Ref.:33-10/2018
Date: 28/10/2018

To: Jordan Securities Commission

Amman Stock Exchange

Subject: Quarzerly Report as of
30/9/2018

Attached the Quarterly Report of Sabaek Investment

Company as of 30/9/2018

Kindly accepr our high appreciation and respect

Sabaekinvest Company

General Manager
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Report on Review of Condensed Interim Consolidated Financial Statements

To The Board of Directors
Saba'ek Investment Company
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of Saba'ek Investment
Company PLC, comprising the interim consolidated statement of financial position as at 30 September 2018 and
the related interim consolidated statement of comprehensive income, interim consolidated statement of changes
in equity and interim consolidated statement of cash flows for the nine months period then ended and the notes
about condensed interim consolidated financial statements. Management is responsible for the preparation and
presentation of this condensed interim consolidated financial statement in accordance with International
Accounting Standard number (34) “Interim Financial Reporting”. Our responsibility is to express a conclusion on
this condensed interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim consolidated financial statements consist of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit, Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that_the accompanying
condensed interim consolidated financial statements are not prepared, in all material respects, Y accRxdance with
International Accounting Standard number (34) “Interim Financial Reporting”.

22 October 2018 - paodsiopals
Ay
Amman - Jordan o 3 mmoudeh

s <D GGi

INDEPENDENT MEMBER



Saba'ek Investment Company
Public Shareholding Company

Interim Consolidated Statement of Financial Position

(In Jordanian Dinar)

Assels

Cash and cash equivalents

Financial assets measured at fair value through statement of profit or loss
Brokerage and other receivables

Margin customers receivables

Financial assets measured at fair value through other comprehensive income
Investment in associales

Amounts due from related parties

Investment properties

Property and equipment

Brokerage license

Deferred tax assets

Total Assets

Liabilities and equity
Liabilities

Accounts payable

Margin customers payables
Other liabilities

Total liabilities

Equity

Paid in capital

Statutory reserve
Accumulated losses

Net equity

Total liabilities and equity

30 September 31 December
2018 2017
Note {Unaudited) (Audited)
2,717,563 2,847,324
450,592 648,961
1,001,196 853,934
519,542 509,708
75,000 75,000
69,746 69,746
8,050 17,634
3 746,861 746,861
38,791 44,447
187,500 187,500
258,938 258,938
6,073,779 6,260,053
93,412 244,558
325 8,751
3,005 5,559
96,742 258,868
8,000,000 8,000,000
64,098 64,098
(2,087,061) (2,062,913)
5,977,037 6,001,185
6,073,779 6,260,053

“The accompanying notes from (1) to (7) are an integral part of these condensed interim consolidated financial statements and read with review report”

n



Saba'ek Investment Company
Public Shareholding Company
Interim Consolidated Statement of Comprehensive Income (Unaudited)

{(In Jordanian Dinar)

For the three months ended For the nine months ended
30 September 30 September 30 September 30 September
2018 m7 2018 2017

Brokerage commissions 13,549 45,530 96,990 152,483
Dividends revenue - 1,000 15,648 6,278
Margin interest revenue 10,219 10,333 30,170 27451
Bank interest income 31,634 26439 88,278 62,713
Portfolios management revenue 7414 11,799 2432 67,130
{Loss) profit from sale of financial assets at fair value through statement of profit or loss ( 3.,786) 4,902 35457 27,638
Changes in fair value of financial asscls through statement of profit or loss ( 18731) [ 24.863) ( 66,054) ( 26519)
Administrative expenses { 74,289) { 71253 ( 245770) ( 234,281)
Depreciation { 2,173) {  2586) { 6,796) ( 7.694)
Other income 262 3,148 3,603 23,051
Total comprehensive {loss) income for the period { 35921) 3,449 { 24,148) 98,250
Basic and diluted (loss) earnings per share ( 0,004) 0,0004 { 0,003) 0,012

“The accompanying notes from (1) to (7) are an integral part of these condensed interim consolidated financial statements and read with review report”

e



Saba'ek Investment Company
Public Shareholding Company
Interim Consolidated Statement of Changes in Equity (Unaudited)

(In Jordanian Dinar)

Paid in Statutory Accumulated

capital reserve losses Total
Balance at 1 January 2018 8,000,000 64,098 ( 2,062,913) 6,001,185
Total comprehensive loss for the period - - ( 24,148) { 24,148)
Balance at 30 September 2018 8,000,000 64,098 ( 2,087,061) 5,977,037
Balance at 1 January 2017 8,000,000 56,389 ( 2,087,295) 5,969,094
Total comprehensive income for the period - - 98,250 98,250
Balance at 30 September 2017 8,000,000 56,389 ( 1,989,045) 6,067,344

