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Report on review of interim condensed financial information

To Messrs. Shareholders

Arab Center For Pharmaceutical & Chemical Industries Co
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the interim condensed statement of financial position of Arab Center For
Pharmaceutical & Chemical Industries Co. (Public Shareholding Company) as at September 30, 2018, and
the interim condensed statements of comprehensive income, changes in equity and cash flows for the nine
months then ended. Management is responsible for the preparation and fair representation this interim
financial information of in accordance with International Accounting Standard IAS (34) “Interim financial
reporting”. Our responsibility is to express a conclusion about this interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
nReview of interim financial information performed by the independent auditor of the entity". A review of
separate interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
separate interim condensed financial information is not prepared, in all material respects, in accordance
with International Accounting Standard no. (34) "Interim Financial Reporting”.
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Other matters

The opening balances were audited by another auditor who issued a qualified report dated March 22, 2018,
as stated at note (4) of the financial statements.

Explanatory paragraph

We would like to refer to note (3) of the financial statements that the company’s accumulated losses
amounted to JD 6,897,559 which represents 138% of the its capital as at the date of the statement of financial
position, these losses represent a going concern on the company’s ability to continue noting that the
company’s continuing plan is stated at the disclosures.

Talal Abu-Ghazaleh & Co. International

Mohammad Al-Azraq
{License # 1000)
Amman October 25, 2018
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Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at September 30, 2018 - {(Reviewed and unaudited)

ASSETS

Non-current Assets

Property, plant and equipment
Investment in associate

Payments on investment in associale

Financial asset at fair value through other
comprehensive income

Total Non-Current Assets
Current Assets

Inventory

Other debit balances
Trade receivables

Cash and cash equivalents
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
Declared and paid-in capital

Statutory reserve

Change in fair value of investments in financial assels
at fair value through other comprehensive income

Accumulated losses

Total Deficit in Equity
Liabilities

Non Current Liabilities
Lawsuits provision

Deferred checks - non current portion
Shareholders payable

Total Non-Current Liabilities
Current Liabilities

Deferred checks - current portion
Other credit balances

Trade payables

Due to related parties

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

September 30,2018 Decermber 31,2017
(Reviewed and unaudited} {Audited)
JD D

4,604,748 4,386,907

- 51,573

1,343,000 1,343,000
115,458 115,458
6,063,206 5,896,938
121,474 132,998

71,581 93,443

92,723 83476

315 487

286,093 310,404
6,349,299 6,207,342
5,000,000 5,000,000
1,138,105 1,138,105
115457 115,457
(6,897,359) (6,573,462)
(643,997} {319,500)

493,000 95,000

. 115,524

4,497,345 4,102,590
4,592,345 4,313,114

- 106,949

477,423 666,231

384,538 682,014
1,538,990 758,934
2,400,951 2,214,128
6,993,296 6,527,242
6,349,299 6,207,342




Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jerdan

Interim condensed statement of comprehensive income for the nine months ended Septem ber 30, 2018
- (Reviewed and unaudited)

For the nine monthes ended on september 30 For the three months ended on september 3

018 il it m

Ip P D o
Sales 80997 20303 B4 5,361
Cost of sales (21178) (33447) (92,578 (80,760}
Gross loss {140,181} {124,167} {34129 {15.1%9)
Other revenues, net 17866 B - 11,187
Shate of results of assoniate {3137) (337.637) . (135840)
Selling and marketing expences {1630} {3412) {193) (393
Administratve experses {168.43%) (189,142) (#31) {0%01)
Finance cost {100) (21018 (12 {138)
Loss (314,097} {66232) {T7856) (214833)
Weighted average number of shares 5,000,000 5000000
Loss per share JD{-f063) D+ 132)=
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Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the nine months ended September 30, 2018
- (Reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss

Adjustments for:

Share of results of associates

Depreciation

Gain on sale of property, plant and equipment
Change in operating assets and liabilities:
Inventory

Other debit balances

Trade receivables

Deferred checks

QOther credit balances

Trade payables

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions of property, plant and equipment
Proceeds from sale of property, plant and equipment
Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Bank overdraft

Shareholders payable

Due to related parties

.Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of peried

September 30, September 30,
2018 2017
JD JD

(324,097) (662,322)
51,573 337,657

2,080 26,349
(11,745} -
11,524 56,973
21,862 43,249
{9,247) {69,228)
(222,473) 234
(188,808) 10,304

(297 476) (29,262)
(966,807) (286,046)
(227,704) {99,882)

19,528

(208,176) (99,882)
- (3,032,250)
394,755 (250)
780,036 3,418,276
1,174,811 385,776
(172) (152)

487 562

315 410



Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Legal status and activity

— The Company was established on July 5, 1983 and registered as a public shareholding company
with the Ministry of Industry and Trade under the number (185).
- The main Company's activities are as follows:
- Human liquid medication manufacturing
- Human pills medication manufacturing
- Human Suppositories medication manufacturing
- Veterinarian antibiotics manufacturing
- Veterinarian antibacterial manufacturing
- Veterinarian vitamins manufacturing
- Gelatin capsules manufacturing

- The financial statements were approved by the Board of Directors in its meeting held on October 25,
2018.

Financial statements preparation framework and significant accounting policies

- The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the interim condensed financial statement are consistent with
those policies used in preparing the financial statements for the year ended December 31, 2017.

Accumulated losses

The company’s accumulated losses amounted to JD 6,897,559 which represents 138% of its capital,

follows a summary of the company’s continuing plan:

Finish the final stages of the expansion project and to start the actual production using the new

production lines starting 2019 which will result in re-entering traditional markets and entering of new

markets.

An extraordinary meeting of the general assembly was held on April 23, 2017, and the following

decisions were taken:

- Company's capital reduction through quenching an amount of JD 4,500,000 of the accumulated
losses as at December 31, 2016 at the paid-in capital which will amount to JD 500,000 after
quenching the accumulated losses.

- Increase the company’s capital with an amount of JD 4,500,000 where the capital will amount to JD
5,000,000.

- Legal proceedings were not completed until the date of the interim condensed financial statements
review report.

4. Predecessor audit report on opening balances

The opening balances was audited by an other certified public accountant who issued a qualified
report dated on March 22,2018 as follows:

[ - The financial statements include investment in associate and payments on investment in associate
with a total book value of JD 1,400,000 as of December 31,2017, knowing that the associate is
suffering a deficit in its equity, which indicate impairment on these payments, and the company’s
management did not calculate an impairment expense for that in its financial statements.

- We did not receive confirmations for the accounts receivable with an amount of JD 83,476, and we
could not verify these balances with other alternative audit procedures.]
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