337
1,695,507 1,878,338
1,154,595 1,131,204
2,850,102 3,008,542
15,000,000 15,000,000
50,000 50,000
12,532,243 12,532,243
10,000,000 10,000,000
7,333,000 7,333,000
2,000,000 2,000,000
5,669,448 6,408,325
13 9,069,497 12,416,813
3,405,867 3
65,060,055 65,740,381
14 4,751,840 4,585,068
69,811,885 70,725,449
72,661,997 73,734,991
General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONSQLIDATED

CONDENSED INTERIM FINACIAL STATEMENTS AND SHOULD BE READ WITH IT AND WITH
THE ACCOMPANYING REVIEW REPORT.
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Net nles
Cost of Salex:
Finuthed goods-Beginning of the period
Co of production
Cost of goods available for xale
Farushed goods-End of the period
Cost of sales
Graus profit
Selling and distribution expenset
Peofit from sales
Genrral and administrative expenses
Operating [ncome
Net proiits flosses) on financial assets st fair value through stziement of income
Dividendy revenue from finmeial assets 31 fair value teough other comprebensive income
[ncome from financial psets ot wnoetined cost
Other tncome (expenses) - net
Profit for the period before income 11x
Intoene lax provision
(Less) Profit for the Period

Attributable to:
Sharcholders
Non-contolling interesty

Earmings per share from goin {logs) for the period sttributable to sharcholders

Chaumaz of Bowrd of Diregtors

THE ACCOMPANYING NOTES CONSTITUTE AN NTEGRAL PART

For the Thetz. Merth Period Ended Septermber 30.

For the Ninc- Month Period Ended September 10,

2011 2017 1018 07
D o D 1
1,081,196 2671814 4168112 1969913
3295447 3246510 349,703 1,949,936
1,019,040 922,083 2,974,063 2,900.020
4314497 4,161,601 6472846 8,843,956
(3,171.564) (2.747365) (3,777,563} (2,747,365)
536913 1421236 2.695.292 4,102,591
121213 1250373 2,172330 3,067,392
. A (601 (60.912)
5273 1,250,570 2,096,420 3,798,450
107 (310.326) (930,639 {1336,148)
241,456 170,251 1,166,161 2462332
(288.271) {144,574) 42214 (115,212)
S 2 2,347,718 2,176,526
18986 20,363 61,706 56733
34210 {41,070) 1,480 (1,670}
6381 705,176 4,020,276 4551,519
(34,800) (142,574) (242,000} (423,174
(43.419) 362602 37176 4135413
(t12,496) 3012 3,405,167 3,517,702
64077 168320 372409 91713
(41419 362,602 1778276 4135413
{-/007) 26 S221 233
General Managet

OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS
AND SHOULD BE READ WITH IT AND WiTH THE ACCOMPANYTNG REVIEW REPORT



profit {Loss) for the period

For the Three - Month Period

For the Nine - Month Period

Other comprehensive Income Items:

Itemns not subsequently transferatle to the consolidated

condensed interim statement of income:

Changes in Investment revaluation reserve

Galn from sale of financial assets at falr value through other

comprehensive income

Total Comprehensive Income {Comprehensive loss}

Total comprehensive income {(Comprehensive loss) is attributable to:

Shareholders
Non-controfling interests

Ended September 30, Ended September 30,
Note 2018 2017 2018 2017
o 1D b 0
(48,419} 562,602 3,778,276 4,135,415
(2,069,773) (537,514) (B846,947) (1,212,862}
(10,120} 23,522 30,117 38,912
{2,128,312) 48,610 2,961,446 2,961,465
{(2,101,493) (118,612) 2,694,674 2,361,438
(26,819) 167,222 266,772 600,027
{2,128,312) 48,610 =2=‘961,446 2,961,465

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSCUDATED CONDENSED INTERIM FINACIAL STATEMENTS

AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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{REVIEWED NOT AUDITED}
For the Nine- Month Perlod
Ended September 30,
Note 2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES: D ho)

