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Attached the Quarterly Report of interim
condensed consolidated financial statements
(The Housing Bank for Trade and Finance)
after being reviewed by external auditors as
of 31 March 2019 .
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Kindly accept high appreciation and respect

The Housing Bank for Trade and Finance

Chief Financial Officer : Mr. Nidal Lutfi
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Review Report on the Condensed
Consolidated Interim Financial Statements

AM/ 010923

H.E. The Chairman and Board of Directors Members
The Housing Bank for Trade and Finance

(Public Shareholding Limited Company)

Amman - The Hashemite Kingdom of Jordan

Introduction
We have reviewed the accompanying condensed consolidated interim statement of financial

position of The Housing Bank for Trade and Finance (Public Shareholding Limited Company) as
of March 31, 2019 and the related condensed consolidated interim statements of profit or loss
and comprehensive income and changes in owners’ equity and cash flows for the three-months
then ended, and a summary of significant accounting policies and other explanatory notes
Management is responsible for the preparation and fair presentation of these condensed
consolidated interim financial statements in accordance with the International Accounting
Standard No.(34) “ Interim Financial Reporting.Our responsibility is to express a conclusion on
these condensed consolidated interim financial statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements

No. 2410, “Review of Interim Financial Information Performed by the Independent Auditor. A
review of condensed interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters in the bank, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed consolidated interim financial statements are not prepared in all
material respects in accordance with the International Accounting Standard No.(34)" interim

financial reporting”.

Other Matters

1. The financial year for the Bank ends in December 31, of each year, the accompanying
condensed consolidated interim financial statements have been prepared for the purposes
of Jordan Securities Commission and the management.

2. The accompanying condensed consolidated interim financial statements are a translation
of the statutory condensed consolidated interim financial statements in the Arabic language

to which reference is to be made.
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THE HOUSING BANK FOR TRADE AND FINANCE

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Assets:
Cash and balances at central banks

Balances at Banks and financial institutions
Deposits at Banks and financial institutions

Financial assets at fair value through profit or loss

Direct credit facilities-net

Financial assets at fair value through other

comprehensive income — net
Financial assets at amortized cost — net
Property and equipment - net
Intangible assets — net
Right-of-use assets - net
Deferred tax assets
Other assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY:
LIABILITIES:

Banks and financial institutions deposits
Customers’ deposits

Cash margins

Borrowed funds

Sundry provisions

Income tax provision

Deferred tax liabilities

Lease liabilities

Other liabilities

TOTAL LIABILITIES

OWNERS' EQUITY:

BANK'S SHAREHOLDERS EQUITY:
Paid-up capital

Share premium

Statutory reserve

Special reserve

Foreign currencies translation
Fair value reserve — net

Retained earnings

Income for the period

TOTAL BANK'S SHAREHOLDERS EQUITY

Non-controlling interest
TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS' EQUITY

March 31, December 31,
Note 2019 2018
(Reviewed not
Audited) (Audited)
JD D
5 1,056,443,539 1,182,417,706
6 573,859,795 552,436,392
7 49,090,165 37,578,850
8 3,765,443 3,735,411
10 4,287,437,157 4,255,354,746
9 367,597,487 372,003,362
11 1,622,594,368 1,486,802,987
186,905,360 186,565,718
23,321,289 23,628,921
3/b 31,884,083 =
74,960,031 76,354,109
12 129,719,711 123,159,399
8,407,578,428 8,300,037,601

720,214,936

615,208,559

13 5,781,036,373 5,873,760,855
295,542,961 286,986,276
14 150,809,442 125,858,988
54,902,815 53,814,157
15/a 48,824,125 49,752,994
4,646,852 4,141,270

3/b 29,235,559 k
16 212,967,531 210,420,928
7,298,180,594  7,219,944,027

315,000,000

315,000,000

328,147,537 328,147,537
219,222,999 219,222,999
10,798,320 10,798,320
(112,406,066) (113,597,748)
18 419,876 (2,219,625)
19 268,842,701 268,842,701
23,852,154 :
1,053,877,521  1,026,194,184
55,520,313 53,899,390
1,109,397,834 _ 1,080,093,574
8,407,578,428  8,300,037,601

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT




THE HOUSING BANK FOR TRADE AND FINANCE

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS

(Reviewed Not Audited)

Interest income
Interest expense

Net Interest Income
Net commission income

Net Interest and Commission Income

Gain from foreign currencies

Gain from financial assets at fair value through
profit or loss

Cash dividends from financial assets at fair value
through other comprehensive income

Other income

Total Income

Expenses:

Employees’ expenses

Depreciation and amortization

Other expenses

Allowance for expected credit loss - net
Sundry provisions

Total Expenses
Profit for the Period Before Income Tax Expense
Income tax expense

Profit for the Period

Attributable to:
Bank's Shareholders
Non-Controlling Interest

Basic and diluted earnings per share for the period
attributable to the Bank's Shareholders

For the Three Months
Ended March 31,

Note 2019 2018

JD JD
20 109,128,104 99,651,530
21 (35,718,135) (32,056,237)
73,409,969 67,595,293
7,618,712 6,444,894
81,028,681 74,040,187
2,630,514 2,679,194
22 39,417 56,441
175,000 S5,000
6,237,498 8,874,330
90,111,110 85,745,152
20,568,861 19,898,886
4,915,993 3,814,984
11,680,971 14,547,360
17 16,014,926 4,265,551
484,466 978,854
53,665,217 43,505,635
36,445,893 42,239,517
15/b  (11,435,244) (14,488,975)
25,010,649 27,750,542
23,852,154 26,702,733
1,158,495 1,047,809
25,010,649 27,750,542
23 0,076 0,085

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT




THE HOUSING BANK FOR TRADE AND FINANCE

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM

STATEMENT OF COMPREHENSIVE INCOME

(Reviewed Not Audited)

Profit for the period

Other comprehensive income items which may be reclassified to profit or
loss in the subsequent period

Foreign currencies translation

Other comprehensive income items that will not be reclassified to profit or
loss in the subsequent period

Realized gain from sale of financial assets at fair value through other
comprehensive income

Net Change in valuation reserve of financial assets at fair value through
comprehensive income after tax

Total Other Comprehensive Income for the Period after Tax
Total Comprehensive Income for the Period

_Attributable to:
Bank's shareholders
Non-controlling interest

For the Three Months
Ended March 31,

2019 2018

Jb b
25,010,649 27,750,542

1,654,110 4,577,054

5,096

2,639,501 (309,978)

