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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
NATIONAL INSURANCE COMPANY (a public shareholding company) and its subsidiary (“the Group”) as
of 30 June 2019, comprising of interim consolidated statement of financial position as of 30 June 2019
and the related interim consolidated income statement, interim consolidated statement of
comprehensive income, interim consolidated statement of changes in equity, and interim consolidated
statement of cash flows for the six months period then ended and explanatory notes. The Board of
Directors is responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with International Financial Reporting Standard IAS 34, Interim
Financial Reporting (‘IAS 34"). Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Amman - Jordan %m’ g

25 July 2019 , : fﬁ«“ﬁ'{f

A member firm of Ernst & Young Global Limited



NATIONAL INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2019 (UNAUDITED)

Assets
Investments-
Deposits at banks

Financial assets at fair value through other comprehensive income

Financial assets at amortized cost
Investment properties
Total Investments

Other assets-
Cash on hands and at banks

Notes receivables and checks under collection

Account receivables, net
Reinsurance receivables, net
Deferred tax assets

Property and equipment, net
Other assets

Total other assets

Total Assets

Liabilities and Equity
Technical Reserves-

Unearned premium reserve, net
Outstanding claims reserve, net
Mathematical reserve, net

Total Technical Reserves Liabilities

Other liabilities-
Accounts payable

Accrued expenses
Reinsurance payables
Other provisions
Income tax provision
Other liabilities

Total other liabilities
Total Liabilities

Equity

Paid in capital

Statutory reserve

Voluntary reserve

Fair value reserve
Accumulated losses

Profit for the period

Total shareholder’s equity

Total Liabilities and shareholder’s equity

Notes

o

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
7,596,148 10,242,422
3,485,331 3,440,376
4,730,687 2,612,949
469,476 479,125
16,281,642 16,774,872
417,544 260,548
1,304,524 1,319,584
5,765,757 5,421,962
992,145 1,127,913
235,928 277,088
627,548 632,845
1,123,567 698,733
10,467,013 9,738,673
26,748,655 26,513,545
5,562,976 6,406,627
6,282,454 6,482,691
63,149 52,700
11,908,579 12,942,018
2,430,028 2,319,230
79,852 99,250
1,060,218 1,131,583
35,840 37,212
26,649 14,130
2,068,153 1,301,942
5,700,740 4,903,347
17,609,319 17,845,365
8,000,000 8,000,000
1,305,481 1,305,481
311,000 311,000
(874,799) (919,754)
(28,547) (28,547)
426,201 -
9,139,336 8,668,180
26,748,655 26,513,545

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED OTHER COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTHS PERIOD ENDED 30 JUNE 2019 (UNAUDITED)

Revenues —

Gross written premiums
Less: reinsurance share
Net written premiums

Net change in unearned premiums reserve
Net change in mathematical reserve

Net earned premiums

Commiissions income

Insurance policies issuance fees

Other income related to written premiums
Interest income

Gain from financial assets

Other income

Total revenues

Claims, losses and related expenses
Paid claims

Less: recoveries

Less: reinsurance share

Paid claims, net

Net change in claims reserve

Policies acquisition costs

Excess of loss premiums

Allocated employees’ expenses

Allocated administrative and unallocated general
expenses

Other expenses

Net Claims costs

Unallocated employees' expenses

Depreciation

Administrative and unallocated general expenses
Other expenses

Total expenses

Profit for the period before tax
Income tax (expense) benefit
Profit for the period

