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To: Jordan Securities Commission
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Report on Review of Interim Condensed Financial Statements

To The Board Of Directors of
SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENT

Public Shareholding Company
Amman - Jordan

¥ 2

\
Introduction |
We have reviewed the accompanying interim condensed financial statements of SHAMAKHA
REAL ESTATE AND FINANCIAL INVESTMENTS"public Shareholding cc:mpany" which
comprisethe interim statements of financiai position as at 30 Sepfember 2018 [and the related
interim statements of profit or loss, comprehensive income, changes in equity and!cash flows for
the nine months period then ended,and explanatory notes. The board | of Dinectors;is responsible
for the preparation and presentation of these condensed interim fingncial| linformation in
accordance with I1AS 34"interim financial reporting”. Our responsibijity|is to expres% a conclusion
on these condensed interim financial information based on our review !

|
Scope of review :
We conducted our review in accordance with international standerd on Revie y Engagements
(2410) "Review of Interim Financial Information Performed by tHe Independen )Auditor of the

Y
t

Entity". The reviewof interim financial information consists of making inquiries, primarily of
Y]

persons responsible for financial and accounting matters, and 4pplying |analygical and other
review procedures. A review is substantially less in scope than an pud it conduct j in accordance
with international standards on auditing, and consequently does noj enable us to gbtain assurance
that we would become aware of all significant matters that mighy be identified in an audit.
Accordingly, we do not express an audit opinion. |
Conclusion |
Based on our review, nothing has come to our attention that fauses us to believe that the
accompanying interim condensed financial statements are not prepared, in all mb.terial respects,
in accordance with 1AS 34. 5

\
Other matters 1
The Company's financial year ends on December 31 of each| year, but thei accompanying
condensed interim financial statements have been prepared in gecprdance with the Securities
Listing Regulations of the Amman Stock Exchange and for management purposes

\
Researchers ‘
Public.Aceeuntants & Consultants ?
o |
.- |
Rami Amasha ﬁeﬁeaﬂihels Amman - Jordan
license No (803) Public Accountants & Consultznis 20 Octdber g(ﬂlg

|
s
|

SAMIVNTE SLac YEeVAA o o +A1Y % OF-2288 ; uStB  +471Y 1 O¥++294 L aSia| 44

P §

‘ Ya 0A0YOYA 34315-
Mobile: +962 79 5953578 Tel: +962 6 5300499 Fax; +962 6 5300499 P.0.Box: 240788 Amman 111124 Jordan
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Interim Financial Statement
as at 30 September 2018 (Unaudited)

2
(=}
-
[e]

Assets

Non-current assets

Equipment& property less accumulated depreciation
Net Real estate investments 5
Projects in process 6
Financial assets at fair value through other
Comprehensive income

Total non - current assets

Current assets

Other debit balances

Apartments ready for sale 7
Net receivables 8
Cash & cash equivalent 9

Total current assets
Total assets

Equity and liabilities
Equity

Paid Capital

Statutory reserve
Optional reserve
Cumulative change in the fair value of
Financial assets
Retained Earnings
Net equity

Current liabilities
Accounts payable
Other Provision

Other credit balances

Total current liabilities
Total liabilities and equity

The attached notes (1) to (13) form an integral part of these interim condensed financia
read together with the accompanying audi

report

[
l|statements and are

80792018 | BL/12/2017
JD JD
{Unaudited) Audited
88,104 2,514
189,784 198,647
956,017 509,975
145,617 249,194
1379522 | [1.050.330
33,813 '5.795
579,653 577,100
86,199 93,654
48,950 574,947
747 613 1,251,496
2127,187 | [l 2,301,826
1,200,000 i 1,200,000
931,125 ||} 931,125
70,866 | 70,866
(220,724) || (117,147)
34.902 138.186
3.036.169 || 2.223.030
2,056 1,000
6,134 18,397
72,775 50.399
0,968 78.796
2427137 2,301,826

%




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTME]

NTS

Public Shareholding Company
Amman - Jordan

Interim Statement of comprehensive income

for the three and nine months ended 30 September 2018 (unaudjite )

