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PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED CONDENSED
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Building a better Jordan

working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS TO
THE SHAREHOLDERS OF

THE JORDAN AHLI BANK
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim consolidated condensed financial statements
of JORDAN AHLI BANK (a public shareholding company) and its subsidiaries and foreign
branches (the “Group”) as at 31 March 2019, comprising the interim consolidated statement
of financial position as at 31 March 2019 and the related interim consolidated statements of
income, comprehensive income, changes in equity, and cash flows for the three months
period then ended and explanatory notes. The Board of Directors is responsible for the
preparation and presentation of these interim consolidated condensed financial statements
in accordance with IAS 34 (Interim Financial Reporting). Our responsibility is to express a
conclusion on these interim consolidated condensed financial statements based on our
review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim consolidated condensed financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Amman — Jordan
29 April 2019

st



JORDAN AHLI BANK

INTERIM CONSOLIDATED STATEMENT OF FINANGIAL POSITION

AsS AT 31 MARCH 2019

ASSETS

Cash and balances with central banks

Balances at banks and financial institutions

Deposits at banks and financial institutions

Direct credit facilities, net

Financial assets at fair value through other comprehensive
income

Financial assets at amortized cost, net

Investment in associates

Property, equipment and projects under construction, net

Intangible assets, net

Other assets

Deferred tax assets

Total Assets

LIABILITIES AND SHAREHOLDERS' EQuUITY
LIABILITIES

Banks’ and financial institutions' deposits
Customers' deposits

Margin accounts

Loans and borrowings

Subordinated bonds

Sundry provisions

Income tax provision

Other liabilities

Total Liabilities

SHAREHOQLDERS’ EQUITY
Subscribed and paid in capital
Statutory reserve

Veluntary reserve

Pericdic fluctuations reserve
Fair value reserve - net
Retained earnings

Profit for the period

Total Sharehoiders’ Equity

Total Liabilities and Shareholders’ Equity

Notes

O~ W,

10

1"

12

13
14

22
23
23
23
15
16

31 March 31 December
2019 2018
JD JD
(Unaudited) {Audited)
196,270,490 248,221,805
178,041,030 173,568,186
20613 19,414,579

1,423,727,752

24,526,948
708,897,102
3,531,147
89,787,281
15,536,952
136,832,068
9,675,933

1,424,510,189

27,344,278
654,335,587
3,631,147
81,224,526
16,478,637
125,228,773
9,630,207

2,785,847,316

2,783,487,914

107,248,725
1,895,610,250
259,670,394
138,675,486
25,000,000
3,810,291
8,644,054
42,276,800

98,159,977
1,911,770,121
257,416,155
142,471,809
25,000,000
3,609,508
7,222,551
36,525,459

2,480,936,000

2,482,175,580

192,937,500 192,937,500
57,344,171 57,344,171
15,761,637 15,761,637

3,678,559 3,678,559
(6,037,346) (3,225,878)
34,816,345 34,816,345

6,410,450 -

304,911,316 301,312,334

2,785,847,316

2,783,487,914

The accompanying notes from 1 to 25 are part of these interim consolidated condensed
financial statements and should be read with them
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JORDAN AHLI BANK
INTERIM CONSOLIDATED CONDENSED INCOME STATEMENT
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

For the three months ended 31

March
Notes 2019 2018

JD JD
Interest income 40,803,735 36,948,609
Less: interest expense 19,866,199 16,641,511
Net interest income 20,837,536 20,307,008
Net commission income 4,477,635 4,845,042
Net interest and commission income 25,415,171 25,152,140
Gain from foreign currencies 634,014 770,085
Dividends from financial assets at fair value

through other comprehensive income 89,750 104,550

Other income 3,749,094 1,734,313
Gross income 29,888,029 27,761,088
Employees' expenses 9,899,389 10,218,177
Depreciation and amortization 2,998,282 3,059,498
Other expenses 5,508,729 5,781,360
Provision (surplus) for expected credif loss, net 17 1,338,457 (1,086,485)
Total expenses 19,744,857 17,072,550
Profit for the period before tax 10,143,172 10,688,538
Income tax expense 13 (3,732,722) (3,594,141)
Profit for the period 6,410,450 7,094,397
Profit for the period Attributable to:
Bank’s shareholder 6,410,450 7,094,397

6,410,450 7,094,397

JD/ Fils JD/ Fils

Basic and diluted earnings per share
attributable to bank’s shareholders 18 0/033 0/037

The accompanying notes from 1 to 25 are part of these interim consolidated condensed
financial statements and should be read with them

2.



JORDAN AHLI BANK
INTERIM CONSOLIDATED CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

For the three months ended 31 March

2019 2018

JD JD
Profit for the period 6,410,450 7,094,397
Other comprehensive income items that will not be
reclassified to profit or loss in subsequent periods
Change in fair value reserve, net of tax (2,811,468) (15,707)
Total comprehensive income for the period 3,598,982 7 078.690
Total comprehensive income for the period attributable to:

Bank’s Shareholders 3,598,982 7,078,680
3,598,982 7,078,690

The accompanying notes from 1 to 25 are part of these interim consolidated condensed
financial statements and should be read with them

-3-



l*l

WdY) Yjim peal aq pinoys pue sjualwalels [eioueul)
Pasuapuod pajep|josuod wiIdu; asay) Jo Med ale gz 03 | wod} sejou Bulfuedwoase ayj

"UOISSIWIWIOD SBIUNJSG UBPJOT JO suofoniisy; sy o Buiploooe ‘papqiyold s Gy 2S0'9 (N 0} PAIUNOLUE BAISSAI SNBA 1B} 5L JO 8ouUejEq sAlebaU sl Jo osn oy -
Aoy Asejauopy uBiUNSe[Ed SY: PUB UBPIOP 0 JuBg [BAUSN aU) Aq paacidde SSajUn paliL}sal S| AI9SDl BNBA JB) PUE 3AIaSal SUoNeNnony d1potad *Jo esn sy -

‘suoyenBal ueplor jo yueq |enusy syl o} Buipicooe sjasse xey paldep jsulebe pajollsal St sBuLIeS pauR)al WOl £86°S/9'6 Gr JO JUNOLE UB ‘6107 UDIBIN L& 1B SY -

"620°6ZL'S Ar S! #ouejeq pPAJoLIsal | 'UBPJOL JO dueg [BAUSD
ayy woy [eacidde tond Jnoypm sasodind Jspo Aue Joj pasn 10 SI9PIOUSIBYS U} 0} SPUIPIAID SB PRINGuUIsIp 84 Jou Aew pue palouisal aq pnoys aAlesal ysu Bupjueq
lesousB U} Jo souRRqg BY] JRU PAIONIISUI OS[R JBNDUID SY L "RE0Z Alenuep | JO Se Juncooe sBuuIes paulglal sy} 4o soueleg Suluada ayl Uo § Sy 4O 19918 BU] 19SY0 O}
sBuires paureyer ay) 0} soue|eq anasal sy Burjueq [essusB auj jo uajsues o) Bugsenbal ‘gLz sunr g palep 202 2/L/0)L “ON JEINOJID Panss! UEPIOP JO JUeY [enuad) 3y, ,

0¥9'09¥%'90¢€ 16E'76Q'L S6/°259'te ¥10' LGS Z8b'1e8'l 6¥9'219'2 LE1'6¥6'¥e 960°€20'¥S 000'054'¢81 gL0Z UdIely L¢ Ik se aoug|eq

069°820'2 L6E'P80'L 000’01 (to2'52) - - - - - pouad ay 1o} alwiodL) aAisuayaldwios 1210

{z02'51) - - {104'c]) - . - - - 18U "a/lasal anjea Jief ul sbueyln
- - 0o0'0l ©00'01) - - - - - aulcout sasusyasdwos ybnoyy

an|eA Jig) 1B S1OSSE BIOUBLIY JO 91BS WOl LIRS

LBE'WBOL LBE'¥BO°L - - - - - - - pouad 8y} Jo) Juoid
056'L8E'662 - §62'Z¥9'1E 182'Z85 Zey'Les'l GY9'ZI9'Z LELBPE'PE 960°EZ0'YG 000°052°¢8l 8102 Alenue | je se soue|eq pa)sn(py
(Lie'v08'9) - (20t'pLt'e) (roz'oce) - - - - - uondope {8) S50 a3
- - 982851 - (298'285'c)) - - - - 99503 YsH Bupjueg misusb woi) paliajsuely
92'981°'90¢€ - SEE'PES VT 586'215 B898'EGE'GL 6v9°219°2 IEL'BYE'FE 860°670'VS 000'052'¢8} 2107 Auenuer | Je se adle|eg

