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Certified Accountants

No.: 60009/2020/110
Independent Auditors’ Report

To The Shareholders

Intermediate Petrochemical Industries Company
Public Shareholding Company

Zarqga — Jordan

Opinion

We have audited the financial statements of Intermediate Petrochemical Industries Company "Public
Shareholding Company", which consist of the financial position statement as at 31* of December 2019,
as well as the statements of Comprehensive income, changes in equity and cash flows for the year then
ended, and the related notes to the financial statements including a summary of significant accounting

policies.

In our opinion, the accompanied financial statements are fairly presented through its financial position,
comprehensive income, and cash flows as at 31% of December 2019, in accordance with International

Financial Reporting Standards( IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independency

In conducting our review, we have complied with the independence requirements in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the TESBA Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

1- Impairment in Accounts Receivable:

Scientific Office For Auditing, Accounting & Consulting
U9 ¢y gauulone

Description for the important audit matters

How the important audit matter are handled in our audit

Reference to note number (4) in the financial
statement of the Company, the Accounts
receivable at the end of 2019 "1,290,892" JD and
an estimated amount of impairment in commercial
receivables of "715,575" JD was allocated as
provision impairment value. The management
uses assumptions and predictions to estimate the
impairment in commercial receivables.

Based on the forgoing, we believe that the
commercial receivables item and its provision are
the important audit matters.

Study the control measures at the Company to verify
and collect Accounts receivable.

Verify the in-kind balance of clients' debts through
receiving direct supporting documents.

Examine the sufficiency of the provision allocated by
evaluating the management assumptions; taking into
consideration the external information available
about the risks of deferred Accounts receivable.
Evaluate the fullness and correctness of disclosures
relevant to this item and monitor compliance to the
disclosure requirements of the IFRS.

Tel.: +962 6 4632657 bl
Fax: +962 6 4648169 =
P.O.Box: 910269 —
Amman 11191 Jordan ’
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2-Inventory:

Description for the important audit matters

How the important audit matter are handled in our
audit

Reference to note number (5) in the

Company's financial statement, the
amount of Inventory at the end of 2019
was valued at "1,677,318" JD. A

provision allocation for stagnant and
slow stock was set for the amount of
652,964 JD.

The inventory recording according to the
cost or sale value, which is less, implies
measuring the sale value and compare it
to the original stock value and
recognizing any losses when the sale
value drops lower than the cost, adding to
that the stagnant or slow stock provision.

Inventory at the company, composed
mainly of raw materials, finished
products and spare parts, is an important
audit matters and must be recorded
according to IFRS whether according to
the costs or net sale value, which is less.

The procedures include understanding the
nature of the Inventory, examining the
purchase and inventory operations. They
also include measuring the sale value of the
stock and calculating allocations provision,

evaluating all factors affecting the
calculation of stock and discuss such factors
with the management, evaluate the
assumptions based on  which the

calculations were made.

We have evaluated the disclosures fullness
and correctness and compliance to the
requirement of disclosure in the IFRS.

3-Property and Equipment:

Description for the important audit matters

How the important audit matter are handled in
our audit

Reference to note number (8) the book
value of the Property and equipment at the
end of 2019 is 5,493,241 JD. Property and
equipment shows the cost after deducting
the accumulated depreciation and (except
for the lands) depreciated using the fixed
installment and for the estimated
production life. The life span of the assets,
Property and equipment is reviewed at the
end of each year. In case of discrepancies
with the previous estimate, the book value
depreciation will be calculated based on the
remaining production age as of the re-
estimated year. If the amount refundable for
any of the assets, Property and equipment
decrease below the book value, then the
value will be adjusted accordingly and that
adjusted value in the statement of income.

During our audit of assets, Property and equipment
items, the following were done:

Evaluate the fullness and correctness of
disclosures related to Property and
Equipment and evaluate the compliance to
the disclosure requirements according to the
[FRS.

Evaluate the management’s estimation to the
production life of the consumables, factories
and equipment; verify the correctness of
calculation of annual depreciation and
verifying the registration of purchase and
other transactions related thereto.

