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CREDIT FINANCIAL INVEST FOR FINANGCIAL BROKERAGE
(LIMITED LIABILITY COMPANY)

INTERIM CONDENSED FINANCIAL STATEMENTS
{UNAUDITED)

30 June 2019




RePORT ON THE REVIEW OF THE INTERIM CONDENSED FINANCIAL STATEMENTS
To THE PARTNER OF CREDIT FINANCIAL INVEST FOR FINANCIAL BROKERAGE
{LiMTED LIABILITY COMPANY)

Amman, Jordan

Introduction

We have reviewed the accompanying interim condensed statement of financial position of
Credit Financial Invest for Financial Brokerage (Limited Liability Company) (later on ‘the
Company”) as at 30 June 2019 and the interim condensed statement of comprehensive
Income, the interim condensed statements of changes in equity and interim condensed
statement of cash flows for the six months period then ended and other explanatory noles.
Management is responsible for the preparation and presentation of this condensed Interim
financial statements in accordance with International Accounting Standard (34) “interim
financial reporting”. Our responsibility is to express a conclusion on this Interim financial
statements based on our review.

|
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Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim condensed financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted In accordance with International Standards on Auditing and consequently doas not
enable us fo obtain assurances that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for qualified conclusion

Based on information provided to us by management, Credit Financial Invest for Financial
Brokerage did not implement the requirements of IFRS 16 “L.eases”, applicable starting 1
January 2019, which reguires the Company to recognise the right of use of leased properties
under non-current assets, and the lease labilities under non-current liabilities, Therefore, we
were unable to review the impact of the standard on the interim condensgsd financial statements
as at 1 January 2019 and 30 June 2019,

SRR S LS T

i

Qualified conclusion

Based on our review, with the exception of the matter described in the preceding paragraph,
nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects, in accordance with IAS

(TR
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CREDIT FINANCIAL INVEST FOR FINANCIAL BROKERAGE

(LwTED LIABILITY COMPANY)
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
AB AT 30 JUNE 2019
30 June 91 December
Note 2018 2018
JD J4D
{Unauditad) (Audited)
AsseTs
NON-GURRENT ASSET
Property and equipment 310,406 212,080
Intangible nasats 237,673 242,087
Dus from related parties 8 77,890 70,900
826,088 B25,017.
CURRENT ASSETS
Othar debit balances 3 B98,180 864,802
Due from relaled partias a 108,484 13,245
Cash on hand and al banka 4 __ 2,335,707 2,326,200
3,442,361 3,204,148
TOTAL ASSETB 4,068.419 3,720,163
EQurry ANC LiaBILmiES
Eaqurry
Paid in Capital 6 2,780,000 2,780,000
Accumulated losses (658,718} (520,092}
NeT Equry 2,121,281 2,250,008
CURRENT LIABILITIES
Financlal brokerage customers' payables-Net 6 1,826,977 1,970,052
Due to relatad parties 8 35,154 35,308
Trada payables and other credit bajances 85,007 72,897
ToTAL LiABILITIES 1,847,138 1,478,255
NET EQuiTy AND TOTAL LIABILITIER 4,088,419 3,728,183
/ AL A A
P
777 2 Genarul Manager Financial Manager

T viu

T
L e w B

. The ettached notes from 1 to 10 are an intagral part of thase interim condansad
financiai statoments
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CREDIT FINANCIAL INVEST FOR FINANCIAL BROKERAGE
(LiMITED LIABILITY COMPANY)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE Six MONTHS ENDED 30 JUNE 2019

For the period
For the six since Inception on
months ended 16 November 2017
Note 30 June 2019 till 30 June 2018
JD JD

{Unaudited) {Unaudited) r
Revenue !
Financial brokerage revenues - Net 573,684 127,630 |
Other revenus 9,652 708 i
Gross Ravenue 583,338 128,338 i
F

Administrative expenses 8 {437,571) {(228,070)

Sales and marketing expenses (275,382) (204,524)

Total expenses (712,963} (432,594)

Loss for the perlod (120,627) {304,258)

Other comprehensive income items - -

Total comprehensive loss for the perlod {129,627) (304,256)

The attached notes from 1 to 10 are an integral part of these interim condensed
financlal statements

3



=
=
=
=
=
=
==
==
==
==
==
=
=T
{=-

CREDIT FINANCIAL IRVEST FOR FINANCIAL BROKERAGE
{LIMITED LIABILITY COMPANY)

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MoNTHS ENDED 30 JUNE 2019

Accumulated
Paid in capital losses Net Equity
JD JD JD
{Unaudited)
2019
Balance as at 1 January 2019 2,780,000 (529,082) 2,250,808
Total comprahensive loss
for the period - {128,627) (129,627)
Balance at 30 June 2019 2,780,000 (658,719) 2,121,281
{Unaudited)
For the period since Inception
on 16 November 2017
Capital contribution 1,780,000 - 1,780,000
Total comprehensive loss
for the period - (304,256) {304,256)
Balance at 30 June 2018 1,780,000 {304,256) 1,475,744

