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To : Jordan Securities Commission

Amman Stock Exchange
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Subject :Quarter Report as of 30/09/2019

Attached the Quarter Report of National
Insurance Co. as of 30/09/2019 in Arabic
and English languages in addition to
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

T Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF NATIONAL INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
NATIONAL INSURANCE COMPANY (a public shareholding company) and its subsidiary (“the Group”) as
of 30 September 2019, comprising of interim consolidated statement of financial position as of 30
September 2019 and the related interim consolidated income statement, interim consolidated
statement of comprehensive income, interim consolidated statement of changes in equity, and
interim consolidated statement of cash flows for nine months period then ended and explanatory
notes. The Board of Directors is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting Standard
IAS 34, Interim Financial Reporting (“IAS 34"). Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Amman - Jordan

23 October 2019 M"' ﬁ& ¢

A member firm of Ernst & Young Global Limited



NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2019 (UNAUDITED)

Assets

Investments-

Deposits at banks

Financial assets at fair value through other comprehensive income
Financial assets at amortized cost

Investment properties

Total Investments

Other assets-

Cash on hands and at banks

Notes receivables and checks under collection
Account receivables, net

Reinsurance receivables, net

Deferred tax assets

Property and equipment, net

Other assets

Total other assets

Total Assets

Liabilities and Equity

Technical Reserves-

Unearned premium reserve, net
Outstanding claims reserve, net
Mathematical reserve, net

Total Technical Reserves Liabilities

Other liabilities-
Accounts payable
Accrued expenses
Reinsurance payables
Other provisions
Income tax provision
Other liabilities

Total other liabilities
Total Liabilities

Equity-

Paid in capital

Statutory reserve

Voluntary reserve

Fair value reserve

Accumulated losses

Profit for the period

Total shareholder’s equity

Total Liabilities and shareholder's equity

30 September

31 December

2019 2018
JD JD
(Unaudited) (Audited)

7,684,802 10,242,422
3,363,685 3,440,376
4,729,321 2,612,949
464,651 479,125
16,242,459 16,774,872
169,398 260,548
1,389,600 1,319,584
5,453,197 5,421,962
1,195,416 1,127,913
231,723 277,088
619,886 632,845
913,284 698,733
9,972,504 9,738,673
26,214,963 26,513,545
5,569,098 6,406,627
7,066,188 6,482,691
52,286 52,700
12,687,572 12,942,018
1,985,714 2,319,230
52,739 99,250
767,542 1,131,583
28,425 37,212
29,375 14,130
1,605,516 1,301,942
4,469,311 4,903,347
17,156,883 17,845,365
8,000,000 8,000,000
1,305,481 1,305,481
311,000 311,000
(996,445) (919,754)
(28,547) (28,547)

466,591 -
9,058,080 8,668,180
26,214,963 26,513,545

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED INCOME STATEMENT

FOR THE THREE AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Revenues —
Gross written premiums
Less: reinsurance share

Net written premiums

Net change in unearned premiums reserve
Net change in mathematical reserve

Net earned premiums

Commissions income

Insurance policies issuance fees

Other income related to written premiums
Interest income

Gain from financial assets

Other income

Total revenues

Claims, losses and related expenses
Paid claims

Less: recoveries

Less: reinsurance share

Paid claims, net

Net change in claims reserve

Policies acquisition costs

Excess of loss premiums

Allocated employees’ expenses

Administrative and allocated general expenses
Other expenses

Net Claims costs

Unallocated employees’ expenses

Depreciation

Administrative and unallocated general expenses
Other expenses

Total expenses

Profit (loss) for the period before tax
Income(expenses) tax reversal

Profit (loss) for the period

Basic and diluted earnings (losses) per share

Three months period ended
30 September

Nine months period
ended 30 September

Notes 2019 2018 2019 2018
JD JD JD JD
4,433,902 4,322,448 13,555482 16,481,995
1,041,767 911,001 3,773,902 3,875,505
3,392,135 3,411,447 9,781,580 12,606,490
(6,122) 555,891 837,529 (1,444,561)

