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PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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P.0.Box 1140
: Amman 11118

- Jordan
Building a better
working world Tel: 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF NATIONAL INSURANCE COMPANY

AMMAN - JORDAN

introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
NATIONAL INSURANCE COMPANY (a public shareholding company) and its subsidiary (‘the Group”) as
of 31 March 2019, comprising of interim consolidated statement of financial position as of 31 March
2019 and the related interim consolidated statement of income statement, interim consolidated
statement of comprehensive income, interim consolidated statement of changes in equity, and
interim consolidated statement of cash flows for three months period then ended and explanatory
notes. The Board of Directors is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting Standard
IAS 34, Interim Financial Reporting (“IAS 34”). Our responsibility is to express conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Amman - Jordan

25 April 2019 .

A member firm of Ernst & Young Global Limited



. NATIONAL INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

31 March 31 December
Notes 2019 2018
JD JD

Assets (Unaudited) (Audited)
Investments-
Deposits at banks 3 8,567,578 10,242,422
Financial assets at fair value through other comprehensive income 3,358,567 3,440,376
Financial assets at amortized cost 4,032,016 2,612,949
Investment properties 474,300 479,125
Total Investments 16,432,461 16,774,872
Other assets-
Cash on hands and at banks 260,939 260,548
Notes receivables and checks under collection 1,150,232 1,319,584
Account receivables, net 4 5,303,566 5,421,962
Reinsurance receivables, net 5 1,038,217 1,127,913
Deferred tax assets 6 252,298 277,088
Property and equipment, net 634,257 632,845
Other assets 1,387,398 698,733
Total other assets 10,026,907 9,738,673
Total Assets 26,459,368 26,513,545
Liabilities and Equity
Technical Reserves-
Unearned premium reserve, net 5,747,188 6,406,627
Outstanding claims reserve, net 6,512,973 6,482,691
Mathematical reserve, net 51,375 52,700
Total Technical Reserves Liabilities 12,311,536 12,942,018
Other liabilities-
Accounts payable 2,731,279 2,319,230
Accrued expenses 130,251 99,250
Reinsurance payables 1,295,577 1,131,583
Other provisions 33,459 37,212
Income tax provision 6 23,371 14,130
Other liabilities 1,205,286 1,301,942
Total other liabilities 5,419,223 4,903,347
Total Liabilities 17,730,759 17,845,365
Equity
Paid in capital 8,000,000 8,000,000
Statutory reserve 1,305,481 1,305,481
Voluntary reserve 311,000 311,000
Fair value reserve (1,001,563) (919,754)
Profit of period 142,238 -
(Accumulated losses) 10 (28,547) (28,547)
Net Shareholder’s Equity 8,728,609 8,668,180
Total Liabilities and Shareholders’ Equity 26,459,368 26,513,545

The attached notes 1 to 13 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PuUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF INCOME STATEMENT
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

Revenues —

Gross written premiums
Less: reinsurance share
Net written premiums

Net change in unearned premiums reserve
Net change in mathematical reserve

Net earned premiums

Commissions income

Insurance policies issuance fees

Other income related to written premiums
Interest income

Gain from financial assets

Other income

Total revenues

Claims, losses and related expenses-
Paid claims

Less: recoveries

Less: reinsurance share

Paid claims, net

Net change in claims reserve

Policies acquisition costs

Excess of loss premium

Allocated employees’ expenses

Allocated administrative and general expenses
Other expenses

Net Claims Costs

Unallocated employees’ expenses

Depreciation

Administrative and unallocated general expenses
Other expenses

Total expenses

Profit for the period before tax

Income tax (expenses) reversal
Profit for the period

Basic and diluted earnings per share

For the three months period
ended 31 March

Notes 2019 2018
JD JD

4,548,103 7,200,182
1,390,415 1,341,643
3,157,688 5,858,539
659,439 (2,445,850)
1,325 (40,228)
3,818,452 3,372,461
87,038 111,698
215,896 317,731
27,288 21,793
182,399 171,404
139,602 144,464
846 3,492
4,471,521 4,143,043
5,162,275 4,942,369
776,367 850,641
1,027,595 1,092,297
3,358,313 2,999,431
30,282 132,865
288,952 343,551
58,925 59,982
216,700 196,732
137,762 152,853
112,953 113,120
4,203,887 3,998,534
25,774 23,336
12,770 15,337
34,441 38,214
6,934 6,325
79,919 83,212
187,715 61,297
6 (45,477) 7,133
142,238 68,430