Basic and diluted earnings per share

Notes

6

7

Three months ended

Six months ended

30 June 30 June
2019 2018 2019 2018
JD JD JD JD
4,573,477 4,959,365 9,121,580 12,159,547
1,341,720 1,622,861 2,732,135 2,964,504
3,231,757 3,336,504 6,389,445 9,195,043
184,212 445398 843,651 (2,000,452)
(11,774) (9,997)  (10,449)  (50,225)
3,404,195 3,771,905 7,222,647 7,144,366
143,968 160,565 231,006 272,263
180,963 234,499 396,859 552,230
88,464 34,872 115752 56,665
177,366 180,080 359,765 351,484
104,686 125161 244,288 269,625
- (2,852) 846 640
4,099,642 4,504,230 8,571,163 8,647,273
4,609,474 4,643,037 9,771,749 9,585,406
843,186 608,977 1,619,553 1,459,618
774,222 1,059,503 1,801,817 2,151,800
2,992,066 2,974,557 6,350,379 5,073,988
(230,519) 490,824 (200,237) 623,689
288,249 208,866 577,201 642,417
58,925 59,982 117,850 119,964
269,836 244501 486,536 441,233
135,391 123,445
273,153 276,298
136,490 141,364 249,443 254,484
3,650,438 4333539 7,854,325 8,332,073
36,153 31,228 61,927 54,564
13,289 13,010 26,059 28,347
33,848 30,861 68,289 69,075
4119 2,069 11,053 8,394
87,409 77,168 167,328 160,380
361,795 93,523 549,510 154,820
(77,832) 1,517 (123,309) 8,650
283,963 95040 426,201 163,470
JD/Fils JD/Fils JD/Fils JD/Fils
0/035 0/012 0/053 0/020

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED OTHER COMPREHENSIVE INCOME

FOR THE THREE AND SIX MONTHS PERIOD ENDED 30 JUNE 2019 (UNAUDITED)

Profit for the period

Add: Other comprehensive income items after tax

which will not be reclassified to profit and loss in

subsequent periods:

Changes in fair value of financial assets at fair value
through other comprehensive income, after tax

Gain on sale of financial assets at fair value through
other comprehensive income

Total comprehensive income for the period

Three months ended 30 June

Six months ended 30 June

2019 2018 2019 2018
JD JD JD JD
283,963 95,040 426,201 163,470
126,764 (162,158) 44,955 110,377
- 32,079 32,079
410,727 (35,039) 471,156 305,926

The attached notes 1 to 12 form part of these interim condensed consolidated financial
statements and to be read with them
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NATIONAL INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOwW

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2019 (UNAUDITED)

CASH FLOW FROM OPERATING ACTIVITIES

Profit for the period before tax

Adjustment for non-cash items

Depreciation

Profit on sale property and equipment

Interest income

Dividends from financial assets through other comprehensive income
Net change in outstanding claims reserve

Net change in unearned premiums reserve

Net change in mathematical reserve

Insurance Department fees provision

Group life insurance fees provision

Amortization of financial assets at amortized cost

Cash flows (used in) from operating activities before changes in
working capital

Notes receivables and checks under collection
Accounts receivable

Reinsurance receivables

Other assets

Accounts payables

Accrued expenses

Reinsurance payables

Other payables

Other provisions

Net cash flows (used in) operating activities before tax
Income tax paid

Income tax paid on interest

Net cash flows (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Term deposits mature after 3 months

Proceeds from sale of financial assets at fair value through other
comprehensive income

Purchase of financial assets at fair value through other
comprehensive income

Purchase of financial assets at amortized cost

Purchase of property and equipment

Proceeds from sale of Property and Equipment

Interest income

Dividends from financial assets through other comprehensive income

Net cash flows (used in) from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Dividends paid

Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalent
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at the end of the period

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them

For the six months ended 30 June

Note 2019 2018
JD JD
549,510 154,820
26,059 28,347
. (53)
(359,765) (351,484)
(244,288) (269,625)
(200,237) 623,689
(843,651) 2,000,452
10,449 50,225
58,212 79,448
7,933 524
2,662 2,533
(993,116) 2,318,876
15,060 (732,957)
(343,795) (1,907,947)
135,768 46,235
(408,341) (20,583)
110,798 469,771
(19,398) (24,012)
(71,365) (687,435)
696,581 (113,356)
(67,517) (82,067)
(945,325) (733,475)
- (46,157)
(16,493) (16,265)
(961,818) (795,897)
(504,586) 1,173,106
: 239,861
s (317,920)
(2,120,400) -
(11,113) (8,606)
’ 55
359,765 351,484
244,288 269,625
(2,032,046) 1,707,605
- (480,000)
- (480,000)
(2,993,864) 431,708
4,178,968 1,458,001
8 1,185,104 1,889,709




NATIONAL INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE
FOR THE Six MONTHS PERIOD ENDED 30 JUNE 2019 (UNAUDITED)

