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An independent member of — - Loa/) :)/ .
Moore Stephgns international Limited abj../;(f: - ! e
MOORE STEPHENS [ 8 gla 03 L5mn g O 45 5 0 g

Report on the review of the interim condensed consolidated financial statements

To the Board of Directors of
The Islamic Insurance Co. (PSC)

Amman - The Hashemite Kingdem of Jordan

Introduction:

We have reviewed the accompanying condensed consolidated interim tinancial
statements of' The Islamic Insurance Co, (PSC) which comprise the condensed
consolidated interim statement of financial position as at 30 September 2018, the
interim  condensed consolidated Statement of income, the interim condensed
consolidated statement of comprehensive income, the interim condensed consolidated
statement of Changes in equity, interim condensed consolidated statement of cash
tlows for the nine months then ended and the notes thereto. The Board of Directors is
responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with the Shari’a rules and principles as
determined by the Company’s Shari'a Supervisory Board and in accordance with the
Accounting, Auditing and Governance Standards for Islamic Financial Institutions. Qur

Scope of review:

We conducted our review in accordance with International Standard on Review 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of the interim condensed consolidated financial information
consists of making mquiries primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. The scope of
review work is significantly lower than the scope of audit conducted in accordance with
the accounting, auditing and Governance standards of Islamic financiai institutions,
Accordingly, the review work does not enable us to obtain assurance about all

significant matters that may be identified by the audit and we do not express an audit
optnion,

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 .54t
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 o
Amman 11190 Jordan www.abbasi-cpa.com 0¥ 11190 flee
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MOORE STEPHENS i, 126,40 § s

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements are not prepared in
all material respects in accordance with Shari*a rules and principles as determined with
accounting and auditing standards for Islamic financial institutions.

The condensed consolidated interim financial statements have been prepared for

management, Securities Depository Center, and Amman Stock Exchange only and not
allowed to be used by other.

Al- Abbasi & Partners Co.

Ahmed M. Abbasi
License No. 710

Amman in
10 October 2018
I Safer 1440
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The Islamic Insurance Co.
Amman - Jordan

Interim Financial Position Statement

as at 30 September 2018

Assets 30-Sep-2018 31-Dec-2017
Investment Deposits 18,692 416 20,076,290
Fair Value Assets through Profit or Loss - FVTPL 4,000,000 4,000,000
Fair Value Assets through other Comprehensive Income - FVTOCI 8,923,462 8,893,926
Amortized Cost Assets 747,000 0
Total Investment 32,362,878 32,970,216
Cash on Hand and at Banks 1,910,873 1,355,106
Receipt Papers and Cheques under Collection 1,280,081 1,191,545
Accounts Receivable - pet 3,274,983 2,905,891
Receivable from Reinsurance Companies 176,118 201,112
Property Plant & Equipment - net 784,577 833,825
Intangible Assets 5,892 11,468
Other Assets 797,004 520,497
Total Assets 40,592,406 39,989,660




The Islamic Insurance Co.
Amman - Jordan
Interim Financial Position Statement
as at 30 September 2018

Liabilities, Shareholders' & Policyholders' Equity 30-Sep-2018 31-Dec-2017
Liabilities
Unearned Contributions - Net 6,132,022 4,842,657
Outstanding Claims Reserve - Net 9,010,512 8,311,306
Mathematical Reserve - Net 45,473 45,473
Total Insurance Contracts Liabilities 15,188,007 13,199,436
Accounts Payable 254,100 244,677
Payable to Reinsurance Companies 2,949,642 2,420,807
Other Provisions 1,231,097 1,231,097
Income Tax Provisions 158,410 442113
Other Liabilites 405,064 539,566
Total Liabilities 20,186,320 18,077,696
Policyholders' Equitv
Deficiency Coverage Reserve (Emergency Allowangce) 375,931 863,779
Accumulative Changes in Fair Value of Securities 379,050- 224,082~
Non Demanded Surplus 95,454 301,881
Accumulated Surplus 0 285,444
Total Policyholders' Equity 92,335 1,227,022
Shareholders' Equity
Paid in Capital 15,000,000 15,000,000
Compulsory Reserve 2,626,032 2,626,032
Voluntary Reserve 736,674 736,674
Accumulative Changes in Fair Value of Securities 1,642,387 1,005,825-
Net Profit after Tax 1,516,651 0
Retained Earnings 2,076,781 - 3,328,061
Total Shareholders' Equity 20,313,751 20,684,942
Total Shareholder's & Policyholders’ Equity 20,406,086 21,911,964
Tota} Liabilities, Shareholders' & Policyholders' Equity 40,592 406 39,989,660
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The Islamic Insurance Co.
Amman - Jordan

