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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
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Ernst & Young Jordan
\ P.0.Box 1140
Amman 11118

- - Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of THE MEDITERRANEAN AND GULF
INSURANCE COMPANY - JORDAN (a public shareholding company) as of 30 September 2019, comprising the
interim statement of financial position as of 30 September 2019 and the related interim statement of income,
interim statement of comprehensive income, interim statement of changes in equity, and interim statement of
cash flows for Nine-months period then ended and explanatory information. Management is responsible for the
preparation and presentation of these interim condensed financial statements in accordance with International
Financial Reporting Standard 34, Interim Financial Reporting (“IAS 34"). Our responsibility is to express a
conclusion on these interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed financial statements are not prepared, in all material respects, in accordance with International
Accounting Standard IAS 34.

Emphasis of Matters

— As disclosed in note (7) to the interim condensed financial statements, assets held for sale comprise of a
building and a land in Al-Abdali with a carrying value of JD 7,883,791 as at 30 September 2019. The
construction of the building has been discontinued since 2011 and the Company did not capitalize it. The
building and the land have been classified as assets held for sale in accordance with International Financial
Reporting Standard No. (5) based on a work plan presented by management, which includes the sale of the
building and the land, that was approved in the board of directors’ meeting held on 15 February 2018. The
building and the land have not been sold till the date of the interim condensed financial statements.

— The Company's solvency ratio reached 44.8% as of 30 September 2019, which is lower than the ratio
determined by Jordan Insurance Commission of 1560%.

Amman — Jordan
28 October 2019

A member firm of Ernst & Young Global Limited
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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
AT 30 SEPTEMBER 2019

Assets
Investments-

Bank deposits
Financial assets at fair value through other comprehensive income

Total Investments

Other Assets -

Cash on hands and at banks
Checks under collection
Accounts receivable, net
Reinsurance receivables
Property and equipment
Assets held for sale

Right of use assels
intangible assets

Other assets

Total Assets

Liabilities and Equity
Liabhilities -
Insurance Contract Liabilities

Unearned premium reserve, net
Premium deficiency reserve, net

Qutstanding claims reserve, net
Total Insurance Contract Liabilities

Other liabilities
Accounts payable
Accrued expenses
Reinsurance payables
Lease liability

Other liabilities

Total Liabilities

Equity-

Paid in capital
Statutory reserve
Fair value reserve
Accumulated losses

Total Equity
Total Liabilities and Equity

30 September 31 December

Notes 2019 2018
JD JD
{Unaudited) (Audited)
3 7,270,416 8,766,365
4 274,222 298,233
7,544,638 9,064,598
9 337,522 107,005
5,389,878 5,271,959
5 5,652,857 3,242,701
6 441,910 390,034
120,939 148,196
7 7,883,791 7,883,791
2 387,946 -
26,476 39,302
325,089 325,218
28,111,026 26,472,804
8,315,134 7,217,528
143,000 245,000
8,531,928 7,603,815
16,990,082 15,066,343
10 2,104,297 2,875,818
57,092 86,926
11 2,486,377 2,381,639
2 359,467 -
363,274 304,669
22,380,568 20,715,395
1 10,000,000 10,000,000
172,786 172,786
13 (452,217) {(428,206)
(3,970,112) _ (3,987,171)
5,750,457 5,757,409
28,111,028 26,472,804

The attached notes 1 to 19 form part of these interim condensed financial statements
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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF INCOME
FOR THE THREE AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 {(UNAUDITED})