4,293,611 4,272,172

29,304,260 32,022,714

27,683,337 29,921,186
1,620,923 2,101,528

29,304,260 32,022,714

THE ACCOMPANYING NOTES FROM CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND

WITH THE REVIEW REPORT
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THE HOUSING BANK FOR TRADE AND FINANCE

(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(Reviewed not Audited)

OPERATING ACTIVITIES

Profit for the period before income tax
Adjustments for non-cash items:
Depreciation and amortization

Provision for expected credit loss

Net unrealized loss from the valuation of financial assets at fair value
through profit or loss

Net accrued interest and commission income

Effect of the change in exchange rates on cash and cash equivalents
Provision for end of service indemnity expense

Premiums and discounts amortization

Sundry provisions

Others

Cash flows from operating activities before changes in assets and liabilities
Decrease (Increase) in Assets :

Deposits at banks and financial institutions
(maturing within more than 3 months)

Direct credit facilities
Financial assets at fair value through profit or loss

Other assets

Increase (Decrease) in Liabilities :

Banks and financial institutions' deposits (maturing within more than 3 months)
Customers’ deposits

Cash margins

Other liabilities

Sundry provisions

Net Cash Flows (used in) Operating Activities before Income Tax
Income tax paid

Net Cash Flows (used in) Operating Activities

INVESTING ACTIVITIES

(Purchase) of financial assets at fair value through comprehensive income
Matured financial assets at fair value through comprehensive income
(Purchase) of financial assets at amortized cost

Matured financial assets at amortized cost

(Purchase) of property and equipment

Proceeds from sale of praperty and equipment

(Purchase) of intagible assets

Leased liability paid
Net Cash Flows (used in) Investing Activities

FINANCING ACTIVITIES
Borrowed Funds

Dividends paid to share holders

Non-controlling interest

Net Cash Flows (used in) Financing Activities

Net (Decrease) in Cash and Cash Equivalent

Effect of the change in exchange rates on cash and cash equivalents
Cash and cash equivalents - beginning of the period

Cash and Cash Equivalents - Ending of the Period

For the Three Months ended March 31,

Note 2019 2018
D i
36,445,893 42,239,517
4,915,993 3,814,984
16,014,926 4,265,551
(29,987)
1,651,289 (7,568,339)
(725,055) (1,043,537)
1,784,815 1,084,762
(159,423) 97,873
498,868 2,294,370
450,387 (893,643)
60,847,706 44,291,538
(11,548,089) (32,994,169)
(46,116,860) (120,357,818)
(7,699,946) (57,266,738)
90,382,800 21,551,030
(92,724,482) 68,021,322
8,556,685 (2,159,157)
(2,971,451) 21,729,589
(1,179,819) (3,082,698)
(2,453,456) (60,267,101)
(11,529,454) (14,204,879)
(13,982,910) (74,471,980)
(18,259,300) (6,875,556)
25,260,960 34,397,346
(170,828,430) (97,164,937)
36,186,256 55,003,028
(3,059,475) (4,241,430)
(672) 130,883
(765,847) (655,207)
(1,438,399) -
(132,904,907) (19,405,873)
24,950,454 4,622,977
(30,943) (34,721)
- (1,588,553)
24,919,511 2,999,703
(121,968,306) (90,878,150)
2,793,965 5,839,070
1,266,920,934 1,271,205,423
24 1,147,746,593 1,186,166,343

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE
READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPCRT
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THE HOUSING BANK FOR TRADE AND FINANCE
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - The Hashemite Kingdom of Jordan

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

General

The Housing Bank for Trade and Finance ("the Bank") was established in 1973 and
registered as a public shareholding limited company in accordance with the Jordanian
Companies Law No, 12 of 1964. The headquarters are located in Amman - The Hashemite
Kingdom of Jordan.

The Bank provides its banking and financing business activities through its headquarters
located in Amman - Jordan and through its branches in Jordan (128 branches) and abroad
in Palestine and Bahrain (16 branches) and through its subsidiaries in Jordan, Syria, Algeria
and the United Kingdom.

The Bank’s shares are traded on Amman Stock Exchange.

The condensed consolidated interim financial statements were approved by the Bank's
Board of Directors in their meeting dated April 25, 2019.

2. Basis of Preparation of the Condensed Consolidated Interim Financial Statements

The accompanying condensed consolidated interim financial statements have been
prepared in accordance with the International Accounting Standard No. (34) “Interim
Financial Reporting”.

The condensed consolidated interim financial statements are prepared in accordance with
the historical cost principle, except for financial assets and financial liabilities stated at fair
value at the date of the condensed consolidated interim financial statements.

The reporting currency of the condensed consolidated interim financial statements is the
Jordanian Dinar, which is the functional currency of the Bank.

The condensed consolidated interim financial statements does not include all notes and
information presented in the annual financial statements which is prepared in accordance
with the international accounting standards and should be read with the Bank’s annual
report for the year ended December 31, 2018. The results of the three months ended
march 31, 2019 do not indicate the expcted results for the year ending December 31,
2019, as there was no appropriation of the profit of the three months ended march 31,
2019 which is usually performed at year end.

The consolidated financial statements include the financial statements of the Bank and its
subsidiaries under its control. Moreover, control is achieved when the Bank has the power
to govern the financial and operating policies of its subsidiaries in order to obtain benefits
from their activities. Transactions, balances, income and expenses between the Bank and
its subsidiaries are eliminated.

= 7 =




As of March 31, 2019, the Bank owns the following subsidiaries:

Foreign subsidiaries:

International Bank for Trade and Finance / Syria (paid-in capital is Syrian Lira 5.25 billion,
of which the Bank owns 49.063%). The Bank has the power to control the administrative
and financial policies of this bank. Therefore, its financial statements have been
consolidated with the financial statements of the Bank. In this regard, the Bank’s main
objective is to conduct commercial banking activities, and ownership of this bank dates
back to 2003. In addition, the International Bank for Trade and Finance has a subsidiary -
The International Financial Center/ Syria with an ownership percentage of 85% of the
company’s capital amounting to 100 million SYL, whereas The Housing Bank for Trade and
Finance owns a percentage of 5% of the company’s capital.

Housing Bank for Trade and Finance - Algeria: (ownership is 85% of the bank’s capital of
10 billion Algerian dinars). The main objective of this bank is to conduct commercial
banking activities, and ownership of this bank dates bank to 2002.