8F0Z UDJE ¢ popUs SUIUOW 88103 g3 Jod

9LELL6'P0E oSy oLY'e SrE'olg'vE {ove'L60'0) - 655'89'¢ LYL808L LAYYELS 006'2£6'Z61 6107 YoIEl L€ JE S asuejeg
286'865'C 0st'oLb'9 - (89’1 L8°C) - - - - - potied s Jo) awozul aaisuaysIdLEcS 10 L
(®9%'118'7) N R (89b'118'D) N B _ R - 18U 'anJas9a onfeA Jiei U) aBueyD
0st'oLY'9 0s¥'0Ly'e - - - - - - - polad sl 10f woigd
YEE'TIE L0E - SPE'9LEVE (8:8'622'€) - B5S'849'E L€9°19L'G1 LAV'YYE' LS 005°2€£6°26) 6L0Z Asenuer | je sk asuejeq
60T Y2IBY [ £ PIpUD SYIUOLI 331y} 3if} 104
ar ar ar ar ar ar ar ar ar
Aunba pouad sy sBulizs 10U ‘amasal Lisu Bunjueq suoyemany Alelinjoa Aomeg 1eydes u) pled
S19ploysseysS B30 4, 10 U0l paulejey onjea Jed HERENETSY vlpolad PUE paguasang
sanlasay

(a3L1anvyNn) 6L0Z HOMVIAL L€ A3ANT SHINOW I=¥H] IHL 404
ALINDT N| SZONVHD 40 LNIWILY1S QISNIANOD AILVYAIIOSNOD INIMILN|
WNYY ITHY Nvauor



JORDAN AHLI BANK
INTERIM CONSOLIDATEDR CONDENSED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

Notes
QPERATING ACTIVITIES
Profit for the period before tax
Adjustments -
Depreciation and amortisation
Provision (surplus) for expected credit loss, net 17
Sundry provisions
Gain from selling property and equipment, net
Net Interest
Effect of exchange rate changes on cash and cash equivalents
Operating profit before changes in assets and liabilities
Changes in assets and liabilities -
Balances at banks and financial institutions (maturing over 3 months)
Decrease (increase) restricted balances
Direct credit facilities
Other assets
(Decrease) in banks’ and financial institutions’ deposits (maturing over 3
months)
Customers’ deposits
Margin accounts
Other liabilities
Sundry provisions paid
Net cash flows from operating activities before income tax
income tax paid 13
Net cash flows (used in) from operating activities
INVESTING ACTIVITIES
Financial assets at fair value through QCI
Financial assets at amortized cost
Purchases of property and eguipment, projects under construction,
and intangible assets
Proceeds from seiling property and equipment
Net cash flows used in investing activities
FiNANCING ACTIVITY
(Decrease) increase in loans and borrowings
Net cash flows (used in) from financing activities
Effect of exchange rate changes on cash and cash equivalents
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period 19

31 March 31 March
2019 2018
JD JD
10,143,172 10,688,538
2,998,282 3,059,498
1,338,457 (1,986,485)
240,461 267,730
(111,594) (98,738)
(2,935,359) (1,690,223)
(174,219) (183,963)
11,499,200 10,056,359
19,394,090 1,461,744
- 270,305
(556,020) (1,958,592)
2,513,339 6,268,394
(4,554,179) -
(16,159,871) 20,312,088
2,254,239 (6,988,010)
{12,918,455) 781,705
(39,678) {456,399)
1,432,665 29,747 594
(2,356,945) {1,292,610)
(924,280) 28,454 984
5,862 (327,564)
(54,561,515) (15,982,403)
(2,237,9886) (25,539,617}
218,749 221,388

(66,574,890)

(41,638,196)

(3,796,323) 5,567,357
(3,796,323) 5,567,357
174,219 183,963
61,121,274) (7,431,892
324,493,872 387,564,412
263,372,598 380,132,520

The accompanying notes from 1 to 25 are part of these interim consolidated condensed
financial statements and should be read with them

-5-



JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2019 (UNAUDITED)

(1) GENERAL

Jordan Ahli Bank was established on 1 July 1955 and registered as a public shareholding Company
under registration No. (6) in accordance with the companies law for the year 1927. The headquarter
is located in Amman. its address is Queen Noor Street, P.O Box 3103, Amman 11181 Jordan. The
Business Bank was merged with the Bank effective from December 1996. Moreover, Philadelphia
Investment Bank was merged with Jordan Ahli Bank Company PSC effective from 1 July 2005.

The general assembly decided in its meeting held on 30 April 2018 to increase paid-in capital by
5% to become 192,937,500 share / JD after the increase. The increase was through distribution of
5% of voluntary reserve as free stock dividends. The increase was approved by the companies
controller on 168 May 2018 and the Board of Commission of Jordan Securities Commission 29 May
2018.

The Bank provides all banking and financial services related to its business thought its main office,
branches in Jordan (52 branches), external branches in Palestine and Cyprus (9 branches) and
subsidiaries companies in Jordan.

The Bank’s shares are listed in Amman Stock Exchange — Jordan.

The interim consolidated condensed financial statement have been approved by the Bank’s board
of directors on 29 April 2019 meeting number (4).

The financial year of the Bank ends on December 31 of each year. However, the accompanying

interim consolidated condensed financial statements have been prepared for the use of
management and Jordan Securities Commission only.

(2-1) BASIS OF PREPARATION OF THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

The accompanying interim consolidated condensed financial statements have been prepared in
accordance with International Accounting Standard 34 (Interim Financial Reporting).

The accompanying interim consolidated condensed financial statements are prepared in
accordance with the historical cost basis, except for financial assets and liabilities at fair value as
of the date of the interim consolidated condensed financial statements.

The interim consolidated condensed financial statements have been presented in Jordanian Dinars
{*JD"), which is the functional currency of the Bank.

The accompanying condensed interim financial statements do not include all the information and
disclosures to the consolidated financial statements required in the annual consolidated financial
statements, which are prepared in accordance with International Financial Reporting Standards.
Therefore, these interim consolidated condensed financial statements should be read with the
consolidated financial statements of the Bank as at 31 December 2018. Moreover, the results of
the Bank's operations for the three months ended 31 March 2019, do not necessarily represent
indications of the expected results for the year ending 31 December 2019, and do not contain the
appropriation of the profit of the current period, which is usually performed at the year-end.



JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

(2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim consolidated condensed financial
statements are consistent with those followed in the preparation of the annual consolidated
financial statements for the year ended 31 December 2018, except for the adoption of new
standards effective as at 1 January 2019 shown below:

IFRS 16 LEASES

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recoghnition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under [FRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Bank is the lessor.

The Bank adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Bank elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Bank also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase
option (‘'short-term leases’), and lease contracts for which the underlying asset is of low value (‘low-
value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the interim consolidated condensed statement of financial position (increase/(decrease))
as at 1 January 2018:

2019
JD
(Unaudited)
Included in property, equipment and project under construction, net:
Right of use assets 6,762,998
Included in other liabilities:
Operating lease liabilities 6,762,998
Total equity -




JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

AMENDMENTS TO IFRS 9: PREPAYMENT FEATURES WITH NEGATIVE COMPENSATION

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair vaiue through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Bank's interim consolidated condensed
financial statements.

Amendments to [FRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

The Bank will apply these amendments when they become effective.

Amendments to JAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settlement, without considering the effect of
the asset ceiling. This amount is recognised in profit or ioss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is recognised
in other comprehensive income.

The amendments apply to plan amendments, curtailments, or settlements occurring on or after the
beginning of the first annual reporting period that begins on or after 1 January 2019, with early
application permitted.

These amendments do not have any impact on the Bank's interim consolidated condensed
financial statements.
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Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss madel in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying 1AS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Bank’s interim consolidated condensed
financial statements.

(3) BASIS OF CONSOLIDATION OF THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

The interim consolidated condensed financial statements comprise the financial statements of the
Bank and subsidiaries controlled by the Bank. Control is achieved when the Bank is capable of
managing the main activities of it's subsidiaries and is exposed, or has rights, to variable returns
from its involvement with the subsidiaries and has the ability to affect those returns through its
power over the subsidiaries. All balances, transactions, revenues, and expenses between the bank
and the subsidiaries are eliminated.

The Bank's subsidiaries as at 31 March 2019 are as follows:

Paid-in Bank's Company’s
Name Capital ownership operation Date Country
JD %

Ahli Financial Brokerage Financial
Company 3,000,000 100 brokerage 2006 Jordan

Ahli Financial Leasing Financing
Company 17,500,000 100 and lending 2009 Jordan

Ahli Microfinance Financing
Company 6,000,000 100 and lending 1999 Jordan

Ahli Financial Technology Financial
Company 100,000 100 Technology 2018 Jordan
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The subsidiaries financiai results are incorporated in the consolidated statement of income from
the effective date of acquisition, which is the date on which the control of the bank on the subsidiary
takes place. In addition, the financial results of the disposed subsidiaries are incorporated in the
consolidated statement of income up to the date of the disposal, which is the date on which the
bank loses control over the subsidiary.

The financial statements of the subsidiaries are prepared for the same reporting period as of the
Bank, using consistent accounting policies, If the subsidiaries have different accounting policies
than those followed by the Bank, necessary adjustments will be reflected to match the Bank’s
accounting policies.

Non- controlling interests represent the portion that is not owned by the bank on the owner’s equity
in the company subsidiaries.