Written Premiums —

Direct insurance
Reinsurance inward business

Total written premiums
Less:

Local reinsurance share
Foreign reinsurance share
Net premiums

Add:

Balance at the beginning of the period
Less: reinsurance share
Net mathematical reserve beginning of the period

Less:

Balance at the end of the period

Less: reinsurance share

Net mathematical reserve end of the period

Net earned revenue from written Premiums- net

Life insurance business

Six months ended 30 June

2019 2018

JD JD

216,459 310,236
59,402 62,332

275,861 372,568
49,530 50,926

133,945 191,533
92,386 130,109

133,228 146,421
80,528 97,934
52,700 48,487

157,257 263,915
94,108 165,203
63,149 98,712
81,937 79,884

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2019 (UNAUDITED)

Paid claims
Less:
Foreign reinsurance share:

Net paid claims

Add:

Claims reserve at the end of the period
Reported

Not reported

Less:

Reinsurance share

Net claims reserve at the end of the period

Reported

Not reported

Less:

Claims reserve beginning of the period
Reported

Not reported

Less:

Reinsurance share

Net claims reserve beginning of the period
Net claims cost

Life insurance business

Six months ended 30 June

2019 2018
JD JD

51,188 186,646
41,390 152,387

9,798 34,259
35,618 64,121
24,612 31,390
28,092 66,253
32,138 29,258
23,639 23,297

8,499 5,961
33,245 116,305
30,414 30,702
32,943 111,968
30,716 35,039
11,220 28,478

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING RESULTS FOR THE LIFE INSURANCE
FOR THE SiX MONTHS PERIOD ENDED 30 JUNE 2019 (UNAUDITED)

Net earned revenue from written premiums
Less:
Net claims cost

Add:

Commissions received

Insurance policies issuance fees

Total revenues

Less:

Policy acquisition cost

Administrative and allocated general expenses
Other expenses

Total expenses

Underwriting profit

The attached notes 1 to 12 form part of these interim condensed consolidated financial
statements and to be read with them

Life insurance business

Six months ended 30 June

2019 2018
JD JD
81,937 79,884
11,220 28,478
1,527 2,048
2,438 3,620
3,965 5,668
2,230 1,853
32,0583 31,385
7,933 241
42,216 33,479
32,466 23,595
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NATIONAL INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

1 GENERAL

National Insurance Company (“Company”) was established after the merger between Al-Watania
Insurance Company (established in 1965) and Al-Ahlia Insurance Company established in 1986
according to the companies law number 1964 for insurance practice. The company was registered
in the Companies Control Department in the Ministry of Industry and Trade as a public shareholding
company, under the registration number (199) on 9 January 1986. The Company got the life
insurance license on the 6 August 1995. The Company's authorized and paid in capital is JD
8,000,000 divided into 8,000,000 shares at par value of JD 1 each.

The Company is engaged in all kinds of insurance, such as motor, marine, transportation, fire and
property risk, liability, medical, personal accident and life.

The consolidated financial statements have been approved by the board of directors in its meeting
on 25 July 2019

(2) Basis of preparation

The interim condensed consolidated financial statements for the Group as of 30 June 2019 have
been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The Jordanian Dinar is the functional and reporting currency of the financial statements.

The financial statements have been prepared on historical cost basis, except for financial assets at
fair value through other comprehensive income that have been measured at fair value.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual report
as at 31 December 2018. In addition, the results for the six months ended 30 June 2019 are not
necessarily indicative of the results that may be expected for the financial year ending 31
December 2019.

-



NATIONAL INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

Basis of consolidation

The consolidated financial statements comprise the financial statements of National Insurance
Company (the “Company”), and its subsidiary (referred to together as the “Group”) as of the 30 June
2019:

Country Ownership
Company’'s Name Legal form incorporation Percentage
Nai for Real Estate Limited Liability
Investments Co.* Company Jordan 100%

* Nai Real Estate Investment Company Ltd. was established with a capital of JD 60,000. The
Company was registered with the Ministry of Industry and Trade on 16 December 2008 and it is
wholly owned by the National Insurance Company. The company did not start operations to the
date of these consolidated financial statements.