“The accompanying notes from (1) to (7} are an integral part of thuse condensed interim consolidated financial statements and read with review report”



Saba'ek Investment Company
Public Shareholding Company
Interim Consolidated Statement of Cash Flows (Unaudited)

(In Jordanian Dinar)

30 September 30 September

2018 2017
Operating activities
{Loss) prafit for the period { 24,148) 98,250
Depreciation 6,796 7,694
Changes in fair value of financial assets measured at fair value through statement of profit or loss 66,054 26,519
Changes in working capital
Brokerage and other receivables ( 147,262) 712,068
Margin customers ( 18,260 33.717
Financial assets measured at fair value through statement of profit or loss 132,315 { 124,448)
Financial assets measured at fair value through other comprehensive income - ( 50,000)
Accounts payable and other liabilities ' ( 153,700) ( 201,817)
Met cash flows (used in) from operating activities { 138,205) 501,983
Investing activities
Property and equipment (  1,140) ( 4875
lnvestment Properties - ( 28307)
Net cash flows used in investing activities {  1,140) ( 33,182)
Financing activities
Amounis due from {to) related parties 9,584 49,440
Change in cash and cash equivalents ( 129,761} 518,241
Cash and cash equivalents, beginning of year 2,847,324 2,335,723
Cash and cash equivalents, end of period 2,717,563 2,853,964

“The accompanying notes from (1) to (7} are an integral part of these condensed interim consolidated financial statements and read with review report”



Saba'ek Investment Company
Public Shareholding Company
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2018

(In Jordanian Dinar)

General

Saba'ek Investment Company was established on 5 April 2007 as a Public Shareholding Company and
registered at the Ministry of Trade and Industry under number {435). The Company head office is in the
Hashemite Kingdom of Jordan. The Company's main objective is investing in securities and management of
clients portfolios.

The Company shares are listed in Amman Stocks Exchange.

The condensed interim consolidated financial statements have been approved for issue by the Company’s
Board of Directors on 22 October 2018

Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim consolidated financial statements of the Company have been prepared in accordance
with International Accounting Standard number (34) “Interim Financial Reporting”. They do not include all
of the information required in annual consolidated financial statements in accordance with IFRSs, and
should be read in conjunction with the consolidated financial statements of the Company for the year ended
31 December 2017.

The condensed interim consolidated financial statements have been prepared on a historical cost basis except
for investment securities, which have been measured at fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinar which is the
functional currency of the Company.

Basis of Consolidation

The condensed interim consolidated financial statements comprise of the financial statements of the parent
and its subsidiaries where the Company has the power to govern the financial and operating policies of the
subsidiaries so as to obtain benefits from their activities. The condensed interim financial statements of the
subsidiaries are prepared for the same reporting year as the Company using consistent accounting policies.
All balances, transactions, income, and expenses between the Company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company
obtains control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the interim consolidated statement of profit
or loss from the acquisition date which is the date on which control over subsidiaries is transferred to the
Company. The results of operation of the disposed subsidiaries are consolidated in the interim consolidated
statement of profit or loss to the disposal date which is the date on which the Company loses control over
the subsidiaries.



Saba'ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2018

Non-controlling interest, represent the subsidiary equity not owned by the parent shareholders.

The following is the information of the subsidiaries that has been consolidated:

Percentage of Registratio

Company Activity Paid capital ownership n country
Saba'ek for Financial Services Brokerage services 3,250,000 99,99% Jordan
Saba'ek for lands development Real estate 10,000 100% Jordan

Non - controlling interest has not be on shown separately in the accompanying condensed interim consolidated
financial statements, because it's immaterial.

Changes in Accounting Policies

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent
with those followed in preparaton of the Company’'s annual financial statements for the year ended
31 December 2017, except for the adoption of new standards effective as at 1 January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces 1AS 39 Financial Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting for financial
instruments: classification and measurement; impairment; and hedge accounting,.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009. The date of initial
implementation of the first phase of IFRS 9 was 1 January 2011.

The standard eliminates the use of the [AS 39 incurred loss impairment model approach, uses the revised hedge
accounting framework, and the revised guidance on the classification and measurement requirements.

Impairment of financial assets

The Company has changed the loan loss impairment method by replacing IAS 39’s incurred loss approach with an
expected credit loss approach as described by the provisions of [FRS 9.

The expected credit loss allowance is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss), unless there has been no significant increase in credit risk since origination, in which
case, the allowance is based on the 12 months’ expected credit loss.