(4) USE OF ESTIMATES

o Provisions for expected credit loss on direct credit facilities

In determining impairment of financial assets, judgement is required in the estimation of the amount
and timing of future cash flows as weil as an assessment of whether the credit risk on the financial
asset has increased significantly since initial recognition and incorporation of forward-locking
information in the measurement of ECL.

The Bank computes the provision for impairment of financial assets according to the International
Financial Reporting Standards (IFRSs) and compares the outcome to the instructions of the Central
Bank of Jordan. Moreover, the strictest outcome that conforms to the (IFRSs) is used.

The Methodology of implementing international financial Reporting Standard No (9): Inputs,
and methods used in calculating expected credit loss:

Risk management system

The risk management of the Bank is directed to the Board of Directors based on the Corporate
Governance Instructions issued by the Central Bank of Jordan. The Board of Directors is
responsible for adopting the Bank's risk management strategy, policies and procedures which
reflect the overall risk management framework and review annually. On all risk management
activities to the Risk Management Committee of the Board of Directors.

The Bank's risk management approach emerges from the experience, knowledge and risk culture
in which each employee is responsible for potential risks within the scope of his work.

Risk Management provides independent oversight and support aimed at establishing and
disseminating the concept of risk management as a whole and at all levels of management,
proactively assisting in the realization of potential losses and developing a plan of appropriate
responses and actions to address these risks if they occur, thereby reducing potential costs and
losses.
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The risk management business is a general risk management policy that enables the Bank to
identify and set appropriate limits for risks and to form the overall risk management framework for
the Bank as well as a number of separate policies for each type of risk,

+ Credit risk management policies, market risk management and operational risk management.

« Liquidity risk policy and interest rate policy for the bank portfolio.

* Internal Capital Adequacy Assessment Policy.

« Stress Test Policy.

» Credit policy and investment policy are an integral part of risk management policy for other risk
management and control purpeses

The Bank's management is particularly interested in the requirements of Basel and the best
international risk management practices as a framework to consoclidate and enhance the Bank's
ability to improve the regulatory environment and confront various types of risks (operational,
market and credit). |dentify, measure, manage, control and control the types of risks and the Bank's
compliance with the laws, regulations, standards and requirements issued by various local or
international entities in accordance with best practices Fit with the size of the bank and its
operations and the types of risks.

The Risk Management department has the following main functions:

* Prepare the Bank's Risk Management Framework.

* Develop and implement a risk management strategy as well as develop policies and work
procedures that define the roles and responsibilities of each party and at all administrative levels.

* Prepare and review risk policies periodically to ensure their effectiveness and adjust them to what
is required.

« Prepare the Bank's Internal Capital Adequacy Assessment methodology, which is comprehensive
and effective and able to identify the risks that the Bank may face, taking into account the Bank's
strategic plan and capital plan.

« Prepare a risk document for the Bank.

+ Monitor the compliance of the Bank's executive departments with specific levels of acceptable
risk.

* Ensure that the business continuity plan is in place and periodically checked.

* Report on the risks of any expansion of the Bank's activities to the Risk Management Committee
of the Board of Directors.

* Conducting stress tests on a regular basis to measure the Bank's abitity to withstand shocks and
meet high risks and to be approved by the Board of Directors.

* Issuing periodic reports o the Risk Management Committee that includes information on the
actual risk profile of all the Bank's activities compared to Risk Appetite and following up the
treatment of negative deviations.

» Conducting stress tests on a regular basis to measure the Bank's ability to withstand shocks and
meet high risks and to be approved by the Board of Directors.

= |ssuing periodic reports to the Risk Management Committee that includes information on the
actual risk profile of all the Bank's activities compared to Risk Appetite and following up the
treatment of negative deviations.

+ Verify the integrity of risk measurement mechanisms with the MIS used.
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* Raising awareness about the risk management of the Bank's units to strengthen the regulatory
environment, spreading a culture of risk awareness and achieving a deep understanding of all
the management levels of the Bank's risks.

+ Review strategic decisions with the possibility of making recommendations to avoid risks and
ensure optimal employment of capital.

+ Coordinating with the various supervisory bank departments to check the existence of controls to
control risks or transfer the management of these risks to third parties or insure on them.

Accepfable risk levels

+ Determining the acceptable risk levels of the Bank in accordance with quantitative
measurement methods and based on the nature and specificity of the various risks, and clarifies
the nature of the risks accepted by the Bank in order to achieve its strategic objectives. These
limits are reflected in the acceptable risk document adopted by the Bank. Deviations and
excesses if any.

« The overall framework for acceptable risk levels is determined in line with the Bank's strategic
plan, regulatory directives, sound management of credit risk, liquidity and capital management
to support the growth and development of the Bank's business.

Acceptable risk levels

Stress tests

* Bank-wide stress tests are an integral part of the risk review and evaluation process. These
tests provide information on the Bank's financial safety and risk profile, as well as early warning
indicators of potential threats to the Bank's capital

= Stress tests are carried out at the level of sensitivity scenarios and analytical scenarios and
reflect their impact on the capital adequacy ratio and profit and loss through a range of levels
that fall within (moderate, medium and severe).

* The results of stress tests are analyzed and evaluated and their impact on the quality of the
Bank's assets and financial position, both through the expected loss size and / or by influencing
the Bank's reputation, capital adequacy and the use of stress testing results in the capital
planning process and its potential impact In building additional capital, according to ICAAP.

» Scenarios are assumed that are commensurate with the size and nature of the risks facing the
Bank and should fall from the least influential to the most influential, including scenarios that
may determine the size of losses that the Bank may face in order to identify the risks not
covered, The scope of the scenarios accurately and reviewed periodically and adjusted to
developments at the level of the bank in particular and at the level of the banking sector and
the economy in general.

+ Stress tests are conducted semi-annually to meet the requirements of the regulatory authorities.
These tests can be conducted further on the recommendation of the Risk Management
Committee according to the data and conditions
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Internal assessment of capital adequacy

The Internal Capital Adequacy Assessment process aims to:

Use better risk management methods to ensure capital adequacy.

Defining the responsibilities of the Board of Directors and the Executive Management in
developing the internal capital assessment process and establishing capital targets that are
commensurate with the Bank's risk structure and regulatory environment.

Comprehensive assessment of the risk elements (quantitative and qualitative) that the Bank
may be exposed to under current conditions and stressful situations.

Treatment of risks not covered under Pillar | (Liquidity Risk, Interest, Concentration, Reputation,
Strategy, Business Cycle).

Understand the nature and levels of risk the Bank may face, and how these risks and capital
levels are linked.

Ensuring that the Bank's management continues to be responsible for ensuring that adequate
capital is available to meet the risks and in excess of the prescribed minimum requirements.

The implementation of default and its recording methods:

In order to classify accounts as non-performing loans (NPL), the Central Bank of Jordan (CBJ) or
the regulatory authorities in the host countries of the bank’s branches or its subsidiaries, whichever
is more stringent, are strictly complied with. The non-performing facilities are defined as credit
facilities that includes one or more of the following:

The maturity of one instalment or irregular payment of principal and/or interest of account for
90 days or more.

The overdraft exceeding the Limit granted by (10%) or more for a period of (90) days or more

Credit facilities that have expired on the expiry date of (90) days or more and have not been
renewed.

Credit facilities granted to any client declared bankrupt or to any company declared under
fiquidation.

Credit facilities structured three times in a year.
Current accounts that had been overdrawn for 90 days or more.

Paid Guarantees on behalf of customers not credited to their accounts and their payments
matured for (90) days or more.
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Bad Debt Management

1. Debt Treatment:

This should be done by appraval of the Bank and taking into consideration the satisfaction of the
client and the guarantors. This type of treatment should ensure that the bank has the maximum
possible rights according to the status of the account, its guarantees, and sources of payment, An
acceptable period and the strengthening of guarantees and sources of payment if possibie and the
settlements are approved in accordance with internal levels of Authority.

2. Grace Period

The bank may be forced to a grace period for certain clients after which the client is settled by
payment or re-scheduling. However, this method is not considered an effective treatment as it
keeps the client within the scope of non-performing leans. Therefore, the bank should not give the
client grace period after any payment default, only in exceptional circumstances which the
concerned department may determine. In this case, the grace period shall be for a short and
specific period in accordance with internal levels of Authority.

3. Legal Action, including enforcement of guarantees

The bank reserted to it when exhausted all the peaceable ways of collection and form a convection
that the collection of debt in this manner became the only way to ensure the bank to restore his
rights.

Risk Rating System

Moody’'s Risk Analyst (MRA) platform is a robust, enterprise-wide credit risk management system
that collects, analyzes and stores financial and non-financial information providing a
comprehensive solution for managing and analyzing counter-party credit risk. It is a Browser-based
internal rating system that supports centralized management of credit risk assessment objectives.
The ultimate objective of the rating exercise is to categorize customers based on their risk profile.
The MRA standard model has been customized to the needs of the Bank.