Interim Policyholders Revenues & Expenses Statement

for the Period Ended 30 September 2018

30-Sep-2018 30-Sep-2017

Revenues

Gross Underwriting Contributions 20,339,862 19,505,497
Less: Reinsurers’ Share (6,680,615, (5,507,605,
Net Underwriting Contributions 13,659,247 13,997,892
Net Change in Uneamned contributions Reserve ¢1,289,365) (509,747
Net Change in Mathematical Reserve ) 0
Net Earned contributions 12,369,882 13,088,145
Policy and Survey Fees 375,873 359,121
Policyholder's Share in the Invetment Returns 264,183 246,743
Policyholder's Share in the Financial Assets Profit 87,867 91,033
Shareholder's Share against Investment Portfolio Management (88,013 (84,444,
Total Revenues 13,009,792 13,700,598
Expenses

Paid Claims 14,137,644 13,110,337
Less : Recoveries (1,352,589 (1,066,995,
Less : Reinsurers' Share (4,536,469 4,089,424
Net Pzid Claims 8,248,586 7,953,918
Net Change in Outstanding Claims Reserve 699,206 140,803
Shareholder's Share against Takaful Operation Management 3,864,573 4,291,209
Excess of Loss Contributions 327,000 327,000
Policies Acquisition Cost 268,552 241,034
Other Underwriting Expenses 322,590 281,840
Net Claims 13,730,547 13,235,804
Policyholders' (Deficit) Surplus Befor Tax 720,755~ 464,794
Income Tax Provision - (81,017
Policyholders' (Deficit) Surplus 720,755~ 383,777




The Islamic Insurance Co. plc
Amman - Jordan

Interim Income Statement

for the Period Ended 30 September 2018

30-Sep-2018 30-Sep-2017

Shareholder's Share against Takaful Operation Management 3,864,573 4,291,209
Shareholder's Share against Investment Portfolio Management 88,013 84,444
Shareholder's Share in the Invetment Returns 286,594 191,623
Shareholder's Share in the Financial Assets Profit 264,184 275,143
Total Revinues 4,503,364 4,842,419
Employees Expenditures 2,174,500 1,905,921
General & Administrative Expenses 602,541 593,564
Depreciation and Amortization 88,001 93,559
Total Expenses 2,865,132 2,593,044
Net Profit before Tax 1,638,232 2,249,375
Less -

Income Tax Provision 121,581- 490,692-
Net Profit 1,516,651 1,758,683
Earnings Per Share 0.100 0.133




The Islamic¢ Insurance Co.
Amman - Jordan

Interim Comprehensive Income Statement - Shareholders

forPeriod Ended 30 September 2018

30-Sep-2018  30-Sep-2017
Profit for the Period 1,516,651 1,758,683
Add : Other Comprehensive Income Items
Shareholders' share from Change in fair Value 636,562- 144,036
Shareholders' share from Loss sale of Financial Assets through 51,280- 0
Other Comprehensive Income
Total of Other Comprehensive income items 637,842~ 144,036
Total of Comprehensive Income for the Period 828,809 1,902,719




The Islamic Insurance Co.
Amman - Jordan
Interim Statement of changes of Shareholders equity
for Period Ended 30 September 2018

Paid in  Compulsory Voluntary Accumu_laﬁv? Retaind Total
Capital Reserve Reserve changes in Fair Earning Sharehc-:lders
value Equity