Profit for the perlod before Income tax 4,020,276 4,558,589

Adjustments for:

Degpreciation of fixed assets 37,220 77,130
(Gains) from sale of fixed assets 16 - {21,000}
(Recovered) from accrued expenses 15 - {64,000)

{Galn) losses from revaluation of financlal assets at falr value through statement of Income 15 (256,176) 235,117

Dividends revenue from financial assets at fair value through other comprehenslve income (2,347,715) (2,176,526)
End-of-service Indemnlty provision 47,268 51,425
Cash Flows from Operating Activities before Changes in Working Capital items 1,500,673 2,710,745
Decrease (Increase} In current assets:
Financlal assets at falr value through statement of income 36,787 -
Accounts recelvable and other debit balances 92,677 63,214
Military and security recelvables 1,175,456 (3,832,308}
Finished goods (278,781) 1,202,571
Goods under process 83,580 (47,048)
Yam 1,208,160 402,895
Goods In transit 3,064 {37,610)
Spare parts and other tools 24,243 {17.073)
{Decrease) Increase in current lfabilities:

Payablas and other credit balances (45,571) 122,184
Net Cash Flows from Operating Activities before Income tax and End of service Indemnity Paid 3,800,088 567,572
Income tax pald £357,373) {395,786)

. End of service Indemnity paid (23,877) {5,079)
Net Cash Flows from Operating Actlvities 31,418,838 166,707
CASH FLOWS FROM INVESTING ACTIVITIES:
Flnancial assets at falr value through ather comprehensive income (304,202) (364,748)
{Purchase) of financlal assets at amortized cost . {1,500,000)
Dividends revenue from financial assets at falr value through other comprehensive Income . 2,347,715 2,176,526
Proceeds from sale of fixed assets - 21,000
{Purchase) of fixed assets - {129,287}
Net Cash Flows from Investing Activities 2,043,512 203,491

CASH FLOWS FROM FINANCING ACTIVITIES:

Increase (decrease) In due to banks 488,376 (358,770)
(Decrease) Increase in short-term loans (533,385} 2,380,011
Non Controlling Enterest dividends paid {500,000) (500,000}
Dlvidends Patd (3,35{ 478} __ (3,726,119}

Met Cash Flows [Used In} Financing Activities (3,896,487) (2,204,878}

Net Increase (decrease) in Cash 1,565,864 (1,834,660)
Cash on hand and at banks - beglaning of year 374,300 1,865,060

Cash on Hand and at Banks - End of peried 5 1,940,164 30,380

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY})
RUSAIFEH - THE HASHEMITE KINGDOM QF JORDAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1, General

a.

0

e

The Jordan Worsted Mills Company was registered as a public shareholding limited
company (the Company) under number (41) on September 17, 1964 with its head
office located in Rusaifeh - Awajan District - The Hashemite Kingdom of Jordan,
P.O.BOX 6060 Amman 11118 - Jordan. The Company’s main objectives are to
invest in shares of listed and unlisted companies; to manufacture and produce
worsted in all shapes and types; to manufacture worsted; and to build, equip, and
manage a factory / factories to manufacture worsted and trade in it.

The Company owns 80% of Jordan Fabric and Worsted Mills Private Limited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemite
Kingdom of Jordan. Its postal address is P.O. Box 6060 Amman 11118 - Jordan.
The main objectives of this company are to manufacture and produce worsted,
yarn, and mills in various shapes and kinds; to produce and sew various kinds of
finished clothes; to use them as well as their accessories; and to trade in them. The
main objectives also include building, preparing, and managing a factory / factories
to manufacture the aforementioned and trade in them.

The consolidated condensed interim financial statements were approved and
authorized by the Board of Directors’ in its resolution number (345) on October 15,
2018.