Noting that land and its constructions, as well
as machinery and equipment, are mortgaged
in favor of the Housing Bank in exchange for
a revolving loan.

(4/24)
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Independent Auditors’ Report

Other Information

Management is responsible for other information. Other information includes all information stated in the
annual report of the company on 2019, except for the financial statements and the auditor's report. No
other information has been provided to us up to the date of our report, as it is expected to provide us with
other information after this date.

Our opinion on the financial statements does not cover the other information, and we do not and will not
express any affirmative conclusion thereon. In auditing the financial statement, our responsibility involves
reading the other information, through which we are to determine whether the other information is
materially inconsistent with the financial statements or the knowledge we have obtained during the
auditing process, or whether it appears to contain material misstatements.

Management’s Responsibilities and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with [FRS, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Respousibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion,

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

g : Scientific Office
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Independent Auditors’ Report

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

o Obtaining sufficient and suitable auditing evidence on the financial information of the entities or
business activities within the group in order to express opinion on the financial statement. We are
responsible for directing, supervising and completing the audit of the group, and we remain absolutely
responsible for the auditor's report.

o We have communicated with the persons in charge of governance with a statement of our compliance
with the requirements of professional conduct related to independency, and have informed them of all
relations and other matters that may affect our independency and the precautions, if any.

o With the matters communicated to those in charge of governance, we identified the most important
matters in the audit of the financial statements for the current year and are therefore the primary audit
matters. We describe these matters in our report unless there is a law or legislation that prevents
disclosure of this matter, or in very rare cases, in which we decide not to disclose that matter in our
report, because there are negative effects expected to outweigh the public benefit from these

disclosures

Report on Legal Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements; accordingly, we recommend the General Assembly to approve these

financial statements.

Amman- The Hashemite Kingdom of Jordan
15/02 /2020

Scientific Office for Auditing, Accounting & Consulting
Jamal Mohammed Falah
License No. "285'
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Intermediate Petrochemical Industries Company

"Public Shareholding Company"

Zarqa - The Hashemite Kingdom of Jordan

Statement of the Financial Position as at 31 December 2019

Assets
Current Assets

Cash on hand and at banks

Checks under collection

Related parties acc.
Accounts receivable
Inventory

Other current assets
Total Current Assets

Non-current Assets

Note

N B W

Financial assets at fair value through comprehensive income

Property, plant and equipment-net 8

Projects under constructions
Total Non-current Assets

Total Assets

16

Liabilities and Shareholders' Equity

Shareholders' Equity
Capital

Statutory reserve
Voluntary reserve

Fair value reserve
Retained Losses

Net Shareholders' Equity
Liabilities

Current Liabilities

Banks loand and overdrafts
Accounts payable
Other current liabilities

Total Current Liabilities

10

11

Total Liabilities and Shareholders' Equity

The accompanying notes are an integral part of the financial statements

(7/24)

2019 2018
JD JD

31,084 273,411
500,836 150,937

- 95,915

575,317 472,925
1,024,354 1,725,720
65,381 534,292
2,196,972 3,253,200
21,302 21,810
5,493,241 5,629,364

- 226,210

5,514,543 5,877,384
7,711,515 0,130,584
7,000,000 7,000,000

- 69,486

- 1,009,940
(7,698) (7,190)
(4,055,387) (3,988,726)
2,936,015 4,083,510
4,398,805 4,374,274
199,462 146,029
176,243 526,771
4,774,600 5,047,074
7,711,515 9,130,584
g/ otne o
C) o o, pccoms
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Intermediate Petrochemical Industries Company

"Public Shareholding Company"

Zarga - The Hashemite Kingdom of Jordan

Statement of Comprehensive Income for the Year Ended 31 December, 2019

Note % 2-—‘;5&;'