Bank of Jordan International / London: (ownership is 75% of paid-up capital, which
amounts to 65 million pounds sterling (65 million shares), with a par value of £ 1 per share.
The main objective of this bank is to conduct banking activities.

Local subsidiaries:

International Financial Center Company- Jordan (paid-in capital JD 5 million, of which the
Bank owns 77.5%). The Company’s main activity is financial brokerage in local and foreign
markets, and it conducts purchase and sale transactions of financial instruments for
customers and the company. The Bank’s ownership in this company dates back to 1998.

Specialized Lease Finance Company - Jordan, of which the Bank owns 100% of paid- in
capital of 1D 30 Million. The Company’s main activity is to conduct finance leases for various
types of equipment and machinery, in addition to real estate, land, vehicles, and other
items purchased by the company for finance lease purposes. The Bank’s ownership in this
company dates back to 2005.

Jordan Real Estate Investments Company - Jordan. The Bank owns 100% of this company’s
paid- in capital of JD 40,000. The company's main activity is managing non - banking
services employees, and the Bank’s ownership in this company dates back to 1997.




3. Significant Accounting Policies:
The accounting policies used in the preparation of this condensed consolidated interim

financial information are consistent with those used in the preparation of the Bank's annual
consolidated financial statements for the year ended 31 December 2018, except for the
adoption of certain new and revised standards, that became effective on or after January
15t , 2019.

a. Amendments that didn't have an effect on the condensed consolidated
interim financial statements of the Bank:

Annual improvements to IFRSs issued between 2015 and 2017:

Improvements include amendments to IFRS (3) Business Combinations. (11) Joint
Arrangements. International Accounting Standards (12). Income Taxes and (23)
Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax:

The interpretation clarifies the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax benefits and tax rates when there is uncertainty about
the treatment of income tax under IAS (12) and specifically addresses:

¢  Whether the tax treatment should be considered in aggregate.
s Assumptions regarding the procedures for the examination of tax authorities;

o Determination of taxable profit (tax loss), tax basis, unused tax losses, unused tax
breaks, and tax rates;

e The impact of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments:

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (9) regarding termination rights
have been amended to allow for the measurement at amortized cost (or on the business
model at fair value through other comprehensive income) status of negative
compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint Ventures":
These amendments relate to long-term shares in allied enterprises and joint ventures.
These amendments clarify that an entity applies IFRS (9) "Financial Instruments” to
long-term interests in an associate or joint venture that forms part of the net investment
in an associate or joint venture if the equity method has not been applied to it.

Amendments to IAS 19 Employee Benefits:
These amendments relate to adjustments to plans, reductions, or settlements.

b. Amendments with material effect on the condensed consolidated interim
financial statements of the Bank:

Effect of Application of IFRS 16 "Leases":

The Bank adopted IFRS 16 ‘Leases’ the standard replaces the existing guidance on
leases, including IAS 17 “Leases”. IFRIC 4 “Determining whether an Arrangement
contains a Lease”. SIC 15 “Operating Leases - Incentives” and SIC 27 “Evaluating the
Substance of Transactions in the Legal Form of a Lease”.




IFRS 16 was issued in January 2016 and is effective for annual periods commencing on
or after 1 January 2019. IFRS 16 stipulates that all leases and the associated contractual
rights and obligations should generally be recognize in the Bank’s financial Position,
unless the term is 12 months or less or the lease for low value asset. Thus, the
classification required under IAS 17 “Leases” into operating or finance leases is
eliminated for Lessees. For each lease, the lessee recognizes a liability for the lease
obligations incurred in the future. Correspondingly, a right to use the leased asset is
capitalized, which is generally equivalent to the present value of the future lease
payments plus directly attributable costs and which is amortized over the useful life.

The Bank has opted for the simplified approach application permitted by IFRS 16 upon
adoption of the new standard. During the first time application of IFRS 16 to operating
leases, the right to use the leased assets was generally measured at the amount of lease
liability, using the interest rate at the time of first time application.

Right-of use assets were measured at the amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease payments relating to that lease
recognised in the balance sheet as at December 31, 2018, there were no adjustments
on the returned earnings using the simplified approach, there were no onerous lease
contracts that would have required an adjustment to the right-of-use assets at the date
of initial application.

The recognised right-of-use assets relate to leased properties as of March 31, 2019 and
January 1%t, 2019.

The movement on the right-of-use assets and lease liabilities during the period is as

follow:
Right-of-Use

Assets Lease Liabilities
D JjD

Balance at January, 2019 33,006,764 33,006,764
Ammortization of prepaid rent expense

at January 1=, 2019 - (2,796;923)

Interest during the period - 464,117

Paid ammount during the period = (1,438,399)

Deprestion during the period (1,122,681) -

Balance at March 31, 2019 31,884,083 29,235,559

The Bank’'s Leasing Activities and How these are Accounted for:
The Bank leases properties to be used in it's activities. Rental contracts are typically made

for fixed periods ranged between 1 to 30 years and may have extension options, lease
terms are negotiated on an individual basis and contain a wide range of different terms and
conditions, the lease agreements do not impose any covenants, but leased assets may not
be used as security for borrowing purposes.

Until the 2018 financial year, leases of properties were classified as either finance or
operating leases. Payments made under operating leases (net of any incentives received
from the lessor) were charged to profit or loss on a straight-line basis over the period of
the lease.

From January 1, 2019, leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the Group. Each lease
payment is allocated between the liability and finance cost. The finance cost is charged to
profit or loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period. The right-of-use asset is depreciated
over the shorter of the asset's useful life and the lease term on a straight-line basis.

-10 -




Assets and liabilities arising from a lease are initially measured on a present value basis.
Lease liabilities include the net present value of the following lease payments:

e Fixed payments (including in-substance fixed payments), less any lease incentives
receivable;

+ Variable lease payment that are based on an index or a rate;
e Amounts expected to be payable by the lessee under residual value guarantees;

e The exercise price of a purchase option if the lessee is reasonably certain to exercise
that option, and;

e« Payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option.

The lease payments are discounted using the interest rate implicit in the lease, If that rate
cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that
the lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value in a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:
¢ The amount of the initial measurement of lease liability;

* Any lease payments made at or before the commencement date less any lease incentives
received;

e Any initial direct costs, and;

e Restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised
on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a

lease term of 12 months or less. Low-value assets comprise IT-equipment and small items
of office furniture.