For the three months For the nina months
ended 30 September snded 30 September
Notes 2019 2018 2019 2018
JD JD JD JD
Revenue —
Gross written premiums 5,234,258 6,028,026 14,959,364 15,139,710
Less: local reinsurance share 231,976 170,722 379,997 528,698
Less: foreign reinsurance share 380,268 536,321 1,221,129 1,435,272
Net written premiums 4,622,014 5,320,983 13,358,238 13,175,740
Net change in unearned premiums provision (142,050) (1,215,210) (1,087,6086) (919,056)
Net change in premium deficiency reserve - {84,000) 102,000 {84,000)
Net earned premiums 4479964 4,021,773 12,263,632 12,172,684
Commissions income 116,048 160,931 355,310 387,880
Insurance policies issuance fees 238,941 364,711 889,632 810,738
Interest income 105,701 135,852 295,325 386,238
Other underwriting revenus 104,729 32,953 328,869 213,417
Other revenues - - 34 12,613
Gain from financial assets and invesiments 14 - - 21,998 19,594
Gain from sale of property and equipment - 302 - 377
Total revenues 5,045,383 4,716,522 14,251,700 14,003,541
Claims and related expenses
Paid claims 3,768,732 3,028,892 11,399,372 11,791,143
Less: Recoveries 303,156 252,404 875,539 884,148
Less: Reinsurance share 146,982 27,410 333,622 490,325
Paid claims, net 3,318,594 2,749,078 10,190,211 10,416,672
Net change in ¢laims reserve 579.49¢ 1,084,622 928,113 1,059,744
Allocated general and administrative expenses 292,541 238,832 731,691 788,357
Allocated employess’ expenses 219,349 302,969 703,065 956,952
Excess of loss premium 68,236 62,187 231,662 237,536
Poiicies acquisition costs 209,667 126,972 568,533 408,771
Other expenses 141,435 225,650 390,961 394,419
Net Claims 4,829,320 4,790,310 13,744,136 14,260,451
Unallocated employees' expenses 28,135 42,739 85,183 132,506
Depreciation and amortization 13,263 14,031 40,083 43,843
Unallocated general and administrative expenses 72,293 54,932 180,239 173,763
Allowance for expected credit losses 95,000 - 185,000 -
Total expenses 208,691 111,702 490,505 350,111
Profit {Loss) for the period before tax 7,372 (185,490) 17,059 (607,021}
Income tax expenses - - - -
Profit {Loss) for the period 7372  (185,490) 17,058  (607,021)

JD/Fils JD/Fils JD/Fils JD/Fils

Basic and diluted earnings Profit (loss) per
share for the period 15 0/001 (0/018) 0/002 {0/061)

The attached notes 1 to 19 form part of these interim condensed financial statements




THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Profit (Loss) for the period

Add: other comprehensive income items not
to be reclassified to profit and loss in
subsequent periods

Changes in fair value of financial assets at fair
value through other comprehensive income

Total comprehensive income for the period

For the three months

For the nine months

ended 30 September ended 30 September
2019 2018 2019 2018
JD JD JD JD
7372 (185,490) 17,059  (607,021)
{13,447) {30,255) {24,011) 32,175
{6,075) {215,745) (8,952)  (574,846)

The attached notes 1 to 19 form part of these interim condensed financial statements
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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Paid in Statutory Fair value Accumutated
capital reserve reserve Losses Total
Jb JD JD JD JD

30 September 2019-

Balance at 1 January 2019 10,000,000 172,786 {428,208) (3,987,171) 5,757,408
Totat comprehensive income for the pericd - - (24,011) 17,059 (6,952)
Balance at 30 September 2019 10,000,000 172,786 (452,217) (3.970,112) 5,750,457
30 September 2018 -

Balance at 1 January 2018 10,000,000 169,213 (457,500} {3,519,327) 6,192,386
IFRS (9) implementation impact - - - (500,000) (500,000)
Adjusted balance at beginning of the year 10,000,000 169,213 (457,500)  (4,019,327) 5,692,386
Total comprehensive income for the period - - 32,175 (607,021) (574,846)
Balance at 30 September 2018 10,060,000 169,213 (425,325) (4,626,348) 5,117,540

The attached notes 1 to 19 form part of these interim condensed financial statements




THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CASH FLLOWS

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit {Loss) for the period before tax

Adjustment for non-cash items:

Depreciation and amortization

Interest of {ease obligation

Depreciation of right use assels

Net Change in Unearned premium provision

Net change in Premium deficiency reserve

Net change in Outstanding claims provision

Interest income

Gain from sale of property and equipment

Dividends from investments in financial assets

Allowance for expected credit losses

Cash flows from operating activities before changes
in working capital

Checks under collection

Accounts receivable

Reinsurance receivables

Other asseis

Accounts payable

Reinsurance payables

Lease Obligation Paid

Other labilities and accrued expenses

Net cash flows used in operating activities

CaASH FLOWS FROM INVESTING ACTIVITIES

interest received

Deposits at banks maturing after three months
Dividends Received

Purchase of assets held for sale

Purchase of intangible assets

Purchase of property and equipment

Net cash flows from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

30 September 30 September
2019 2018
JD JD
17,059 {607,021)
40,083 43,843
28,914 -
72,352 -
1,097,606 919,058
(102,000) 84,000
928,113 1,069,744
(295,325) {386,238)
- (377)
(21,998) (19,594)
185,000 -
1,049,804 1,093,413
(117,919) {1,259)
(2,595,156) {2,819,682)
{51,876) 112,121
65,754 (180,708)
{771,521) 952,765
104,738 103,651
(97,082) -
28,771 104,623
(1,484,487) (635,076)
197,057 386,238
2,783,114 1,818,132
21,998 19,594
- (109,3486)
- (8,337)
- (3,259)
3,002,169 2,103,022
1,517,682 1,467,046
3,919,390 3,941,329
5,437,072 5,409,275

