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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS OF Dar Al Dawa Development
and Investment Company (PUBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Dar Al Dawa Development and Investment Company - Public Shareholding Company
(the “Company”) and its subsidiaries (together the “Group”) as at 30 September 2019, and the
related interim condensed consolidated statements of income and comprehensive income for the
three and nine-month periods then ended, and the interim condensed consolidated statements of
changes in shareholders’ equity and cash flows for the nine-month period then ended and other
explanatory notes. The management is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with International Accounting
Standard IAS (34) “interim financial reporting”. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial statements consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34 (Interim financial reporting).

Other Matter

As stated in Note (2-1) to these interim condensed consolidated financial statements, the
accumulated losses of the Company reached 58% of its paid-in capital as of 30 September 2019,
which is not in line with the provisions of Article (168) of the Companies Law No. (22) of 1997 and

its subsequent amendments.

PricewajerhouseCoopers “Jordan” L.L.C.

Amman - Jordan
31 October 2019

" PricewaterhouseCoopers "Jordan", Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St,, P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 962 (6) 461 0880, wrnv.pwe.com



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2019
30 September 31 December
Notes 2019 2018
JD JD
(Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 4 38,203,986 36,019,548
Right of use asset 6 287,492 -
Projects under construction 5 1,871,694 4,350,057
Intangible assets 3,937,778 3,938,558
Investment in associate 2,358,846 2,300,712
Financial assets at fair value through comprehensive income 4,734 4,765
Deferred tax assels 2,227,341 2,218,550
48,891,871 48,832,190
Current assets
Inventory 15,334,530 15,359,933
Trade and other receivables 38,647,618 41,113,272
Reslricted bank balances 1,831,684 1,920,251
Cash on hand and at banks 7 1,470,836 1,717,995
57,284,668 60,111,451
Assets classified as held for sale 111,502 111,502
ToTAL ASSETS 106,288,041 109,055,143
SHAREHOLDERS' EQUITY AND LIABILITIES
Shareholders’ equity
Share capital 1 25,000,000 25,000,000
Statutory reserve 9,260,627 9,260,627
Voluntary reserve 9,372,759 9,372,759
Special reserve 2,902,203 2,902,203
Other reserves 4,348,452 4,348,452
Foreign currency translations differences reserve (6,706,910} (6,685,625)
Fair value reserve (257,865) (257,865)
Accumulated losses (14,554,058) (8,694,669)
29,365,208 35,245,882
Non-conirolling interest 1,067,794 1,179,275
NET SHAREHOLDERS' EQuiTy 30,433,002 36,425,157
Liabilities
Non-current liabilities
Loans 10,081,497 8,547,662
End of service provisions 788,137 770,057
Deferred tax liabilities 160,280 149,474
Lease liability 6 129,243 -
11,159,157 9,467,193
Current liabilities
Bank Qverdrafts 7 19,342,372 19,278,649
Loans 19,008,867 18,125,014
Trade and other payables 15,505,617 14,315,735
Other provisions 10,470,075 11,273,408
Lease liability 6 113,337 -
Provision for income tax 8 165,614 169,987
64,695,882 63,162,793
ToTAL LIABILITIES 75,855,039 72,629,986
TOTAL SHAREHOLDERS' EQuiTy AND LIABILITIES 106,288,041 109,055,143

The attached notes from 1 to 12 are part of these interim condensed consolidated financial
statements



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE THREE AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2019

Net Sales
Cost of sales
Gross profit

Selling and distribution expenses
Administrative and general expenses
Research and development expenses
Reversal of impairment

of financial assets
Other expenses, Net
Group's share of profit from associates
Finance costs
(Loss) profit before income tax
Income tax for the period
(Loss) profit for the period

(Loss) profit for the period attributed
to:

Shareholders of parent company

Non-controlling interest

Earnings per share:
Basic and diluted earnings per share for
the period

For the nine month period

For the three month period

ended 30 September ended 30 September
2019 2018 20189 2018
JD JD JD JD
{Unaudited) (Unaudited) (Unaudited)  (Unaudited)
38,879,193 38,580,953 17,935,924 8,076,386
(24,610,766) _ (22,335,100) (10,184,113} (5,606,998}
14,268,427 16,245,853 7,751,811 2,469,388
(10,161,088)  (11,359,475) (3,152,580) (3,692,019)
(3.611,767) (4,093,967) (1,319,540) {1,399,502)
(739,320) {994,611) (223,533) (304,954)
(681,410) 833,051 (20,384) 612,797
(2,479,812) (1,378,416) (1,108,098) (715,859)
58,134 14,073 9,815 10,415
(2,615,382) {2,097,535) (868,342) {817,688)
{5,962,218) (2,831,027) 1,069,148  (3,837,422)
{3,955) 25,880 (38,362) 12,819
(5,966,173) (2,805,147) 1,030,787  (3,824,603)
(5,859,389) (2,711,112) 1,076,773  (3,767,434)
{106,784) {94,035) {45,986) (57,169)
(5,966,173) {2,805,147) 1,030,787  (3,824,603)
JD / Fils JD / Fils JD / Fils JD / Fils
{0.234) {0.108) 0.043 0.151

The attached notes from 1 to 12 are part of these interim condensed consolidated financial statements
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2019

{Loss) profit for the period
Add: Other comprehensive income
ltems that may be reclassified to profit or loss:

Exchange differences on translation of foreign
operations

Total comprehensive (loss) income for the
period

Attributable to
Shareholders of the Company

Non-controliing interest

For the nine-monih period

For the three-month period

ended 30 September ended 30 September
2018 2018 2019 2018
JD JD JD JD
(Unaudited) {Unaudited) (Unaudited) {Unaudited)
{5,966,173) (2,805,147) 1,030,787 {3,824,603)
{25,982) (207,576) {51,950) {2,975)
(5,992,155) (3,012,723) 978,837 (3,827,578)
(5,880,676) (2,903,499) 1,028,554 (3,769,733)
{111,479) {109,224) {49,717) (57,845)
{5,992,155) (3.012,723) 978,837 53.827.578!

The attached notes from 1 to 12 are part of these interim condensed consolidated financial

statements
4
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SiX-MONTH PERIOD ENDED 30 SEPTEMBER 2019

For the nine months ended
Notes 30 September
2019 2018

JD JD
{Unaudited) (Unaudited)

OPERATING ACTIVITIES

(Loss) for the period before income tax (5,962,218) (2,831,027)
Adjustments:
Depreciation and amontization 2,445,414 2,510,375
Net exchange differences 91,004 154,723
Expense (Reversals from} of impairment on financial assets 661,410 (823,051}
Group's share of profit from associates (58,134) (14,073)
End of service benefits 937,418 394,941
Provision for slow moving and near expiry inventory 359,697 208,500
Interest payables 2,615,382 2,097,535
Changes in working capital
Inventory (334,294} (1,240,648)
Trade and other receivables 510,246 {4.112.621)
Trade and other payables 1,105,882 3,956,139
Other provisions {803,333) 233,816
Net cash flows generated from operating activities before end of service and
income tax paid 1,588,474 524,599
Income tax paid {4,373) {14,569)
End of service paid {919,338) {235,569)

Net cash flows generated from operating activities 664,763 277,461

[NVESTING ACTIVITIES
Projects under construction £ (318,676) (4,214,805)
Purchase of property, plant and equipment C {1,832,553) (1,046,404)
Restricted bank balances 88,567 (725.625)
Net cash flows used in investing activities {2,062,662) {5,986,834)

FINANCING ACTIVITIES

Settled Loans (2,337,271) (1,017,280)

Granted loans 4,844,959 3,068,165

Interest paid (2.609,928) {2,097,535)
Net cash flows used in financing activities (102,240) (46,650}
Net change in cash and cash equivalents {1,500,139) {5,756,023)
Cash and cash equivalents at 1 January __(16,254,568) (9.695,911)
Cash and cash equivalents at 30 September & 517.754.707! (15.451 .934!
Non cash transactions:

Right of use 287,492 -
Lease liability 242,580 -
Transters from projecis under constructions to fixed assets 3,261,811 -

The attached notes from 1 to 12 are part of these interim condensed consolidated financial statements
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

(1) GENERAL INFORMATION

Dar Al-Dawa Development and Investment Company Public Shareholding Company
(The “Company") was established on 17 August 1975 with a capital of JD 500,000. The
Company's paid in capital has increased over the years to reach JD 25,000,000 dividend into
25,000,000 shares at a par value of JD 1 per share.

One of the main objectives of the Company are to manufacture pharmaceutical, chemical, and
related products and to import medicines from abroad. The main objectives of the subsidiaries
are marketing and distributing Dar Al-Dawa products, manufacturing some specialized
pharmaceutical products and carrying out investment activities.