The 12 months' expected credit loss is the portion of lifetime expected credit loss that represent the expected credit
loss that result from default events on a financial instrument that are possible within the 12 months after the
reporting date.

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether a
financial instrument’s credit risk has increased significantly since initial recognition, by considering the change in
the risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Company groups its assets that are subject to impairment test into Stage 1, Stage 2,
and Stage 3 as described below:

Stage 1. Includes financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that has low credit risk at the reporting date. At this stage, a 12-month expected credit losses are
recognized and interest revenue is calculated on the gross carrying amount of the asset.

Stage 2: Includes financial instruments that have deteriorated significantly in credit quality since initial recognition
but that do not have objective evidence of a credit loss event. At this stage, a lifetime expected credit losses are
recognized Interest revenue is still calculated on the asset’s gross carrying amount.

Stage 3: Includes financial instrument that have objective evidence of impairment at the reporting date. At this
stage, a lifetime expected credit losses are recognized Interest revenue is calculated on the net carrying amount (i.e.
reduced for expected credit losses).



Saba'ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2018

[FRS 15 Revenue from Contracts with Customers
IFRS 15 supersedes IAS 11 Construction Contracts, [AS 18 Revenue and related Interpretations and it applies to all
revenue arising from contracts with customers, unless those contracts are in the scope of other standards.

The core principle of IFRS 15 is that the Company should recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the standard introduces a 5 - step approach to revenue
recognition:

Step 1: Identify the contract(s} with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

The standard requires entities to exercise judgment, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers.

The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs directly
related to fulfilling a contract.

The effect of adopting IFRS 15 did not have a material impact on the Company’s condensed interim consolidated
financial statements.

The Company’s policy for revenue recognition changed as detailed below:

{(a) Sale of goods
The Company’s contracts with customers for the sale of goods generally include performance obligation.
The Company has concluded that revenue from sale of goods should be recognised at the point in time
when control of the asset is transferred to the customer, generally on delivery of the equipment/goods.
Therefore, the adoption of IFRS 15 did not have an impact on the timing of revenue recognition.

Variable consideration

Some contracts for the sale of goods provide customers with a right of return and volume rebates.

Prior to the adoption of IFRS 15, the Company recognised revenue from the sale of goods measured at the
fair value of the consideration received or receivable, net of returns and volume rebates. If revenue could
not be reliably measured, the Company deferred revenue recognition until the uncertainty was resolved.

Under IFRS 15, rights of return and volume rebates give rise to variable consideration, The variable
consideration is estimated at contract inception and constrained until the associated uncertainty is
subsequently resolved.

(b) Rendering of services
Under IFRS 15, the Company concluded that revenue from services will continue to be recognised over
time, using an input method to measure progress towards complete satisfaction of the service similar to the
previous accounting policy, because the customer simultaneously receives and consumes the benefits
provided by the Company.

{c} Advances received from customers

Upon the adoption of IFRS 15, for short-term advances, the Company used the practical expedient. As
such, the Company will not adjust the promised amount of the consideration for the effects of a financing
component in contracts, where the Company expects, at contract inception, that the period between the
time the customer pays for the good or service and when the Company transfers that promised good or
service to the customer will be one vear or less. If the period between the time the customer pays for the
goods or service and when the Company transfers that promised good or service to the customer is more
than one year, the Company shall adjust the promised amount of consideration for the effects of the time
value of money.



Saba‘ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2018

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when the Company should transfer property, including property under
construction or development into, or out if investment property. The amendments state that a change in use
occurs when the property meets, or ccases to meet, the definition of investment property and there is
evidence of the change in use. A mere change in management’s intentions for the use of property does not
provide evidence of a change in use.

These amendments do not have any impact on the Company’s condensed interim consolidated financial
statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions

The IASB issued amendments to [FRS 2 Share-based Payment that address three main areas: the effects of
vesting conditions on the measurement of a cash-settled share-based payment transaction, the classification
of a share-based payment transaction with net settlement features for withholding tax obligations; and
accounting where a modification to the terms and conditions of a share-based payment transaction changes
its classification from cash settled to equity settled. On adoption, entities are required to apply the
amendments without restating prior periods, but retrospective application is permitted if elected for all three
amendments and other criteria are met.