The attached notes 1 to 18 form part of these interim condensed financial statements
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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

(1) GENERAL

The Mediterranean and Guif insurance Company- Jordan was incorporated on 21 November 2008
as a Public Shareholding Company with an authorized paid in capital amounting to JD 10,000,000
divided into 10,000,000 shares at par value of JD 1 each.

The Company is engaged in insurance business against fire, general accidents, marine, medical
and motor.

The interim financial statements were approved by the Board of Directors in 23 October 2019.

(2) Basis of preparation

The interim condensed financial statements have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting™.

The Jordanian Dinar is the functional and reporting currency of the interim condensed financial
statements.

The interim condensed financial statements have been prepared on historicai cost basis, except
for financial assets at fair value through other comprehensive income that have been measured at
fair value.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with international Financial Reporting
Standards and should be read in conjunction with the Company's annual report as at 31 December
2018. In addition, the results for the nine months ended 30 September 2019 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2019.

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company's annual consolidated
financial statements for the year ended 31 December 2018, except for the adoption of new
standards effective as of 1 January 2019:




THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
jeases under a single on-balance sheet model.

Lessor accounting under IFRS 18 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying 1AS 17 and IFRIC 4 at the date of
initial application. The Company also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of low
value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the interim condensed statement of financial position (increase/(decrease)) as at 1
January 2019 is as follows:

2019
JD
(Unaudited)
Non-current assets -
Right of use assets 427,635
Liabilities
L ease obligations (427,635)




THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONPENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

a) Nature of the effect of adoption of IFRS 16

The Company has lease contracts for various items including offices rent contracts. Before the
adoption of IFRS (16), the Company classified each of its leases (as lessee) at the inception date
as either a finance lease or an operating lease. A lease was classified as a finance tease if it
transferred substantially all of the risks and rewards incidental to ownership of the leased asset to
the Company; otherwise it was classified as an operating lease. Finance leases were capitalized at
the commencement of the lease at the inception date at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments.

Lease payments were apportioned between interest (recognized as finance costs) and reduction of
the lease liability. In an operating lease, the leased property was not capitalized and the lease
payments were recognized as rent expense in the interim statement of income on a straight-line
basis over the lease term. Any prepaid rent and accrued rent were recognized under Prepayments
and Trade and other payables, respectively.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Company.

« Leases previously accounted for as operating leases

The Company recoghised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets. The right-of-use assets for most leases were recognised based on the carrying amount as
if the standard had always been applied, apart from the use of incremental borrowing rate at the
date of initial application. In some leases, the right-of-use assets were recognised based on the
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously recognised. Lease liabilities were recognised based on the present value of the
remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application.

The Company also applied the available practical expedients wherein it:

» Used a single discount rate to a portfolio of leases with reasonably similar characteristics

»  Applied the short-term leases exemptions to leases with lease term that ends within 12 months
at the date of initial application

+  Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

+ Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease.




THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

The lease liahilities as at 1 January 2019 can be reconciled to the operating lease commitments as
of 31 December 2018 as follows:

JD
Cperating lease commitments as at 31 December 2018 523,453
Weighted average incremental borrowing rate as at 1 January 2019 8.5%
Discounted operating lease commitments at 1 January 2019 427635
Less: Commitments relating to short-term leases -
Less: Commitments relating to low-value assets -
Lease liabilities as at 1 January 2019 427635

b) Amounts recognised in the interim condensed statement of financial position and interim
condensed statement of income

Set out below, are the carrying amounts of the Company’s right-of-use assets and lease liabilities
and the movements during the period;

Right to use Lease
asset — Offices liabilities
JD JD
At 1 January 2019 460,298 427,635
Depreciation (72,352) -
interest expense - 28,914
Payments - (97,082)
At 30 September 2019 (Unaudited) 387,946 359,467

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax {reatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penaities
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the, Company's interim condensed financial
statements.