In applying IFRS 16 for the first time, the Bank has used the following practical expedients
permitted by the standard:

e The use of a single discount rate to a portfolio of leases with reasonably similar
characteristics

e Reliance on previous assessments on whether leases are onerous

¢ The accounting for operating leases with a remaining lease term of less than 12 months
as at January 1, 2019 as short-term leases

e The exclusion of initial direct costs for the measurement of the right-of-use asset at the
date of initial application, and

e The use of hindsight in determining the lease term where the contract contains options
to extend or terminate the lease.

The Bank has also elected not to reassess whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts entered into before the transition date the
Bank relied on its assessment made applying IAS 17 and IFRIC 4 Determining whether an
Arrangement contains a Lease.

=4, -




4, Significant Accounting Judgments and key Sources of Uncertainty Estimates:

Preparation of the condensed consolidated interim financial statements and application of
the accounting policies require management to make judgments, estimates, and
assumptions that affect the amounts of financial assets and financial liabilities and to
disclose potential liabilities. Moreover, these estimates and judgments affect revenues,
expenses, provisions, in general, expected credit losses, as well as changes in fair value
that appear in the condensed consolidated interm statement of comprehensive income
and within shareholders' equity. In particular, the Bank's management requires judgments
to be made to estimate the amounts and timing of future cash flows. These estimates are
necessarily based on multiple hypotheses and factors with varying degrees of estimation
and uncertainty. Meanwhile, the actual results may differ from estimates due to the
changes arising from the conditions and circumstances of those estimates in the future.

The critical judgements and estimates used in the preparation of these condensed
consolidated interim financial information are consistent with those used in the
preparation of the Bank’s annual financial statements for the year ended December 31,
2018, except for the changes highlighted below:

Extension and termination options in leases contracts:

The extension or termination options are included in a number of the leasing contracts,
these options are used to increase the operational flexibility in terms of contracts
management, most of the extension and termination options are exercisable by both the
bank and the lessor.

Determining the lease term:

In determining the lease term, management considers all facts and circumstances that
create an economic incentive to exercise an extension option, or not exercise a
termination option. Extension options (or periods after termination options) are only
included in the lease term if the lease is reasonably certain to be extended (or not
terminated). The evaluation is reviewed in case of occurrence of an important event or
significant change in the circumstances that affect this evaluation and that are under the
control of the lessee.

Discounting of lease payment:

The lease payments are discounted using the Bank’s incremental borrowing rate (“IBR").
Management has applied judgments and estimates to determine the IBR at the
commencement of lease.
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5. Cash and Balances at Central Banks
= The cash reserve amounted to JD 346,692,140 as of March 31, 2019 (JD 346,424,713 as

of December 31, 2018).

- There are no restrictions except for the cash reserve as of March 31, 2019 and December

31, 2018.

- Balances with central banks are classified as stage (1) at March 31, 2019 and December
31, 2018. And there is no transfers between stages (1,2 and 3) or written off balances
during the three months period ended march 31, 2019 and the year ended december 31,

2018.

6. Balances at Banks and Financial Institutions

The details of this item are as follows:

Local Banks and Financial
Institutions

Foreign Banks and Financial
Institutions

Total

March 31, December 31, March 31, December 31, March 31, December 31,
Descriptions 2019 2018 2019 2018 2019 2018
JD JD iD D JD D

Current accounts and demand deposits 20,528,446 29,688,117 163,066,833 176,712,647 183,595,279 206,400,764
Deposits maturing within or less than

3 months 103,749,835 103,018,529 286,770,789 243,225,179 390,520,624 346,243,708

Total 124,278,281 132,706,646 449,837,622 419,937,826 574,115,903 552,644,472

Provision for expected credit loss (177,808) (49,104) (78,300) (158,976) (256,108) (208,080)

Net 124,100,473 132,657,542 449,759,322 419,778,850 573,859,795 552,436,392

- The balances at banks and financial institutions are classified as stage 1 at March 31,
2019 and December 31, 2018. There are no transfers between stages (1,2 and 3) or
write offs during the three months period ended March 31, 2019, and for the year ended

December 31, 2018.

7 Deposits at Banks and Financial Institutions
The details of this item are as follows:

Local Banks and
Financial Institutions

Foreign Banks and
Financial Institutions

Total

March 31, December 31, March 31, December 31, March 31, December 31,
2019 2018 2019 2018 2019 2018
D D Jo Jb D pls]

Deposits mature during the period:
From 3 months to 6 months 25,000,000 5,000,000 11,672,415 5,664,268 36,672,415 10,664,268
From 6 months to 9 months - 25,000,000 4,419,991 - 4,419,991 25,000,000
From 9 months to 12 menths 5,000,000 3,195,664 2,122,341 8,195,664 2,122,341
Total 30,000,000 30,000,000 19,288,070 7,786,609 49,288,070 37,786,609
Provision for expected credit Losses (13,117) (28,112) (184,788) (179,647) (197,905) (207,759)
Net 29,986,883 29,971,888 19,103,282 7,606,962 49,090,165 37,578,850

- There are no restrictions on deposits as of March 31, 2019 and December 31, 2018.

- The deposits at banks and financial institutions are classified as stage 1 at March 31, 2019
and December 31, 2018. There are no transfers between stages (1,2 and 3) or write offs
during the three months period ended March 31, 2019, and for the year ended December

31, 2018.
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8. Financial Assets at Fair Value through Profit or Loss
The details of this item are as follows:

March 31, December 31,
2019 2018
Jb JD

Quoted Financial Assets:
Quoted shares in active markets 3,065,527 3,036,343

Total Quoted Financial Assets 3,065,527 3,036,343
Unquoted Financial Assets:

Government bonds and guarantees 67,119 66,271
Unquoted shares in active markets 632,797 632,797
Total Unquoted Financial Assets: 699,916 699,068
Total 3,765,443 3,735,411
Government bonds and guarantees:

With fixed return 67,119 66,271
Total 67,119 66,271

9. Financial Assets at Fair Value through other Comprehensive Income
The details of this item are as follows:

March 31, December
2019 31, 2018
JD D

Quoted shares 2,500,000 2,500,000
Unquoted shares 19,476,065 19,476,065
Total Shares 21,976,065 21,976,065
Jordanian treasury bonds 153,276,935 151,471,794
Foreign governments bills and bonds 75,448,660 82,953,356
Corporate bonds 117,249,050 115,904,378
Total Bonds 345,974,645 350,329,528
Less: Provision of expected credit loss (353,223) (302,231)
Total Bonds — Net 345,621,422 350,027,297
Total 367,597,487 372,003,362