2017 .
Balance at Beginning of the year 1/1/2017 12,000,000 2,361,308 736,674 1,209,528- 4,590,539 18,478,993
Profit for Period 0 0 0 0 1,758,683 1,758,683
Shareholders Share from Net Change in fair Value 0 0 0 144,036 0 144,036
Sahreholders share from Loss sale of financial ¢ 0 0 0 0 0
assets through other comprehensive income 0 0 0 0 0 0
Total of Comprehensive income for the period 0 0 0 144,036 1,758,683 1,902,719
Transferred to reserves 3,000,000 0 0 0 3,000,000- 0
cash dividends 0 0 0 0 0 0
Balance at the ending of the period 30/9/2017 15,000,000 2,361,308 736,674 1,065,492~ 3,349,222 20,381,712
2018
Balance at Beginning of the year 1/1/2018 15,000,000 2,626,032 736,674 1,005.825- 3,328,061 20,6‘84,942
Profit for Period 1,516,651 1,516,651
Shareholders Share from Net Chénge in fair Value ] 0 0 636,562~ 0 636,562~
3ahreholders share from Loss sale of financial 0 0 0 0 51,280- 51,230-
assets through other comprehensive income ] 0 0 0 0 0
Total of Comprehensive income for the period 0 0 0 636,562 1,465,371 828,809
Transférrcd from retaind eaming - Increase of Capiral 0 0 0 0 0 0
cash dividends 0 0 0 0 1,200,000- 1,200,060-
Balance at the ending of the period 30/9/2018 15,000,000 2,626,032 736,674 1,642,387- 3,593,432 20,313,751




The Islamic Insurance Co.
Amman - Jordan
Interim Statement of changes of policyholders equity
for Period Ended 30 September 2018

Deficiency
toverage  Accumulative Non Total
o ps Accumulated .
reserve changes in fair Demand Surplus Policyholders
(Emergency Value Surplus P Equity
Allowance)
2017
Balance at the begianing of the year 1/1/2017 529393 237,804- 507,515 316,423 1,115,527
Distrebution to policy holders (from Accumulated 0 0 0 220,388 220,385-
Surplus)
Change in non demand surplus 250,000 289,534- 0 39,534-
policy holders surplus for the current period 0 0 383,977 383,777
Transferred from Deficieny Coverage Reserve to cover
; 0 0 ] 0 0
the deficit
Transferred from non - profitable loan to cover the
. 0 0 0 0 0
deficit
policy holders share from net change of fair value 0 20,923 0 0 20,923
policy holders share from Loss sale of financial 0 ¢ 0 0 0
assets through other comprehensive income 0 0 0 ¢ 0
transferred to Defficiency Coverage reserve 92,959 0 0 92,959- 0
ransferred to No Demand Surplug 0 0 96,035 96,035- 0
Balance at the ending ot the period 30/9/2017 872,352 -216,881 314,016 220,818 1,260,305
2018
Balance at the beginuing of the year 1/1/2018 863,779 224,082- 301,881 285,444 1,227,022
Distrebution to policy holders (from Accumulated
Surplus) 0 0 0 285,444~ 285,444~
Change in non demand surplus 250,000 0 206,427- 0 43,573
policy holders Deficit for the current period 0 0 o) 720,755- 720,755-
Transferred from Deficieny Coverage Reserve to cover
the defieit -737,848 0 0 737,848 0
Transferred from non - profitable loan to cover the 0 0 0 0 0
deficir
policy holders share from net change of fair value ] 154,968- 0 0 154,968-
policy holders share from Loss sale of financial 0 0 0 17,093- 17,093-
assets through other comprehensive income 0 0 0 0 0
transferred to Defficiency COVerage reserve 0 0 0 0 0
transferred to No Demand Surplus 0 0 0 0 0
Balance at the ending ot the period 30/9/2018 375,931 379,050~ 95,454 0 92,335

The Defficiency coveragereserve is calculated as 20 from policyholder surplus forthe period and
policyholders share from profitsale offinancial assets through other comprehensive income.
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The Islamic Insurance Co.
Amman - Jordan
Interim Cash Flows Statement
for the Period Ended 30 September 2018