The Company's shares are listed on the Amman Stock Exchange as of 30 September 2019.

The Company's headquarters is located in Naour, the Hashemite Kingdom of Jordan P. O. Box
9364.

These interim condensed consolidated financial statements were approved by the Board of
Director at their meeting held on 29 October 2019.

(2) _SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2-1 Basis of Preparation

The interim condensed consolidated financial statements for the six-month period
ended 30 June 2019 have been prepared in accordance with International Accounting
Standard number 34 (Interim Financial Reporting).

The Jordanian Dinar is the presentation currency of these interim condensed
consolidated financial statements which is the Group's functional currency.

The accumulated losses of the Company reached to 58% of its share capital in addition
to the fact that current liabilities of the company exceeded its current assets by 7,411,214
JD as of 30 September 2019 (2018: JD 3,051,342). Management believes that it is
appropriate to prepare the interim condensed consolidated financial statements in
accordance with the going concem basis of accounting based on the Company's future
business plan, which expects to achieve future profits. The Group was also able to settle
its loans as they came due and obtained new loans to assist in financing the operations.

The interim condensed consolidated financial statements do not include all the
information and explanations required in the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read in
conjunction with the Group's annual report as at 31 December 2018. The results for the
nine months ended 30 September 2019 do not necessarily represent an indicator of the
expected results for the year ended 31 December 2019.

The accounting policies adopted in the preparation of the interim condensed financial
statements are consistent with those followed in the preparation of the consolidated
financial statements for the year ended 31 December 2018.

7



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

2-2 Basis of consolidation of financial statements

The financial statements of subsidiaries are consolidated from the date that control
commences until such control ceases. The assets, liabilities, expenses and income of
subsidiaries are consolidated in the consolidated interim statement of income from the date
that the Group controls the subsidiaries until such control ceases.

The interim condensed consolidated financial statements include the financial statements of

Dar Al-Dawa Company Development and Investment and its subsidiaries (collectively
referred to as "the Group") as at 30 September 2019:
Name of Primary Country of Percentage Actual percentage
Company Activity origin Paid in capital of ownership of ownership
Dar Al Dawa —
Algeria Marketing Algeria 6,770,830 100% 100%
Dar Al Dawa ~
Tunisia Markeling Tunis 7,388 100% 100%
Joras— Algeria* Industrial Algeria 949,149 70% 70%
Dar Al Dawa
Pharma-
Romania Marketing Romania 727 100% 100%
Al Dar Jordan
investment
Company Investing Jordan 2,500,000 100% 100%:
Medi Pharma -
Algeria Industrial Algeria 6,880,328 85% 85%
Nutri Dar —
Jordan and its
subsidiary: Industrial Jordan 11,615,911 90.4% 90.4%
= Nutri Dar —
Russia** Marketing Russia 23,296 61.25% 70%
Al-Nahda
Company for
Financial Financial
Investiments™** Investments Jordan 3,000,000 40.2% 40.2%

*Joras - Algeria under liquidation

**This subsidiary was established during 2010, and Dar Al-Nada Food Company - Russia did

not perforr any operations or sales during the previous years.

*** Al-Nahda Company is under liquidation



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

Control is achieved when the Group has rights in the variable returns arising from its association
with the investee and has the ability to influence these returns through its ability to control the
investee. The investee is controlled only when:

- The Group's control over the investee company (existing rights that grant the Group the
ability to direct the related activities of the investee company).

- The Group or its rights are exposed to the variable returns resulting from its association with
the investee company.

- Ability to exercise control over the investee company and influence its returns.

When the Group has less than a majority of the voting rights or the like in the investee, the Group
takes all relevant facts and circumstances into account to determine whether it has control over
the investee company, including:

- Contractual arrangements with the voting rights of others in the investee company.
- Rights arising from other contractual arrangements.
- Current voting rights and potential voting rights of the Group.

The Group reassesses whether it controls the investee company if circumstances or facts indicate
a change in one or more of the three control elements.

Gains and losses and each other comprehensive income are charged to the rights of the equity
holders of the parent company and the nen-controlling interests even if this results in a deficit in
the balance of the non-controlling interests. If necessary, the financial statements of subsidiaries
are adjusted to conform their accounting policies with the Group's accounting policies. The
Group's assets, liabilities, equity, income, expenses and profit and loss relating to transactions
are eliminated.