10,863 25,941 414 (24,284)
3,396,876 3,993,279 10,619,523 11,137,645
53,580 64,189 284,586 336,452
176,068 183,600 572,927 735,830
98,875 20,012 214,627 76,677
192,580 172,960 552,345 524,444
- - 244288 269,625
2,000 - 2,845 640
3,919,979 4,434,040 12,491,141 13,081,313
3,789,486 5,320,018 13,561,235 14,905,424
695,983 691,464 2,315,536 2,151,082
787,181 701,143 2,588,998 2,852,943
2,306,322 3,927,411 8,656,701 9,901,399
783,734 99,936 583,497 723,625
266,619 329,411 843819 971,828
58,925 59,982, 176,775 179,946
207,797 200,868 694,333 642,101
100,860 115,140 374,013 391,438
110,115 106,155 359,558 360,639
3,834,372 4,838,903 11,688,696 13,170,976
30,024 25,712 91,951 80,276
13,427 13,006 39,486 41,353
31,464 28,784 99,753 97,859
1,996 1,517 13,049 9,911
78,911 69.019 244239 229,399
8,696 (473,882) 558,206  (319,062)
6 31,694 33,970  (91,615) 42,620
40,390 (439,912) 466,591  (276,442)
JD/Fils JD/Fils JD/Fils JD/Fils
7 0/005 (0/055) 0/058 (0/035)

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED OTHER COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Three months period ended
30 September

Nine months period ended
30 September

2019 2018 2019 2018
JD JD JD JD

Profit (loss) for the period 40,390 (439,912) 466,591 (276,442)
Add: Other comprehensive income items after tax
which will not to be reclassified to profit and loss
in subsequent periods:
Changes in fair value of financial assets at fair value

through other comprehensive income, after tax (121,646) (209,889) (76,691) (67,433)
Total comprehensive income for the period (81,256) (649,801) 389,900 (343,875)

The attached notes 1 to 12 form part of these interim condensed consolidated financial
statements and to be read with them
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NATIONAL INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOW

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

OPERATING ACTIVITIES

Profit (loss) for the period before tax

Adjustment for non-cash items

Depreciation

Profit on sale property and equipment

Interest income

Dividends from financial assets through other comprehensive income
Net change in unearned premiums reserve

Net change in outstanding claims reserve

Net change in mathematical reserve

Insurance department fees provision

Group life insurance fees provision

Amortization of financial assets at amortized a cost

Cash flows (used in) from operating activities before changes in
working capital

Notes receivables and checks under collection
Accounts receivable

Reinsurance receivables

Other assets

Accounts payable

Accrued expenses

Reinsurance payables

Other provisions

Other payables

Net cash flows (used in) operating activities before tax

Income tax paid
Income tax paid for interest

Net cash flows (used in) operating activities

INVESTING ACTIVITIES

Term deposits mature after 3 months

Purchase of financial assets at fair value through other
comprehensive income

Proceeds from sale of financial assets at fair value through other
comprehensive income

Purchase of financial assets at amortized cost

Purchase of property and equipment

Proceeds from sale of Property and Equipment

Interest income

Dividends from financial assets through other comprehensive income

Net cash flows from investing activities

FINANCING ACTIVITIES

Dividends

Net cash flows used in financing activities

Net increase in cash and cash equivalent

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The attached notes 1 to 12 form part of these interim condensed consolidated financial

Nine months period ended 30

September
Note 2019 2018

JD JD
558,206 (319,062)
39,486 41,353
- (53)
(552,345) (524,444)
(244,288) (269,625)
(837,529) 1,444,561
583,497 723,625
(414) 24,284
84,928 95,364
7,933 524
4,028 3,832
(356,498) 1,220,359
(70,016) (178,599)
(31,235) (338,803)
(67,503) (25,040)
(190,282) 7,578
(333,516) 481,868
(46,511) (40,161)
(364,041) (1,320,671)
(101,648) (99,653)
272,569 (369,250)
(1,288,681) (662,372)
- (67,304)

(24,269) -
(1,312,950) (729,676)
2,711,220 3,256,230
- (340,999)
- 239,861

(2,120,400) -
(12,052) (10,197)
- 55
552,345 524 444
244,288 269,625
1,375,401 3,939,019
- (480,000)
- (480,000)
62,451 2,729,343
4,178,968 1,458,001
8 4,241,419 4,187,344

statements and to be read with them




NATIONAL INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Written Premiums —