Sales 12 3,207,066 4,373,551
Cost of sales 13 (3:555,998) (4,670,826)
Gross Losses (348,932) (297,275)
Inactive factories depreciation (66,112) (91,342)
Sales and distribution exp. 14 (83,551) (109,712)
Administrative and general exp. 15 (403,265) (472,419)
Financing exp. (267,964) (279,705)
Gain on sale of property and equipment 1,150 9,897
Other revenues 16 34,897 713
impairment of accounts receivable 4 (347,781) -
Reversed provisions revenues 17 335,471 -
Inventory exp. - (20,501)
Losses for the Year Before Tax (1,146,087) (1,260,344)
Income tax - -
Losses for the Year After Tax (1,146,087) (1,260,344)
Other Comprehensive Income Items

Change in fair value of financial assets (508) -
Comprehensive Loss of the Year (1,146,595) (1,260,344)

JD / Fils JD / Kils

Earnings Per Share (Basic and Diluted ) (0.164) (0.180)
Weighted Average for Shares Number (0.164) (0.180)

& Consulting
Public Accountants

The accompanying notes are an integral part of the financial ilt / Scientific Office
(8/24) ’ for Auditing, Accounting



SURUNOMY oljqng
Sunmsuo)

Sununodoy ‘Bunipny Joy _m :
w0 sgpuawg /| 1O LL

L !

[4

(vZ/6)

SjuowIR)R)S [eIdueRULy o) Jo Wed [e13aiur ue oIe s910U Jurduedwoode YL

SI6'9c6CT  (L8€SS0p)  (869°L) . - 000°000°L 610 U [¢ J& NdUE[Eg
(805) - (805) - - - onyeA Itej ur aguey)
- 9TH 6LO°T - (0v6'600°1)  (98%°69) 2 $9SSO[ paule)dl JO UOTBZILIOUTY
(L80°9p1° 1)  (L8O'9PI‘D) - - * 3 | Xe) 210J2q JeIA 9y} JO SISSO']
0IS‘€80‘y (9z7L‘886°c)  (061°L) 06°600°T 98+69 000°000°L 8T0T TPqUNI( [¢ I& dUE[Eyg
(bpeooz’)  (pyeo9Tn) - = : J Xe) 910J9q IedK 9Y) JO SISSO']
PS8 EreE’S (z8e'8zL‘D)  (061°L) 076°600°T 98569 000°000°L LTOT QU [ 1% ddueeqg
ar ar ar ar ar ar
ehg S3SS0T] JAIISIY EYWETR | JAIISY e
PoUIe)ay AMJEA IIEq Argjun[oA  Arxospnduwo))

6107 “I3qUIdII([ [ PIPUY XedX 3] 0] AJInbF SIIpIOY1eYS Ul SISUBYD) JO JUIWR} LIS

UEPIOf JO WOPSULY] JTUWRYSEH Y I, - ebaeyz

L Auedwo)) SUIp[ovPIeyS dqnd,,

Auedwio)) SILIJSNPU] [BIIWAY0.1}3 J 9JBIPIWLIIIU]



Intermediate Petrochemical Industries Company

"Public Shareholding Company"

Zarqga - The Hashemite Kingdom of Jordan

Statement of Cash Flows for the Year Ended 31 December, 2019

Cash Flows from Operating Activities

Loss of the year before interest and taxes
Add: Non-cash Items

Depreciation of property and equipment

Gain on sale of property and equipment
Provision of impairment of accounts receivable
Reversed provisions

Operational Profit (Losses)

Checks under collection

Accounts receivable

Inventory

Other currents assets

Accounts payable

Other currents liabilities

Net Cash from Operating Activities

Cash Flows from Investing Activities

Property,plant and equipment purchase

Projects under constructions

Exclusions and transfers of property and equipment
Net Cash from Investing Activities

Cash Flows from Financing Activities

Banks loans overdrafts

Paid financing exp.