Note

Rental income

Revenue from services

Net profits from selling flats

Total revenue

Administrative and General expenses
Depreciation of property and equipment

Interest Revenue

Profit (loss) for the year before tax

Income tax for the period 10

Profit (loss) for the period

Add:Other comprehensive income items
change in fair value reserve for financial assets at

fair value through other comprehensive income

Total comprehensive income (loss) for the period

The basic and diluted portion of the share
of profit (loss) for the period

The attached notes (1) to (13) form an integral part of these interim congien
read together with the accompanying audit|ref

For the 3 moniths

For the 9 months

ended on 30 Sep endedion 30 Sep
2018 2017 2018 2017
JD JD JD JD
28,619  27[248  B2,72§ 84,359
30 274 042 1,108

- 32/980 - 67,087
28.649  60[sO2  [83.66p 152,554
(30,698)  (36,463) |(94.580)  (108,156)
4790 (3[854)  [(14.3§3)  (14,442)

- 7.84¢ 2,000 15.401
(6.839)  24.034 [(23,284) 45357
- (5leos - (9.071)
(6,839) 20,828 | (23,284) 36,286
(58.577) (38) (1031577) 35.923
(63,416) 20,790 | (12 72,209
Files)D FilesiD | File$lD  FilesID
(0/0335) [0}7 ;Q;LFQQ 0/060

sed fin
ort

ancial statements and are
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Sharcholding Company
Amman - Jordan

[nterim statement of cash flow
for the nine months ended 30 September 2018 (UNAUDITED)

30/9/2018 30/9/2017
JD JD
(Unauglited) (Unaudited)
Cash flow from operating activities
(Loss) profit for the period before tax and provisions (23,284 45,357
Depreciation 14,373 14,442
Operating profit before changes in assets and liabilities (8,911) 59,799
Other receivables . (27,018) 3,645
Receivables 7,455 (69,687)
Accounts payable 1,056 -
Payments on ready apartments for sale - (20.,000)
Other provisions (2,263) (115,254)
Other credit balances 13.37p (4,304)
Net cash flow from operating activities (16.302) | (145,801)
\
Cash flow from investment activities |
Projects in process (446,p42) (150)
Purchase of property and equipment (1,100) -
Apartments ready for sale (2.558) 163,042
Net cash flow from investment activities (4491695) 162,892
Cash flow from financing activities
Distribute profits (60.400 -
Net cash flow from financing activities (60,400 -
Net increase in cash and cash equivalents for the period (523997 17,091
Cash and cash equivalents at the first of January 5741947 | 568,343
Cash and cash equivalents at the 30 September 48,950, 583,434

The attached notes (1) to (13) form an integral part of these interim cpndensed financ iElll statements and are
read together with the accompanying auflit peport




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTME

NTS

Public Shareholding Company

Amman - Jordan

Notes to the interim condensed financial statements
30 September 2018

1

Qverview

The company was established as a public shareholding co
Ministry of Industry and Trade under No. (78) On 16 Jun
paid up capital of 1,200,000 JD.

Objectives of the company:

Investment in real estate and lands through purchase, s
renovate and modernize real estate and lands.
Construction of housing projects and reconstruction

thereofeither residential, commercial, industrial and invesgment.

lnvestment in all economic fields, whether financial,
commercial, agricultural or service industries, through t
projects.

The company's shares are listed at Amman Stock Exchanige - Jordan.

The accompanying financial statements have been appr
of the Company in its meeting held on 20/10/2018.

Basisof preparing the financial statements

Compliance Statement

pved by the B

W
—

of all

nd ustria\, real
he [establl

ell, invest, de

types

mpany and reglistered with the
074 With arf|authorized and

Telop, maintain,
and purposes

estate, tourism,

ishmept of investment

nard of Directors

The annexed Interim Condensed Financial Statements for| the nine nfonths ending on

September 30, 2018 were prepared in accordance with the Intern

Standard No. (34) For Interim Financial Statements.

The currency of these Interim Condensed Financial Stgiements is the

which represents the main currency of the company.

These Interim Condensed Financial Statements were grepared n ac

principle of historical cost, with exclusion to the financial

These Interim Financial Statements do not include ail information

requested in the annual financial reports which pr

onal Accounting

.

assets display

pared ih ace

Jordanian Dinar,

ordance with the
%d in fair value.

tand clarifications
prdance with the

International Accounting Standard and should be reafl with the anual report as of

December 31, 2017. The business results of the nine rhonths ending

on September 30,

2018 do not necessarily represent an indication of the expected results of the financial

year ended December 31, 2018.




