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Ernst & Young Jordan
P.O.Box 1140
Amman 11118
Building a better Jordan
working world Tel : 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

30 October 2019

Messrs,
National Petroleum Company
Amman - Jordan

Dear Sirs,

Enclosed please find four copies of the interim condensed consolidated financial
statements for the period ended 30 September 2019, together with our report.

With our best regards,
ERNST & YOUNG / JORADAN

:Qs,w

Osama Shakhatreh
Partner

By

A member firm of Ernst & Young Global Limited
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118
— Jordan
Building a better
working world Tel: 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

Report on Review of Interim Condensed Financial Statements
To the Board of Directors of National Petroleum Company
Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of National
Petroleum Company (the “Company”) as at 30 September 2019, comprising of the interim
condensed statement of financial position as at 30 September 2019 and the related interim
condensed statements of comprehensive income, changes in equity and cash flows for the nine
months period then ended and explanatory information. The Board of Directors is responsible for
the preparation and presentation of these interim condensed financial statements in accordance
with International Accounting Standard IAS 34 “Interim Financial Reporting”. Our responsibility is
to express a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with |IAS 34.

Amman — Jordan
29 October 2019

gt + 78

A member firm of Ernst & Young Global Limited



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2019
30 September 31 December
Notes 2019 2018
JD JD
ASSETS (Unaudited) (Audited)
Non-current assets
Property and equipment 5 4,116,285 4,944 357
Intangible assets 80,539 -
Gas assets 6 2,520,685 1,178,156
Projects in progress i 884,781 196,732
Due from Ministry of Finance 8 1,008,435 2,018,216
8,610,725 8,337,461
Current assets
Inventories 6,676,530 5,907,534
Accounts receivable 3,041,987 3,009,091
Due from Ministry of Finance 8 1,500,000 1,500,000
Other current assets 709,250 854,454
Cash on hand and at banks 9 8,169,190 7,158,206
20,096,957 18,429,985
Total Assets 28,707,682 26,767,446
EQuUITY AND LIABILITIES
Equity
Paid in capital 1 15,000,000 15,000,000
Statutory reserve 18 5,721,872 5,721,872
Retained earnings 5,026,181 3,569,601
Total equity 25,748,053 24,291,473
Liabilities
Non-current liabilities
End of service indemnity provision 1,328,008 1,173,235
Deferred grant income 10 527,181 764,441
1,855,189 1,937,676
Current liabilities -
Accounts payable 516,625 35,990
Other current liabilities 397,954 427,096
Income tax provision 14 189,861 8211
1,104,440 538,297
Total liabilities 2,959,629 2,475,973
Total Equity and Liabilities 28,707,682 26,767,446

The attached notes from 1 to 20 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Company's share of gas revenue
Recovered costs

Other income

Amortization of deferred grant income

Interest income

Hamza's Field project income

Fair value adjustment ~ balance due
from Ministry of Finance

Operating expenses

Administrative expenses

Legal provision expenses

Profit for the period before income tax
Income tax expense
Profit for the period

Add: other comprehensive income items

Total comprehensive income for the period

Basic and diluted earnings per share

Notes

11
11

10

12

17

14

For the three months
ended 30 September

For the nine months

ended 30 September

2019 2018 2019 2018
JD JD JD JD
418300 441,037 1,008,157 1,305,821
1,817,398 1,885611  4711,970  5604,962
2235698 2,326,648 572027 6,910,783
25,196 3,538 38,262 9,881
79,087 79,087 237,260 237,260
110,904 84,559 334,003 198,058
- 180,000 - 300,000
34,199 50,787 115,219 164,368
(1,423,954)  (968,366) (3,371,241) (3,010,680)
(467,193)  (338,526) (1,360,008) (1,127,030)
a (300,000) : (300,000)
593,937 1,117,727 1713622 3,382,640
(89,089) x (257,042) "
504,848 1,117,727 1,456,580 3,382,640
504,848 1,117,727 1,456,580 3,382,640
JD/Fils JD/Fils JD/Fils JD/Fils
0/034 0/075 0/097 0/226

The attached notes from 1 to 20 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