Net Cash from Financing Activities
Net Change in Cash

Cash at the beginning of the year
Cash at the End of the Year

2019 - 2018

D D
(878,123) (980,639)
394,988 408,327

(1,150)
347,781

(335,471) -
(471,975) (572,312)
(349,899) (75,030)
(299,031) (88,494)
956,610 1,753,048
468,911 (73,290)
53,433 36,542
(325,528) 21,024
32,521 1,001,488
(258,865) (21,100)
226,210 (40,672)
1,150 33,102
(31,505) (28,670)
24,621 (572,710)
(267,964) (279,705)
(243,343) (852,415)
(242,327) 120,403
273411 153,008
31,084 273411

The accompanying notes are an integral part of the financial statements
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Intermediate Petrochemical Industries Co.
“Public Shareholding Company”
Zarga - The Hashemite Kingdom of Jordan
Accounting Policies for 2019
Basics of Preparing the Financial Statements:

- The financial statements have been prepared in accordance with the International Financial
Reporting Standards and the related interpretations originated by the International Financial

Reporting Interpretations Committee.

_The financial statements have been prepared in accordance with the Historical Cost Principle,

except for the financial assets which appear at fair value.
-The financial statements are presented in Jordanian Dinar, the functional currency of the Company.

-The accounting policies for the current period are similar with the accounting policies of the

previous period.

Use of Estimates:

Preparing financial statements and applying accounting policies require the Management of the
Company to make some estimates and suppositions that may affect the financial statements and
the accompanying notes. Such estimates are based on assumptions of different accuracy and
certainty. Therefore, actual results in the future may differ from the Management’s estimates due

to the variations of conditions and circumstances of these assumptions.
Below are the most important estimates applied in the preparation of the financial statements:

- Management periodically reevaluates the useful life of tangible assets for the purpose of
calculating the annual depreciation based on the general condition of those assets and
estimated useful life in the future. The impairment loss (if any) is taken in the income
statement.

- Management periodically reviews financial assets that are presented at cost to estimate any
impairment in value and are stated in the statement of income.

- The Management of the Company estimates the value of the provision for bad debts taking

into consideration the possibility of colleting such liabilities.

The accompanying notes are an integral part of this statement
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Intermediate Petrochemical Industries Co.
“Public Shareholding Company”
Zarga - The Hashemite Kingdom of Jordan
Accounting Policies for 2019

Cash on Hand and at Banks
Are represented by cash on hand and at banks and they do not involve risks of change in their

value.

Checks Under Collection
Checks under collection are presented at fair value upon receipt.

Accounts Receivable
Accounts receivable are reflected at cost after deducting the provision for bad debts. Debts are

written off when there is subjective evidence on the possibility of not collecting liabilities.

Projects Under Construction
Projects under construction are shown at cost, including construction costs and direct expenses.

Other Liabilities
Liabilities are recognized for amounts to be paid in the future for received goods or services, whether or

not they were claimed by the supplier.

Financial Assets at Fair Value Through the Income Statement

Investments of shares reserved for the company for trading purposes, and to gain earnings from short-
term market fluctuations.

Assets are recorded when buying at cost, and reevaluated later at fair value; the change in fair value is
stated in the income statement. In the case of selling these assets or part of them, the results of profits or
losses are recorded in the statement of comprehensive income.

Date of Financial Assets Recognition
The purchase and sale of financial assets are recognized on the trade date (the date on which the Company

commits to sell or purchase the financial asset.)

Fair Value
Closing prices in active markets represent the fair value of financial assets. In the absence of quoted

prices or lack of active trading for certain financial assets, their fair value will be estimated by comparing
them to the fair value of a similar financial instrument or by calculating the present value of future cash
flows. If the fair value of the financial asset cannot be reliably measured, it will be presented at cost after
deducting any impairment in value.

The accompanying notes are an integral part of this statement
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Intermediate Petrochemical Industries Co.
“Public Shareholding Company”
Zarqa - The Hashemite Kingdom of Jordan
Accounting Policies for 2019

Property & Equipment

Property and equipment appear at cost after decreasing the accumulated depreciation, and the depreciated
assets (except lands) when they are ready for use on the basis of the straight-line method over the
expected life span as per the following proportions:

Buildings and constructions 4%
Machinery and machines 7%
Furniture 10%
Devices and tools 10%-17%
Cars and forklifts 14%-15%
Laboratories and public services 7%
Programs 10%

When the recoverable amount of any property, equipment and machinery is lessened than its net book
value, its value is reduced to the recoverable amount and the amount of the impairment is recorded in the
income statement.