JD/Fils JD/Fils

7 0/018 0/009

The attached notes 1 to 13 form part of these interim condensed consolidated financial
statements and to be read with them



NATIONAL INSURANCE COMPANY
PuUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

For the three months period
ended 31 March

2019 2018
JD JD

Profit for the period 142,238 68,430
Add: Other comprehensive income after tax not

to be reclassified to profit or loss in subsequent

periods:

Changes in fair value of financial assets at fair value

through other comprehensive income, net (81,809) 272,535
Total comprehensive income for the period 60,429 340,965

The attached notes 1 to 13 form part of these interim condensed consolidated financial

statements and to be read with them



Wiy} Y3im peas o 0} pue SJUsWaje)s [BIOUBUL} POJEPI|OSUOD PasSUapuod WUl 3say) jo Jed wioy ¢ 03 | Sejou paysepne oyl

"(PSL'616 Ar :810Z Joqwea( LE) 610Z YoIe L€ JO Se anIasal anjea Jiey aaijebau ayy Bunuasaidas sbunies paurejal wolj

pajoulsal €9G6°L00°'L @r Jo Junowe ue o} uonippe Ul (880°//2 Ar :8L0Z Jequiadsq LE) 610Z YoJeN LE JO Se sjasse xe) pauisjep Bujjussaidal
suonenbal uoISSIWWOYD S8IUNOSS UBPIOr B} YIM S0UEPIO22E Ul 862°ZSC I JO Junowe psjouysal e sbuluies psauiejal ayj ur pepny|

€L8'v/G'0L 0ck'89 vev'iee'l (zev'Lep) 000°'LLE 181'G0E' L 0000008 810¢C YdJey Lg je aduejeg
596°0ve oet'89 = Ges'zic = - - pouad ay} Joj awooul sAIsuUsyaIdWod [B10 |
8r6'cee'ol - veriLee'l (£66'c02) - = = pajeysas = g0z Asenuer | je asuejeg
(p2e'€2) - (F€'cl) B - - - 6 S| — 1oedwi jspow sso| Jpe.o peyosdxg
zze'log'ol = 86/ 765l (2g66'c02) 000'LLE L8¥'s0c’ L 000'000'8 8102 Asenuer | je aduejeg

- 8102 YdIBN L€ papus poliad

609'8Z.'8 8eT'ThL (45'82) (€96'100°L) 000'LLE L8¥'50E°L 000'000'8 610Z YdIe L€ je aosuejeg
621'09 8£T'TrL - (608'L8) E 3 - pouad sy} Joj swiooul sAIsusyaidwod [ejo )
081'899'8 - (2¥5'82) (¥G2'616) 000°'LLE L8¥'sog’L 000°000'8 6102 Asenuer | je aouejeg
- 610Z YdIe|y LE papuad pousd
ar ar ar ar ar ar ar
jelo] pousd sbuiules ETNELEY EYNELEY ETNELE) |lendeos
ay} 10y Jo1d pauie}al (sosso| anjea Jie4 Aejunion Aoinieys ul pred
paenwnooy)

(a3nianvNn) 6102 HOXVIN L€ G3ANT AoI¥3d SHINOW EEL L IRE L TR-[oF]
ALINDJF NI SIONVHD 40 INIWILVLS AILVAITOSNOD WINILN|

ANVJINOD ONITTOHIIVHS JI79nd
ANVJNOD FONVANSN| TVYNOILYN



NATIONAL INSURANCE GOMPANY
. PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

For the three months period ended

31 March
Note 2019 2018
JD JD
CASH FLOW FROM OPERATING ACTIVITIES
Profit for the period before tax 187,715 61,297
Adjustment for non-cash items
Depreciation 12,770 15,337
Profit on sale of equipment and property - (53)
Interest income (182,399) (171,404)
Dividends from financial assets through other comprehensive
income (139,602) (144,464)
Net change in outstanding claims reserve 30,282 132,865
Net change in unearned premiums reserve (659,439) 2,445,850
Net change in mathematical reserve (1,325) 40,228
Insurance Department fees provision 29,070 47,106
Group life insurance fees provision 4,408 -
Amortization of financial assets at amortized cost 1,333 1,268
Cash flows (used in) from operating activities before
changes in working capital (716,791) 2,428,030
Notes receivables and checks under collection 169,352 (548,394)
Account receivables 118,396 (1,891,526)
Reinsurance receivables 89,696 22,631
Other assets (679,578) (58,022)
Account payables 412,049 178,522
Accrued expenses 31,001 (12,422)
Reinsurance payables 163,994 (825,170)
Other payables (37,231) (89,948)
Other provisions (108,102) (29,645)
Net cash flows (used in) operating activities before tax (657,214) (825,944)
Income tax paid - (15,780)
Income tax paid on interests (9,087) (6,308)
Net cash flows (used in) operating activities (566,301) (848,032)
CASH FLOW FROM INVESTING ACTIVITIES
Term deposits mature after 3 months 605,175 2,106,881
Purchase of financial assets at fair value through other
comprehensive income (1,420,400) (216,352)
Purchase of property and equipment (9,357) (6,637)
Proceed from sale of equipment and property - 55
Interest income 182,399 171,404
Dividends from financial assets through other comprehensive
income 139,602 144,464
Net cash flows (used in) from investing activities (602,977) 2,199,815
Net (decrease) increase in cash and cash equivalent (1,069,278) 1,351,783
Cash and cash equivalents at beginning of the period 4,178,968 1,458,001
Cash and cash equivalents at the end of the period 3,109,690 2,809,784