The bonds are due on a several payments the last one of them is iin 2026, and the interest

rates on the bonds are ranged between 1.75% to 6.4%.
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10. Direct Credit Facilities — Net
The details of this item are as follows:

March 31, December 31,
2019 2018
JD JD

Individuals (retail):
Overdraft accounts 6,328,042 12,784,648
Loans and discounted bills * 733,031,493 740,669,106
Credit cards 15,982,424 15,430,232
Real estate loans 1,191,464,969 1,216,608,027
Includes housing loans 805,772,908 803,108,141
Companies:
Large
Overdraft accounts 430,378,675 464,535,898
Loans and discounted bills * 1,128,586,669 997,444,052
Small and Medium
Overdraft accounts 89,768,821 106,354,098
Loans and discounted bills * 237,255,150 199,572,837
Government and public sector 862,766,503 892,185,795

Total

4,695,562,746

4,645,584,693

(305,209,986)
(102,915,603)
4,287,437,157

(291,832,350)
(98,397,597)
4,255,354,746

Less: Provision of expected credit losses
Interest in suspense
Net Direct Credit Facilities

Net after deducting interest and commission received in advance amounted to
1D 33,936,919 as of March, 2019 (ID 34,117,345 as of December 31, 2018).

Non-performing credit facilities amounted to JD 330,549,260 which is equivalent to
7.04% of total direct credit facilities as of March 31, 2019 (JD 290,870,588 which is
equivalent to 6.26% of total direct credit facilities as of December 31, 2018).

Non- performing credit facilities after deducting interest and commissions in suspense
amounted to JD 228,832,692 which is equivalent to 4.98% of total direct credit facilities
balance after deducting interest and commission in suspense as of March 31, 2019 (JD
193,430,468 which is equivalent to 4.25% of total credit facilities balance after deducting
interest and commission in suspense as of December 31, 2018).

Non-performing credit facilities transferred to off-condensed consolidated interim
financial position items amounted to 291,613 during the first three months ended March
31, 2019, (20,922,474 during the year 2018). Knowing that the balance of the off-
condensed consolidated interim financial position items amounted JD 331,153,710 as of
March 31, 2019. (JD 326,449,577 as of December 31, 2018). Moreover, these credit
facilities are fully covered by the suspended interests and provisions.

Direct credit facilities granted to and guaranteed by the Government of The Hashemite
Kingdom of Jordan amounted to JD 648,985,966 which is equivalent to 13.82% of total
direct credit facilities as of March 31, 2019 (JD 698,176,992 which is equivalent to
15.03% as of December 31, 2018).
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The following are the total credit facilities by economic sector and geografic distribution:

March 31, 2019

Outside December 31,
Economic Sector Inside Jordan Jordan Total 2018
JD JD JD JD
Financial 111,676,510 24,147,928 135,824,438 128,561,435
Industrial 362,310,088 239,962,200 602,272,288 546,738,250
Trading 314,283,674 306,911,551 621,195,225 600,031,067
Real estate 1,030,546,181 220,434,967 1,250,981,148 1,284,498,108
Agriculture 18,172,095 2,420,889 20,592,984 18,259,472
Equities 11,344,236 - 11,344,236 12,343,980
Individuals 729,927,756 52,570,273 782,498,029 793,288,426
Government and public sector 814,661,061 48,105,403 862,766,464 892,185,795
Other 370,648,020 37,439,914 408,087,934 369,678,160
3,763,569,621 931,993,125 4,695,562,746 4,645,584,693
11. Finanical Assets at Amortized Cost - Net
The details of this item are as follows:
March 31, December 31,
2019 2018
JD Jb
Quoted Financial Assets:
Jordanian treasury bonds 1,021,778,559 914,626,190
Governmental guranteed bonds 472,863,628 474,041,325
Foreign goverments bonds 1,489,575 1,494,650
Corporate bonds and debentures 126,587,059 96,763,890
Total Quoted Financial Assets 1,622,718,821 1,486,926,055
Unquoted Financial Assets:
Corporate bonds and debentures 3,000,001 3,000,001
Total Unquoted Financial Assets 3,000,001 3,000,001
Total 1,625,718,822 1,489,926,056
Less: Provision for excepted credit loss (3,124,454) (3,123,069)
Net 1,622,594,368 1,486,802,987

Bonds and Bills Analysis:
With fixed rate
With floating rate

Total

Bonds are repaid yearly, the last of which matures on the year 2029.

1,614,023,368
8,571,000

1,478,231,987
8,571,000

1,622,594,368

1,486,802,987

Interest rate on bonds ranges from 3.04% to 6.73%.




12.

Other Assets

The details of this item are as follows:
March 31, 2019

December 31,

2018
D jD
Accrued revenues and interest 27,360,048 25,762,323
Prepaid expenses 9,809,404 3,726,570
Assets seized by the Bank 58,026,611 57,223,906
Assets seized by the Bank with customer right to recover 5,819,215 5,035,422
Cheques under collection 13,823,832 14,970,237
Others 14,880,601 16,440,941
Total 129,719,711 123,159,399

The regulations of Central Bank of Jordan require disposing of the assets seized by the Bank during a

maximum period of two years from the date of the acquisition.

Including properties and shares that the customer has the right to repurchase from the Bank, within a

period of three years, at cost, plus agreed upon interest.
The following is a summary of the movement on assets seized by the bank:

Three Months Ended
March 31, 2019

Year Ended
Dcember 31, 2018

b JD
Balance - beginning of the period / year 62,259,328 44,627,522
Additions 2,010,358 22,551,692
Disposals (423,860) (3,721,418)
Impairment loss - (1,198,468)
Balance - End of the Period /Year 63,845,826 62,259,328
13. Customers Deposits
The details of this item are as follows:
Governmental
Retail Corporate SME's and Public Total
March 31, 2019 JD JD JD JD D
Current accounts and demand deposits 638,302,056 168,731,819 301,400,645 42,513,608 1,150,948,128
Saving deposits 2,060,261,704 481,686 14,233,091 574,401 2,075,550,882
Time and notice deposits 1,481,675,604 430,880,395 70,213,073 321,680,380 2,304,449,452
Certificates of deposit 218,625,035 30,939,605 101,291 - 249,665,931
Others 421,980 - - - 421,980
Total 4,399,286,379 631,033,505 385,948,100 364,768,389 5,781,036,373
December 31, 2018
Current accounts and demand deposits 657,723,012 161,513,570 286,569,182 46,231,062 1,152,036,826
Saving deposits 2,074,766,403 379,956 13,647,932 522,527 2,089,316,818
Time and notice deposits 1,451,739,680 463,206,362 56,561,236 416,588,091 2,388,095,369
Certificates of deposit 209,782,637 33,020,257 1,084,658 - 243,887,552
Others 424,290 - - - 424,290
Total 4,394,436,022 658,120,145 357,863,008 463,341,680 5,873,760,855

Deposits of the Jordanian government and public sector inside the kingdom amounted to
approximately JD 354.5 million representing 6.1% of total deposits as of March 31, 2019
(approximately JD 454.2 million, representing 7.73% of total deposits as of December 31, 2018).