2. Basis of Consolidation of Condensed_Interim Financial Statements:

The consolidated condensed interim financial statements encompass the condensed
interim financial statements of Jordan Worsted Mills Company and the condensed
interim financial statements of its subsidiary, Jordan Fabric and Worsted Milis
Company, a private limited shareholding company after eliminating the important
balances and transactions between the two companies.

The subsidiary had assets equal to JD 25,109,576 and liabilities equal to
D 1,396,085 as of September 30, 2018. Moreover, revenues equalled
ID 5,485,265 and cost of sales and expenses amounted to JD 3,623,220 for the
nine-month period ended September 30, 2018.

Basis of Preparation of the Consolidated Condensed Interim Financial Statements:

The accompanying consolidated condensed interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial statements,

The consolidated condensed interim financial statements have been prepared under
the historical cost principle except for financial assets and financial liabilities shown
at fair value at the date of the consolidated condensed interim financial statements.

The consolidated condensed interim financial statements do not include all
information and disclosures required for the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read
with the annual report of the Company as of December 31, 2017. Moreover, the
results of its operations for the nine-month period ended September 30, 2018 do
not necessarily provide an indication of the expected results of operations for the
year ending on December 31, 2018. The Company's profits for the nine-month
period ended September 30, 2018 have not been appropriated, as such
appropriations will be made at the end of the year.



The accounting policies followed in these consolidated condensed interim financial
statements are the same as those adopted for the year ended December 31, 2017
except for the following changes:

Annual improvements to the International Financial Reporting Standards issued
in the years 2014-2016, which include amendments to International Financial
Reporting Standard No. (1) and International Accounting Standard No (28).

IFRIC 22 Foreign Currency Transactions and Advance Consideration
The interpretation addresses foreign currency transactions or parts of
transactions where:

- There is consideration denominated or priced in a foreign currency;

- The entity recognises a prepayment asset or a deferred income liability in
respect of that consideration, in advance of the recognition of the related
asset, expense or income; and

- The prepayment asset or deferred income liability is non-monetary.

Amendments to IFRS 2 Share - based Payment
The amendments relate to classification and measurement of share-based
payment transactions.

Amendments to IFRS 4 Insurance Contracts
The amendments relate to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard.

Amendments to IAS 40 Investment Property

Paragraph 57 has been amended to state that an entity shall transfer a
property to, or from, investment property when, and only when, there is
evidence of a change in use. A change of use occurs if property meets, or
ceases to meet, the definition of investment property. A change in
management’s intentions for the use of a property by itself does not constitute
evidence of a change in use. The paragraph has been amended to state that
the list of examples therein is non-exhaustive.

Amendments to IFRS 15 Revenue from Contracts with Customers:

The amendments clarify three aspects of the standard (identifying performance
obligatiions, principal versus agent considerations, and licensing) and provide
some transition relief for modified contracts and complete contracts.

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments relate to disclosures about the initial application of IFRS 9.
The Amendments are effective when IFRS 9 is first applied.

IFRS 7 Financial Instruments: Disclosure

The amendments relate to the additional hedge accounting disclosures (and
consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9.

IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and 2014)
IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was subsequently
amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November
2013 to include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b) limited amendments to the
classification and measurement requirements by introducing a ‘fair value
through other comprehensive income’ (FVTOCI) measurement category for
certain simple debt instruments.



A finalised version of IFRS 9 which contains accounting requirements for financial
instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement. The standard contains requirements in the fellowing areas:

Classification and measurement:

Financial assets are classified by reference to the business model within which they
are held and their contractual cash flow characteristics. The 2014 version of IFRS S
introduces a 'fair value through other comprehensive income' category for certain
debt instruments. Financial liabilities are classified in a similar manner to under IAS
39. However, there are differences in the requirements applying to the
measurement of an entity's own credit risk.