The effect of a change in the ownership interest of the subsidiary that does not result in loss of
control over equity is recognized. Upon loss of control over a subsidiary, the Groups shall do the
following perform:

- Derecognition of assets (including goodwill) and liabilities of the subsidiary

- Cancellation of recognition of the rights of non-controlling parties

- Cancellation of recognition of foreign exchange reserves

- Recognition of fair value of amounts received:

- Recognition of the fair value of the investment held in the subsidiary

- Recognition of gains or losses resulting from the loss of control

- Reclassification of the Company's share previously recorded in other comprehensive income to
profit or loss.

Shareholders that have a material impact on the Group:

The authorized and subscribed capital of the Company is JD 25,000,000 divided into 25,000,000
shares at a nominal value of JD 1 per share.



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019 (UNAUDITED)

The following table shows the significant share below to the Group:

Number of Percentage of
shares ownership
%
Sacial Security corporation 4,829,721 20

2-3 Changes in accounting policies and disclosures
(A) New standards, amendments and interpretations applied by the Company;
+ [IFRS 16, "Leases"

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all leases being
recognized on the consolidated statement of financial position, as the distinction between
operating and finance leases is removed. Under the new standard, an asset {the right to use the
leased item) and a financial liability to pay rentals are recognized. The only exceptions are short-
term and low-value leases, and leases under exploration, concession and extraction.

The accounting for lessors will not significantly change.

Mandatory date of adoption by the Group: Mandatory for financial years commencing on or
after 1 January 2018. The Group applied the simplified prospective transition approach and did
not restate comparative amounts for the year prior to first adoption.

Impact: The standard will affect primarily the accounting for the Group's operating leases.

The leases contracts were previously accounted for as operating leases in accordance with
International Accounting Standard Ne. 17 and were recognized as an expense for the period in
the consolidated interim statement of income.

Leases are recognized as assets of the right to use and corresponding liabilities on the date that
the leased assets are available for use in the Group. Each lease payment is distributed between
the obligation and the financing cost. The cost of financing is charged to profit or loss over the
term of the lease to obtain a constant periodic rate of interest payable on the remaining balance
of liabilities for each period. Amortisation is calculated on the assets of the right to use over the
useful life of the asset or lease term, whichever is shorter, using the straight-line method.

Assets and liabilities arising from rent are measured at their present value. Rental assets include
the net present value of the following lease payments:

- Fixed payments (including fixed payments in substance), less any rent incentives payable.

- Variable lease payments based on the index or the rate.

- Amounts expected to be paid by the lessee under residual value assurance.

- The exercise price of the purchase option if the lessee is reasonably sure of exercising this
option.

10



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

- Payments for rent termination penalties, if the rental terms indicate the tenant's use of
this option.

Operating lease commitments are measured at the present value of the remaining lease
payments, where the lease payments are deducted using the interest rate included in the lease.
If this rate cannot be determined, the additional borrowing rate of the lessee, which is the rate at
which the lessee must pay to borrow funds to obtain an asset of similar value in a similar economic
environment, is used on similar terms and conditions.

The asset's right to use is measured at cost which includes:

- The initial amount of the lease obligation.

- any lease payments paid on or before the date of commencement of the contract less any rent
incentives received.

- Any direct priority costs.

- The cost of the repairs to return the leased asset to its condition before the lease.

Payments relating to short term leases and low value assets are recognized on a straight line
basis as an expense in profit or loss. Short-term leases are 12 months or less.

The Group has adopted IFRS 16 with effect from 1 January 2019. The Group has not reissued
the 2018 financial statements under the transition provisions specified in the Standard rather it
has followed the modified prospective approach.

Impact on the interim condensed consolidated statement of financial position
(increase/(decrease)) as at 1 Januvary 2019;

1 January
2019

(Unaudited)
interim condensed consolidated statement of financial position
Assets
Right of use asset 287,492
Other debit balances (47,224)
Total assets 240,268
Liabilities
Leases liability 242,580
Total liabilities 242 580

11



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

The impact over the interim condensed consolidated income statement for the 9 months ended
30 September 2019 is as follows:

30 September
2019
(Unaudited)
Interim condensed consolidated income statement
Amortisation expense (included in general and administrative) (80,857)
Finance cost (5,454)
Profit from operations (86,311)

¢ Amendment to IFRS 9, "Financial Instruments® - The amendment allows for the
measurement of more assets at amortized cost more frequentiy than the earlier issue of
IFRS 8, and in particular some of the financial assets paid in advance. The amendment
also provides that adjustments to financial ifabilities will result in immediate recognition of
profit or loss.