The attached notes 1 to 13 form part of these interim condensed consolidated financial
statements and to be read with them




NATIONAL INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

Written Premiums -

Direct insurance
Reinsurance inward business

Total written premiums
Less:

Local reinsurance share
Foreign reinsurance share
Net premiums

Add:

Balance at the beginning of the period
Less: reinsurance share
Net mathematical reserve beginning of the period

Less:

Balance at the end of the period

Less: reinsurance share

Net mathematical reserve end of the period

Net earned revenue from written Premiums- net

Life insurance business

For the three months period
ended 31 March

2019 2018

JD JD
98,208 199,166
38,924 33,976

137,132 233,142
24,819 25,464
67,722 125,031
44,591 82,647

133,228 146,421
80,528 97,934
52,700 48,487

123,772 255,105
72,397 166,390
51,375 88,715
45,916 42,419

The attached notes 1 to 13 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

Paid claims
Less:
Foreign reinsurance share:

Net paid claims

Add:

Claims reserve at the end of the period
Reported

Not reported

Less:

Reinsurance share

Net claims reserve at the end of the period

Reported

Not reported

Less:

Claims reserve beginning of the period
Reported

Not reported

Less:

Reinsurance share

Net claims reserve beginning of the period
Net claims cost

Life insurance business

For the three months period
ended 31 March

2019 2018
JD JD

39,898 79,652
32,359 61,791

7,539 17,861
26,223 117,993
24,654 30,933
35,509 113,349
15,368 35,577

7,132 25,488

8,236 10,089
33,245 116,305
30,414 30,702
32,943 111,968
30,716 35,039

7,809 18,399

The attached notes 1 to 13 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
' PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING RESULTS FOR THE LIFE INSURANCE

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

Net earned revenue from written premiums
Less:
Net claims cost

Add:

Commissions received
Insurance policies issuance fees
Other income

Total revenues

Less:

Policy acquisition cost
Administrative and Allocated general expenses
Other expenses

Total expenses

Underwriting profit

Life insurance business

For the three months period
ended 31 March

2019 2018
JD JD
45,916 42,419
7,809 18,399
543 610
1,154 2,259
. 283
1,697 3,152
1,645 1,280
10,477 12,237
4,408 .
16,530 13,517
38,802 13,655

The attached notes 1 to 13 form part of these interim condensed consolidated financial

statements and to be read with them
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NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019

(1) GENERAL

National Insurance Company (“Company”) was established after the merger between Al-Watania
Insurance Company (established in 1965) and Al-Ahlia Insurance Company established in 1986
according to the companies law number 1964 for insurance practice. The company was registered
in the Companies Control Department in the Ministry of Industry and Trade as a public
shareholding company, under the registration number (199) on 9 January 1986. The Company got
the life insurance license on the 6 August 1995. The Company’s authorized and paid in capital is
JD 8,000,000 divided into 8,000,000 shares at par value of JD 1 each.

The Company is engaged in all kinds of insurance business, such as motor, marine, transportation,
fire and property risk, liability, medical, personal accident and life.

The consolidated financial statements have been approved by the board of directors in its meeting
on 20 April 2018.

(2) Basis of preparation

The interim condensed consolidated financial statements for the Group for the three months
period ended 31 March 2019 have been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

The interim condensed consolidated financial statements have been presented in Jordanian Dinars
(JD), which is the functional currency of the Group.

The financial statements have been prepared on historical cost basis, except for financial assets at
fair value through other comprehensive income that have been measured at fair value.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group's annual
report as at 31 December 2018. In addition, the results for the three months ended 31 March
2019 are not necessarily indicative of the results that may be expected for the financial year
ending 31 December 2019.



NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019

Basis of consolidation

The consolidated financial statements comprise the financial statements of National Insurance
Company (the “Company”), and its subsidiary (referred to together as the “Group”) as of the 31
March 2019:

Country Ownership
Company’s Name Legal form incorporation Percentage
Nai for Real Estate Limited Liability
Investments Co.* Company Jordan 100%

* Nai Real Estate Investment Company Ltd. was established with a capital of JD 60,000. The
Company was registered with the Ministry of Industry and Trade on 16 March 2008 and it is
wholly owned by the National Insurance Company. The company did not start operations to the
date of these consolidated financial statements.

The subsidiary is consolidated from the date control achieved, and continue to be consolidated
until the date when such control ceases. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

The financial statements of the subsidiary are prepared for the same reporting year as for the
Company and using consistent accounting policies.

All intra-group transactions, balances, income, expenses between the subsidiary and the parent
are eliminated in full on consolidation.

(1-2) Changes in accounting policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards
effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for leases where the Company is the lessor.



NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Company also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of low
value (‘low-value assets’).

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the Company’s consolidated financial statements.
Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify
that a financial asset passes the SPPI criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Company’s consolidated financial statements.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests in
the associate or joint venture. The IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s Company’s financial statements.
Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company’s consolidated financial statements.

(3) DEPOSITS AT BANKS

This item consists of the following:

31
December
31 March 2019 2018
Deposits
Deposits Deposits due due from 3
due within from1to 3 months to 1
a month months year Total Total
JD JD JD JD JD
(Unaudited) (Audited)
Local deposits 1,459,584 1,389,167 5,718,827 8,567,578 10,242,422

Interest rates on bank deposit balances in Jordanian Dinar ranges from 3.75% to 6.7% during the
period ended 31 March 2019.
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(4) ACCOUNT RECEIVABLES, NET

This item consists of the following:

Policy holders receivables
Agents receivables
Brokers receivables
Employees receivables
Other receivables

Less: expected credit losses for account receivables

The following represent movement for expected credit losses:

Beginning balance for the period / year
Expected credit loss model impact - IFRS (9)

Beginning balance for the period / year restated
Written — off receivables

Ending balance for the period/ year

(5) REINSURANCE RECEIVABLES, NET

This item consists of the following:

Local insurance companies
Foreign reinsurance companies

Less: provision for bad debts

Net reinsurance receivables for the period / year

31 March 13 December
2019 2018
JD JD
(Unaudited) (Audited)
4,455,086 4,735,787
842,136 735,393
839,728 801,956
72,317 71,927
57,152 39,752
6,266,419 6,384,815
(962,853) (962,853)
5,303,566 5,421,962
962,853 953,424
- 69,404
962,853 1,022,828
- (59,975)
962,853 962,853
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
641,648 701,589
520,911 550,666
(124,342) (124,342)
1,038,217 1,127,913
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
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(6) INCOME TAX

A- Income tax provision
The movement on the income tax provision is as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance at beginning of the period /year 14,130 70,074
Income tax paid - (67,304)
Income tax expense for the period /year 9,241 40,050
Reversal from income tax provision - (2,761)
Transferred to other provisions - (25,929)
Balance at end of the period /year 23,371 14,130

Income tax expense appearing in the consolidated income statement represents the
following:

31 March
2019 2018
JD JD
(Unaudited) (Unaudited)
Income tax for the period 9,241 9,256
Deferred tax assets additions (259,091) (163,173)
Deferred tax assets reversals 295,327 169,023
Reversal from income tax deposits - (22,239)
45,477 (7,133)
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The reconciliation between accounting profit and taxable profit is as follows:

31 March
2019 2018
JD JD

(Unaudited) (Unaudited)
Accounting profit 187,715 61,297
Net non taxable income - (68,843)
Non deductible expenses (187,715) (54,761)
Net taxable profit - (62,317)
Income tax rate and national contribution 26% 24%
Income tax for the period from local income - -
Foreign investments income 92.411 29,559
Income tax rate from foreign investment income 10% 10%
Income tax for period from local and foreign income 9,241 9,256

Income Tax provision for the period ended 31 March 2019 was calculated in accordance with the
Income tax law No. (38) of 2018, (31 December 2018: it was calculated in accordance with tax law

No. (34) of 2014.

Final settlement was reached with Income and Sales Tax Department up to 2016. In the opinion of
the Company's management and tax advisor, the income tax provision is sufficient to meet any tax

liabilities related to period ended at 31 March 2019.

