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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

we have reviewed the accompanying condensed consolidated interim statement of financial position of National
Portfolio Securities Group as at 30 JUNE 2019, and the related condensed consolidated interim statement of income,
condensed consolidated interim statements of comprehensive income, changes in equity and cash flows for the period
then ended, and a summary of significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of this condensed consolidated interim financial statement in accordance
with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is to express
a conclusion on this condensed consolidated interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Amman - Jordan
10 July 2019
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 JUNE 2019 (Unaudited)
30 June 31 December
2019 2018

Assets Notes JD JD
Current Assets Audited
Cash and cash equivalents 9 925 490 772 069
Accounts receivable 552 717 356 586
Financial assets at fair value through profit or loss 3 1229043 1571231
Other debit balances 124 888 191 851
Trading settlement - 148 342
Total Current Assets 2 832 138 3040 079
Non - Current Assets

Financial assets at fair value through other comprehensive Income 4 69 700 62522
Investment in associate 5 4 549 369 4549 369
Investments property 134 454 134 454
Property, plant and equipment 2 088 780 2104 990
Total Non - Current Assets 6 842 303 6 851 335
Total Assets 9 674 441 9891414
Liabilities

Current Liabilities

Bank overdraft 9 85 465 481 442
Accounts payable 441 255 291 356
Shareholders’ deposits 221 364 221464
Other credit balances 248 047 243 629
Trading settlement 81 925 -
Total Current Liabilities 1 078 056 1237 891
Total Liabilities 1 078 056 1237 891
Equity

Share capital 6 000 000 6 000 000
Statutory reserve 2 856 851 2 856 851
Fair value reserve (64 022) (71 200)
Accumulated losses (196 444) (132 128)
Total Equity 8 596 385 8 653 523
Total Liabilities and Equity 9 674 441 9891414

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

30 JUNE 2019 (Unaudited)
For the three-months For the six-months
period ended period ended
30 JUNE 30 JUNE 30 JUNE 30 JUNE
2019 2018 2019 2018
Notes JD JD JD JD

Revenues

Brokerage commission 27 299 49 027 49 949 110 979
Profit from financial assets at fair value 7 - - - 80 402
Dividends revenue 36 604 57 057 36 604 57 057
Other revenues 14 200 5 857 28 672 12 337
Net revenues 78 103 111 941 115 225 260 775
Expenses

Administrative expenses (77 185) (84 548) (139 506) (151 559)
Losses from financial assets at fair value 7 (9 009) (23 901) (8 542) -
Financing expenses (4 950) (3 085) (14 643) (3 563)
Depreciations (8 433) (5 543) (16 850) (10 175)
Total expenses (99 577) (117 077) (179 541) (165 297)
(Loss) profit for the period (21 474) (5 136) (64 316) 95 478
Basic and diluted (loss) profit per share 8 (0.004) JD (0.001) JD (0.011) JD 0.016 JD

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
30 JUNE 2019 (Unaudited)

For the three-months

For the six-months

period ended period ended
30 JUNE 30 JUNE 30 JUNE 30 JUNE
2019 2018 2019 2018
JD JD JD JD

(Loss) Profit for the period (21 474) (5 136) (64 316) 95 478
Other comprehensive income items:

Change in fair value of financial assets 22 809 (2 208) 7178 142
Total comprehensive (loss) income for the period 1335 (7 344) (57 138) 95 620

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

30 JUNE 2019 (Unaudited)

31 December 2017
Losses written off
Total comprehensive income

30 June 2018

31 December 2018
Total comprehensive loss

30 June 2019

Statutory Fair value Accumulated
Share capital reserve reserve losses Total
JD JD D D D
6 000 000 3374151 (75 854) (517 300) 8 780 997
- (517 300) - 517 300 -
- - 142 95 478 95 620
6 000 000 2 856 851 (75 712) 95 478 8 876 617
6 000 000 2 856 851 (71 200) (132 128) 8 653 523
- - 7178 (64 316) (57 138)
6 000 000 2 856 851 (64 022) (196 444) 8 596 385

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
30 JUNE 2019 (Unaudited)

Operating activities

(Loss) profit for the period

Adjustments for:

Depreciations

Changes in fair value of financial assets at fair value through profit or loss
Financing expenses

Changes in operating assets and liabilities
Restricted accounts

losses from sale of financial assets at fair value through profit or loss
Accounts receivable

Trading settlement

Other debit balances

Accounts payable

Other credit balances

Net cash from operating activities
Investing activities

Purchases of property, plant and equipment
Net cash used in investing activities
Financing activities

Paid financing expenses

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 June

Notes

30 June 30 June
2019 2018

JD JD
(64 316) 95 478
16 850 10 175
- 67 100
14 643 3563
(126 173) (73 150)
342 188 (200 196)
(196 131) (108 414)
230 267 65 862
66 963 7 138
149 899 158 096
4318 4 369
438 508 30 021
(640) (14 514)
(640) (14 514)
(14 643) (3 563)
(14 643) (3 563)
423 225 11 944
23 843 520 724
447 068 532 668

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2019 (Unaudited)

1) General

The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (166) on 20 March 1982. The Company’s share capital is JD 15 000 000. In addition, the capital decrease
adjustment was during the year 2011, so that authorized, paid-up capital became JD 10 000 000.

The Company's main activities are financial broker at the Amman Stock Exchange; purchasing and selling securities in
the regional and international securities markets; holding a diversified portfolio of securities; investing in newly
established companies; underwriting new issues of shares and acting as a consulting financial advisor for investment
in securities.

The Company General Assembly in its ordinary meeting held on 9 April 2016 approved to write off the special reserve
by JD 82 535, resolved to write off accumulated losses.

The Company General Assembly in its extraordinary meeting held on 8 February 2017 approved to decrease the
Company capital by JD 4 000 000 to become JD 6 000 000, resolved to write off of accumulated losses.

The Company General Assembly in its extraordinary meeting held on 10 April 2018 to write off accumulated losses by
JD 517 300 in Statutory reserve.

The board of directors of national portfolio securities company invited to attend the extraordinary general assembly
meeting which will be held on 11 July 2019 to discuss the recommendation of the board of directors to decrease the
company paid in capital from 6000000 JD to 3000000 JD and distribute it to the shareholders each by percentage of
owner ship, and approve the recommendation of board of director to sell company location on 3 lands and the
building on it on basin number 12 north alwibdeh.

The accompanying condensed consolidated interim financial statement was approved by the Board of Directors in its
meeting on 10 July 2019.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements have been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2018. In addition, the results of the Company's operations for the six months ended 30 June 2019 do not
necessarily represent indications of the expected results for the year ending 31 December 2019, and do not contain
the appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies followed in these consolidated condensed interim financial statements are the same as
those adopted for the year ended 31 December 2018 except for the following changes:

Amendment to IFRS 3 “Business Combinations” (Effective form on January 1, 2020)

These amendments clarify the definition of business as the International Accounting Standards Board published
the conceptual Financial Reporting Framework. This includes revised definitions of assets and liabilities as well as
new guidance on measurement, derecognition, presentation and disclosure.

In addition to the amended conceptual framework, the IASB issued amendments to the guidelines on the
conceptual framework in the IFRS Standards, which contain amendments to IFRS 2, 3, 6 and 14 and IAS 1,34, 37
and 38 and IFRIC 12, Interpretation 19, Interpretation 20 and 22 and Interpretation of the Standing Committee
for the Interpretation of Standards No. 32 in order to update those statements with regard to references and
quotations from the framework or to refer to a reference to Different from the conceptual framework.

IFRS 17 “Insurance Contracts” (Effective form on January 1, 2022)

It provides a more consistent measurement and presentation approach to all insurance contracts. These
requirements are aimed at achieving a consistent, Principled accounting objective for insurance contracts. IFRS
17 replaces IFRS 4 Insurance Contracts.