» |FRIC 23, "Doubts on Income Tax Processes" - explains the definition of taxable profits
(tax loss), tax bases, unused tax benefits and tax rates when there is uncertainty about
income tax treatments under the Standard International Accounting Standard No. 12. The
interpretation is specifically concerned:

- Whether tax remedies should be considered collectively.

- Assumptions of tax authorities.

- Determination of tax profit (tax loss), tax bases, unused tax losses and tax rates.
Eftect of changes in facts and circumstances.

There are no other standards that are not yet effective and that would be expected to have a
material impact on the Group in the current or future reporting periods and on foreseeable future
transactions.

(3) KEY ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual resulls may differ from
the estimates.

In preparing these condensed interim financial statements, significant judgments made by the
management in applying the Group's accounting policies and the key sources of estimation
uncertainty were the same as those that were applied to the Group's audited consolidated
financial statements as at and for the year ended 31 December 2018.
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019 (UNAUDITED)

(4) PROPERTY, PLANT AND EQUIPMENT

During the nine months ended 30 September 2019, the Group purchased property and equipment
at a cost of JD 1,832,553 (30 September 2018: JD 1,046,404).

(5) _ PROJECTS UNDER CONSTRUCTIONS

During the nine months ended 30 September 2019, the Group added projects under construction at
a cost of JD 318,676 (30 September 2018: 4,436,943 JD). The cost to complete these projects is
estimated at JD 116,302 as at 30 September 2019. The Group's management expects to complete
these projects during the last quarter of 2019.

(6) RIGHT OF USE ASSET

The Group recognized the right to use the assets of JD 368,349 as of January 1, 2019, which is the
present value of the minimum lease payments for the maximum remaining period of the contract
without the renewal option (which is not mandatory) of 3 years. Amortisation is calculated on a straight
line basis to allocate the cost over the period of the right to use the assets for 3 years

Right of use
(Unaudited)
Balance as at 1 January 2019 -
Add: the right of use recognized as at 1 January 2019 368,349
Balance as at 1 January 2019 (restated) 368,349
Deduct: amortisation for the 9 months ended 30 September 2019 (80,857)
Balance as at 30 September 2019 287,492

The Group recognized lease liabilities for the right to use the assets, which amounted to JD
321,125 as of 1 December 2019 (Note 11).

(7) CASH ON HAND AND AT BANKS

30 September 30 December

2019 2018
JD JD
(Unaudited) {(Audited)
Cash on hand 40,958 44,133
Cash at Banks 1,546,707 1,790,691
Transferred to assets held for sale {116,829) (116,829)
1,470,836 1,717,995
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

Cash and cash equivalents for the purpose of preparing the interim condensed consolidated statement

of cash flows comprise the following:

30 September 30 September
2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand and at banks 1,479,836 1,487,013
Bank overdrafts (19,342,372) (17,055,776)
Cash on hand and at banks — under liquidation 116,829 116,829
(17.754,707) (15,451,934)

* Bank overdrafts represent the facilities granted to the Group companies from several banks and in
different currencies (Jordanian Dinars, Algerian Dinars, US Dollar and Euro). The total ceilings
granted during the period amounted to JD 19,341,665 and the average interest rate was 5.5% per

annum.

(8) INCOME TAX PROVISION

Dar Al - Dawa Company Development and Investment - Parent Company

No provision has been booked for the Company's income tax for the periods ended 30 September
2019 and 2018 due to the excess in deductible expenses over the taxable income in accordance
with Income Tax Law No. 38 of 2018 (2018: Law No. 34 for the year 2014).

The Company has submitted the self-assessment for the years 2017 and 2016. The Income and
Sales Tax Department has not reviewed the Company's records until the date of preparation of
the interim condensed consolidated financial statements.

The Income and Sales Tax Department (the “Department”) reviewed the Company's records for
the year 2015, which resulted in claims on the income tax for the year 2015 for JD 383,118. The
Company filed a legal case to appeal the claim at the Tax Court, which was still outstanding up
to the date of preparing these interim condensed consolidated financial statements. The Company
has provided against this legal case by an amount of JD 600,000 as at 30 September 2019.