The expected useful life of property, equipment and machinery is reviewed at the end of each year, and in
the event that the expected useful life differs from what was previously estimated, the remaining book
value for the remaining useful life after the re-estimate is consumed as of the year in which the re-
estimate was made.

Inventory _

Inventory is stated at cost or net selling value, whichever is lower. The costs include all expenses incurred
for each product until it reaches its current position or form as follows:

- Raw materials and manufacturing supplies determine the purchase cost based on the weighted average.

- Goods under manufacturing, the cost of direct materials and direct wages plus their indirect expenses
based on the level of normal activity.

Ready Goods: The cost or net selling value, whichever is lower, based on the weighted average.

Where the net selling value is determined on the basis of the estimated selling price after adding any
additional costs expected to be agreed upon until the completion of sale or manufacturing.

The accompanying notes are an integral part of this statement
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Intermediate Petrochemical Industries Co.
“Public Shareholding Company”
Zarqa - The Hashemite Kingdom of Jordan
Accounting Policies for 2019

Accounts Payvable and Accruals

Accounts payable and accruals are recognized after taking an advantage of the provided services for the

Company, whether they were claimed by the supplier or not.

Setoff

Financial assets and financial liabilities are set-off and the net amount is reflected in the financial
statements upon the availability of legally binding rights, and when they are settled on the setoff basis or

when assets realization and liabilities settlements take place at the same time.

Revenues

Revenue from sales is recognized when the risks of goods ownership are transferred substantially to the
buyer and the revenue can be reliably measured. Interest income is recognized on timely basis to reflect
the effective yield on the asset. Investment dividends are recognized when approved by the public entities

of invested companies. Other income is recognized in accordance with the accrual principle.

Financing Expenses

Interests payable for facilities granted to the company are included in the income statement during their

due period.

Foreign Currencies

Transactions made in foreign currencies are registered at the current exchange rates on the date of
conducting such transactions. Financial liabilities and assets balance are transferred to foreign currency by
using current exchange rates on the date of financial statements by the Central Bank of Jordan. Profits and
losses arising from balances exchange to foreign currency are registered in foreign currencies in the

income statement.

Income Tax
Income tax is calculated on the basis of taxable profits. Taxable profits differ from the reported profits in
the financial statements because the declared profits include non-taxable income or non-deductible

expenses in the fiscal year but sometimes in subsequent years. Also, accumulative losses that are taxable

or non-taxable or acceptable for deduction for tax purposes.

The accompanying notes are an integral part of this statement
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"
Zarga - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

1- General:

- The Intermediate Petrochemical Industries (IP1) was established under the number (421) after the
merge of International Taif Plastics and Colorants LLC, registered under the number (4124) dated
August 26, 1995 along with the Intermediate Petrochemical Industries PLC (IPI) that was registered
under the number 134 in April 28, 1980. The Ministry of Industry and Trade has approved to
consider the balance of January as an opening balance for the merged companies. That is according
to the decisions of the Extraordinary General Assembly of the two companies and the merger
agreement. During 2007, the capital of the Company was raised to reach seven [7] million JD /
share.

- The company's main objectives are petrochemicals and product marketing.

- The accompanying financial statements were approved by the board of directors in its meeting on

15/02/2020 and recommended to the General Assembly for approval of these financial statements.

2- Cash on Hand and at Banks:

Description i 2013

JD JD
Cash on hand 15,642 246,278
Cash at banks 15,442 27,133
Total 31,084 273,411

3- Related Parties' acc. :

Transactions with related parties represent transactions with major shareholders and senior
management of the company in which they are major shareholders .