Non-interest bearing deposits amounted to JD 1.57 billion, representing 27.3% of total deposits as
of March 31, 2019 (against around JD 1.64 billion, representing 27.9% of total deposits as of

December 31, 2018)

Restricted deposits amounted to JD 235.2 million, representing 4.1% of total deposits as of March
31, 2019 (against JD 220 million, representing 3.75% of total deposits as of December 31, 2018).

Dormant accounts amounted to 1D 216.2 million, representing 3.74% of total deposits as of March
31, 2019 (against JD 205.2 million, representing 3.5% of total deposits as of December 31, 2018).
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15. Income Tax
a. Income tax provision
The movement on the income tax provision is as follows:
March 31, December 31,
2019 2018
JD b
Balance - beginning of the period / year 49,752,994 50,509,319
Income tax paid (11,529,454) (52,514,979)
Accrued income tax 10,616,900 51,892,325
Currency translation (16,315) (133,675)
Balance - Ending of the Period / Year 48,824,125 49,752,994

- Income tax for banks in Jordan is 35% in addition to 3% for national contribution,
the average Income Tax percentage in the countries in which the bank has
investments is in between (0- 31%).

- The Bank has reached a final settlement with the Income and Sales Tax Department
up to the year 2014, and has paid the declared taxes for the years 2015, 2016, and
2017 and has paid a down payment on 2018.

- Income tax for the bank’s Palestinian branches was paid up to the year 2017, and
reached a final settlement with the Income and Sales Tax Department up to the year
except for 2017 and 2018.

- Income tax for International Bank for Trade and Finance /Syria was paid up to the
year 2017.

- Income tax for the Housing Bank for Trade and Finance /Algeria was paid up to the
year 2017,

- Income tax for Jordan International Bank/ London was paid up to the year 2017.

- Income tax for International Financial Centre Company was paid up to the year 2017,
and reached a final settlement for all years except for the year 2016, and 2017.

& Income tax for Specialized Leasing Company was paid up to the year 2017, and
reached a final settlement with the Income and Sales Tax Department up to the year
2016 and, 2017.

b. Income tax expense appearing in the condensed consolidated interim

statement of profit or loss represents the following:

For the Three Months
Ended March 31,

2019 2018
JD b
Provision for income tax for the period 10,616,900 13,829,362
Deferred tax assets for the period - (752,785)
Deferred tax liabilities for the period - 1,412,398
Amortization of deferred tax assets 818,344 -
Total 11,435,244 14,488,975
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16. Other Liabllities

The details for this item are as follows:

Accrued interest

Interests and commissions received in advance

Accrued expenses

Certified cheaues

Transfers deposits

Pavment trusts

Prizes trusts
Correspondent banks trusts

General management trusts
Shareholders deposits
Accounts payable

Other deposits

Provision for indirect facilities” expected credit loss

Others
Total

Below is the movement on indirect facilities during the period / year:

Eor the three months ended March 31, 2019
Balance at the beginning of the period

New exposure during the period

Matured exposure

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Effect of the reclassification

Adjustments due to foreign currency changes

Balance at the Ending of the Period

For the year ended December 31, 2018
Balance at the beginning of the year
New exposure during the year

Matured exposure

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Effect of the reclassification

Adjustments due to foreign currency changes

Balance at the Ending of the year

March 31, December
2019 31, 2018
JD D
22,678,986 19,602,683
969,193 808,135
10,349,859 13,790,311
32,103,989 34,050,008
36,452,990 29,525,841
2,803,463 2,842,459
296,840 1,246,840
1,187,930 995,814
3,983,289 3,703,593
473,445 504,388
3,509,598 3,716,977
57,380,314 62,461,284
29,226,483 26,926,112
11,551,152 10,246,483
212,967,531 210,420,928
Stage 1 Stage 2 Stage 3 Total
D b D D
675,218,199 32,176,113 18,295,619 725,689,931
164,054,979 4,199,194 168,254,173
(158,465,033) (1,592,481) (296,550) (160,354,064)
5,196,899 (5,133,939) (62,960) -
(2,207,824) 2,207,824 - -
(48,474) (1,031,098) 1,079,572 .
(22,510,566) (45,411) 10,153  (22,545,824)
633,004 (4,227) - 628,777
661,871,184 30,775,975 19,025,834 711,672,993
705,722,423 10,351,881 9,724,158 725,798,462
387,666,998 5,935,731 6,415,320 400,018,049
(348,801,860) (2,391,464) (1,348,511) (352,541,835)
2,227,972 (2,043,344) (184,628) -
(28,144,079) 28,540,579 (396,500) -
(1,359,440) (3,071,490) 4,430,930 E
(36,419,397) (5,143,670) (332,848) (41,895,915)
(5,674,418) (2,110) (12,302) (5,688,830)
675,218,199 32,176,113 18,295,619 725,689,931
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Below is the movement on the expected credit loss for indirect facilities during the period / year:

For three months ended March 31, 2019

beginning balance for the period
Impairment loss on new expasure during the period

Recovered from impairment loss on matured exposure
Transferred to stage 1
Transferred to stage 2
Transferred to stage 3
Effect on pravision due to reclassification
Effect of adjustments
Written-down facilities
Adjustments due to foreign currency changes

Balance at the Ending of the Period

Fort ar ended December 31, 2018
Balance at the beginning of the period
Impact of Implementing IFRS (9) - Note (2)
Transferred from general provision

Adjusted Beginning Balance for the Year
Impairment loss on new exposure during the year
Recovered from impairment loss on matured exposure
Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Effect on provision due to reclassification