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements
30 September 2018

b Using Estimations

Preparing Interim Condensed Financial Statements in gccordance wnllll International
Standards for Preparing Financial Reports standards requires the managemfent to make the
assumptions and estimations that might inflict the implem¢ntation of ac¢punting policies
and the amounts of assets, liabilities, incomes and expenses. Real res Its might differ
from those estimations. [
|
The accounting estimations regarding the implementation| of| accounting|policies, which
majorly affect the amounts in the Interim Condensed [Financial Statements used in
preparing the Interim Condensed Financial Statements for the nine mg¢nths ending on
September 30. 2018 are the same estimations implemented in the financjal statements of
the financial year ended December 31. 2017.

—'n

Tr

|

3 Changes in International Policies

The accounting policies followed in preparing the [nterim Con:hlnsed Financial
Suatements are consistent with those which were fofloyed in prellaarmg financial
statements for the financial year ending on December| 31, 017, fexcept for the

implementation of the new and amended international stanidards: |

|
New and amended standards and explanations whiclf were issued Eand affective in

the financial year which starts at the beginning of Janyary 2018: r
- [ntemational Accounting Standard No. (9) “Financial Instruments™, ’effective at the
beginning of January 2018, which discusses the categ¢rization | and |measurement and
acknowledgement of financial assets and liabilities and introduces n \Lv rules to hedge

|

wi

(D

accounting.

- International Accounting Standard No. (15) “Revenue ffom Contracts th Customers”,
effective at the beginning of December 2018. This standgrd shall replaceE the International
Accounting Standard No. (18), which covers commogity and sery [ce contracts and
International Accounting Standard No. (11)Which covers constructior}; contracts. Based

on the new standard, revenue is acknowledged when confrol over commfodity or service is
transferred to the client, hence the concept of control rpplaces the cofcept of risks and
returns.
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENT

Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements
30 September 2018

. International Accounting Standard No. (16) “Leases”, effective [at thg| beginning of
January 2019, which will replace International Accounting Standard Na.[(17) “Leases™.
The new standard requires from the leases t0 register futurq lease ligbilitigs for all leases,
including right-of-use assets.

The company did not pre-implement any of these standards, gxcept for t£'|1e International
Accounting Standard for Preparing Financial Statements| No.|(9) Concerning the
measurement and listing of financial liabilities in the prep aration of fine cial data in the
year ending on January 1. 2011, depending on the insfructions of Jordan Securities
Commission; taking into consideration that it’s mandatory implementatiop is effective on
January 1, 2018. The implementation of these standards an{l explanations|in the following
stages will not have a fundamental financial effect [on the|co y’s financial

statements.

4 Financial Risk Management and Capital Management

|
|
The company is exposed to different financial risks, including credit ris Piquidity risk
and capital risk. In general, the objectivesand policies the ¢gompany in mapaging financial
risks are similar to what was mentioned in company’s finapcial and annual report of the
financial year ended December 31, 2017. ‘[

The company introduced no change in capital management during the cugrent interim
stage. |

10
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements

30 September 2018

6 Projects in process:
This item consists of the following:

Plot of land No. (1168)*
Cost of land
Construction work

Works and expenses
Total

x The plot of land No. (1168) with an area of (1854 m?)| square meter:
Directors took a decision to establish a project on this piece and |direc
necessary plans for the establishment of commercial projeg

7 Apartments ready for sale

The residential project on the plot No. (1169) with an areg of (1164 m?)
of Jabal Al Hussein project, has been completed. This prpject consists
and 7 of these apartments were sold during the year 2016|,2017.