+ Impairment:
The 2014 version of IFRS 9 introduces an 'expected credit loss' model for the
measurement of the impairment of financial assets, so it is no longer necessary
for a credit event to have occurred before a credit loss is recognised.

s Hedge accounting:
Introduces a new hedge accounting model designed to be more closely aligned
with how entities undertake risk management activities when hedging financial
and non-financial risk exposures.

« Derecognition:
The requirements for the derecognition of financial assets and liabilities are
carried forward from IAS 39:

The Company adopted IFRS 9 (phase 1), issued in 2009 relating to the classification
and measurement of financial assets.

The Company has adopted the finalised version of IFRS 9 from the effective date
retroactively and recognize the cumulative effect of initially applying as of Januaryl,
2018. Based on management's estimates, International Financial Reporting
Standard No. (9) has had no impact on the consolidated condensed interim financial
statements as all receivables are due from governmental, military, and security
entities. and, therefore, their repayment is guaranteed.

« IFRS 15 Revenue from Contracts with Customers
In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts with
customers. IFRS 15 will supersede the current revenue recognition guidance
including IAS 18 Revenue, IAS 11 Construction Contracts and the related
interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to depict
the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those
goods or services. Specifically, the standard introduces a 5-step approach to
revenue recognition:

Step 1: Identifying the contract(s) with a customer.

Step 2: Identifying the performance obligations in the contract.

Step 3: Determining the transaction price.

Step 4: Allocating the transaction price to the performance obligations in the
contract.

Step 5: Recognising revenue when (or as) the entity satisfies a performance
cbligation.



Under IFRS 15, an entity recognises when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far meore prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios. Furthermore,
extensive disclosures are required by IFRS 15.

Based on management's estimates, International Financial Reporting Standard No.
(15) has had no material impact on the consolidated condensed interim financial
statements, as the Company manufactures and sells one type of sales to
governmental, military, and security entities under signed agreements between the

two parties.

Adopting the above-amended standards has not affected the amounts and
disclosures in the consolidated condensed interim financial statements.

4. Using Estimates
Preparation of the consclidated condensed interim financial statements and the

application of the Company’s accounting policies require the Company's
management to make judgments and estimates that affect revenues, expenses,
provisions, and changes in the investment valuation reserve that appear in the
consolidated condensed interim statement of comprehensive income and within
equity. In particular, this requires the Company 's management to make significant
judgments to estimate future cash flows and their timing. The mentioned estimates
are necessarily based on different assumptions and factors that have varying
amounts of estimation and uncertainty, and the actual results may differ from
estimates due to changes stemming from those estimates” future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed
interim financial statements are reasonable and consistent with those used in the
year ended of 2017. Except for the use and implementation of the estimations

related to IFRS (9).

5. Cash on Hand and at_Banks

This item consists of the following:
Septermber 30, December 31,

2018 2017
JD iD
Cash on hand 3,921 2,911
Current accounts at banks- Jordanian dinar 57,666 110,441
Time deposit at Jordan Ahli Bank -
Member of the Board of Directors * 1,878,389 260,473
Current account — Euro 188 475
1,940,164 374,300

* The time deposit is for one-month term, automatically renewable, and bears
interest at 5% annually. Moreover, the deposit include 500 thousand Dinar cash
collateral against credit facilities granted to Jordan Worsted Mills Company (Parent
Company) as of September 30, 2018,



6. Financial Assets at Fair Value through Statement of Income
This item consists of the following:
September 30, December 31,

2018 2017
JD JD
Financial assets listed at Amman Stock Exchange 2,975,697 2,756,308

7. Financial Assets at Fair Value through other Comprehensive Income
This item consists of the following:
September 30, December 31,

2018 2017
o} D
Financial assets listed at Amman Stock Exchange 40,542,873 41,031,166
Unlisted financial assets * 13,727,830 13,752,165

54,270,703 54,783,331

e The fair value of the unlisted investments has been determined based on the equity
method and iatest audited or reviewed set of financial statements. This is deemed
the best tool available to measure the fair value of those investments.