Direct insurance
Reinsurance inward business

Total written premiums
Less:

Local reinsurance share
Foreign reinsurance share
Net Premiums

Add:

Balance at the beginning of the period
Less: reinsurance share
Net mathematical reserve at the beginning of the period

Less:

Balance at the end of the period

Less: reinsurance share

Net mathematical reserve at the end of the period
Net earned revenue from written Premiums- net

Life insurance business

Nine months period ended 30

September
2019 2018
JD JD
257,677 347,655
86,507 94,466
344,184 442 121
73,817 76,306
156,411 210,484
113,956 155,331
133,228 146,421
80,528 97,934
52,700 48,487
126,725 194,805
74,439 122,034
52,286 72,771
114,370 131,047

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Paid claims
Less:
Foreign reinsurance share:

Net paid claims

Add:

Claims reserve at the end of the period
Reported

Not reported

Less:

Reinsurance share

Net claims reserve at the end of the period

Reported

Not reported

Less:

Claims reserve at the beginning of the period
Reported

Not reported

Less:

Reinsurance share

Net claims reserve at the beginning of the period
Net claims cost

Life insurance business

Nine months period ended 30

September
2019 2018
JD JD

159,450 300,244
133,861 248,328
25,589 51,916
39,564 119,602
24,538 29,933
36,575 102,385
27,527 47,150
19,248 36,665
8,279 10,485
33,245 116,305
30,414 30,702
32,943 111,968
30,716 35,039
22,400 64,027

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them



NATIONAL INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING RESULTS FOR THE LIFE INSURANCE
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Net earned revenue from written premiums
Less:
Net claims cost

Add:

Commissions received
Insurance policies issuance fees
Other revenues

Total revenues

Less:

Policy acquisition cost

Allocated administrative and general expenses
Other expenses

Total expenses

Underwriting profit

Life insurance business

Nine months period ended 30

September
2019 2018

JD JD
114,370 131,047
22,400 64,027
2,085 2,556
2,680 3,857

3,723 -
8,488 6,413
3,205 3,102
36,260 33,529
2,279 1,897
41,744 38,528
58,714 34,905

The attached notes 1 to 12 form part of these interim condensed consolidated financial

statements and to be read with them
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NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(1) GENERAL

National Insurance Company (“Company”) was established after the merger between Al-Watania
Insurance Company (established in 1965) and Al-Ahlia Insurance Company established in 1986
according to the companies’ law number 1964 for insurance practice. The company was registered
in the Companies Control Department in the Ministry of Industry and Trade as a public
shareholding company, under the registration number (199) on 9 December 1986. The Company
got the life insurance license on the 6 August 1995. The Company’s authorized and paid in capital
is JD 8,000,000 divided into 8,000,000 shares at par value of JD 1 each.

The Company is engaged in all kinds of insurance businesses, such as motor, marine,
transportation, fire and property risk, liability, medical, personal accident and life.

The consolidated financial statements have been approved by the board of directors in its meeting
on 23 October 2019.

(2) BASIS OF PREPARATION

The interim condensed consolidated financial statements for the Group for the nine months
period ended 30 September 2019 have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting”.

The interim condensed consolidated financial statements have been presented in Jordanian Dinars
(JD), which is the functional currency of the group.

The financial statements have been prepared on historical cost basis, except for financial assets at
fair value through other comprehensive income that have been measured at fair value at the
financial statements date.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual
report as at 31 December 2018. In addition, the results for the nine months ended 30
September 2019 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2019.



NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Basis of consolidation

The consolidated financial statements comprise the financial statements of National Insurance
Company (the “Company”), and its subsidiary (referred to together as the “Group”) as of the 30
September 2019:

Country Ownership
Company’s Name Legal form incorporation Percentage

Limited Liability
Nai for Real Estate Investments Co.* Company Jordan 100%

* Nai Real Estate Investment Company Ltd. was established with a capital of JD 60,000. The
Company was registered with the Ministry of Industry and Trade on 16 December 2008 and it is
wholly owned by the National Insurance Company. The company did not start operations to the
date of these consolidated financial statements.