The group has submitted it's self assessment statements for the years 2017, 2018 and has not

been reviewed until the date of preparation the financial statement.

B- Deferred tax assets
31
December
31 March 2019 2018
Beginning Ending Deferred Deferred
Balance Reversal  Additions Balance Tax Tax
JD JD JD JD JD JD
(Unaudited)  (Audited)
Provisions for IBNR claims 1,126,466 1,126,466 946,878 046,878 246,188 270,352
Provision for end of service
indemnity 25,509 9,407 - 16,102 4187 6,122
Group life insurance fees
provision 2,988 - 4,408 7,396 1,923 614
1,154,963 1,135,873 951,286 970,376 252,298 277,088
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Movement on deferred tax asset is as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance beginning of the period / year 277,088 175,743
Additions 270,537 270,759
Disposals (295,327) (169,414)
Balance end of the period / year 252,298 277,088

The tax rate used to calculate the deferred tax is 26% and the management is certain that 100%
will be recoverable in the future. Since items within the deferred tax assets are included in the

income tax law and tax base for calculating income tax.

(7)___EARNINGS PER SHARE

The earnings per share is calculated by dividing the profit for the period over the weighted average

number of shares for the period as follows:

31 March
2019 2018
JD JD
(Unaudited) (Unaudited)
Profit for the period (JD) 142,238 68,430
Weighted average number of shares (Share) 8,000,000 8,000,000
Fils/ JD Fils/ JD
Earnings per share for the period 0/018 0/009
(8) CASH AND CASH EQUIVALENTS FOR THE PERIOD
The item consist of the following:
31 March 31 March
2019 2018
JD JD
(Unaudited) (Unaudited)
Cash on hands and at banks 260,939 114,667
Add: deposits at banks 8,567,578 9,940,152
Less: deposits at banks with maturities more than
three months (5,718,827) (7,245,035)
Net Cash and cash equivalent 3,109,690 2,809,784
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(9)  RELATED PARTY TRANSACTIONS

The Company has entered into transactions with major shareholders, board members and the
higher management in the normal course of business at commercial rate. All insurance receivables
granted to related parties are considered to be performing and no provision is required for them
except for the amount of JD 83,193 recorded in the provision for doubtful debts.

Below is a summary of related parties transactions:

31 March 31 December
2019 2018
JD JD
Statement of financial position: (Unaudited) (Audited)
Account receivables 990,343 412,389
31 March
2019 2018
JD JD
Written premium 532,417 469,160
Paid Claims 265,109 150,795

Compensations of key management personal of the Company (salaries, bonuses, and other
benefits) are as follows:

31 March 31 March
2019 2018
JD JD
(Unaudited) (Unaudited)
Salaries and compensations 83,335 85,123

The related party are the subsidiaries, board of directors and executive management which the
company owned by. The pricing policy and terms related to these transactions are adopted by the
Group’s management.

There are no transactions with the subsidiary (Al Nai Real Estate Investments company) as the
subsidiary did not operate until the date of review of the financial stamens.
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(10) ACCUMULATED LOSSES

Balance at the beginning of the period /year
The impact of IFRS 9 implementation

Balance at the beginning of the period / year restated

Loss for the year
Cash dividends

Gains from selling of financial assets at fair value through other

comprehensive income

Balance at the end of the period /year

(11) LAWSUITS AGAINST THE COMPANY

The Group is defendant in a number of lawsuits by total amount of JD 2,433,692 as of 31 March
2019, (31 December 2018: JD 2,507,834) for which it took an adequate provisions for. In the
opinion of the group’s lawyers and the group management provision taken by the Group is

31 March 31 December
2019 2018

JD JD
(Unaudited) (Audited)

(28,547) 1,394,798
(73,374)

(28,547) 1,321,424
- (902,050)

. (480,000)
- 32,079

(28,547) (28,547)

sufficient to meet the obligation as of 31 March 2019 that may arise from these lawsuits.

12) CONTINGENT LIABILITIES

The Group has bank guarantees amounting to JD 655,636 as at 31 March 2019 and JD 677,273

as at 31 December 2018.

(13) STATEMENT OF FINANCIAL POSITION FOR LIFE ASSURANCE BUSINESS

Assets
Account receivables

Total Assets

Liabilities and Equity

Outstanding claims reserve, net

Mathematical reserve, net
Total Technical Reserves

Account payables
Head Office account
Total Liabilities

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
153,571 99,713
153,571 99,713
15,368 30,716
51,375 52,700
66,743 83,416
11,092 20,807
15736 _ (4510)
153,571 99,713

-10-