The Company received a final clearance from the Income and Sales Tax Department until 2014.
NutriDar Public Shareholding Company

Provision for the income tax on the Company's results for 2018 was not calculated due to the
excess of deductible expenses over taxable income.

The income tax returns for the years 2018, 2017 and 2016 had been submitted to the Income Tax

department; however the Company’s records were still not reviewed by the Department up to the
date of preparing these interim condensed consolidated financial statements.
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Dar AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

The Company obtained a final clearance from the income and sales tax Department until 2015.
Al Dar Jordan Investment Company

The Company has submitted its tax return for the years 2010, 2011, 2014 and 2015. The Income
and Sales Tax Department has not reviewed the Company's records until the date of preparation
of the interim condensed consolidated financial statements.

The Company obtained a final clearance from the Income and Sales Tax Department for the years
2012 and 2013,

Dar Al Dawa - Romania Company

The Company obtained a final clearance. The Company provided the income tax returns for the
years 2017 and 2016. The Income and Sales Tax Depariment did not review the Company's
records until the date of preparing these condensed consolidated financial statements.

Dar Al - Dawa Company Algeria

During 2017, the Algerian Income Tax Department reviewed the Company's records for the years
from 2011 to 2014 and issued its report containing the Company's request to pay an additional to
the amounts paid for these years. The Company recorded a provision of JD 948,092 against these
claims for the period from 2011 until the date of these consolidated financial statements. An
amount of JD 462,957 has been paid for the years from 2011 to 2014. The Company's
management and legal counsel believe that the provision made is sufficient to meet the liabilities
against these such claims.

(9) SEGMENT INFORMATION

The Group is organized for management purposes so that the segments are measured according
to the reports used by the Group's chief executive and chief decision maker through geographical
distribution of sales and geographical distribution of assets and liabilities.

Sales, sales cost, gross profit and types of goods sold by geographic regions are distributed as
follows:

For the nine-month period ended 30 September 2019 (Unaudited)

Segment information by geographical area;

Gulf and Europe and
Levant Yemen Aifrica Asia Total
JD JD JD JD JD
Net Sales 19,554,549 10,742,938 7,787,265 794,441 38,879,193
Costof Sales  (12,057,004) (7,449,979) {4,375,066) (728,717) (24,610,766)
Gross Profit 7,497,545 3,292,959 3,412,199 65,724 14,268,427
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COoMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AsS AT 30 SEPTEMBER 2019 (UNAUD

ITED)

Segment information by product type:

Babies cereals

and formula
Medicine milk Total
JO JD JD
Net Sales 28,622,534 10,256,659 38,879,193
Cost of Sales (17,362,635) (7,248,131) _ (24,610,766)
Gross Profit 11,259,899 3,008,528 14,268,427
Jordan Algeria Total
JD JD JD
Other information (unaudited):
Depreciation and Amortization 2,065,609 298,948 2,364,557
Finance Costs 1,909,431 705,951 2,615,382
Reversal on impairment of financial
assets 681,410 - 681,410
Company’s share of associate gain 58,134 - 58,134
For the nine-month period ended 30 September 2018 (Unaudited)
Segment information by geographical area:
Gulf and Europe
Levant Yemen Africa and Asia Total
JD JD JD JD JD
Net Sales 19,485,762 11,182,365 7,472,965 439,861 38,580,953
Cost of Sales _(11,572,953) _ (6,152,684) (4,127,415)  (482,048) (22,335,100)
Total Gross
Profit 7,912,809 5,029,681 3,345,550 (42,187) 16,245,853
Segment information by product type:
Babies cereals
and formula
Medicine milk Total
JD JD JD
Net Sales 29,339,475 9,241,478 38,580,953
Cost of Sales (15,461,713) (6,873,387) (22,335,100)
Total Gross Profit 13,877,762 2,368,091 16,245,853

16



DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As AT 30 SEPTEMBER 2019 (UNAUDITED)

Jordan Algeria Total
JD JD JD
Other information (Unaudited):
Depreciation and Amortization 2,034,809 475,566 2,510,375
Finance Costs 1,488,922 608,613 2,097,535
Reversal on impairment of financial
assets 820,126 12,925 833,051
Company'’s share of associates gain 14,073 - 14,073
The geographical distribution of assets and liabilities is as follow:
As at 30
September 2019
(Unaudited) Jordan Algeria Tunisia Romania Total
JD JD JD JD JD
Total Assets 77,655,646 27,804,412 14,662 573,053 106,288,041
Total Liabilities 60,613,944 15,237,077 471 3,547 75,855,039
As at 30
September 2018
(Unaudited) Jordan Algeria Tunisia Romania Total
JD JD JD JD JD
Total Assets 80,723,665 27,748,739 9,678 573,052 109,055,143
Total Liabilities 56,193,542 16,432,890 - 3,554 72,629,986