Effect of adjustments

Written-down facilities
Adjustments due to foreign currency changes

Balance at the Ending of the Year

Stage 1 Stage 2 Stage 3 Total

Jb io ib JD
6,257,144 4,931,085 15,737,883 26,926,112
2,658,212 201,331 2,859,543
(2,134,766) (49,744) (246,413) (2,430,923)
190,877 (148,068) (42,809) -
(42,764) 42,764 - =
(169) (77,639) 77,808 -
(17,990) 28,796 667,005 677,811
613,313 305,844 274,395 1,193,552
875 (487) - 388
7,524,732 5,233,882 16,467,869 29,226,483
- - 4,254,000 4,254,000
5,737,292 238,698 1,725,828 7,705,818
3,399,031 47 890,934 4,290,012
9,136,323 238,745 6,874,762 16,249,830
3,433,887 265,116 3,573,676 7,272,679
(5,040,663) (128,249) (5,441) (5,174,353)
88,464 (36,624) (51,840) -

(353,112) 503,366 (150,254)

(7,216) (39,722) 46,938 -
(67,624) 4,058,109 2,985,653 6,976,138
(926,273) 71,207 2,464,389 1,609,323
(6,642) (863) - (7,505)
6,257,144 4,931,085 15,737,883 26,926,112

17. Expected Credit Loss expense — Net

The details of this item is as follows:

Balances and deposits at banks and financial institutions
Financial assets at fair value through other comprhensive income

Finanical assets at amortized cost

Direct credit facilities

Commitments and contingent liabilities

- 26 -

For The Three Months

Ended March 31,

2019 2018
iD D
36,774 17,138
43,716  (76,020)
(707) 338,009
13,635,160 5,638,336
2,299,983 (1,651,912)
16,014,926 4,265,551




i18.

Fair Value Reserve

The fair value reserve appears net after deferred taxes with a credit amount
JD 419,876 as of March 31, 2019. (Debit amount JD 2,219,625 as of December 31, 2018).

The movement on the net fair value reserve is as follows:
For the Three

Months Ended

For the Year
Ended

March 31, December 31,
2019 2018
D iD
Balance - beginning of the period/year (2,219,625) (109,459)
Unrealized (losses) - Debt instuments - (2,605,375)
Unrealized gain (losses) - Shares 3,826,813 (443,682)
Deffered tax assets (483,495) 1,140,547
Deffered tax liabilities (703,817) (201,656)
Net change in valuation reserve of financial assets at
fair value through comprehensive income after tax 2,639,501 (2,110,166)
Balance at the End of the Period / Year * 419,876 (2,219,625)
19. Retained Earnings
The movement on retained earnings is as follows:
March 31, December 31,
2019 2018
JD JD
Balance - beginning of the period / year 268,842,701 273,604,841
Effect of the application of IFRS (9) on expected credit loss = (76,622,326)
Transferred from/to reserves - 37,608,684
Effect of the application of IFRS9 (9) on deffered tax assets - 21,401,337
Effect of the application of IFRS (9) net after tax - (17,612,305)
Adjusted- beginning balance of the period / year 268,842,701 255,992,536
Income for the year - 90,316,409
Dividends distribution - (63,000,000
Transferred from/to reserves - (14,471,341)
Gains from sale of financial assets at fair value through
other comprehensive Income - 5,097
268,842,701 268,842,701

Balance - End of the Period / Year

Retained earnings includes a restricted amount of JD 7,456,582, which represents the
differences in financial assets revaluation in accordance to the Jordanian Securities
Commission instructions.

Retained earnings includes an amount of JD 563,978 which represents the effect of early
implementation of the International Financial Reporting Standard No (9). This amount
cannot be used except for the amounts actually realized from sale.

Retained earnings includes a restricted amount of JD 74,960,031 which represents deferred
tax assets including capitalization or distribution only to the extent of what is actually
recognized in accordance to the instructions of the Central bank of Jordan and the Jordanian
Securities Commission.

Retained earnings includes a restricted amount of JD 13,882,791, which represents the gain
from the valuation of foreign currencies at the International Bank for Trade and Finance
/Syria for the current period and the prior periods.
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20. Interest Income

The details of this item are as follows:

Direct Credit Facilities
Individual retail customer:
Overdraft

Loans and discounted bills
Credit cards

Others

Real estate mortgages
Large corporates

Overdraft

Loans and discounted bills

SME's

Overdraft

Loans and discounted bills

Government and Public Sector

Balances at central banks

Balances and deposits at banks and financial
institutions

Financial assets at amortized cost

Financial assets at fair value through profit or loss

Financial assets at fair value through other
comprehensive income

21. Interest Expense

The details of this item are as follows:

Banks and financial institutions deposits
Customers Deposits :
Current accounts and demand deposits
Saving deposits
Time and notice deposits
Certificates of deposit
Cash margin
Borrowed funds
Deposits insurance fees
Lease liabilities
Total

- 28 -

For the Three Months
Ended March 31,

2019 2018
JD JD

143,525 168,763
16,817,054 16,447,759
593,357 511,118
64,490 48,730
22,202,732 18,260,811
7,163,011 7,133,832
13,154,420 15,317,060
3,182,937 1,346,276
3,579,326 2,496,748
11,918,361 12,384,311
3,663,963 3,359,300
3,499,644 2,874,368
20,489,341 17,051,399
538 1,279
2,655,405 2,249,776
109,128,104 99,651,530

For the Three Months
Ended March 31,

2019 2018
JD D

4,508,653 3,085,238
160,940 182,751
1,644,233 2,202,395
21,963,172 19,349,199
2,560,665 2,035,880
733,044 1,021,557
1,643,738 1,312,548
2,039,573 2,866,669
464,117 -
35,718,135 32,056,237




22, (Loss) from Financial Assets at Fair Value through Profit or Loss

The details of this item are as follows:

March 31, 2019
Bonds

Coprorate shares
Investment funds

Total

March 31, 2018
Bonds

Coprorate shares
Investment funds

Total

Realized Unrealized Dividends
Gain (Loss) Gain (Loss) Received Total
JD JD Jb JD Jb JD
- - 113,534 (83,547) 9,430 39,417
- - 113,534 (83,547) 9,430 39,417
- - 2,812 - - 2,812
- (504) 71,753 (27,220) - 44,029
9,600 - - - - 9,600
9,600 (504) 74,565 (27,220) s 56,441

23. Earnings per Share Attributable to the Shareholders of the Bank (Basic/ Dilluted
The details of this item are as follows:

For the Three Months
Ended March 31,

Profit for the period attibutable to shareholders’

Weighted average number of shares
Basic and diluted earnings per share

attributable to shareholders of the Bank

24. Cash and Cash Equivalents

This item consists of the following:

Cash and balances with central banks
maturing within 3 months
Add: Balances with banks and financial
institutions maturing within 3 months
Less: Banks and financial institutions deposits
maturing within 3 months

2019 2018
JD iD
23,852,154 26,702,733

315,000,000

315,000,000

0.076 0.085
March 31,
2019 2018
b D

1,056,443,539

1,144,334,583

573,859,795 528,767,780
(482,556,741) (486,936,020)
1,147,746,593 1,186,166,343
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25. Capital Adequacy
The schedule below shows the capital components according to the instructions of the
Central Bank, based on the instructions of Basel III Committee, the following is the capital

adquacy ratio.