Nature of the Relationship

Arab Electrical Industries

Total

Deal's

goods

Nature 2019 2018
JD D
Purchase of i 95.915
- 95,915

The General Manager of the Arab Company for Electrical Industries is also @ member of the Board

of Directors of Intermediate Petrochemical Industries Company Who resigned from the Board of

Directors on 30/07/2019 and the amount of "95,915" JD was transferred to the trade receivables .

(15/24)
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"
Zarga - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

4- Accounts Receivable :

Description 2019 2013

JD JD
Trade receivable 1,290,892 1,087,272
Provision of impairment of accounts receivable (715,675) (614,347)
Total 575,317 472,925

The movement on the provision of impairment of accounts receivable during the year is as

follows:
Description 2019 2018

JD JD
Balance at the beginning of the year 614,347 627,254
Less: reversed provisions (55,227) (12,907)
Less: debt execution through the year (191,326) -
Add: provision of impairment of accounts receivable 347,781 )
through the year
Total 715,575 614,347

5- Inventory :

Description 2019 2018
Description D D
Raw materials 1,178,318 1,356,051
Finished goods 163,050 958,746
Spare parts 324,314 332,223
Packaging 11,636 41,861
Total 1,677,318 2,688,881
Provision for slow moving items (652,964) (963,161)
Total 1,024,354 1,725,720

The movement on the provision for slow moving items during the year is as follows :

Description 2012 2018

JD JD
Balance of the beginning of the year 963,161 973,024
Less: reversed provisions (255,244) -
Less: damages and modifications (54,953) -
adjustments - (9,863)
Total 652,964 963,161
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"
Zarqga - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

6- Other Current Assets :

Description 200 il
Description 1D 1D
Letters of credit 31,090 15,313
Refundable deposit 13,691 . 13,691
Guarantees insurance 12,387 12,687
Pre-paid exp. 6,626 10,957
Other deposits 1,587 926
Insurance claims - note 16 - 391,337
Note receivable - 89,381
Total 65,381 534,292
7. Financial Assets at Fair Value Through Other Comprehensive Income :
Description 2000 L
Description D D
Financial assets with no market prices 21,302 21,810
Total 21,302 21,810
The movments for the invesment account through the year are ae follows:
Cost at the Share of Cost at the
e Begining of  Business Dividends End of
D t :
Zeseripion the Period Result Period
JD JD JD JD
Jordanian Polymerization and
- ) 2 8 - 21,302
Intermediate Chemicals Company 1810 (508) 7
Total 21,810 (508) - 21,302
Here are some information about the invested Company:
Objects Da-te of Capital Company Legal
establishment| JD/share JD/share Status
Chemical industry 14/03/1973 500,000 9515 LLC

The Company's share of the results of the invested company's activities ( Jordanian Polymerization and
Intermediate Chemicals Company ) has not been included due to the non-issuance of its financial
statements up to the date of preparing the financial statements.
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Intermediate Petrochemical Industries Co.
“Public Shareholding Company”
Zarqa - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

Shareholders’ Equity

Capital
- The Authorized, subscribed and paid in capital is 7,000,000 JD/share.

- Noting that The Intermediate Petrochemical Industries (IPI) was established under the number
(421) after the merge of International Taif Plastics and Colorants LLC, registered under the
number (4124) dated August 26, 1995 along with the Intermediate Petrochemical Industries PLC
(IPI) that was registered under the number 134 in April 28, 1980. The Ministry of Industry and
Trade has approved to consider the balance of January as an opening balance for the merged
companies. That is according to the decisions of the Extraordinary General Assembly of the two
companies and the merger agreement. During 2007, the capital of the Company was raised to
reach seven [7] million JD / share.

- The Extraordinary General Assembly decided on its meeting that was held on 30/4/2019 to
amortize part of the retained losses with the amount of (1,079,426 JD) out of the total amount of
the retained losses of (3,988,726 JD) by using the compulsory and voluntary reserve balances
with the amount of (69,486 and 1,009,940 ID respectively). All legal procedures were completed
at the Ministry of Industry Trade & Supply on 21/08/2019.