Risk rating system consis{s of 3 basic models that are used by business division to analyze and
categorize customers by relying on financial and non-financial data of their customers. The system
allows the possibility of choosing one of three available models. The model is based on the
availability, accuracy and clarity of the financial statements submitted. In addition to a set of
questions specific to the customer's activity, the three model as per the following:

1. Fundamental Analysis- Financial Only

This modetf used in case of clear, sufficient and detailed financial statements (audited or unaudited)
that can be relied upon to reflect the accurate financial position of the customer. Quantitative
information will formulate the largest weight in classification process.
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2. SME Rating Model- (Financial Statements Provided)

This model used in the case of the availability of Non-detailed financial data and has a less relative
importance in the classification process and more importance is given to the qualitative aspects of
the classification.

3. SME Rating Model- {No Financial Statements Provided):
This model is used in the absence of financial data and classification will depend entirely on
qualitative Data.

s Scope of Applicaticn
Rating Model is used for Corporates & SMEs Portfolios in Jordan, Palestine and Cyprus.

e The credit rating system consists of 10 credit degree, with the risk of default rising to each
degree of higher risk. Each credit degree has a credif rating and is internally approved by
the bank.

System Workflow

o The early identification of customers with potential problem loans is essential to the
successful management of credit risk in the Bank's portfolio. The earlier a problem customer
is identified; the more likely caorrective action will be successful in preventing losses.

e Credit operation department is responsible to start, fill out all kinds of related data to the
concerned customers to identify and point out the credit risk and weaknesses associated
with individual customers that falling under their supervision.

e Credit department review the accuracy and credibility of the inputs and rating class entered
by credit operation department and compare the inputs with the credit studies

o Risk department is responsible to manage the system including the internal Models and
related approved parameters, generating reports on regular basis for tracking and reporting
purposes

Application and initial recognition

Existing credit expostures

In order to classify credit exposures through the internal rating system, it is necessary to compare
the current classification of credit exposures with the degree of classification at initial recognition
through a study prepared within the Bank to document the historical risk information of each debt
to determine the degree of risk at the first recognition. Which are classified at the date of the
financial statements are included in the second phase until their classification as assets.
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New credit exposures:

The new accounts must be subject to the internal rating system and their classification will be
treated as an initial recognition of the rating date.

The Mechanism Adopted to Calculate (ECL)

e Based on the requirement of the new standard, ECL calculation model for Exposures/debt
instruments has been applied on JAB Branches, Subsidiaries and foreign branches in
accordance with the instructions of the Central Bank and the best international practices in this
regard.

e Credit risk and expected credit loss calculation was calculated for each individual (credit
exposure/ debt instrument), not on collective basis approach.

o The mathematical model was used to calculate expected credit losses as follows:

Expected credit loss ECL = Probability of Default (PD%) X Exposure at default (EAD) X Loss
Given Default (LGD%)

Probability of Default (PD)

» Transition Matrixes were built for each segment in Bank by using the historical data on exposure,
rating grade to build the PiT Matrixes (Moody's Model was the base to generate PiT matrixes and
similar risk level rating buckets were merged to obtain more stable observed default rate), for
Retail Segment the DPD historical Data was the base to generate PiT Matrixes.

» Based on the nature of segment Economic Shocks were applied on the GDP & Unemployment
rates changes compared to the last 10 years through statistical model to construct the future PiT,
therefore TTC matrixes were constructed by blending the effect of Economic shocks and distance
from the long-term default rate (LTDR) which reflects the last five years average default rate.

» Same methodology was used to build Matrixes for Banks & Sovereigns over different regions in
the world.

Exposure at Default

e EAD is the credit Limit or outstanding Balance whichever is higher & incase of unutilized limit
applying CCF of 100%. Present value (PV) of cash flows over the life time of exposure has been
taken into consideration by using the effective interest rate (EIR).
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Loss Given Default (LGD)

LGD methodology, recovery rate approach preceded by a deep assessment of many aspects
related to the bank internal process, Default management and workout. Bank applied average
recovery rate period approach (Average 3 years) for unsecured portfolio on banking segments
(CORPs, SMEs & Retail) to construct the actual LGD for each type of segment, taking into
consideration all recoveries were discounted based on contracts interest rate to the value at
default date.

However Managerial LGD for secured portfolio / portion were applied based on type of collateral
and applying of Hair Cut per each type of collaterals as per the CBJ instructions.

Regulatory Rates (FIRB) of 45% were applied for some segment due to the small size volatile
portfolios.

Financial Assets in Scope

Under the methodology used, the following credit exposures and financial instruments have been
subject to the expected credit loss in line with CBJ instructions and & IFRS 9 requirements:

Loans and Credit Facilities (Direct and Indirect)

The expected credit losses were calculated by considering the credit Limits or the outstanding
Balance whichever is higher to determine the Exposure at Default (EAD). Present value (PV) of
cash flows over the life of the exposure has been taken into consideration by using the effective
interest rate (EIR) and discounted at time.

To Consider the Probability of Default (PD), Transition Matrixes were built for each segment in
Bank by using the historical data on exposure, rating grade to build the PiT Matrixes ( Moody’s
Model was the base to generate PiT matrixes and similar risk level rating buckets were merged
to obtain more stable observed default rate), for Retail Segment the DPD historical Data was the
base to generate PiT Mafrixes.

Based on the nature of segment Economic Shocks were applied on the GDP & Unemployment
rates changes compared to the last 10 years through statistical model to construct the future PiT,
therefore TTC matrixes were constructed by blending the effect of Economic shocks and distance
from the tong term default rate (LTDR) which reflects the last five years average default rate.

For LGD, Bank applied average recovery rate period approach far unsecured portfolio on banking
segments (CORPs, SMEs and Retail) to construct the actual LGD for each type of segment,
taking into consideration all recoveries were discounted based on contracts interest rate to the
value at default date.

-17 -



JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

e However Managerial LGD for secured portfolio / portion were applied based on type of collateral
after applying of Hair Cut.

e Debt Instruments Carried at Amortized cost or Carried at Fair Value Through other
Comprehensive Income (OCI)

° The expected credit losses were calculated using the Outstanding Balance & Accrued interest
on the Instrument of each reporting date to determine the Exposure at Default (EAD). Probability
of default was calculated using Transition Matrixes that was built for each type of debt instrument.
Regulatory LGD ratio of 45% was used for these kind of instruments (FIRB Ratio).

» Present value (PV) of cash flows over the life of the debt instrument has been taken into
consideration using the effective interest rate (EIR) and discounted at time.

e Note: Based on the CBJ Requlations, 0% Expected Credit Loss (ECL) is applied for local and
foreign currency financial assets of Jordan Governmental & CBJ.

s Credit Exposures on Banks and Financial Institutions

¢ The expected credit losses were calculated using the Outstanding Balance of each reporting date
to determine the Exposure at Default (EAD. Probability of default was calculated using Transition
Matrixes that was built for banks and financial institutions based on Geographical distribution.
(Locally, Regionally & International).

e Regulatery LGD ratio of 45% was used for these kind of placements (FIRB Ratio).

Governing the application of the international standard

Adopting corporate governance is a key to success, Therefore JAB has adopted the directives of
the Corporate Governance in line with the directives of the Central Bank of Jordan and the best
international practices recommended by the Basel Committee in this regard.

Also, corporate governance one of the means to provide the proper and appropriate tools and
means for the Board of Directors and senior executive management to reach the achievement of
strategic objectives and ensure an effective working environment.

The Bank to make sure its financial reports were consistent with the IFRS9 requirements. To that
end, an agreement was concluded with Prometeia for implementing software across Jordan
Branches, Forging Branches and its subsidiaries.

To ensure that the application of the International Financial Reporting Standard in effect, the

following is the responsibilities of the Board of Directors and the Senior Executive Management In
this regard:
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Board of Directors

Define the strategic objectives of the bank, and guide & monitor the executive management to
prepare strategies & plans of action that are consistent with these strategies.

Evaluate existing infrastructure and make decisions regarding the changes or improvements
required to ensure that the calculation of expected credit losses in line with relevant regulations.

Ensuring through the committees emanating from the Board to supervise the senior executive
management and make sure the availability of internal control and contro! systems that provide
the Bank's policies, plans and procedures, and verify compliance with the Bank's internal
policies, international standards and related legislation covering the activity of applying the
international standard.

Take measures to ensure effective control over the proper application of the standard and the
protection of the systems used in the application.

Adoption of appropriate policies and procedures for the application of the new standard.

Executive Management

Provide the appropriate infrastructure and recommendations on the changes or improvements
that help to apply the standard accurately and comprehensively, make sure to include a
qualified staff, adequate database in terms of accuracy, comprehensiveness and appropriate
management information system.

Distribution of tasks and responsibilities to the concerned parties in the process of applying the
International Accounting Standard.

To assess the impact of applying the International Accounting Standard on the financial position
of the Bank from the quantitative and qualitative framework.

suitability for the application of the standard.

Prepare a detailed work plan to implement the standard and study the quantitative impact on
the bank and adhere to the time frame specified by the regulator.

Make sure to reflect the impact of the new standard on Bank strategy and pricing Methodology.