2019 -
Balance at 1 January 2019
Total comprehensive income for the period

Balance at 30 September 2019

2018 -
Balance at 1 January 2018
Total comprehensive income for the period

Balance at 30 September 2018

Paid in Statutory Retained
capital reserve earnings Total
JD JD JD JD
15,000,000 5,721,872 3,669,601 24,291,473
- - 1,456,580 1,456,580
15,000,000 5,721,872 5,026,181 25,748,053
15,000,000 5,393,116 686,010 21,079,126
- - 3,382,640 3,382,640
15,000,000 5,393,116 4,068,650 24,461,766

The attached notes from 1 to 20 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

OPERATING ACTIVITIES

Profit for the period before income tax

Adjustment -

Depreciation and amortization

Loss on disposal of property and equipment
Legal provision expenses

Interest income

Amortization of deferred grant income

End of service indemnity provision

Fair value adjustment — balance due from Ministry of Finance

Working capital changes -

Inventories

Accounts receivable

Other current assets

Due from Ministry of Finance
Accounts payable

Other current liabilities

End of service indemnity paid
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Interest income received

Purchase of property and equipment
Purchase of intangible assets

Deposits with maturity over three months
Projects in progress and gas assets

Net cash flows (used in) from investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the nine months
ended 30 September

2019 2018
JD JD
1,713,622 3,382,640
1,005,455 1,007,539
2 P
- 300,000
(334,003) (198,058)
(237,260) (237,260)
210,628 227,606
(115,219) (164,368)
(768,996) 188,475
(32,896) (267,498)
109,230 (196,782)
1,125,000 1,125,000
480,635 505,520
(29,142) (47,304)
(55,855) (264,280)
(142,392) -
2,928,809 5,361,230
369,977 170,597
(171,917) (105,924)
(94,752) -

- 2,000,000
(2,021,833) (1,961,266)
(1,918,525) 103,407

1,010,284 5,464,637
7,158,906 1,145,990
8,169,190 6,610,627

The attached notes from 1 to 20 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(1)  GENERAL

National Petroleum Company (the “Company”) is a public shareholding company incorporated
on 21 June 1995 with paid in capital of JD 20,000,000 divided into 20,000,000 shares of JD 1
each. The capital has been amended several times; the last amendment was on 1 November
2001, when a merger took place between Petra Drilling Company and National Petroleum
Company at book value. As a result of this merger, the articles of association and by laws have
been adjusted as per the Companies Law. The authorized and paid-in capital became JD
15,000,000 divided into 15,000,000 shares at par value of JD 1 each subscribed as follows:

Share/ JD
Governmental Investment Management Company * 14,987,890
Safwa Islamic Bank 12,110

*  According to the Council of Ministers decision No. (286) Date of 28 June 2016 and in
accordance with the letter from the Governmental Investment Management Company No.
47/2016 dated 1 August 2016, which included the transfer of the contribution of the Ministry
of Finance in the National Petroleum Company to the Governmental [nvestment
Management Company on 28 July 2016.

The main objectives of the Company are to explore oil and natural gas and other hydro carbonic
materials, treatment and storing of hydro carbonic materials, establish, manage and invest in
specialized ports for storing, transporting and exchanging oil and gas, trading in crude and
untreated oil with its derivatives inside and outside Jordan, contribute in the establishment of
related projects, perform drilling activities, and establish workshops to maintain, test and
provide all support services for drilling activities.

The Company sells its entire production of natural gas from Al Reesha field (located in the east
of Jordan) to the Central Electricity Generating Company.

According to the Council of Ministers decision, no. 58/11/1/25161 dated 28 May 2017, the
selling price of gas has been changed from JD 0.05 per cubic meter to become 70% from the
average price of natural gas available to the National Electric Power Company (NEPCO) and
the manufacturing sector from all available services. The average price for the monthly
production of natural gas from Al-Risha field is determined by the pricing committee appointed
by the Council of Ministers.

The Company’s head quarter is at Za'al Abu Tayeeh Street, Um Al-Summag, Amman — Jordan.

The interim condensed financial statements were authorized for issuance by the Company's
Board of Directors on 29 October 2019.



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
NoTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(2) Basis OF PREPARATION AND CHANGES IN ACCOUNTING PoLICIES

Basis of preparation-

The interim condensed financial statements are prepared in accordance with International
Accounting Standard 34, Interim Financial Reporting.

The interim condensed financial statements have been prepared on a historical cost basis.

The interim condensed financial statements are presented in Jordanian Dinars, which
represents the functional currency of the Company.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards and should be read in conjunction with the annual financial statements as
of 31 December 2018. In addition, results of the nine months period ended 30 September 2019
are not necessarily indicative of the results expected for the financial year ending 31 December
2019.