Compulsory Reserve
The accumulate amounts in this account represent the transferred of the annual profits before tax

within 10% during the year and the previous years and un distributable to Shareholders.

- According to the decision of the Extraordinary General Assembly and the Companies Law the
total amount of the compulsory reserve had been amortized with the amount of (69,486 JD) out of
the total amount of the retained losses.

Voluntary Reserve

The accumulate amounts in this account represent the transferred of the annual profits before tax
which doesn’t exceed 20% during the year and distributable to Shareholders.

- According to the decision of the Extraordinary General Assembly and the Companies Law the
total amount of the voluntary reserve had been amortized with the amount of (1,009,940 JD) out
of the total amount of the retained losses.
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Intermediate Petrochemical Industries Co.
“Public Shareholding Company”
Zarqga - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

10- Banks Payable‘

11-

Interest Facilities
Description Rate % Limit 012 L
JD JD
Housing Bank-Revolving loan 5.68% 5,500,000 % 3,909,939 3,874,326
Housing Bank- overdraft 9.20% 500,000 JD 488,956 499,944
SGBIJ loan - 7.25% - - 4
Total 4,398,895 4,374,274

- The company was granted a revolving loan from the Housing Bank on 24/02/2005 with a
guarantee of:

- First degree mortgage with the amount of "1,250,000" JD and a second-degree mortgage with
the amount of "1,450,000" JD on the plot number (640) in Aljundi city No. (8) of Alrusaifa’s
lands, which covers an area of 67.6 acres.

- On 04/25/2013, the company has organized a mortgaged bond for its machines first degree
mortgage with the amount of "2,000,000" JD for the Housing Bank for Trade and Finance for
(2) million JD as a guarantee for the direct and indirect facilities granted to the company in
addition to the resulting benefits, commissions and expenses until full payment.

Note that the loan was rescheduled on 23/10/2018 as a revolving loan that is accrued on
01/04/2019 till 01/03/2025 through monthly installments of “76,000” $. the balance of the loan
in 2019 was “5,5066,956” $ and “5,456,797” § in 2018.

Other Current Liabilities:

Description Note 2019 ALY
B JD JD

Qutstanding acc. 16 = 280,073
Shareholders’ acc. 93,757 94,578
Sales tax acc. 63,152 37,934
Accrued exp. 6,059 25,200
Social security 5,258 5212
Board of Directors transportation 3,61 0 -
Stamps provision 2,539 3,500
Other deposits 1,868 1,570
Lawsuits provision = 30,800
Income tax provision - previous years - 47,904
Total 176,243 526,771
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"
Zarqga - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

12- Sales Net:

13

13/1

14

S

Description 200 2018

JD JD
Local sales 1,896,799 2,288,137
Export sales 1,310,267 2,085,414
Total 3,207,066 4,373,551
Cost of Sales :
Description 2019 2014

JD JD
Raw materials 2,039,712 3,561,373
Packaging materials 57,868 50,654
Industrial expenses ( 1/13) 350,024 289,930
Property and equipment deprecaition 312,698 285,906
Cost of Goods 2,760,302 4,187,863
Finished goods at the beginning of the year 958,746 1,441,709
Finished goods at the end of the year (163,050) (958,746)
Total 3,555,998 4,670,826
Industrial Expenses:
Description 2019 2018

JD JD
Salaries and wages 176,350 160,867
Electricity and water 88,101 70,890
Fuel 36,084 18,508
Maintenance 21,505 18,566
Insurance 12,139 7,047
Vehicles exp. 2,407 3,705
Hospitality and cleaning 10,508 6,627
Others : 2,930 3,720
Total 350,024 289,930
Sales and Distribution Expenses:
Description 2009 2018

JD JD
Salaries and wages 33,643 22,564
Shipping and export exp. 38,812 717413
Vehicles exp. 2,168 3,745
Advertising 2,000 -
Travel exp. 1,798 -
Stamps and fines exp. 1,757 2,382
Other exp. 1,331 711
Electricity and water 873 3,230
Sales commision 405 5,367
Depreciation of property and equipment 764 -
Total 83,551 109,712
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"'
Zarga - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