These amendments do not have any impact on the Company’s condensed interim consolidated financial
statements,

Use of estimates

The preparation of the condensed interim consolidated financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues, expenses and the provisions.
Such estimates are necessarily based on assumptions about several factors involving varying degrees of
judgment and uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:
- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on

the useful life and future economic benefits. Any impairment is taken to the interim consolidated statement
of profit or loss.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes
in which can result in different levels of allowances. Elements of the expected credit loss model that are
considered accounting judgments and estimates include Probability of default (PD), Loss given default (LGD)
and Exposure at default (EAD).

3. Investment properties

30 September 31 December

2018 2017
Cost of investment properties {lands) 1,284,039 1,284,039
Provision for impairment of investment properties {( 537,178) (537,178)
746,861 746,861

- Active [ocal legislation requires Finance Minister approval before making any action regarding to the ivestments
that have been acquired for less than five years.

- The fair value of these lands wasn’t disclosed as at 30 September 2018, because it couldn’t be measured
reliably. due to the lack of active market.

-10-



Saba'ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2018

4. Tax Status
- The Company has settled its tax liability with Income Tax Department up to the year 2014.

- The income tax returns for the years 2015, 2016 and 2017 has been filed with the Income Tax Department but
the Department has not reviewed the Company’s records till the date of this report.

- No income tax provision has been taken on the Company's results of operations for the nine months ended at
30 September 2018 as there is no taxable income.

5. Contingent liabilities

- The Company is contingently liable against bank letters of guarantees amounting to JOD (914,000) with a cash
margin amounted to JOD (233,500).

- The subsidiary (Saba'ek for Financial Services LLC) is contingently liable with the amount of
JOD (1,284,291), which is related to a lawsuit. Management and legal counsel believe that no provision is
required against this law suit as the Company has a good chance of winning the case.

-11-



Saba'ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2018

6.

Analysis of the maturities of assets and liabilities

The following table illustrates the analysis of assets and liabilities according to the expected period of their

recoverability or settlement.

Upto More than
30 September 2018 one year one year Total

Assets

Cash and cash equivalents 2,717,563 - 2,717,563
Financial assets measured at fair value through statement of profit or loss 430,592 - 450,592
Brokerage and other receivables 1,001,196 - 1,001,196
Margin customers receivables 519,542 - 519,542
Financial assets measured al fair value through other comprehensive income - 75,000 75,000
Investment in associates - 69,746 69,746
Amounts due from related parties 8,050 - 8,050
Investment properties o 746,861 746,861
Property and equipment - 38,791 38,791
Brokerage license - 187,500 187,500
Deferred tax assets = 258,938 258,938
Total Assets 4,696,943 1,376,836 6,073,779
Liabilities

Accounts payable 93,412 - 93,412
Margin customers payables 325 - 325
Other liabilities 3,005 - 3,005
Total Liabilities 96,742 - 96,742

Upto More than
31 December 2017 one year one year Total

Assets

Cash and cash equivalents 2,847,324 - 2,847,324
Financial assets measured at fair value through statement of profit or loss 648,961 - 648,961
Brokerage and other receivables 853,934 - 853,934
Margin customers receivables 509,708 - 509,708
Financial assets measured at fair value through other comprehensive income - 75,000 75,000
Investment in associates - 69,746 69,746
Amounts due from related parties 17,634 - 17,634
[nvestment properties - 746,861 746,861
Property and equipment - 44,447 44,447
Brokerage license - 187,500 187,500
Deferred tax assets - 258,938 258,938
Total Assets 4,877,561 1,382,492 6,260,053
Liabilities

Accounts payable 244,558 - 244,558
Margin customers payables 8,751 - 8,751
Other liabilities 5,559 - 5,559
Total Liabilities 258,868 a 258,868

13-




Saba'ek Investment Company PLC

Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2018

7 . Fair Value

The fair values of the financial assets and labilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the interim consolidated statement of

financial position are grouped into three levels of a fair value hierarchy. The three levels are defined based on
the observability of significant inputs to the measurement, as follows:

* Level 1: quoted prices {unadjusted) in active markets for tdentical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

» Level 3: unobservable inputs for the asset or Hability.

30 September 2018 Level1 Level2 Level 3 Total
Financial assets at fair value through statement of profit or loss 450,592 - - 450,592
Financial assets at fair value through other comprehensive income - - 75,000 75,000
450,592 - 75000 525,592

31 December 2017 Levell  Level2 Level3 Tatal
Financial assets at fair value through statement of profit or loss 648,961 - - 648,961
Finaricial assets at fair value through other comprehensive income - - 75,000 75,000
648,961 & 75,000 723,961

Financial assets included in level 3 are stated at cost less impairment charges, as the fair value of these assets
cannot be measured reliably due to the lack of available active markets for identical assets.

3 |