8. Financial Assets at Amortized Cost
This itermn consists of the following:

Number September 30, Number December 31,
of bonds 2018 of bonds 2017
JD 3D
Arab International Hotels
Company’s bonds * 1500 1,500,000 1500 1,500,000

e The Arab International Hotels Company’s bonds mature on January 29, 2022, They
bear interest at a fixed annual rate of 5/5%. The bonds are payable in two
instalments on January 29 and July 29 every year.

9. Investment in Affiliate Company

This item represents the cost of the investment of the Company and its subsidiary
in the Arab International Real Estate Company, representing 40% of the investee’s
capital of JD 3.6 million. The affiliate was established on July 28, 2007, and its main
objectives are to develop investments in various areas of tourism and real estate;
to develop and manage construction, housing, and real estate projects and
markets; to buy, sell, and invest real estates and lands inside and outside the city
planning; and to manage housing, commercial, and other complexes. This amount
represents the Company’s share in the affiliate’s net assets. It is also equivalent to
the investment in the affiliate adjusted by the changes in the Company’ s share in
the affiliate’'s net assets and by the amount of the Company’s share in the
affiliate’s profits and losses based on the latest audited or reviewed financial
statements.

o



10. Due to Banks
This item consists of the following:

September 30, December 31,

2018 2017
iD JD
Bank of Jordan* 145 141
Jordan Ahli Bank - overdraft ** 74,037 85,642
Arab Bank - overdraft ** 578 -
Jordan Ahli Bank - averdraft *** 499,399 -
574,159 85,783

e The Company’s subsidiary was granted an overdraft facility with a ceiling of
JD 100,000 at an annual interest rate of 8% by the Bank of Jordan. The overdraft is
guaranteed by the Company, and the overdraft is due on April 8, 2019.

** The Company was granted overdraft facilities with a ceiling of JD 2 million by
Jordan Ahli Bank (member of the Board of Directors), and a ceiling of JD 1 million
by Arab Bank (member of the Board of Directors). These credit facilities are
guaranteed by the Company and bear interest at an annual interest rate of 8% for
Jordan Ahli Bank and 8.875% for Arab Bank. Moreover, the overdraft facilities are
due on October 31, 2018 and May 23, 2019 respectively.

*** The Company was granted overdraft facilities with a ceiling of JD 500,000 by Jordan
Ahli Bank (member of the Board of Directors), against the subsidiary company cash
collateral and guaranteed by the company with interest rate 6.5%. Moreover, the
overdraft is due on July 31, 2019,

- There are no Non-cash transactions for the overdraft facilities.

- There are unused credit facilities granted to the Company, in the form of an
overdraft, with a ceiling of JD 1 Million by Arab Bank.

11. Short-term Loans
The parent company and its subsidiary have obtained revolving loans from Societe
Generale Bank - Jordan of JD 2 millien for the parent company and 2 million for its
subsidiary to finance the company’s operations with a maturity period of 365 days
(renewable) from the loan date with variable interest of 7.65% annually for each of
the parent company and its subsidiary. These loans have been granted without
guarantees,

- There is no non cash transaction for above mentioned loans.

12. Payables and Other Credit Balances
This item consists of the following:

September 30, December 31,

2018 2017
D D
Accounts payable 22,868 57,661
Shareholders’ deposits 299,479 276,932
Accrued expenses (not paid) 92,817 3,020
Board of Directors’ remunerations for the
parent and the subsidiary companies - 100,000
415,164 437,613

22



13. Retained Earnings

This item consists of the following:

For the nine- month
Ended September 30, 2018
Retained Earnings

For the year Ended December 31, 2017
Retained earnings

Realized Unrealized * Total Realized unrealized Total
D D D i) 0 10

Beginning balance 11,352,958 1,063,855 12,416,813 11,371,411 1,343,922 12,715,333
Gain from sale of financial assets at fair

value through other comprehensive

income 27,684 - 27,684 47,784 s 47,784
Realized from cumulative change in fair

value during the period/year (56,278) 56,278 - - - -
Profit for the year . . I\ 3,683,763  (280,067) 3,403,696
Distributed dividends (3,375,000) - (3,375,000) (3,750,000} - (3,750,000)
Ending balance 7,949,364 1,120,133 9,069,497 11,352,958 1,063,855 12,416,813

& Restricted as of September 30, 2018 in accordance with the directives of the Jordan

Securities Commission.

14. Non-controlling Interests

This item encompasses the rights of Kingdom Investment Group (limited liability
company), which is %20 owned by the Jordanian armed forces, in the equity of
Jordan Fabric and Worsted Mills Private Shareholding Company (the subsidiary) as
of September 30, 2018 and December 31, 2017. This item also encompasses
Kingdom Investment Group's share in the profit for the period\year then ended.

15.

Net Profits (Losses) of Financial Assets at Fair Value through Statement of Income

This item consists of the following:

Dividends revenue

For the nine-month Period
Ended September 30,

(Losses) from sale of financial assets at fair
value through statement of income
Gains (losses) on valuation of financial assets at fair

value through statement of income - unrealized

16. QOther Income (Expenses) ~ Net:

This item consists of the following:

Bank credit interest

Bank debit interest

Gains on sale of fixed assets
Recovered from accrued exposes
Other revenue

2018 2017
D D
187,900 149,795
(1,862) -
256,176 (285,127)
442,214 (135,332)

For the nine-month Period
Ended September 30,

2018 2017
D D
20,465 9,190
(67,398) (96,663)

. 21,00

= 64,000
49,413 803
2,480 (1,670)

G\ k2



17. Income Tax

a. The deferred tax assets from timing differences of taxes paid on the recorded
provisions were not shown as required according to International Accounting
Standard Number (12), as the parent company practices a non-taxable investing
activity and is not expected to use these assets in the near future.

b. The income tax for the parent company has been settled up to the end of the year
2016. The tax returns for the year 2017 was filed on time. In the opinion of
management and its tax consultant of the parent company, the provisions taken
are adequate, and no additional provisions are required as of September 30, 2018
because there is no taxable income for the nine-month period then ended.

c.  The income tax for the company’s subsidiary has been settled up to the end of the
year 2015. Moreover, the tax returns for the years 2016 and 2017 was filed on
time, and an income tax provision has been calculated and recorded for the nine-
month period ended September 30, 2018. In the opinion of company’s
management and its tax consultant, the provisions taken by the company’s
subsidiary are adequate, and no additional provisions are required as of September
30, 2018.

18. Earnings per Share from Gain (Loss) for the Period Attributable to Shareholders
This item consists of the following:

For the three -month Period For the nine-month Period

Ended September 30, Ended September 30,
2018 2017 2018 2017
D D D D
(Loss) profit for the period
attributable to shareholders (112,496) 394,082 3,405,867 3,537,702
Number of shares 15,000,000 15,000,000 15,000,000 15,000,000
Earnings per share from gain (loss)
for the period (-/007) -/026 -/227 -/235
19. Dividends

- On April 23, 2018, the General Assembly approved the Board of Directors'
recommendation to distribute 22.5% of capital as cash dividends to shareholders
from the profit of year 2017, which is equivalent to JD 3.375 thousand. In the
previous year, dividends equal to 25% of capital, equivalent to JD 3.750 thousand,
were distributed.

- On March 28, 2018, the General Assembly of Jordan Fabric and Worsted Mills
Company (the subsidiary) approved the Board of Directors’ recommendation to
distribute 25% of capital as cash dividends to shareholders from the profit of year
2017, which is equivalent to JD 2.5 million. Moreover, the non - controliing
interests’ share in these profits amounted to JD 500,000.