The subsidiary is consolidated from the date control achieved, and continues to be consolidated
until the date when such control ceases. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

The financial statements of the subsidiary are prepared for the same reporting year as for the
Company and using consistent accounting policies.

All intra-group transactions, balances, income, expenses between the subsidiary and the parent
are eliminated in full on consolidation.

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards
effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.



NATIONAL INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in 1AS 17.
Therefore, IFRS 16 did not have an impact for leases where the Group is the lessor.

This standard did not have an impact on the statement of financial position for the Group.
IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penaities
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the Group’s consolidated financial statements.
Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortized cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify
that a financial asset passes the SPPI criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Group’s consolidated financial statements.



NATIONAL INSURANCE COMPANY

PuUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests in
the associate or joint venture. The |IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s financial statements.

(3) DEPOSITS AT BANKS

31 December

30 September 2019 2018
Deposits
Deposits Deposits due after
due within due from 1 3 months

a month to 3 months to 1 year Total Total

JD JD JD JD JD
(Unaudited) (Audited)
Local deposits 393,747 3,678,274 3,612,781 7,684,802 10,242,422

Interest rates on bank deposit balances in Jordanian Dinar ranges from 3.75% to 6.7% during the
period ended 30 September 2019.



NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(4) ACCOUNTS RECEIVABLE, NET

This item consists of the following:
30 September

31 December

2019 2018
JD JD
(Unaudited) (Audited)

Policy holders receivables 4,564,215 4,735,787
Agents receivables 752,224 735,393
Brokers receivables 986,236 801,956
Employees receivables 73,446 71,927
Other receivables 39,929 39,752

6,416,050 6,384,815
Less: expected credit losses* (962,853) (962,853)

5,453,197 5,421,962

*The following represents movement for provision for expected credit losses:

30 September

31 December

2019 2018
JD JD
(Unaudited) (Audited)
Beginning balance of the period/ year 962,853 953,424
IFRS (9) adoption impact : 69,404
Beginning balance of the period/ year — restated 962,853 1,022,828
Written-off receivables = (59,975)
Ending balance of the period/ year 962,853 962,853

(5) REINSURANCE RECEIVABLES, NET

This item consists of the following:
30 September

31 December

2019 2018
JD JD
(Unaudited) (Audited)
Local insurance companies 723,012 701,589
Foreign reinsurance companies 596,746 550,666
Less: allowance for doubtful debt (124,342) (124,342)
Net reinsurance receivables 1,195,416 1,127,913




NATIONAL INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(6) INCOME TAX PROVISION

A- Income tax provision

The movement on the income tax provision is as follows:

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year 14,130 70,074
Income tax paid - (67,304)
Income tax expense for the period / year 15,245 40,050
Transferred to another provisions - (2,761)
Income tax paid on interest income from banks deposits - (25,929)
Balance at the end of the period / year 29 375 14,130

Income tax expense in the consolidated income statement is as follows:

Nine months period ended 30

September
2019 2018
JD JD
(Unaudited) (Unaudited)
Income tax expense for the period 15,245 14,305
Deferred tax assets additions (251,563) (228,767)
Deferred tax assets reversals 296,928 169,237
Deferred income tax liabilities 31,005 2,605
91,615 (42,620)




NATIONAL INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

The reconciliation between accounting profit and taxable profit is as follows:

Nine months period ended 30

September
2019 2018
JD JD

(Unaudited) (Unaudited)
Accounting profit (loss) 558,206 (319,062)
Net non-taxable income (152,454) (306,085)
Net (deductible) non-deductible expenses (338,948) 285,965
Prior year tax loss (66,804) -
Taxable profit (loss) - (339,182)
Statutory tax rate and national contribution 26% 24%
Income tax for the period from local income - -
Foreign investments income 152,454 143,045
Income tax for the period from foreign investments
income 15,245 14,305
fncome tax for the period from local and foreign
investments income 15,245 14,305

Final settlement was reached with Income and Sales Tax Department up to 2016. In the opinion of
the Group's management and tax advisor, the income tax provision is sufficient to meet any tax

liabilities.