(10) BALANCES AND TRANSACTIONS WITH RELATED PARTIES

o e —

Related parties represent key shareholders, back-up companies, directors and companies in
which they are major shareholders. Pricing and terms related to these transactions are approved
by the Group's management. The following table summarizes balances with related parties that
appear in the consolidated interim condensed statement of financial position:

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Due from related parties
Dar Al Dawa Veterinary Industries Limited Liability
Company (Associate) 99,194 97,797
Al Mufeed Trading - United Arab Emirates 6,176,741 7,411,608
Zakaria Hawash (partner at Medi Pharma International) 212,850 212,850

6,488,785 7,722,255
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

Bank facilities from related parties — invest Bank

30 31
September December
2019 2018
JD JD
(Unaudited) {Audited)
Long-term loans 4,608,500 6,072,000
Overdraft- Invest bank 1,063,500 1,063,500
Revolving loan - Invest bank - 1,141,072
5,672,000 8,276,572

The following is a summary of transactions with related parties that appear in the interim
condensed consolidated income staterment.

For the nine- For the nine-
month period month period
ended 30 ended 30
September September
2019 2018
JD JD

(Unaudited) (Unaudited)
Sales from agents and customers 344,806 4,309,238
Service and customer revenue dustries Limited Liability
Company - 6,121
Financing costs (Invest bank) 359,331 452,307
Bioequivalence Studies - Arab Pharmaceutical Industries
Consulting Company - 74,480

The following is a summary of the compensations (salaries, bonuses and other benefits) of key
management personnel of the Group:

For the nine-month period ended
30 September
2019 2018
JD JD
(Unaudited) (Unaudited)

Salaries and other benefits 572,402 531,598
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Dar AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

{11) _ CONTINGENT LIABILITIES

At the date of the interim condensed consolidated financial statements, contingent liabilities,
contractual obligations, capital commitments and operating leases are as follows:

30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)
Letters of credit 34,883 354,508
Bank guarantees 11,683,236 12,206,288
Bills of collection 927,500 1,892,007

Capital commitments:

The cost to complete the projects under construction is JD 566,302 as of 30 September 2019.

Lease Liability

When applying IFRS 16, the Group has recognized lease obligations relating to leases previously
ciassified as “operating leases”, which are measured at the present value of the remaining lease
payments, discounted using the lessee's additional borrowing rate effective 1 January 2019

The Group recognized lease liability amounting to JD 321,125 as of 1 January 2019, which is the
present value of all minimum lease payments for the maximum remaining period of the contract
without the renewal option (which is not mandatory) of 3 years. The interest on the lease obligation
is calculated using the 6% interest rate included in the lease as a discount rate, which represents
the interest rate applied to the delay in the lease payments.

The table below shows the movement for the lease liability:

Right of use
JD
(Unaudited)
Balance as at 1 January 2019 (as previously stated) -
Add: Gross lease liability commitment at 1 January 2019 340,011
Deduct: discount using incremental borrowing rate at the date of initial
application (18,885)
Deduct: annual payment for the year 2019 (84,000)
Balance as at 1 January 2019 (restated) 237,126
Add: interest expense for the nine-month period ended 30 September 2019 5,454
Balance as at 30 September 2019 242,580
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY - PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2019 (UNAUDITED)

Group Legal cases

There are legal cases raised against the Group with a total amount of JD 2,704,606 as at 30
September 2019 (31 December 2018: JD 2,831 ,727) within the normal activities of the Group. In
the opinion of the management and its legal counsel, the Group will not have any material

obligations in respect of these litigations.

12 EARNINGS PER SHARE

30 September 30 September
2019 2018
JD JD
(Unaudited) (Audited)
Loss for the period (5,859,389) (2,711,112)
Weighted average number of shares 25,000,000 25,000,000
Fls/JD Fis/JD
Basic and diluted share per share of (loss) for the period {0.234) (0.108)

The basic earnings per share of the ioss for the period is equal to the reduced share as the Group
has not issued any dilutive financial instruments that affect the basic share of the share.
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