The subsidiary is consolidated from the date control achieved, and continue to be consolidated until
the date when such control ceases. Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.

The financial statements of the subsidiary are prepared for the same reporting year as for the
Company and using consistent accounting policies.

Allintra-group transactions, balances, income, expenses between the subsidiary and the parent are
eliminated in full on consolidation.

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards effective
as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most leases
under a single on-balance sheet model.



NATIONAL INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Group is the lessor.

This standard did not have an impact on the statement of financial position for the Group.
IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the Group's consolidated financial statements.
Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortized cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Group’s consolidated financial statements.



NATIONAL INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control
of a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify
that the gain or loss resulting from the sale or contribution of assets that constitute a business, as
defined in IFRS 3, between an investor and its associate or joint venture, is recognised in full. Any
gain or loss resulting from the sale or contribution of assets that do not constitute a business,
however, is recognised only to the extent of unrelated investors' interests in the associate or joint
venture. The IASB has deferred the effective date of these amendments indefinitely, but an entity
that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s financial statements.

(3) DEPOSITS AT BANKS

This item consists of the following:

31 December

30 June 2019 2018
Deposits
Deposits Deposits due from
due within due from 1 3 months
a month to 3 months to 1 year Total Total
JD JD JD JD JD
(Unaudited) (Audited)
Local deposit 767,560 - 6,828,588 7,596,148 10,242,422

Interest rates on bank deposit balances in Jordanian Dinar ranges from 3.75% to 6.7% during the
period ended 30 June 2019.



NATIONAL INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (UNAUDITED)

(4) ACCOUNTS RECEIVABLE, NET

This item consists of the following:

Policy holders receivables
Agents receivables
Brokers receivables
Employees receivables
Other receivables

Less: expected credit losses*

*

Beginning balance of the period/ year
Expected credit loss model impact — IFRS (9)
Beginning balance of the period/ year - restated
Written-off receivables

Ending balance of the period/ year

(5) REINSURANCE RECEIVABLES, NET

This item consists of the following:

Local insurance companies
Foreign reinsurance companies
Less: allowance for doubtful debt

Net reinsurance receivables for the period / year

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
4,952 500 4,735,787
822,506 735,393
844,205 801,956
69,821 71,927
39,578 39,752
6,728,610 6,384,815
(962,853) (962,853)
5,765,757 5,421,962

The following represents movement for expected credit losses:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
962,853 953,424
- 69,404
962,853 1,022,828
- (59,975)
962,853 962,853
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
579,429 701,589
537,058 550,666
(124,342) (124,342)
992,145 1,127,913




NATIONAL INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

(6) INCOME TAX PROVISION

A- Income tax provision

The movement on the income tax provision is as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance at beginning of the period / year 14,130 70,074
Income tax paid - (67,304)
Income tax expense for the period / year 12,519 40,050
Transferred to another provisions - (2,761)
Income tax paid on interest income from banks deposits - (25,929)
26,649 14,130

Income tax expense in the consolidated income statement included the following:

Six months ended 30 June

2019 2018
JD JD
(Unaudited) (Unaudited)
Income tax for the period 12,519 52,868
Deferred tax assets additions (254,298) (243,198)
Deferred tax assets reversals 295,458 169,254
Deferred income tax liabilities 69,630 12,426
Income tax expense (benefit) 123,309 (8,650)

The reconciliation between accounting profit and taxable profit is as follows:

Six months ended 30 June

2019 2018
JD JD

(Unaudited) (Unaudited)
Accounting profit 549,510 154,820
Net non taxable income (604,445) (294,360)
Non deductible expenses 7,933 305,103
Net taxable (loss) profit (47,002) 165,563
Income tax rate and national contribution 26% 24%
Income tax for the period from local income - 39,736
Foreign investments income 125,189 131,325
Income tax rate from foreign investment income 10% 10%
Income tax for the period from foreign income 12,519 13,132
Income tax for period from local and foreign income 12,519 52,867

55
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

Income Tax provision for the period ended 30 June 2019 was calculated in accordance with the
Income tax law No. (38) of 2018, (31 December 2018: it was calculated in accordance with tax law
No. (34) of 2014.