The attached notes from 1 to 10 are an integral part of thesa interim condensed financial
statements
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CHEDIT FINANCIAL INVEST FOR FINANCIAL BROKERAGE

{LIMITED LIABILITY COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE six MoNTHS ENDED 30 JUNE 2019

Operating activitias
Loss for the period

Adjustments for:
Dapreciation 2nd amortisation
Financing expenses

Changes In working capital:

Other debit balances

Due from related parties

Payables - financlal brokerage customers
Trade payables and other credit balances

Net cash flows generated from (used in)
operating activities

Investing activities
Purchase of property and equipment
Purchass of intengibles

Net cash flows used in investing
activities

Financing activities
Due to related parties
Financing expenses paid
Capital contribution

Net Cash flows (used in) from financing
activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1
January

Cash and cash equivalents at 30 June
2019

For the period
since
For the six inception on
months 16 November
ended 30 2017 till 30
Note Juna 2019 June 2018
JD JD
{Unaudited) {Unaudited)

(129,627) (304,256)
31,834 7.803

645 -
{133,558) (1,021,389)
{102,328) (70,900)
456,925 615,469
12,110 245,475
136,000 (527,808)
(125,795) {98,787)
- {229,358)
(125,795) (328,145)
(152) 33,022

(645) -

- 1,780,000

{787) 1,813,922

9,408 975,969
2,326,299 -

4

2,335,707 975,969

The attached notes from 1 to 10 are an intsgral part of these interim condensed financial
statements
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CREDIT FINANCIAL INVEST FOR FINANCIAL BROKERAGE
(LIMITED LIABILITY COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
FoRr THE Six MONTHS ENDED 30 JUNE 2019

1 GENERAL INFORMATION

Credit Financial Invest For Financial brokerage L.L.C {the *Company") was registered at
the Ministry of Industry and Trade as a limited liability company under No. (49631) on 16
Octaber 2017 with a total declared and paid-in capital of JD 2,780,000.

The Company is fully owned by CF| group holding limited, registered In Cyprus.

The Company’s main objectives are to provide financial services as a financial broker for
intarnational markets, as well as the local market through Amman Stock Exchange.

The financial statemenis were approved by management on 30 July 2018.

2 M ¥ NTING POLIC!

Following are the significant accounting policies used by the Company in the preparation of these
interim condensed financlal statements,

21 Basls of preparation

The interim condensed financial statements for Credit Financial Invest for Financial
Brokerage (Limited Liabilty Company) have been prepared in accordance with
International Accounting Standards No. (34) (“Interim Financial Reporting®).

The reporting currency of these interim condensed financial statements Is the Jordanian
Dinar which is the functional currency of the Company.

The interim condensed financlal statements are prepared under the historical cost
convention.

These interim condensed financiai statements do not include all the information and
disclosures raquired In the annual financlal statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the
financial statements of the Company for the year ended 31 December 2018. The resulis
of the six months ended 30 June 2019 are not necessarily indicative for the expected
results for the year ending 31 December 2019,

2.2 Changes in accounting policy and disclosures
(a) New and amended standards adopted by the Company

A number of new or modified standards have become applicable In the current repotting period
and are as follows:

s |IFRS 16, "Leases"

Nature of change: IFRS 16 was issued in January 2018. It will result in almost all leases being
recognized on the statement of financial position, as the distinction between operating and
finance leases is removed. Under the new standard, an asset (the right to use the leased item)
and a financial liability to pay rentals are recognized. The only exceptions are short-lerm and low-
value leases.

The accounting for lessors did not significantly change.
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CREDIT FINANCIAL INVEST FOR FINANCIAL BROKERAGE
(LiIMITED LIABILITY COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE Six MONTHS ENDED 30 JUNE 2019

Mandatory date of adoption: Mandatory for financial years commencing on or after 1 January
2018. The Company didn't apply this standard as at 1 January 2019 and wilt be considering the
simplified prospective transition approach and thus will not restate comparative amounts for the
year prior to first adoption. The company will implement the standard in the second half of 2019,
retrospectively starting from 1 January 2019,

Impact: The standard will affect primarily the accounting for the Company’s operating leases.

* Amendment to IFRS 9, “Financial Instruments" - The amendment allows for the
measurement of more assets at amortized cost more frequently than the earfier Issue of
IFRS 8, and in particular some of the financial assets paid in advance. The amendment

also provides thal adjustments to financlal liabllities will result in immediate recognition of
profit or loss.

+ IFRIC 23, "Doubts on Income Tax Processes” - explains the definition of taxable profits
(tax loss), tax bases, unused tax benefits and tax rates when there I uncertainty about
income tax treatments under the Standard International Accounting Standard No. 12. The
interpretation is specffically concemed:

- Whether tax remedies should be considered coliectively.

- Assumptions of tax authorities.

- Determination of tax profit (tax loss), tax bases, unused tax losses and tax rates.
Effect of changes In facts and circumstances.

There are no other standards that are not yet effective and that would ba expectsd to have a

material impact on the Company in the current or future reporting periods and on foreseeable
future transactions.