Ensuring the participation of the Bank's various concerned departments with the proper compliance
with the

Risk department

Validation of the methodology and system used in the application of IFRS 9.
Pericdically update the PD default matrices at bank level and for all different sectors and
reverse matrix adjustments to the system used to calculate expected credit losses.
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* Periodic update of the loss matrix assuming LGD at bank level and for all different sectors and
reversing outputs on the system used to calculate expected credit losses.

* Review the ICAAP methedology and stress testing to meet the requirements of the standard
Preparation of qualitative and quantitative periodic disclosures for the purposes of complying
with the requirements of IFRS 9.

* Ensuring that provisions are properly accounted for.

Audit Department

+ Validate the integrity of the methodologies and systems used in the application of IFRS ¢ and
the samples that confirm the integrity of the results extracted

+ Verify that all credit instruments / credit exposures have been measured for their expected
credit loss and to verify the expected credit loss (loss) attributable to each financial statement.

* Verification of the periodic disclosures required for the purpose of complying with the
fnternational Financial Reporting Standard as per the Central Bank's instructions.

Compliance Department

+ Ensure compliance with the applicable laws, reguiations and instructions relating to the
preparation of financial statements and the application of IFRS 9 and the disclosures required
by IFRS 7.

Credit Group

+ Identify indicators to assess the increase in credit risk related to the classification of all credit
exposures and in accordance with the instructions of the Central Bank of Jordan and the
accounting standard in this regard.

+ Ensure the existence of a credit rating and the correctness of the degree of risk classification
of the customer, reflecting the credit status of the customer, the definition of credit grades and
the economic situation in which the client exercises his activity, in addition to giving the required
checks on the inputs to the system of MOODYS and ensure their updating and archiving
periodically.

* Studying and documenting the historical risk of each religion to determine the degree of
classification at initial recognition.

« Ensure that the system outputs reflect Staging stages that reflect the customer's credit status
and review and verify changes in the provision.

* Ensure that the transition between phases is correct.

*+ Preparation of quantitative periodic disclosures for compliance with IFRS requirements
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Finance department

« Determine the financial instruments that are subject to the provision for credit losses as referred

toin IFRS 9.

 Distribution of portfolios and ratings within banking sectors and their adoption within the

expected credit loss model,

» Reconciling the accounting balances of the financial instruments subject to accounting with the
Bank's accounting professor and comparing the results of the calculation of Standard 9 with the
provisions required in accordance with the Central Bank's instructions 47/2009 and applying

whichever is higher.

+ Participate in the preparation and review of periodic disclosures required for compliance with

IFRS

Staging Criteria

All Credit Exposures / Debt Instruments that are subject to expected credit loss are subject to
certain determinants as an indication that they have a significant effect to increase credit risk,

Therefore, shifting to stages has been adopted by using the following methodology :

Variable

Staging Criteria / Shift to Stage
2

Staging Criteria / Shift to
Stage 3

Change in Credit Rating
for Exposure [/ Debt
Instrument

Customers, which are having 2
grades deterioration in their final
rating compared to their initial
rating/ On Internal Rating Model

The significant or expected
decline in the external Credit
Rating

Un Rated Exposures

Lack of credit rating for credit
exposure [/ debt instrument
subject to internal credit rating

Past due days

Past dues above 60 Days

Account Status

Waich List Accounts

Non-performing loans

Bankruptcies or for companies
under liguidation

Key economic indicators used to calculate expected credit loss

When estimating the probability of default for different sectors, the historical information, current
conditions and expected future events are taken into account in accordance with reliable

information or material judgment by the Bank.
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Where a statistical model with a single economic variable is used and based on the macro-
economic variables which are the growth rates of GDP and the annual differences in the
unemployment rate for the previous 10 years and linked to the future projections of the economic
variable for the next 5 years to reflect the effect of the changes On the expected future ratios of the
annual stumbling potential. The GDP growth rate was calculated for each of the following
geographical sectors:

- Jordan: for exposures / debt instruments on the sector of large companies and medium and small
companies.

- Palestine: for exposures / debt instruments sector of large companies and medium and small
companies.

- Cyprus: for exposures / debt instruments sector of large companies and SMEs.

- North America: for exposures / debt instruments to sovereigns and banks.

- Europe & Central Asia: for exposures / debt instruments to sovereigns and banks

- East Asia & Pacific: for exposures / debt instruments to sovereigns and banks

- Arab World: for exposures / Debt

The annual rates of change in the unemployment rates for each of the following geographical
sectors / regions were also adopted:

- Jordan: for individual / retail exposures.

- Affiliates within Jordan Subsidiaries: for exposures granted through subsidiaries.
- Palestine: for individual / retail exposures.

- Cyprus: for individual/ retail sector exposures.

(5) CAsH AND BALANCES WITH CENTRAL BANKS

The statutory cash reserve amounted to JD 114,381,037 as at 31 March 2019 (31 December 2018:
JD 107,237,188).

Except for the cash reserve with the central banks and the capital deposit with the Palestinian
Monetary Authority, there are no restricted cash balances as at 31 March 2019 and 31 December
2018.

There are no balances, maturing within a period exceeding three months as at 31 March 2019 and
31 December 2018,
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(6) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Banks and financial institutions

Local Foreign Total
31 31

31 March December 31 March December 31 March 31 December

ltem 2019 2018 2019 2018 2019 2018
JD JD JD JD JD JD
(Unaudited) (Audited)  (Unaudited)  (Audited)  (Unaudited) {Audited)

Current and call accounts 122,465 65610 30,745,354 38,367,245 30,867,819 38,432,855
Deposits maturing within 3
months or less 15,280,500 23,551,506 131,926,716 111,610,807 147,207,216 135,162,313
Total 15,402,965 23,617,116 162,672,070 149,978,052 178,075,035 173,595,168
Less: ECL charged for the
period/ year 8,391 3,043 25,614 23,939 34,005 26,982

15,394,574 23,614,073 162,646,456 149,854,113 178,041,030 173,568,186

- The balances at banks and financial institutions that bear no interest amounted to JD
30,867,819 as at 31 March 2019 (31 December 2018: JD 38,432,855).

- There are no restricted balances as at 31 March 2019 and 31 December 2018.

The movement on the provision for expected credit losses of balances at banks and financial
institutions is as follows:

31 March 2019 (Unaudited)

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
At 1 January 2019 26,982 - - 26,982
ECL. charge for the period, net 7,023 - - 7.023
Balance at the end of the period 34,005 - - 34,005
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JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

(7) DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS

Banks and financial institutions

Local Foreign Total

31 March 31 December 31 March 31 December = 31 March 31 December

ltem 2019 2018 2019 2018 2019 2018
JD JD JD JD JD JD
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
Deposits mature within:
3 months to 6 months - 5,000,000 - 14,400,855 - 19,400,855
6 months to 9 months - - 37,810 - 37,810 -
9 months to 1 year - - - 37,798 - 37,798
Total - 5,000,000 37,810 14,438,653 37,810 19,438,653
l.ess: expected credit losses - 8,877 17,197 17,197 17,197 24,074
- 4,993,123 20,613 14,421,456 20,613 19,414,579

- There are no restricted deposits as at 31 March 2019 and 31 December 2018.

The movement on the provision for expected credit losses of deposits with banks and financial
institutions is as follows:

31 March 2019 (Unaudited)

Total

Less: Provision for expected credit losses

Less: Suspended interests

Direct credit facilities, net

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
At 1 January 2018 24,074 - - 24,074
(Reversal from) expected credit losses, net (6,877) - - (6,877)
Balance at the end of the period 17,197 - - 17,197
(8) DIRECT CREDIT FACILITIES, NET
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Individuals {(Retail)
QOverdrafts 2,821,162 2,661,039
Loans and bills * 329,084,318 332,902,737
Credit Cards 10,768,977 11,397,510
Real Estate Loans 321,869,021 322,816,366
Corporate
Overdrafts 165,085,404 170,961,542
Loans and bills * 489,277,853 475,293,402
Smaltl and medium enterprises “SMEs”
QOverdrafis 61,521,308 60,173,422
Loans and bills * 120,974,442 123,181,791
Government and public sector 21,671,474 21,129,063

1,523,073,959
(76,617,778)
(22,728,429)

1,520,516,872
(75,149,293)
(20,857,390)

1,423,727,752

1,424,510,189
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JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2019 (UNAUDITED)

Net of interest and commission received in advance amounted to JD 16,422,075 as at 31
March 2019 (31 December 2018: JD 16,537,152).

- Non-performing credit facilities amounted to JD 102,999,784 as at 31 March 2019 (31
December 2018: JD 103,639,286), representing 6.76% as at 31 March 2019 (31 December
2018: 6.82%) of total direct credit facilities.

- Non-performing credit facilities, net of suspended interests and commissions, amounted to JD
86,407,423 as at 31 March 2019 (31 December 2018: JD 88,179,183), representing 5.74% as
at 31 March 2019 (31 December 2018: 5.86%) of total direct credit facilities after excluding the
suspended interest and commissions.

- Non-performing credit facilities transferred to off consolidated financial position items,
amounted to JD 97,091,730 as at 31 March 2019 (31 December 2018: JD 97,402,837),
Moreover, these credit facilities are fully covered with the suspended interests and provisions.