8 Net receivables
This item consists of the following:

Receivables

Receipt papers

Checks under collection

Lease holdings of the Aqaba Garage
Total

Less:

Impairment of bad debts

Total

Receivables include 116,354 ID for the Unified Transport and [logistics Com
has been issued by the Court in favor of the Company and is beipg executed by

13

30/9/2018
JD
(Unaudited)

491,38p
381,30p
83335
236,017

!—P

30/9/2018
JD
(Unapdited)

131,419

59,249
19,484
210,B52

(1241158)
86,189

=]

51/12/2017
D
Audited

491,380

18.595
309975

g The Board of

tly preparing the

Jicalled the Jewel

pf 18 apartments

31/12/2017
JD
Audited

131,144
200
66,979
12.484
217,807

(124.153)
23.004

any, and a verdict
the Court.




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements

30 September 2018
9 Cash & cash equivalent
This item consists of the following:
30/9/2018 31/12/2017
JD JD
(Unaugited) Audited
Cash on hand 1,000 500
Cash in banks 47,950 274,447
Cash with banks — deposit -1 300,000
Toral: 48954 574,947
10 Tax status
. The company's tax status was settled until the gnd|of 201 5.
. Tax declaration of 2016 & 2017 was providefl within he legal period, While

a final settlement with the Income and Sales Tax Depattment/has not yet been

reached and no date has been set for its geview. In th
company’s management, there will be no tax |iabilities to b

company due to the tax paid on the property and deductions fi
. The company's income tax provision for the |nine |mont

September 2018, has not been calculated due fto excess of
taxable income.

11 legal situation
The company also filed law cases against other parties| with the amq

which still pending before the Jordanian courts.

e

12 Risk management policies

Fai)

opinion of the
imposed on the
the deposit tax
s ended on 30
xpenses over the

int of 36,607 JD

The Company is exposed to a variety of financial risks|due to its

ctivities,also the

operational risks are an inevitable result of real estate tragsactions Mangigement strives to

achieve an appropriate balance between risk and returr achieved, an
potential negative impact on the Company's financial pgrformance. T]
risk to the Company: credit risk arising from long-te cont'acts,
market risk. Management is responsible for createa fr
these risks. Management periodically followed up the risk ftypes (in or]
manage the financial risks related to the operations and dctivities f the
the issuance and preparation of internal reports on th¢ management
through which the risks to the company is analyzed in stgndard form.
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENT
Public Shareholding Company
Amman - Jordan

Nates to the interim condensed financial statements
30 September 2018

* Capital risk management
The Board of Directors manages the capital structure in order 10 gnsure its ability
for continuity and maximize the return on equity by achievigng the joptimal balance
between equity and debt. There has been no changg if the C y's policy. The
Company adopted a policy 10 maintain a reasonaple| rate of delt attributable to
equity.
Debt to equity ratio of the company at the end of the rgport petio

—a

was as follows:

30/9/2018 31/12/2017

JD JD

(Unaydited) Audited
Total indebtedness 90,968 78,796
Net equity 2.0361169 2.223.030
Ratio of debt to equity 4,5% 4%

* Credit risk
Credit risk is the inability of the third party [10 meet| its
Company, resulting in losses. The Company has gdopted & poli
its debts to third parties with the needed documents, which canl[track any legally
arrears with the assistance of its legal counsgl. | The [Complany monitors its
exposure to credit risk by examining the level of financial| adeqyacy of debtors, in
addition to ensuring that the cumulative value|off the credit |relates to parties
approved by the administration, and by following the limits|of credit granted
where it is reviewed and approved by administratjon periodically

bligations to the
of documenting

The book value of financial assets presented in the financial|jstatements of net
value after impairment losses discount in valud rgpresents the maximum credit
risk is possible that the company is exposed to.

* Liquidity risk
Liquidity risk represents the inability of the Company fo projyide the necessary
funding 1o meet its obligations on maturity| dates. {To mfinimize risks, the
management diversifies the sources of funding| manages and] adjusts assets and
liabilities. provides timely and adequate financjng and maintgins sufficient cash
and prudent balances to meet commitments aphd |pay operatjonal expenses and
investment.

L
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements
30 September 2018

* Foreign currency risk
Foreign currency risk is the risk of change in finangial instruments due to changes
in foreign exchange rates. The Jordanian Dinar ig the [base|purrency of the
Company. The Company's management monitors) the foreign clirrency position
periodically and adopts strategies to hedge these risKs.

—.

Cr

13 FAIR VALUE
The fair value of financial assets and liabilities is not matgrially differenl from their book

value at the company’s financial position list.
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