15- Administrative and General Expenses :

Description 2019 2018
JD JD
Salaries and wages 172,605 163,184
Lawyers' fees and judicial expenses 110,605 37,123
Fees, licenses and subscriptions 25,358 22,779
Board of directors transportation 17,300 17,925
Professional fees 10,020 26,236
Insurance 8,560 1,836
Experts Committee fees 7,750 19,500
Bank commision 6,523 3,703
Maintenance 6,475 14,412
Hospitality and cleaning 3,457 3,302
General Assymbly Meeting exp. 3,402 4,038
Transportation and travel T 3,015 2,057
Electricity and water 2,752 10,039
Others 2,591 2,093
Phone & internet 2,509 5,278
Stationary 2,483 3,509
Vehicles exp. 2,446 6,131
Previous year income tax exp. - 92,139
Company's management office - 6,059
Depreciation 15,414 31,076
Total 403,265 472,419
m gjw et
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"
Zarqga - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

16- Other Revenues :

Description 2019 2018
JD JD
Income compensation 34,897 713

During the year 2019, the judiciary committee’s decision was issued
regarding the fire that occured in the Polyester Factory and its accompanying
services during the year 2017, in which it obligated the insurance company
to pay the amount of (146,360 JD) in addition to the legal interest of (9%),
and that resulted in a difference in the amount of compensation of (33,960
JD), and consequently the accounts related to the Polyester Factory fire were

closed.

17- Reversed Provisions Revenues
Reversed provisions reached the amount of 335,471 JD, as follows:

5 2019
Description D
Goods allowance 255,244
Provision for receivables 55,227
Provision for lawsuits against the company 25,000
Total 335,471

18- The Tax Situation of the Company:

- The company's file was not discussed with the Income and Sales Tax

Department for the years 2008 and 2009.

- The company's tax file for 2010 is still not finalized at the income tax court .

- The self-assessment of the Company's operation results of 2017 , 2018 was
submitted, and the Income & Sales Taxes Department did not review the

Company's records of those years until this date.

- The Company's operation results were discussed and settled with the Income

Taxes Department except for the mentioned above years.
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Intermediate Petrochemical Industries Co.
“Public Shareholding Company”
Zarqga - The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

The Legal Situation:

Lawsuits against the Company:

21-

According to the company's management and legal consultant, there are no cases brought against
the company.

Lawsuits Filed by the Company against Others

During the year 2019, the Court of First Instance was issued in favor of the company for one of
the cases submitted by it against others, obliging the defendant to compensate the company with
the amount of "379,812" JD. '

There are other cases filed by the company against others and are still pending before the court.
The company's lawyer has been assigned to file cases against the previous Board of Directors.

Financial Instruments:

Fair value:

The company practices its activities using a number of financial instruments. The book value of
these instruments is similar to its fair value as per the Accounting Standard No. (32).

Risks of Fluctuations in Price:
Currency Risks:

The majority of the company transactions are in JD or US Dollars. The USD to JOD exchange
rate is fixed at 0.71 JOD.

Interest Rate Risk:
Most of the financial instruments appearing in the balance sheet are not subject to any interest
rate risk, with the exception of banking facilities, loans and current accounts.

Debt Rate:
Most of the financial instruments included in the balance sheet are not subject to interest rate risk,

except for bank facilities such as loans and receivables.

Risk of Credit and Liquidity:
The company deals with a banking institution with good efficiency to hold its cash. Accounts
receivables are shown at fair value.

Capital Management:

The Board of Directors is managing the capital structure to preserve the shareholders’ rights,
sustainability of its business and fulfilling its commitments toward third parties by the investment
of the company’s assets in a way that provide an acceptable revenue to the shareholders.

22-  Comparative Figures

Certain comparative figures for the previous year have been modified to match the figures for the
current year without affecting the financial position and the business results of the company.
(24724)
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