B- Deferred tax assets

31 December

30 September 2019 2018
Beginning Ending Deferred
Balance Released Additions Balance Tax Deferred Tax
JD JD JD JD JD JD
(Unaudited) (Audited)

Deferred tax assets:
Provision for IBNR claims 1,126,466 1,126,466 870,373 870,373 226,297 270,352
Provision for end of service
indemnity 25,509 9,407 - 16,102 4,187 6,122
Group life insurance fees
provision 2,988 6,156 7,933 4,765 1,239 614

1,154,963 1,142,029 878,306 891,240 231,723 277,088




NATIONAL INSURANCE COMPANY

PuUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Movement on deferred tax assets is as follows:
30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year 277,088 175,743
Additions 251,563 270,759
Disposals (296,928) (169,414)
Balance at the end of the period / year 231,723 277,088

The tax rate used to calculate the deferred tax is 26% and the management is certain that 100%
will be recoverable in the future. Since the items within the deferred tax assets are included in the
Income Tax Law and the tax base for calculating income tax.

(7) __EARNINGS (LOSSES) PER SHARE

The earnings per share is calculated by dividing the profit for the period over the weighted average
number of shares for the period as follows:
Nine months period ended

Three months period ended 30
30 September September
2019 2018 2019 2018
JD JD JD JD
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Profit (loss) for the period (JD) 40,390 (439,912) 466,591 (276,442)
Weighted average number of shares (Share) 8,000,000 8,000,000 8,000,000 8,000,000
Fils/ JD Fils/ JD Fils/ JD Fils/ JD
Earnings (losses) per share for the period 0/005 (0/055) 0/058 (0/035)

(8) CASH AND CASH EQUIVALENTS

30 September 30 September
2019 2018
JD JD
(Unaudited) (Unaudited)

Cash on hands and at banks 169,398 451,822
Add: deposits at banks 7,684,802 9,831,207
Less: deposits at banks with maturities more than

three months to one year (3,612,781) (6,095,685)
Net Cash and cash equivalent 4,241,419 4,187,344




NATIONAL INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(9) RELATED PARTY TRANSACTIONS

Related parties include subsidiaries, board of directors, executive management and the
Companies which they own. pricing policies and terms of transactions with those related parties
are approved by the Group’s managements.

There are no transactions with the subsidiary (Al Nai Real Estate Investments company) as the
subsidiary did not operate until the date of review of the financial statements.

Below is a summary of related parties’ transactions during the period:

30 September 31 December

2019 2018

JD JD
Statement of financial position: (Unaudited) (Audited)
Account receivables (Companies related to members 996,450 823,765

of the board of directors)

Nine months period ended 30

September
2019 2018
JD JD
Income statement: (Unaudited) (Unaudited)
Written premium (Companies related to members of 1,577,682 1,278,904
the board of directors)
Paid claims (Companies related to members of the 865,440 619,189

board of directors)

Compensations of key management personal of the Company (salaries, bonuses, and other
benefits) are as follows:
Nine months period ended 30

September
2019 2018
JD JD
(Unaudited) (Unaudited)
Salaries and benefits 300,955 282,953




NATIONAL INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(10) LAWSUITS AGAINST THE COMPANY

The Group is defendant in a number of lawsuits by an amount of JD 2,436,598 as of 30 September
2019 (31 December 2018:JD 2,507,837).And in the lawyer and management opinion the provision
booked by the Company is sufficient to meet the obligations that may arise from these lawsuits.

(11) CONTINGENT LIABILITIES

The Group has bank guarantees amounting to JD 601,818 as at 30 September 2019 and JD
677,273 as at 31 December 2018.

(12) STATEMENT OF FINANCIAL POSITION FOR LIFE ASSURANCE BUSINESS

30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)

Assets
Accounts receivable 142,176 99,713
Total Assets 142,176 99,713
Liabilities and Equity
Outstanding claims reserve, net 27,527 30,716
Mathematical reserve, net 52,286 52,700
Total Technical Reserves 79,813 83,416
Accounts payable 9,725 20,807
Head office account 52,638 (4,510)
Total Liabilities 142,176 99,713

-10-
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