IFRS 17 requires measurement of insurance liabilities at the present value of the liability.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2019 (Unaudited)

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 “Investment in Associates and Joint
Ventures (2011)” (Effective date deferred indefinitely. Adoption is still permitted)

Management expects to apply these new standards, interpretations and amendments to the financial
statements of the Company when they are applicable and the adoption of these new standards, interpretations
and amendments may have no material impact on the financial statements of the Company in the initial period
of application except for the effect of the adoption of IFRS 16, Shown below :

Effect of Application of IFRS 16 “Leases”

The Standard provides a comprehensive model for determining and treating lease arrangements in the financial
statements of both lessors and lessees. It will also replace IAS 17 “Leases” and related interpretations when it
becomes effective for the financial periods beginning on or after January 1, 2019.

As permitted by the transitional provisions of IFRS 16, the Company will not restate the comparative figures. Any
changes in the carrying amount of assets and liabilities at the date of transition are recognized in the opening
balances of the related balances.

There is no material difference between the accounting treatment in the lessor’s books between IFRS 16 and IAS
17.

The change in the definition of the lease relates mainly to the concept of control. IFRS 16 distinguishes between
leases and service contracts on the basis of whether the customer controls the use of a specific asset and the
control is present if the customer has:

® The right to a substantial degree of all economic benefits arising from the use of specific assets ; and

® The right to direct the use of this asset>

The management of the Company believes that the impact of application of IFRS 16 is immaterial and will not be
reversed on the Company's financial statements since there is no leases contract.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiary has been consolidated:

Share capital Ownership Principal
JD percentage Activities
Al Zmileh for Real Estate 10 000 %100 Investment Property

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2019 (Unaudited)

3) Financial assets at fair value through profit or loss

30 June 31 December
2019 2018
JD JD
Quoted financial assets 599 378 941 566
Unquoted financial assets* 629 665 629 665
1229 043 1571231

* Unquoted financial assets are recorded at cost due to the fact that market values of these financial assets are not
obtainable and there is no other way for valuating these assets. The Group’s management is not aware of any
indications of impairment on these assets as at the date of consolidated financial statements.

4) Financial assets at fair value through other comprehensive Income

30 June 31 December
2019 2018
D D
Quoted financial assets 69 700 62 522

5) Investment in associate

30June 31 December

Ownership  Place of in Principal 2019 2018
percentage corporation activities JD D
Real Estate and Investments Portfolio %42 Jordan Investment 4549 369 4549 369

The Group control and exercise of significant influence on the operating and financial operations of the Company.

These investments are recorded as an investment in an associate.

6) Income tax

No income tax provision has been provided for the year ended 30 June 2019 due to increase in the deductible

expenses on the taxable income.

7) (Losses) Profit from financial assets at fair value

30 June 30 June
2019 2018
JD JD
profit from sale of financial assets at fair value through income 31502 147 502
Change in fair value of financial assets at fair value through profit or loss (40 044) (67 100)
(8 542) 80 402
8) Basic and diluted (loss) profit per share
30 June 30 June
2019 2018
JD JD
(Loss) Profit for the period (64 316) 95 478
Weighted average number of outstanding share 6 000 000 6 000 000
Basic and diluted (loss) profit per share (0.011) JD 0.016 JD
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2019 (Unaudited)

9) Cash and cash equivalents

30 June 31 December
2019 2018
D D
Current account 925 490 772 069
Bank overdraft (85 465) (481 442)
Restricted accounts * (392 957) (266 784)
447 068 23 843

* This item represents banks balances for the customers in accordance with the instructions of the Securities
Commission.

10) Contingent liabilities

As of the date of the consolidated financial statements, the Group is contingently liable in accordance with a bank
guarantee amounting to JD 150 000, for the benefit of the Jordan Securities Commission, bank letters of guarantee for
the benefit of the Securities Depository Center amounting to JD 100 000, in addition to other bank letters of guarantee
for the benefit of the Court of Cassation Amman to JD 100 000 as of 30 June 2019.

11) Managed accounts for customers

Within the normal activities of business, the Group has an investment portfolio in foreign markets for its clients in
custody against brokerage commissions shown in the condensed consolidated interim statement of income. The net
assets of this portfolio amounted to JD 189 904 as of 30 June 2019, Are kept in separate accounts from the Group's
assets and are not reflected in the Group's condensed consolidated financial statements.

12) Comparative figures
Some of the comparative figures for the year 2018 have been reclassified to correspond with the period ended 30
June 2019 presentation and it did not result in any change to the last year's operating results.
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