THE MEDITESRRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are 'solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS § clarify
that a financial asset passes the SPPI criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Company's interim condensed financial
statements

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and lts Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitufe a business, however, is recognised_only to the extent of unrelated investors' interests in
the associate or joint venture. The IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company's interim condensed financial
statements.

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to |1AS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settlement, without considering the effect of
the asset ceiling. This amount is recognised in statement of income.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is recognised
in other comprehensive income.

These amendments do not have any impact on the Company’s interim condensed financial
statements.




THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

Amendments to 1AS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying 1AS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company's interim financial statements.

(3) BANK DEPOSITS

This item represents the following:
30 September 2019
Deposits Deposits
due within a due within a
Deposits  period from  period from

due within 1103 3 months 31 December
a month * months **  to 1 year *** Total 2018
JD JD JD JD JD

(Unaudited) (Audited)

Inside Jordan 1,678,044 3,421,506 2,170,866 7,270,416 8,766,365

*  This item represents deposits in Jordanian Dinar in Jordanian Banks as of 30 September 2018
with an interest rate of 5%.

**  This item represents deposits in Jordanian Dinar in Jordanian Banks as of 30 September 2019
with an interest rate of 5.75% (2018: 5.75%) and mature during three months.

* This item represents deposits in Jordanian Dinar in Jordanian Banks as of 30 September 2019
with an interest rate of 5.9% (2018: ranges between 5.75% and 6%) and mature in a period of
more than three months,




THE MEDITERRANEAN AND GULF INSURANGE COMPANY - JORDAN

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2019

{4) _FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:

Quoted shares in Amman Stock Exchange

(8) ACCOUNTS RECEIVABLE, NET

This item consists of the following:

Policy holders

Due from sister companies (note 12)
Employees’ receivables

Others

Less: Provision for expected credit losses*

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
274,222 298,233

30 September

31 December

2019 2018
JD JD
(Unaudited) (Audited)

7,064,094 4 470,703
6,918 6,918
14,317 11,369
4,876 10,379
7,090,205 4,499,369
1,437,348 1,256,668
5,652,857 3,242,701

* Movements on the provision for expected credit losses consist of the following:

Balance at the beginning of the period/ year
IFRS (9) implementation impact

Adjusted balance at the beginning of the period/ year
Allowance for the year

Reversal of allowance for ECL

Balance at the end of the period / year

30 September

31 December

2019 2018
JD JD
(Unaudited) (Audited)
1,256,668 796,668
. 500,000
1,256,668 1,296,668
185,000 -
(4,320) (40,000)
1,437,348 1,256,668
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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

(6) REINSURANCE RECEIVABLES, NET

This item consists of the following:
30 September 31 December

2019 2018
JD JD
(Unaudited) {Audited)
Local insurance companies 404,511 357,464
Foreign reinsurance companies 77,399 72,570
481,910 430,034
Less: Provision for expected credit losses (40,000) (40,000)
441,910 390,034

{7} ASSETS HELD FOR SALE

The Board of Directors approved in their meeting held on 15 February 2018 a work plan presented
by management, which includes the sale of a building and a land owned by the Company in
Al-Abdali with a carrying value of JD 7,883,791 as at 30 September 2019. Accordingly, the building
and the land have been classified as assets held for sale in accordance with International Financial
Reporting Standard No. (5).

(8) [INCOME AND SALES TAX

- Income Tax

No provision for income tax was calculated for the period ended 30 September 2019 and 2018 due
to the excess of expenses over taxable income in accordance with the Income Tax Law No. (38) of
2018 and Law No. (34) of 2014 respectively.

Final settiement was reached with the Income and Sales Tax Department up to 2016.

The Company filed its tax declaration for the years 2018 and 2017 which have not been reviewed
by the income and Sales Tax Department and no final decision was made.

In the opinion of the Company’s management and the tax consultant, the tax provision is
considered adequate to meet any tax obligations.

- Sales Tax
Final settlement was reached with the Income and Sales Tax Department up to 31 December
2017.

-8-
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THE MEDIT:ZRRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

{12) __ RELATED PARTY TRANSACTIONS

During the year, the Company entered into transactions with major shareholders, board members
and directors of the Company within the normal course of operations of the Company. All amounts
due from related parties are considered working and no provision has been taken for them as of
30 September 2019,

The Company's management determines the pricing policy and conditions related to these
fransactions.