20. Contingent Liabilities
As of the date of the consolidated condensed interim statement of financial position,

the Company was contingently liable as follows:

September 30, December 31,

2018 2017
D D
Letters of credit 650,000 650,000



21. Related Party Balances and_Transactions
The details of the related parties’ balances and transactions (companies and

corporations represented by the members of the Board of Directors) are as follows:

Items of the consolidated condensed interim September 30, December 31,
statement of financial position items: 2018 2017
D D

Time deposit at Jordan Ahli Bank - member of

the parent Company’s Board of Directors 1,878,389 260,473
Military receivables - member of

the parent Company’s Board of Directors 4,274,928 5,450,384
Current accounts - Arab Bank - member of the

Board of Directors D77 483
Current accounts - Jordan Ahli Bank - member

of the Board of Directors 57,394 109,958
Current accounts — Euro - Jordan Ahli Bank -

member of the Board of Directors 188 475
Bank (creditor) - Arab Bank - member of

the Board of Directors (578) -
Bank (creditor) - Jordan Ahli Bank - member of

the Board of Directors (74,037) (85,641)
Bank (creditor) - Jordan Ahli Bank - member of

the Board of Directors (499,399) =

Off Balance Sheet Items:
Letters of credit - Arab Bank- member of the

Board of Directors 150,000 150,000
Letters of credit - Jordan Ahli Bank - member of the

Board of Directors 500,000 500,000

For the nine-month Period
Itermns of consolidated condensed Interim Ended September 30,
income statement: 2018 2017
D D

Military sales - Board of Directors 4,863,535 7,936,272
Donations™* - 300,000
Debit interest and commissions 13,712 20,589
Credit interest 20,465 9,190

E Based on the approval of the Company’s Board of Directors, the Company donated,
during the first half of 2017, an amount of JD 100 thousand to The families of
martyrs of The Jordan Armed Forces’s Support Fund, as well as JD 200 thousand to
The General Headquarters of the Jordan Armed Forces/ Military Personnel Support
Fund.

s The military forces and security departments mentioned above are considered the
main consumer of the subsidiary’s products according to the terms of the sale
agreements signed between the two parties. Moreover, the purchase of their yarn is
agreed upon in the purchase contracts.

Salaries, rewards, and other benefits for the Board of Directors and executive
management amounted to JD 636,652 for the nine-month period ended September
30, 2018.

- There are unused credit facilities granted to the Company, in the form of an
overdraft, with a ceiling of 1D 1 Million by Arab Bank.

-15-



22. Information about the Company's Business Sector
The following is information about the company’s business sector, broken down by
activities:

Total

For the nine-months
Ended on September 30,

Industrial Investment * 2018 2017
D D D JD

Sales 4,868,112 - 4,868,112 7,969,983
Cost of sales (2,695,282) - (2,695,282) (4,102,591)
Company’s business sector result 2,172,830 - 2,172,830 3,867,392
Selling and distribution expenses (76,010) - (76,010) (68,912)
General and administrative expenses (669,859) (260,800) (930,659) (1,336,148)
Financial assets income - Net - 2,851,635 2,851,635 2,097,927
Other income (expenses)-net 59,931 (57,451) 2,480 (1,670)
Profit for the pericd before tax 1,486,852 2,533,384 4,020,276 4,558,589
Income tax expenses (242,000) - (242,000) (423,174)

Profit for the Period 1,244,892 2,533,384 3,778,276 4,135,415

s Net after excluding the Company’s share of the distributed subsidiary’s profits
during the period of 1D 2,000,000 from this sector.

September 30, December 31,

Industrial * Investment * 2018 2017
1D D D 1D
Other information
Sector’s assets 25,109,576 47,552,421 72,661,997 73,734,991
Sector’s Liabilities 1,396,085 1,454,017 2,850,102 3,009,542

b Net of balances and financial transactions between the Company and its subsidiary.