Final settlement was reached with Income and Sales Tax Department up to 2016. In the opinion of
the Group's management and tax advisor, the income tax provision is sufficient to meet any tax
liabilities.

The group has submitted it's tax declarations for the years 2017 and 2018, but they have not been
reviewed until the date of preparation the financial statement.

B- Deferred tax assets
2018
December
30 June 2019 31
Beginning Ending Deferred Deferred
Balance Released  Additions Balance Tax Tax
JD JD JD JD JD JD

(Unaudited) (Audited)

Deferred tax assets:

Provisions for IBNR claims 270 352
1,126,466 1,126,466 880,894 880,894 229,032 '
Provision for end of service 6.122
indemnity 25,509 9,407 - 16,102 4,187 '
Group life insurance fees 614
provision 2,988 502 7,933 10,419 2,709
1,154,963 1,136,375 888,827 907,415 235,928 277,088

Movement on deferred tax assets is as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance beginning of the period / year 277,088 175,743
Additions 254,298 270,759
Disposals (295,458) (169,414)
Balance end of the period / year 235,928 277,088

The tax rate used to calculate the deferred tax is 26% and the management is certain that 100% will
be recoverable in the future. Since the items within the deferred tax assets are subject to the Income
Tax Law and are included in the tax base for calculating for Company’s income tax.

-7-
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30 JUNE 2019 (UNAUDITED)

(7) EARNINGS PER SHARE

The earnings per share is calculated by dividing the profit for the period over the weighted average
number of shares for the period as follows:

Three months ended 30 Six months ended 30
June June

2019 2018 2019 2018

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Profit for the period (JD) 283,963 95,040 426,201 163,470
Weighted average number of shares (Share) 8,000,000 8,000,000 8,000,000 8,000,000
Fils/ JD Fils/ JD Fils/ JD Fils/ JD
Earnings per share for the period 0/035 0/012 0/053 0/020
(8) CASH AND CASH EQUIVALENTS
This item consists of the following:
30 June 30 June
2019 2018
JD JD

(Unaudited) (Unaudited)

Cash on hands and at banks 417,544 263,454
Add: deposits at banks 7,596,148 9,805,064
Less: deposits at banks with maturities more than three

months to one year (6,828,588) (8,178,809)
Net Cash and cash equivalent 1,185,104 1,889,709
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(9) RELATED PARTY TRANSACTIONS

The related party are the subsidiaries, board of directors and executive management which the
company owned by.

There are no transactions with the subsidiary (Al Nai Real Estate Investments company) as the
subsidiary did not operate until the date of review of the financial statements.

The pricing policy and terms related to these transactions are adopted by the Group’s management.

Below is a summary of related parties transactions during the period:

30 June 31 December
2019 2018
JD JD
Statement of financial position: (Unaudited) (Audited)
Account receivables 1,112,216 823,765
Six months ended 30 June
2019 2018
JD JD
Income statement: (Unaudited) (Unaudited)
Written premium 1,167,058 1,158,167
Paid claims 608,989 379,361

Compensations of key management personal of the Company (salaries, bonuses, and other
benefits) are as follows:
Six months ended 30 June

2019 2018
JD JD
(Unaudited) (Unaudited)
Salaries and benefits 210,274 190,456

(10) LAWSUITS AGAINST THE COMPANY

The Group is defendant in a number of lawsuits by amount of JD 2,245,200 as at 30 June 2019 (31
December 2018: JD 2,507,834). The Group’s lawyers and management believe that the provision
taken is sufficient to meet the obligations that may arise from these lawsuits.

(11) CONTINGENT LIABILITIES

The Group has bank guarantees amounting to JD 494,713 as at 30 June 2019 and JD 677,273 as
at 31 December 2018.
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(12) STATEMENT OF FINANCIAL POSITION FOR LIFE ASSURANCE BUSINESS

Assets
Accounts receivable

Total Assets

Liabilities and Equity
Outstanding claims reserve, net

Mathematical reserve, net

Total Technical Reserves

Accounts payable
Head Office account

Total Liabilities

-10-

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
172,499 99,713
172,499 99,713
32,138 30,716
63,149 52,700
95,287 83,416
9,132 20,807
68080  (4510)
172,499 99,713
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