Following is a summary of balances due to/ from related parties included in the interim statement
of financial position:

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Due from related parties’ items -
Due from related parties- Al Manaseer Group 1,452,032 970,600
The Mediterranean and Gulf Insurance company —

Bahrain (note 5) 6,918 6,918

Checks under collection — Al Manaseer Group 4,076,830 4,707,343
5,535,780 5,684,861

Due to related party item -

Addison Bradley International Lebanon -

(Reinsurance Brokerage firm) * 986,675 481,925
Addison Bradley Jordan 199,600 199,600
Medivisa Company — Jordan (Note 10) 77,766 375,068

1,264,041 1,056,593

* The insurance premiums have been paid to the foreign reinsurance companies through
Addison Bradley international - Lebanon (Reinsurance Brokerage Firm) with a total amount of
JD 269,324 for the period ended 30 September 2019 (2018: JD 230,450). Commissions that
were earned from this brokerage have been recorded by the Company with a total amount of
JD 25,443 for the period ended 30 September 2019 (2018: JD 22,583).

-10-




THE MEDITZRRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

The following is a summary of the transactions with associated companies included in the interim

statement of comprehensive income:

For the nine months

ended 30 September
2019 2018
JD JD
(Unaudited) (Unaudited)
Written premiums- Al Manaseer Group 3,811,754 5,749,003

Below is a summary of the salaries and benefits of the Executive Management of the Company.

For the nine months
ended 30 September

2018 2017
JD JD
(Unaudited) (Unaudited)
Salaries and benefits 162,500 163,230

(13) FAIR VALUE RESERVE

This item consists of the following:
30 September

34 December

2019 2018
JD JD
(Unaudited) (Audited}
Balance at beginning of the period (428,206) {(457,500)
Change in fair value during the period (24,011} 29,294
Balance at end of the period (452,217) (428,206)

-11-



THE MEDITZRRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANGIAL STATEMENTS
30 SEPTEMBER 2019

(14) GAIN FROM FINANCIAL ASSETS AND INVESTMENTS

This item consists of the following:

For the nine months

Ended 30 September
2019 2018
JD JD
(Unaudited) (Unaudited)
Dividends income 21,998 19,594

{15) BASIC AND DILUTED EARNINGS PER SHARE FOR THE PERIOD

Earnings per share are calculated by dividing the profit (loss) for the period over the weighted
average number of shares for the period as follows:

Three months ended Nine months ended
30 September 30 September
2019 2018 2019 2018

Profit (Loss) for the period (JD) 7,372 (185,490) 17,059 (607,021)
Weighted average number of

shares (share) 10,000,000 10,000,000 10,000,000 10,000,000

JDf Fils JD/ Fils JD/ Fils JDI Fils

Basic and diluted earnings Profit
(loss) per share for the period 0/001 (0/018) 0/002 (0/061)

(16) ANALYSIS OF MAIN SECTORS

A. Information about the Company’s operational sectors:

Background for the Company business sectors general insurance sector includes insurance on
motor marine, fire and property, liability, medical and others, the sectors above also inciude
investments and cash management for the company account the activities between the business
sectors are performed based on commercial basis.

-42-



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019

B. Information ahout the geographical distribution.

This note represents the geographical distribution of the Company's operations; the Company
mainly conducts its activities in the Kingdom, which represents the local operations. The Company
also has international operations through its branches in the Middle East, Europe, Asia, America,
and the South East.

The geographic distribution of the Company's capital expenditures and revenues are as foliows:

Inside Jordan Qutside Jordan Total
30 September 30 September 30 September
2019 2018 2019 2018 2019 2018

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Total revenue 13,896,390 13,615,661 355,310 387,880 14,251,700 14,003,541
Capital expenditures - 120,942 - - - 120,942
inside Jordan Outside Jordan Total
30 30 30

September 31 December September 31 December September 31 December

2019 2018 2019 2018 2019 2018

(Unaudited} {Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Total assets 28,111,026 28,145,453 - - 28,111,026 28,145,453

{17) LAWSUITS AGAINST THE COMPANY

The Company appears as a defendant in a number of cases amounted to JD 968,593 as of 30
September 2019 (31 December 2018: JO 1,010,455). In the opinion of management and the Legal
Counsel, the Company hooked enough provision to meet the obligations related to these cases.

(18} CONTINGENT LIABILITIES

As of the date of the interim condensed financial statements, the Company has contingent
liabilities consisting of bank guarantees amounting to JO 228,412,

(19) LEGAL RESERVES

The Company has made no transfers to statuary reserve as per the Companies Law as these
financial statements are interim condensed financial statements.

13-
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