Changes in accounting policies —

The accounting policies used in the preparation of the interim condensed financial statements
are consistent with those used in the preparation of the annual financial statements for the year
ended 31 December 2018 except for the adoption of new standards and policies effective as of
1 January 2019 shown below:

IFRS (16) Leases

IFRS (16) supersedes IAS 17 Leases, IFRIC (4) Determining whether an Arrangement contains
a Lease, SIC-(15) Operating | eases-Incentives and SIC-(27) Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to
account for most leases under a single on-balance sheet model.

The new standard does not have any impact on the Company’s interim condensed financial
statements as the Company is not a party to any lease contracts.

IFRIC Interpretation (23) Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS (12) and does not apply to taxes or levies outside
the scope of IAS (12), nor does it specifically include requirements relating to interest and
penalties associated with uncertain tax treatments. An entity must determine whether to
consider each uncertain tax treatment separately or together with one or more other uncertain
tax treatments. The interpretation is effective for annual reporting periods beginning on or after
1January 2019, but certain transition reliefs are available.

These amendments do not have any material impact on the Company's interim condensed
financial statements.



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Amendments to IFRS (10) and IAS (28): Sale or Contribution of Assets between an
Investor and Its Associate or Joint Venture

The amendments address the conflict between IFRS (10) and IAS (28) in dealing with the loss
of control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulting from the sale or contribution of assets that
constitute a business, as defined in IFRS (3), between an investor and its associate or joint
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets
that do not constitute a business, however, is recognised only to the extent of unrelated
investors' interests in the associate or joint venture. The IASB has deferred the effective date of
these amendments indefinitely, but an entity that early adopts the amendments must apply
them prospectively.

These amendments do not have any material impact on the Company’s interim condensed
financial statements.

Amendments to IAS (28): Long-term interests in associates and joint ventures

The amendments ciarify that an entity applies IFRS (9) to iong-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the
net investment in the associate or joint venture (long-term interests). This clarification is
relevant because it implies that the expected credit loss model in IFRS (9) applies to such long-
term interests.

The amendments also clarified that, in applying IFRS (9), an entity does not take account of
any losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying 1AS (28) Investments in Associates and Joint Ventures.

These amendments do not have any material impact on the Company’s interim condensed
financial statements.



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(5) PROPERTY AND EQUIPMENT

During the nine months ended 30 September 2019, the Company purchased property and
equipment amounting to JD 171,917 (30 September 2018: JD 105,924).

(6) GAS ASSETS

This amount represents the cost of successful and productive gas wells by re-entering and
repairing Al Reesha well (well 28) as well as driling a new Reesha well (well 48) as of 30
September 2019.

(7) PROJECTS IN PROGRESS

This represents the cost of re-entry into well 45, drilling new wells 48 and 49 in addition to new
constructional projects in progress as at 30 September 2019.

Movements on projects in progress were as follows:
September 30 31 December

2019 2018
JD JD
(Unaudited) (Audited)
Balance at 1 January 196,732 248,513
Additions during the period / year 2,180,712 1,123,318
Transferred from property and equipment 216,654 102,274
Transferred to gas properties (1,550,438) (1.277,313)
Transferred to operating expenses (158,879) -
Balance at 31 September 884,781 196,732

(8) DuUE FROM MINISTRY OF FINANCE

Based on the Council of Ministers decision No. (3052) dated 24 May 2017, the Company
transferred an amount of JD 6,000,000 to the account of the Ministry of Finance in two
installments. The balance will be recovered over a period of four years according to the Ministry
of Finance decision No. (18/73/20368) dated 23 July 2017. The balance was initially recognized
at fair value and was discounted using a discount rate of 5%. During the nine months ended 30
September 2019, the Company recognized revenue of JD 115,219 representing the revenues
from the fair value adjustment on the balance due from Ministry of Finance for the period (30
September 2018: 164,368).



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(18) STATUTORY RESERVE

The Company did not take any statutory reserve according to the Companies Law as these
financial statements are interim financial statements.

(19) SEGMENT INFORMATION

As shown in the interim condensed statement of comprehensive income the Company's
operations are limited to the activity of extraction and sale of gas in Jordan and their operations
do not include other segments.

(20) COMPARATIVE FIGURES

Some of 2018 balances were reclassified to correspond to 2019 presentation with no effect on
equity or profit for the year 2018.

-10-