30-Sep-2018  30-Sep-2017
Cash Flows From Operating A ctivities
Net Profit Before Tax 917,477 2,714,169
Adjustments for non-cash Items
Depreciation & Amortization 88,091 93,559
Changes in Unearned Contributions Reserve 1,289,363 909,747
Changes in Outstanding Claims Reserve 699,206 140,803
Net Cash Flows from Operating Activities before Working Capital Changes 2,994,139 3,858,278
Decrease (Increase) in Cheques Under Collection 88,536- 289,610
Decrease (Increase) in Accounts Receivable 369.092- 881,955-
Decrease (Increase) in Receivable from Insurance Companies 24,994 25,599
Decrease (Increase) in Other Assets 276,507- 244 ,522-
Increase (Decrease) in Accounts Payable 9,423 44,630
Increase (Decrease) in Payable To Reinsurance Companies 528,835 614,094
Increase (Decrease) in Other Liabilities 134,502~ 2,982-
.Increasc (Decrease) in non-demanded Surplus 43,573 56,501
Net Cash Flows from Operating Activities before Tax 2,732,327 3,759,253
Income Tax Paid 405,284 466,208~
Net Cash Flows from Operating Activities 2,327,043 3,293,045
Cash Flows From Investing Activites
Decrease(Increase) in Investment Deposits 2,439,591 2,672,726
(Purchase) Fair Value Assets through other Comprehensive Income - FVTOCI 1,000,134~ 0
Sale Fair Value Assets through other Comprehensive Income - FYTOCI 110,696 0
(Purchase) Fair Value Assets through Profit or Loss - FVTPL 0 500,000-
Sale Fair Value Assets through Profit or Loss - FVTPL 0 0
Purchses of Property, Plant & Equipment 33,059- 103,349
{Purchase) of Intangable Assets 209- 9,841-
Purchase of Amortized Cost Assets 747,000~ 0
Net Cash Fiows used in Investing Activites 769,885 3,285.916-
gash Flows used in Financing Activities_
cash dividened Paid 1,200,000- 0
Policy holders surplus distributed 285,444 316,423~
Net cash flows used in Financing Activities 1,485,444 316,423
Net Increase (Decrease) in Cash 1,611,484 309,294~
Cash & cash equivalents - at the Beginning of the Year 1,976,282 1,814,588
Cash & cash equivalents - at the End of the Year 3,587,766 1,505,094




The Islamic Insurance Co.

Amman - Jordan

Underwriting Revenues Account for Family Takaful Business (Life)
for the Period Ended 30 September 2018

Current Year Prior Year
Written Contributions
Direct Contributions 5,602,376 5,084,509
Gross Written Contributions 5,602,376 5,084,509
Less:
Foreign Reinsurers' Contributions 1,959,878~ 1,054.981-
Net Written Contributions 3,642,498 4,029,528
Add:
Beg Balance
Uneamed Contributions Reserve 165,265 160,384
Less: Reinsurers' Share 73,928~ 67,820-
Unearned Contributions Reserve - Net 91,337 92,564
Mathematical Reserve 53,238 48,230
Less: Reinsurers' Share 7,765- 9,495-
Mathematical Reserve - Net 45,473 38,735
Less:
End Balance
Unearned Contributions Reserve 1,374,039 1,300,540
Less: Reinsurers' Share 414,325- 368,351-
Unearned Contributions Reserve - Net 959,714 932,189
Mathematical Reserve 53,238 48,230
Less: Reinsurers' Share 7,765- 9,495-
Mathematical Reserve - Net 45,473 38,735
Net Earned reverues from underwriting Contributions 2,774,121 3,189,903
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The Isiamic Insurance Co.

Amman - Jordan
Claims Cost Account for Family Takaful Business (Life)
for the Period Ended 30 September 2018

Current Year Prior Year
Paid Claims 2,001,871 1,354,385
Less:
Foreign Reinsurers' Share 1,224,386- 723,718-
Net Paid Claims 777,485 630,667
Add:
Outstanding Claims Reserve - End
Reported 1,177,850 813,240
Not Reported 150,000 150,000
Less: Reinsurers’ Share 766,519- 453,343-
Net Outstanding Claims Reserve - End
Reported 411,331 364,897
Not Reported 150,000 150,000
Less:
Outstanding Claims Reserve - Beg
Reported 908,462 767,246
Not Reported 50,000 150,000
Less: Reinsurers' Share 546,263- 408,287-
Net Outstanding Claims Reserve - Beg 412,199 508,959
Net Cost oF Claims 926,617 636,605
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The Islamic Insurance Co.

Amman - Jordan

Underwriting Profit (Loss) Account for Family Takaful Business (Life)
for the Period Ended 3¢ September 2018

Current Year Prior Year

Net Earned revenues from underwriting Contributions 2,774,121 3,189,903
Legs:

Net Cost oF Claims 926,617- 636,605-
Add:

Policy and Survey Fees 56,573 50,623
Total Revenues 56,573 50,623
Less:

EXcess of Loss Contributions 9,375 9,375
Sharecholder's Share Against Takaful Operation Management 1,064,452 1,118,592
Other Expenses 68,161 46,227
Total Expenses 1,141,988 1,174,194
Underwriting Profit 762,089 1,429,727
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