2.3 ACCOUNTING ESTIMATES

The preparation of interim condensed financial statements requires menagement to make
Judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results may differ from
the estimates.

In preparing these condensed Interim condensed financia! statements, significant judgmenis
made by the management in applying the Company's accounting policies and the key sources of
estimation uncerainty were the same as those that were applied to the Company's audited
financial statements as at and for the year ended 31 December 2018.
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CREDIT FINANGIAL INVEST FOR FINANCIAL BROKERAGE
{LIMITED LIABILITY COMPANY)

NOTES To THE INTERIM CONDENSED FINANGIAL STATEMENTS
For THE Six MoNTHS ENDED 30 JUNE 2019

3 ER DEBIT BALANCE
31 December
30 June 2019 2018
JD JD
(Unaudited) {Audited)
Cash margins against guarantees 831,000 581,000
Prepaid expenses 91,070 107,104
Refundable deposits 54,878 67,540
Employee recelvables 2,967 89,000
Cthers 18,245 19,058
998,160 864,602
{4) ___CASH ON HAND AND AT BANKS
31 December
30 June 2019 2018
JD JD
{Unaudited) (Audited)
Cash at banks against payables for financial brokerage
cusiomers® 1,828,606 1,370,923
Cash at banks 506,674 955,376
Cash on hand 427 -
2,335,707 2,326,299

“These amounts reprasent cash balances deposited by customers at local banks set by the
company, against thelr online trading accounts on the company’s trading platform, and these

balances are presented as cumrent liabilities after netting the effect of trading gains and iosses,

(5) PaID-IN CAPITAL

The autharized and pain-in capital of the Company consists is 2,780,000 shares (JD 1 per share).

The company Is fully owned by CFl group holding limiled — Cyprus.

{6) FnaANCIAL BROKERAGE CUSTOMERS' PAYABLES-NET

30 June 31 December
2019 2018
JD JD

(Unaudited) {Audited)
Total customer deposits in fer intemational trading 2,602,997 1,838,272
Total customer depesits in for local trading 32,175 288
Less: change in balances from trading galns and losses (898,195) {469,208)

1,826,977 1,370,052
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CREDIT FINANCIAL INVEST FOR FINANCIAL BROKERAGE
(LIMITED LIABILITY COMPANY)

NOTES To THE INTERIM CONDENSED FINANCIAL STATEMENTS
For THE Six MONTHS ENDED 30 JUNE 2019

(7) TRADE PAYABLES AND OTHER CREDIT BALANCES

31 December

30 June 2019 2018
JD JD
{Unaudited) {Audited)
Employee Bonus and commissions provision 29,603 31,410
Accrued expenses 28,393 28,058
Trade payables 17,218 8,271
Due to social security 6,893 328
Cthers 2,900 3,832
85,007 72,897

(8) RELATED PARTY TRANSACTIONS

Related parties comprise the Parent Company, the directors and business that are controiled
directly or indirectly by the Parent Company or over which they can exercise significant
management influence.

The following Is a summary of balances with related parties that appear in the interim condensed
statement of financial position:

31 December
30 June 2019 2018
JD JD
(Unaudited) (Audited)
Due from related parties
Credit Financial Invest (DIFC) limited - {refundable
deposit}* 77,990 70,800
Credit Financial Invest {DIFC) limited 108,484 13,245
186,474 84,145
Due to related parties
Credit Financial Invest (DIFC) limited** 35,154 35,306

“This amount represents depasits paid to Credit Financial Invest {DIFC) limited, against providing
the Company with the right to use of the online trading platform.

**This amount represents additional funding from the Parent Company agalnst capital
contribution.

Salaries, bonuses, benefits, and key management compensation amounted to JD 57,281 for tha
six months ended 30 June 2019 {30 June 2017: JD 31,525).
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CREDIT FINANCIAL INVEST FOR FINANCIAL BROKERAGE
(LimmED LIABILITY COMPANY)

NOTES TO THE INTERIM CONDENSED FiNANCIAL STATEMENTS
FoRr THE Six MoNTHS ENDED 30 JUNE 2019

(9) ADMINISTRATIVE EXPENSES

For the period

since inception on

For the six months 16 November 2017

ended 30 June 2019 until 30 June 2018

JD JD
(Unaudited) (Unaudited)

Salaries, wages and other benelits 244,791 123,527
Rent 43,224 21,420
Depreciation and amortisation 31,834 7,803
Hospitality 21,236 13,783
Cleaning 19,631 2,042
Governmental fees 12,866 16,733
Telecommunication 11,756 3,720
Water and electricity 8,497 3,631
Bank charges 8,189 14,492
Professional fees 8,081 6,364
Denations 7,869 -
Maintenance 5,067 1,807
Office supplies and stationary 2,754 5,604
Travel 2,061 2,582
Other 8,715 4 562
437,571 228,070

{10) COMPARATIVE FIGURES

Some figures have been re-classed from the 2018 financial statements to conform with those of
the 2019 Interim condensed financial statements, no change has occurred on the Company's
losses.
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