- There are no credit facilities granted to and guaranteed by the Jordanian government as at 31
March 2019 and 31 December 2018.

-25.



IONI

N - - C - N BAI109]|0)
8..°219'9,  Z6Z'/8 eig'ges'sl  §9/'818'L¢ gLr'ocl's GE8'899'61 [ENpIApU
‘uoijea0je -oy
8/2'119'0.  TGZ'/8 gLe'zze'sl  §94'818'2¢  cll'ogl's G£9'899'61 610¢ UOIBY LE JE SE souejeg
0S6'Z¢€1 862'C (€04'S1) 0LE'06 GEV'Z 059'g5 sjuauwisnipe abueyoxe ubiaio4
(e9g’L1) - (685'se) 9ze’le - (ooL'el) uollisod [BISUBLIY JO JUSLUS)EIS JJO O} PaLIBJSURI|

962'G8.'L - §99°'60¢'L (eLL') (6TZ'2l) £/6'88Y poliad ey} Joj sabejs saiy) Buolre uoneosse|oal
wiod} Bupnsal-sasso| JpaJo pajoadxs uo 1osyq
Pr9'L6 - (5e0'9) - (z62'€) 126°0%1 ¢ obejs 0} pauejsuri ]
(gzsz'osi'l) - 265'2e (6i¥'s2) (998'c6) (c05'680'1) Z abejs 01 passejsuel |
809'%760'L - evb'ee G/p'6Z 861'/6 ZES'8Y6 | obejs o} pauseysues )

(z68'295'2) - (Zes'0ez’L)  (26%'809) (998'641) (z68'819) saljij1oe;
PaJ11Ss U0 $8S50| 1PaId Paloadxa 1o} UOISIACId JO [BsIanay

GZF'08L - (L£0'9ps) 809'8/. 8£T 9z 0L9'L2L pouad ay} Buunp
S3)I10.) PIO 8UY UD S88S0| JIPeld pajoadxs 104 UOISIAOLY
690'brE’L - 1£5'886 1Bl 61.2'GE 919'689 pouad ay; Buunp
SOIJI|I0B} MBU U SBSS0} 1Ipaid pajoadxa 104 UOISINGIG
£6Z6VL'S.  ¥BB'VE L12'288'SL  PE6'Ler'/S 911'88.'% 8/6'1/6'8L 610z Aenuer | je se souejeg

ar ar ar ar ar ar
|ejol 103088 S, JINS ajeiodion ajelse jeay s|enpianipul wej|
oignd pue
JUSLULLIBAQL)

(paupneUN) 6102 Y2JeiN LE

'SMO|[0} SE S| $9SS0| JIpalo pajoadxa 10} UoISIACId BU} UO JUSLUISACW aU |

{a3LanvNn) 6102 HOYVIAl LE LV SY

SINIWILYLS TVIONVYNIZ GISNIANOD QILVUIMOSNOD WIHILIN] 3HL O1 SALON

MNVY I'IHY Nvad0r



INNE

(8107 Yotey LE papus stjuouws 98I} 8y} 10} 890'0Z2S°9 A 6102 U2JBI L€ papua syjuow 2aly}
SU} 4o} 268'£9G ¢ A 0 pajunowe sspijIoe) Joy)o Jsuiebe paliajsuel) pue sjuswhedas 1o sjuswsyas 0} anp pepsau toBuo| ou suoisiaoid ay |

Z - - - _ _ BAJ09[|0D
€6Z'61L'GL v66't8 142'288'CL  ¥eB'LZb'S gLL'e8.'Y 8/6'L/6'8L [enpIAipu|
‘uonjeooljie oy
€62'671L'G/ v66'v8 L2Z'288'ElL ves'ley'Le oL1'egl'y 8/6'1/58'8) 8107 isquiane( L ¢ e se edueleg
(022°121) - 9/2'05 (262'1¥€) (oce'gre) L8L'8Lp sjuswi)snipe abueyoxs ubiaio
(ozi'ov0'y) - (ovL'v)) (2¥/'869'€) (696'2) (r99'cze) uomsod
[BlOUBUY JO JUSLISIE]S 4O O) pailsisuey)
pue (yo-uspim) Jeah ayj Bupnp pesn)
089'0Le'y - 250'660°L (602'889) L'yl £65'629' Jeak oy Joy
sabeys saly Buowe uoyeolIsse|nal o}
Bunginsai-sasso| Ipsio pejoadxe uo V843
(s¥5'005'92) - (sig'sel'a)  (gos'osL'sl)  (oeg'ziL) (z6L'210'8) uopsod
felouul JO JUSWSIRIS JJO O} palidjsuel |
896'689'¢ - 9/9'z81L 9ee'8.8 pge'lee £29'969 ¢ abie)s o) Joysuel|
(902'988'2) (¥66'v8) (0¥9'sb0'L)  (829'60%) (802'v98) (ozz'9s8) z abess o} Joysued )
182'961 v66'p8 (ec0'vel) (869'691) 8/e'¢el 665182 | obe)s o} Joysuel)
Bl8'vee'sy)  (1zg'ss) (ggg’'ce6’l)  (984'159'6) (096'856) (p¥l'2es'2) Sa[Njio.) Pajlas Uo Sasso
JIpaio pajoadxe Joy uolsinoid Jo |esiansy
158'68¢€"L - 199'/6¢ 68/'869'C 1£2'%05') (Zee'L20e) Jeaf ay; Buunp seiioe; pjo
8U} L0 S9580} )Ipaid pajoadxa Jo} uotsinclg
¥96'8L1'0L - 186'668'C 126°¢8S'L Le2'sle'L 182°199't teaf sy Buunp sapijoe) mau
UO s3550| 1p8ID Ploadxs 10} UOISINDIY
ZS0'ZLL's0L  §L8‘Zyl vLB'8rg'el G/£'008'29 £60'gLZ'E §68'90Z'se PeIBISal, — 81,07 AlEnuer 15| Ty
¥61'6£9'pL 5182kl 6Z5'9€0'z 08L'66E'8 £E5'¥69 LeL'yoge'e 6
S¥4| Jo uojidope uc juswisnipe uonisuel |
8G68'2/¥'06 - 68E0L9'LL G81'105'vS 095'€zG' vZl'ers'Le 810z Aenuer | je se souejeg
ar ar ar ar ar ar
|BJO | Jojoss S, JINS sjeiodion sjelso |eay s|enpIApU| way;
a)gqnd pue
JUSWILIBACD)

(pelpNnY) 810z Jequisdaq Lg

(a31ianvNn) 6102 HOWVIA LE LV SY

SINIWILYLS TVIONYNIJ AISNIANOD d3.1variosNO9 WIMIIN] 3H1 01 S3LON

MNVE MHY Nvayor



JORDAN AHLI BANK

NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

AS AT 31 MARCH 2019 (UNAUDITED)

Suspended Interests

The movement on suspended interests is as follows:

For the three months ended in 31 March 2018
{Unaudited)

Balance at the beginning of the period
Add: interest in suspense for the period

Less: interest transferred to revenue
Less: transferred to off-consotidated statement of

financiat position items
Less: interest in suspense written-off

Balance at the end of the period.

For the year ended in 31 December 2018
{Audited)

Bafance at the beginning of the year

Add: interests in suspense for the year

Less: interests transferred to revenue

Less: tansferred to off-consolidated staternent of

financial position jtems
Less: interests in suspense written-off
Foreign currencies revaluation difference

Balance at the end of the year

Real estate
Individuals loans Corporates SME's Total

JD JD Jo JD JD
2,634,502 1,894,601 11,306,976 5,021,311 20,857,390
245,687 271,994 1,235,906 558,429 2,312,018
(13,239) (45,983) (4,491) (144,115) (207,828)
(423) - (29,809) (202,917) (233,149)
2,866,527 2,120,612 12,508,582 5,232,708 22,728,429
5,599,883 1,040,621 17,107,587 4,372,227 28,120,328
2,637,116 1,089,467 5,654,994 2,202,008 11,583,586
(107,061) (101,326) (528,928) (95,578) {832,901)
{4,326,623) (116,447) {7,572,144) (1,414,410 {13,429,624)
{1,168,823) {(17,714) (3,354,523} {112,339) {4,653,399)
B - 69,400 69,400
2,634,502 1,894,601 11,306,976 5,021,311 20,857,390

(9) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

Quoted shares
Unguoted shares
Mutual funds

- Cash dividends amounted to JD 89,7

pericd ended 31 March 2018).