March 31, December 31,
2019 2018
JD D
1. Common Equity Tier 1 Capital
Paid-in capital 315,000,000 315,000,000
Retained earnings 214,049,073 214,088,488
Other comprehensive income items (111,986,190) (115,817,373)
Net fair value reserve 419,876 (2,219,625)
Foreign currency translation Reserve (112,406,066) (113,597,748)

Share premium

328,147,537

328,147,537

Statutory reserve 219,206,360 219,206,360
Other reserve 10,798,320 10,798,320
Non-controlling Interest 23,879,301 23,386,049
Period net income after tax and expected

dividends 23,850,016 =
Total capital of common stock 1,22,944,417 994,809,381

Regulatory amendments (Propositions of the
Goodwill and other intangible assets
Deffered tax assets
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(132,900,882)
(55,205,372)
(74,960,031)

(102,658,487)
(23,628,921)
(76,354,109)

Investments in capital of non consolidated subsidiaries (28,477) (28,477)
Mutual fund investments in the capital of Banking,
Financial and Insurance Entities (within CET1) (2,707,002) (2,646,980)
Total primary capital 890,043,535 892,150,894
2. Additional Tier 1
Non-controlling Interest 4,213,995 4,126,950
Total additional capital 4,213,995 4,126,950
Regulatory amendments (Propositions of the capital) - -
Net additional capital 4,213,995 4,126,950
Net additional capital Tier 1, 894,257,530 896,277,844
3. Tier 2
Provision of credit loss for stage (1) not exceeding
1,25% of assets exposed to credit loss 36,144,989 32,887,865
Non-controlling Interest 5,618,659 5,502,600
Total supported capital 41,763,648 38,390,465
Regulatory amendments (Propostions of the (12,204) (12,204)
Investments in capital of non consolidated subsidiaries (12,204) (12,204)
Net additional capital Tier 2 41,751,444 38,378,261
Regulatory capital 936,008,973 934,656,105
Total weighted assets risk average, 5,907,588,085 5,796,098,827
Capital Adequacy ordinary shareholders (CETI) Ratio % %15.1 %15.4
Capital Adequacy Tier 1 Ratio % %15.1 %15.5
Capital Adequacy Ratio % %015.8 %16.1



26. Related Party Transactions
a) The Bank entered into transactions with major shareholders, Board of Directors, and

executive management in the course of its ordinary activities at commercial rates of interest
and commissions. All facilities granted to related parties are performing and no provisions
have been taken.

b) Summary of related party transactions during the period/year:
Related Party Total
Major Board of Executive March 31, December 31,
Shareholders Subsidiaries Directors Management 2019 2018
iD JD Jjo D D JD

Financial Position items:

Total deposits with related parties 54,074,294 83,850,899 - - 137,925,193 124,440,812
Total deposits from related parties 630,259,203 33,608,313 1,706,165 2,207,541 667,781,222 639,676,340
Loans and advances granted to related parties - 361,106 2,169 1,259,043 1,622,318 3,928,268
Items Off-statement of Financial Position:
Letters of guarantees and credits 200,000 1,310,955 - - 1,510,955 1,844,023
C. Summary of related party transactions during the period:
Related Party Total
For the Three Months
Major Board of Executive Ended March 31,
Shareholders Subsidiaries Directors Management 2019 2018
D Jo D D JD JD
Statement of Profit or Loss
items:
Interest and commissions income 467,317 241,108 119 5,768 714,312 287,741
Interest and commissions expense 6,836,400 818,513 12,232 14,851 7,681,996 4,404,048
- Interest income rates ranges from 0% to 8%
- Interest expense rates ranges from 0% to 7%
d. The Bank's executive management remuneration were as follows:
For the Three Months
Ended March 31,
2019 2018
D 1D
Salaries, bonuses, and other benefits 852,722 1,317,366
Salaries, bonuses, and other benefits/ Subsidiaries 792,700 995,911

27. Segment Analysis
Information on the Bank Activities:

For management purposes, the Bank is divided into four major business segments
according to reports sent to the chief operating officer:

Retail Banking: Principally handling individual customers’ and small businesses' deposits
and providing loans, overdrafts, credit cards and other services.

Corporate Banking: Principally handling deposits, credit facilities, and other financial
services for corporate and institutional customers.

Corporate Finance: Principally arranging structured finance and providing services
relating to privatizations. IPO’s, mergers and acquisitions.

Treasury: Principally providing trading and treasury services and the management of the
Bank’s funds in money and capital markets.
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28. Commitments and Contingent Liabilities:

29. lLawsuits Raised Against the Bank and Lawsuits Raised by the Bank Agianst Others

There are lawsuits raised against the Bank that amounted to approximately JD 36.9 million
as of March 31, 2019 (JD 33.2 million as of December 31, 2018). In the opinion of Bank's
management and the legal advisor, no material liabilities will arise that exceeds the related
provision amounting to JD 3,148,748 as of March 31, 2019 (JD 3,163,535 as of December 31,

This item consists of the following:

Letters of credit

Acceptances

Guarantees:

- Payment guarantees

- Performance bonds

- Other

Un-utilized direct credit facilities ceilings

Total

2018).

The value of cases raised by the Bank against others amounted to approximately JD 383
Million as of March 31, 2019 compared to approximately JD 365 million as of December 31,

2018.

March 31, December 31,

2019 2018

JD JD

621,167,022 626,195,702

80,460,145 91,341,957
129,660,008 148,607,423
137,958,114 138,713,291
238,072,209 248,762,375
396,489,485 386,559,278

1,603,806,983

1,640,180,026
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