- All the assets and operations of the Company and its subsidiary are within the
Hashemite Kingdom of Jordan.

-16-



*sajuedialunod ay] Jo Hsy P Sy 1DaYa) Jey) sapow Budpd pasibe yim BIURPLIOIDe U FINIULSIAP UG SBY T [9AD7 10} S1ASSE [E1ULL)) JO IN(BA fe) Ayt

omQ 13a37 PED GES'T ~ooco0s T ObCFIST 000'005 1
PED'SES'T 000°005°T T 000°005'T
ar ar ar ac
|3AG7 Bnjea 1B anjea JigJ anjeA BlAuedy anjea 1jed4 anjep bujdues
£10¢ "TE Jaquadag B10Z 'OE J12qu=1gas

INJRA 4]24 12 PAn|EA JoU SIBSSY |eDueu]y [Ej0L
1502 pazjuowe 18 S1SSY [eIUeL4 [@I0]

anjeA Jjed 18 panjea jou S1assy [Eppueu)y

‘popad ay) Bupnp saed

1529101 Jo GupDpdad 1o AJ4Mewr wLa)-JoYs Ja4y)a 01 anp anjea Jjej Jjayl selewxasdde mojaq SWol Byl 30 Junowe Buldued ay) eyl saaajlaq uawabeuew aty 1IA0AI0L TSanjea Jjej Jj3Yyy salewixoidde
Auedwod Y JO STUDLWATIETS (EIURLLE LISJUI PATEPI0SUCD PISUIRUOD Y] U] PaldIalal S3RLIGe)| Pue s1asse [e[puruy JO Junowe Gupdired Byl JeY) 242|120 3Mm ‘MOJDQ 3|qe] AYY U] INO 195 5| JEYM 10) daixg

£10Z Jeah pue 910z JO SYIWOW UL I5aY Y] SUINP Z [2A3] pue T [9A3] UIAMIALY SJBJSUED) DU 2JaM 25aUL -

e — et

GE9'6ES'LS 00¥'9vZ LS
TEC'ERL’VE £02°0LT'vS BN(BA 1] J@ SIISSY TIUBLUL jej0],
a|qedfjddy 10N ajqeyddy 10N SJURIRIS (BIURUL DM, 2437 GS1'2827EL 0EB'LZLET saseys pajonbun
pamajaal fpaupne
158 3y} Uo paseq
pouylaw Alnbg
alqed)|ddy 10N alqeaiddy 0N sIjJew [eaueuy U0 |aaa] 991'1£0°' 1Y €L8'THSOF saleys pa1ond
uo pajonb 5ad
ST SABUINOILG Joqlp Yonolgy onjen Jied 18 51955V [Eouelg
80E'952'C L69'646'Z
aiqeaddy yon apqed)ddy Jon SI9NJEW |RjDUBUY) auQ |aa poc’asL™e 169°6i6'E saseys
uo pa1onb sadpd
ac ar JUTIUT J0 TUSTSTES UBNGIGL Sn[eA J[ed 18 51935V [eppueud
sindul a|qibueu] Juepodul ayy pue sandu] pasn s1di] pue anjep Jiej Z10e g10e S1955Y [PPPURU(]
an(eA e 3Y] UIDMIB] UORRIDY aInibuey] Juenodwg PO UDJIEN|EAT JO |9ART UL ‘1€ 1aquwanag ‘0f Jequaidag
3N|eA Jjed

{pasn syndu| pue SPoYIaLL UOREN|EAD) PIUILLIIIAP 5) 519550 (QIPUBYY 353Y] JO an|BA Jje) Moy smoys a|qe} Bumopoy sy *pojsad |eIsy YIes Jo pus 3yl I8 N|eA JIB) J€ PAIEN|BAS JUB SJISSEe |BIURLY) dwos



	ربع 1-16
	ربع 2-16