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)

10,324,867 10,649,493
14,202,081 14,312,545

- 2,382,240
24 526,948 27,344,278

50 for the period ended 31 March 2019 (JD 104,550 for the
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JORDAN AHLI BANK

NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

AS AT 31 MIARCH 2019 (UNAUDITED)

(10)  FINANCIAL ASSETS AT AMORTIZED COST, NET

The details of this item are as follows:

Treasury bonds and bills
Corporate bonds

Provision for expected credit losses

31 March 31 December
2019 2018
JD JD
(Unaudited) {Audited)
607,136,650 552,079,399
102,145,000 102,645,000
709,281,650 654,724,399
(384,548) (388,812)
708,897,102 654,335,587

The movement on the provision for expected credit losses of financial assets at amortized cost is as
follows:

31 March 2019 (Unaudited)

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD

As at 1 January 2019 388,812 - - 388,812

ECL charged for the period, net (4,264) - - (4,264)

At the end of the period 384,548 - - 384,548

(11} _ Other Assets
The details of this item are as follows:
31 March 31 December
2019 2018
JD JD

(Unaudited) (Audited)
Real estate foreclosed by the Bank against debts - net 84,900,963 84,107,268
Accrued interest and commissions 14,226,644 14,241,044
Foreclosed assets sold - net 12,075,782 12,411,423
Checks and transfers under collection 9,517,075 5,850,019
Prepaid expenses 7,654,136 2,946 126
Various debtors 3,510,869 3,217,546
Prepaid rent expenses 1,905,450 1,109,834
Temporary advances 921,903 872,523
Refundable deposits, net 322,676 334,008
Other 796,570 138,982
135,832,068 125,228,773
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JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

(12) [EOANS AND BORROWINGS

Number of instaiments

Intarest Relending

Amount Total Quistanding Frequency of the instaiménts Collaterals rate interest rate
JD % Y%

31 March 2019 — {Unaudited)

Central Bank of Jordan 3,400,000 30 29 Semi — annual installments - 4114 /79
Central Bank of Jordan 441,393 30 30 Semi — annual instaliments - 3 6/143
Centtral Bank of Jordan 2,706,063 14 13 Semi— annual instaliments - 2/5 6143
Central Bank of Jordan 2305000 20 20 Sem -~ annual installments . 4152 6/166
Central Bank of Jordan 16,679,759 - - Renewed on monthly basis - 1/870 41692
European Bank for Reconstruction and Development 7,080,000 7 7 Semi — annuat installments - a8 129
Jordan Morlgage Refinance Company 50,000,000 1 1 One payment - 6.413 8/5-4i5
Local Bank (loan to a Subsidiary) 5,833,333 24 13 Efghth of each month - 8125 10H7
Local Bank {fcan to a Subsidiary) 7.990,893 24 24 30 December 2020 - 5115 10M7

3 Apri 2018,2 May 2019, 11 May
2019, 23 August 2019 18
Jordan Mortgage Refinance Campany (loans to a December 2019, 1 July 2021, 28
Subsidiary) 35,000,000 8 8 December 2021 - 6/2-4i6 10M7
36 menthly instaliments effective
Local Bank (loan io a Subsidiary) 4,089,873 - - from the withdrawal date - 8175 18-15
36 monthly installments effective
Local Bank (loan to a Subsidiary) 3,129,172 - - from the withdrawal date - 815 18-15

138,675,486
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JORDAN AHIL! BANK

NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

31 December 2018 - {Audited)

Central Bank of Jordan

Central Bank of Jordan

Centra| Bank of Jordan

Central Bank of Jordan

Centrai Bank of Jordan

European Bank for Recenstruction and
Development

Jordan Mortgage Refinance Company

Local Bank (loan to a Subsidiary)

Local Bank (loan to a Subsidiary)

Local Bank {loan to a Subsidiary)

Jordan Martgage Refinance Company

{loan to a Subsidiary)

Local Bank (loan to a Subsidiary)}

Local Bank (foan to a Subsidiary)

Total

Number of instalments

interest Relending
Amount Total Qutstanding Frequency of the instaiments rate interest rate
JD % %
3,600,000 30 29 Semi — annual instaliments 4114 /79
441,393 30 30 Semi ~ annua! instaliments 3 61143
2,133,000 14 13 Semi — annual installments 25 6i143
2,305,000 20 20 Semi ~ annual installments 4150 61166
17,781,042 - - Renewed on monthly basis 11870 41692
7.080,000 7 7 Semi ~ annuat instaliments 418 129
50,000,000 1 1 One payment 61413 8/5-415
1,083,333 24 13 Eighth of each manth 825 10/%7
5,000,000 1 1 31 March 2018 5 1047
9,463,180 24 24 30 December 2020 575 10/17
3 Aprit 2012,2 May 2018
11 May 2019
23 August 2019 ,18 December 2019
1 July 2021,
35,000,000 8 3 28 December 2021 6/2-4/8 1017
36 monthly installments effective from
5,141,526 - - the withdrawal date 6/75 18-16
36 monthly instaliments effective from
3,433,336 - - the withdrawal date 6/5 18-15
142,471,809

- Loans with fixed-interest rates amounted to JD 138,675,486 as at 31 March 2019 (31 December

2018: JD 142,471,809)
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JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

(13)  INCOME Tax

(A) Income tax provision

The movement on the income tax provision is as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/ year 7,222,551 4,418,203
Income tax paid (2,356,945) (7,684,980)
Income tax for the period/ year 3,778,448 10,489,328
Balance at the end of the period/ year 8,644,054 7,222 551

(B) Components of the income tax expense included in the interim consolidated condensed
income statement represents the following:

31 March 31 March
2019 2018
JD JD
(Unaudited) (Unaudited)

Income tax expense for the period 3,778,448 3,515,726
Deferred tax assets for the period (566,201) (69,859)
Amortization of deferred tax assets for the period 10,475 148,274

3,732,722 3,594,141

- The statutory tax rate for the banks in Jordan is 38% for the year 2019 (35% for the year 2018) and
the statutory tax rates for the foreign branches and subsidiaries range between 12.5% to 28.79%.

- The Bank has reached a final settlement with the Income and Sales Tax Department for all previous

years up to the year 2013 for Jordan Branches.

- During February 2018, a letter was received from the Income and Sales Tax Department impose
an additional income tax related to the year 2014 amounted to JD 1,642,474. The Bank has taken
all available legal actions, a lawsuit was filed in the taxation court, and the court decision was in
the favor of the Bank. The Income and Sales Tax Department appealed the decision and it is still
under the court’s evaluation. In the opinion of the Bank’s management and its the tax consultant,

there is no need to book any additional provision.

- The income and Sales Tax Department audited the Bank’s records for the years 2015 and 2016
and imposed an additional tax amounted to JD 1,479,310 and JD 805,719, respectively. The Bank
objected the decision and filed a lawsuit against the Income and Sales Tax Department. In the
opinion of the Bank’s management and its the tax consultant, there is no need to book any

additional provision.
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JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

Tax return was submitted for the year 2017. However, the Income and Sales Tax Department did
not review the records until the date of these interim consolidated condensed financial statements.

Tax return was submitted for the year 2018. However, the Income and Sales Tax Department did
not review the records until the date of these interim consolidated condensed financial statements.

Palestine Branches reached to final settlement with the Income and Value-Added Tax Department
up to the year 2017.

Cyprus Branch reached to final settlement up to the year 2017.

Ahli Financial Brokerage Company (subsidiary) — reached to a final settlement with the Income and
Sales Tax Department up to the year 2014. In addition, tax returns were submitted for the years
2015, 2016, 2017 and 2018. Noting that an objection was raised by the Income and Sales Tax
Department for the year 2015 along with a claim amounted to JD 43,000. In the opinion of the
Company’s management and its the tax consultant, there is no need to book any additional
provision for the year 2015 as the decision is against the law.

Ahli Finance Leasing Company {(subsidiary) — reached to a final settiement with the Income and
Sales Tax Department up for the year 2015, the Income and sales tax department reviewed the
Company’s records for the year 2016 and no final tax clearance was issued. Tax returns were
submitted for the years 2017 and 2018. However, the income and Sales Tax Department did not
review the Company’s records up to the date of these interim consolidated condensed financial
statements.

Ahli Microfinance Company (subsidiary) — reached to a final settlement up to the year 2017. Tax
return was submitted for the year 2018. However, the Income and Sales Tax Department did not
review the Company’s records up to the date of these interim consolidated condensed financial
statements.

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Income tax rate
Jordan Branches 38% 35%
Palestine Branches 28.79% 28.79%
Cyprus Branch 12.5% 12.5%

A provision for income tax for the three months ended 31 March 2019 was calculated and recorded
for the bank, branches and subsidiaries.
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JORDAN AHL! BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANGIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

(14)  OTHER LIABILITIES

The details of this item are as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Accrued interests 11,291,285 9,776,565
Checks and transfers payable 6,954,661 4,437,743
Operating lease liabilities 6,762,998 -
Temporary deposits 5,276,157 9,037,866
Various creditors 2,925,145 3,194,964
Accrued expenses 2,915,877 4,063,617
Dividends payable — undelivered checks 2,023,273 2,552 015
Provision for expected credit losses on indirect credit
facilities and unutilized facilities ceilings* 1,833,995 1,833,318
Interest and commissions received in advance 1,588,642 953,993
Accounts payable to financial brokerage customers 537,595 333,736
Board of directors’ remuneration 149,268 83,018
Gthers 17,904 258,624
42,276,800 36,525,459

*The movement on the provision for expected credit losses for indirect credit facilities and unutilized
facilities ceilings is as follows:

31 March 2019 (Unaudited)

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
Balance at 1 January 2019 1,401,354 431,964 - 1,833,318
ECL for the period, net 677 - - 677
Balance at the end of the period 1,402,031 431,964 - 1,833,995
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JORDAN AHLI BANK

NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

AS AT 31 MARCH 2019 (UNAUDITED)

{15) FAIR VALUE RESERVE - NET

The movement on this item is as follows:

Balance at the beginning of the period/ year
IFRS 9 implementation impact

Balance at beginning of the period/ year - adjusted

Sold shares
Deferred tax liabilities
Unrealized losses, net

Balance at the end of the period/ year

(16) RETAINED EARNING AND PROPOSED DIVIDENDS

The details of this item are as follows:

Balance at the beginning of the period/ year
General banking risk reserve*

Expected credit losses for assets (ECL) resulted from

IFRS 9 implementation

The effect of IFRS 9 (effect of reclassification of financial

assets)
The effect of IFRS 9 on deferred tax assets

Balance as at beginning of the period /year - adjusted

Profit for the period / year

(Loss) gain from sale of financial assets at fair value

through other comprehensive income
Distributed dividends
Transferred to reserves

Balance at the end of the period /year

-35-

31 March 31 December
2019 2018
JD JD
{(Unaudited) (Audited)
(3,225,878) 912,985
- (330,204)
(3,225,878) 582 781
- (26,763)
- 491,807
(2,811,468) (4,273,503)
(6,037,346) (3,225,878)
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
34,816,345 24,584 535
- 15,353,859
- (16,597,162)
- 330,204
- 3,415,351
34,818,345 27,086,787
- 21,277,280
- 26,763
- (9,187,500)
- (4,386,985)
34,816,345 34,816,345




JORDAN AHLI BANK
NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2019 (UNAUDITED)

* The Central Bank of Jordan issued circular No. 10/1/7702 dated 6 June 2018, requesting to transfer
of the general banking risk reserve balance to the retained earnings to offset the effect of IFRS 9 on the
opening balance of the retained earnings account as of 1 January 2018. The circular also instructed
that the balance of the general banking risk reserve should be restricted and may not be distributed as
dividends to the shareholders or used for any other purposes without prior approval from the Central
Bank of Jordan. The restricted balance is JD 3,125,029.

As at 31 March 2019, an amount of JD 9,675,933 from retained earnings is restricted against deferred
tax assets according to the Central Bank of Jordan regulations.

The General Assembly approved in its ordinary meeting held on 30 April 2018 to distribute 5% of the
paid in capital as cash dividends and 5% of voluntary reserve as stocks dividends for the year 2017,

The Board of Directors recommended to the General assembly to approve the distribution of 6% of paid
in capital as cash dividends and 4% of voluntary reserve as stock dividends for the year 2018.

(17) __PROVISION (SURPLUS) FOR EXPECTED CREDIT LOSSES, NET

The details of this item are as follows:
For the three months ended 31

March
2019 2018
JD JD
(Unaudited) (Unaudited)
Expected credit losses on:
Balances and deposits at banks and financial
institutions 146 -

Financial assets at amortized cost (4,264) -
Direct credit facilities 1,341,898 (1,986,485)
Indirect credit facilities and unutilized facilities 677 -

1,338,457 (1,986,485)

(18) _EARNINGS PER SHARE ATTRIBUTED TO THE SHAREHOLDERS OF THE BANK

For the three months ended

31 March
(Unaudited)
2019 2018
Profit for the period (JD) 6,410,450 7,094,397
Weighted average number of shares 192,937,500 192,937,500
Basic and diluted earnings per share Files/JD 0/033 0/037
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(19) CAsSH AND CASH EQUIVALENTS

The details of this item are as follows:

For the three months ended 31

March
(Unaudited)
2019 2018
JD JD

Cash and balances at central banks maturing within three months

185,635,614 263,358,107
Add: Balances at banks and financial institutions maturing within

three months 178,041,030 188,144,070

Less: Banks and financial institutions’ deposits maturing within
three months

(100,304,046)

(71,369,657)

263,372,598

380,132,520

(20). SEGMENT INFORMATION

1- Information on Bank Activities

The Bank is organized for administrative purposes through six main operating segments, also
brokerage and consulting services the bank’s subsidiary (Ahli Financial Brokerage Company):

Individual accounts: Principally following up on individual customers accounts real estate loans
overdrafts credit cards facilities and transfer facilities.

SME's: Principally "SME’s’ transactions on loans credit facilities and deposits and whom
classified according to the volume of deposits and facilities in accordance with the instructions
and policies existing in the bank and commensurate with the instructions of the regulatory
authorities.

Corporate accounts: Principally corporate transactions on loans credit facilities and deposits,
whom classified according to the volume of deposits and facilities in accordance with the
instructions and policies existing in the bank and commensurate with the instructions of the
regulatory authorities.

Treasury: principally providing money market trading and treasury services as well as
management of the Bank's funding operations through treasury bills government securities
placements and acceptances with other banks and that is through treasury and banking
services.

Investment and Foreign currency management: The activity of this sector is related to local and
foreign bank investment as well as those restricted at fair value, in addition services for trading
in foreign currency.

Others: This sector includes all non-listed accounts in the above sectors, for example equity
and investments in associates, receivables, equipment, and general management.
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JORDAN AHLI BANK

NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2019 (UNAUDITED)

(21)

RELATED PARTIES TRANSACTIONS

The Bank has entered into transactions with members of the Board of Directors and Executive
Management within the normal course of its activities at the commercial interest rates and
commissions. All facilities granted to key management personnel are performing and classified
under Stage 1 and ECL for these facilities was calculated according to IFRS 9 requirements.

The following is a summary of related parties’ transactions during the period:

Total
Board of Executive 31 March 31 December
Associates Subsidiaries directors management Other* 2019 2018
JD JD JD JD JD JD JD
On- interim consolidated condensed (Unaudited) (Audited)
statement of financial position:
Credit facilities - 335,819 7,139,997 4,715,948 82,802,680 94,994 444 87,369,308
Related parties deposit 17,588 2,922,763 41,112,452 3,544,456 8,974,563 56,571,822 57,201,714
Cash margins - - - 82,026 484,731 566,757 2,606,591
Financial assets at amortized cost - - - - 3,576,365 3,676,385 3,576,365
Off- interim consolidated condensed
statement of financial position:
Indirect facilities 50,000 845,000 66,000 988 6,659,688 10,621,576 10,203,632
For the three months
ended 31 March
2019 2018
(Unaudited)  (Unaudited)

Interim consolidated condensed
statement of Income items JD JD
Interest and commissions income 93 10,913 158,319 63,538 1,217,418 1,450,281 1,373,639
Interest and commissions expense 182 11,984 741,977 20,119 78,903 853,165 364,431

*

This item represents companies partially owned by members of the Bank’s Board of Directors,
Board of Directors’ relatives, and the bank’s employees.

- There are accounts receivable from a subsidiary company (Ahli Financial Brokerage Company)
of JD 2,395,899, belonging to a related party as at 31 March 2019. On 31 October 2013, the
Company signed a settlement agreement with those clients to pay the obligations through an
advance payment upon signing the settlement agreement, in addition to monthly installments, as
well as enhancement of their guarantees.

- Interest income rates range between 3.4% to 10.5%.

- Interest expenses rates range between 0% to 6.5%.

Salaries and bonuses to the senior executive management of the bank and its subsidiaries
amounted {o a total of JD 1,163,053 for the three months ended 31 March 2019 (for the three
months ended 31 March 2018: JD 1,258,122).
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NOTES TO THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

(22) PAID iN CAPITAL

The Bank's paid in capital amounted to JD 192,937,500 distributed to 192,937,500 shares as at
31 March 2019. (JD 192,937,500 as at 31 December 2018)

The General Assembly approved in its ordinary meeting held on 30 April 2018 to distribute 5%

of the paid in capital as cash dividends and 5% of the voluntary reserve as stocks dividends for
the year 2017.

(23) RESERVES

The Bank did not make any appropriation to the legal reserves for the period according to the
companies law as these financial statements are interim financial statements.

{24) COMMITMENTS AND CONTINGENT LIABILITIES

The details of this item are as follows:

31 March 31 December
2019 2018
JD JD

(Unaudited) (Audited)
Letters of credit:
Letters of credit-export 70,425,198 61,226,604
Letters of credit-import 71,209,698 78,124,814
Acceptances 44 852 297 48,549,981
letters of guarantees:
-Payment 114,876,707 110,146,698
-Performance bonds 79,558,676 77,304,183
-Cthers 30,094,507 34,339,234
Unutilized direct credit facilities ceilings 166,325,187 150,414,035

577,343,670 560,105,549

(25)  LITIGATION

Lawsuits raised against the Bank amounted to JD 2,626,187 as at 31 March 2019 (31 December
2018: JD 2,541,1186). In the opinion of the Bank’'s management and the legal advisor, the Bank will
not be liable for any further obligations other than the recorded provision of JD 323,585 as at 31
March 2019 (31 December 2018: JD 323,585).
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