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Annual Report For The Fiscal Year
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Attached The Annual Report Of Jordan
Poultry Processing & Marketing Co. PLC
The Fiscal Year Ended 31/12/2019,
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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the shareholders
Poultry Processing and Marketing Company P.L.C

Report on auditing the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Poultry Processing and Marketing
Company P.L.C, which comprisc of the consolidated statement of financial position as of December 31,
2019, and the related statements of comprehensive income, statement of owners' equity and statement of
cash flows, for the year then ended, Notes to the consolidated financial statements and a summary of
significant accounting policies and other explanatory information.

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
statement of financial position Poultry Processing and Marketing Company P.L.C as of December 31,2019,
and its financial performance and cash flows for the year then ended are in accordance with International

Financial Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in Auditor’s Responsibilities for the audit of the Financial Statements.
We are independent of the company in accordance with International Standard Board Code of Ethics for
professional accountants (“the code”) and we have fulfilled our other ethical responsibilities in accordance
with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our
audit opinion.

Key audit matters

Key audit matters, according to our professional judgment arc matters that had the significant importance in
our auditing procedures that we performed to the consolidated financial statement. The Key Audit matters
have been addressed in our auditing workflow to financial standards as we do not express separate opinions.

Basic auditing matters The following is a description of our auditing
procedures

Inventory Inventory

According to International Financial Reporting Stendards, The euditing procedures included the procedures of
the Company must ascertain that the value of inventory is inspecting and ascertaining the existence of inventory that
reported based on the lower of cost or net realizable value has been recorded in the company's books in the
and determining the impairment of inventory (if any) and warchouses, and ascertaining that the existing inventory in
ascertaining that there is no slow moving inventory which the warchouses which belongs to the company has been
influence the net realizable value. recorded up until the date of preparation of the financial

statements, and that the company asserts that the recorded
inventory is recorded based on the lower of cost or net
reliable value considering that the cost of finished goods
and good in process are determined based on the Weighted-
average, which include the cost of materials, labors, and a
percentage of indirect industrial expenses, in which the raw
materials and spare parts arc reported based on cost which
is also determined based on the Weighted- average.

Audit. Tax. Advisory
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Basic auditing matters

Property and equipment

In accordance with IFRS, the Company has to review the
useful life and method of depreciation and perform a test of
impairment for the value of the property and equipment in the
financial position and when any events or changes in
circumstances indicate that this value is not recoverable
impairment losses are recognized as a result of the
impairment policy. The management estimates impairment of
property and equipment by using assumptions and estimates
(if any), and duc to its significance, it is considered an
important audit risk.

Accounts receivable

According to International Financial Reporting Standards, the
Company should review the process of calculation of
impairment of accounts reccivable through assumptions and
estimations, the company assesses the impairment of
accounts receivable and considering its importance it's
considered onc of the significant audit risks and the
impairment of accounts reccivable provision has been
recognized

The following is a description of our auditing
procedures

Property & equipment

The audit procedures included cxamining the
control procedures used in the verification of
existence and completeness, reviewing the purchase
of assets and selling them during the year and
ensuring the calculation of depreciation expense,
matching the inventory in terms of presence and
ensuring that the property and equipment are
productive and there is no decreasc in the value
they appear in. Management, taking into account
the available external information about the risk of
impairment of property and cquipment, and we
have also focused on the adequacy of the
Company's  disclosures about property and
equipment.

Accounts receivable

The auditing procedures included control
procedures used by the company for collecting
accounts receivables, ascertaining a sample of
clients' accounts through direct confirmations, it has
been asserted that the account receivable
jmpairment  provision is sufficient through
evaluating the management assumptions, taking in
consideration the available extemnal information
about account receivable risks, also we evaluated
the sufficiency of the company disclosure about the
important estimation in concluding the impairment
provision of accounts receivable.

We emphasized on this matter because :

Financial Instruments applied by the IFRS 9 January 2018

Requires complex accounting treatments, including the use of
significant estimates and judgments based on the determination

of modifications to the transition.

resulted in significant changes in treatments, data and controls

that should have been tested for the first time

The amendment to the Company's rctained earnings on the

transition to IFRS 9was JD 679,146

IFRS January Financial Instruments applicd by the Company
on January 1, 2018.

Our audit procedures included, inter alia:
*Evaluate the appropriatencss of choosing accounting
policics.

*Examining the appropriatencss of the transition
approach and practical methods applied.

*Assess the management's approach to testing the
"expected credit loss" methodology.

*Studying the management's approach and the
controls applied to cnsurc the compicteness and
accuracy of the transition modifications and accuracy.
*[dentify and test relevant controls.

*Evaluate the appropriateness of judgments and key
estimates made by management in preparing
transition adjustments, particularly those related to the
amendment to the future factor.

*Involving financial risk management specialists to
consider key assumptions / judpments regarding
future adjustments and definition of default using the
net flow method.

*Evaluate the completeness, accuracy and
apprepritress of the data used in the preparation of
transitional adjustments.

*Evaluating the adequacy of the company's
disclosures.
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Key audit matters

How our audit addressed the key audit matters

Application of IFRS 16 leases

The Company adopted IFRS leases with effect
from | January 2019, which resulted in
changes to the accounting policies. The
company has eclected not to restate
comparative information in accordance with
the transitional provisions containcd within
IFRS 16.

The impact of IFRS 16 is a change in
accounting policy for operating leases. This
change in accounting policy results in right-of-
use assets and lease liabilities being
recognized in the statement of financial
position. The incremental borrowing rate
(“IBR™) method has been applied where the
implicit rate in a lease is not readily
determinable.

The adoption of IFRS 16 has resulted in
changes to processes, systems and controls,

Becausc of the number of judgments which

determining the impact of IFRS 16, this area is
| considered as a key audit matter.

The transitional impact of IFRS 16 has been
disclosed in note 3 to the financial statements.

have been applied and the estimates made in |

We obtained an understanding of the company
adoption of IFRS 16 and identified the internal |
controls including entity level controls adopted by |
the company for the accounting, processes and
systems under the new accounting standard.

We assessed the design and implementation of
controls pertaining to the application of IFRS 16.
We assessed the appropriateness of the discount
rates applied in determining lease liabilities with
input from our internal specialists.

We verified the accuracy of the ender lying lease
data by agreeing a representative sample of leases |
to original contract or other supporting |
information and checked the integrity and
mechanical accuracy of the IFRS 16 calculations
for each lease sampled through recalculation of
the expected IFRS 16 adjustment.

We considered the completeness of the lease data
by testing the reconciliation of the company leasc
liability to operating lease commitments disclosed
in the 2018 financial statements and by |
considering if we had knowledge of any other
contacts which may contain a lease.

We determined if the disclosures made in the
consolidated financial statements pertaining to
leases, including disclosures relating to the
transition to IFRS16, were in compliance with
IFRSs.

ili

Other information

The management is responsible for other information.
Which includes other information reported in the annual report, but not included in the consolidated

financial statements and our audit report on it.

Our opinion does not include these other information, and we do not express any assertion over it.

Regarding our audit on consolidate financial statements we are obliged to review these other
information, and while that, we consider the compatibility of these information with their consolidated
financial statements or with the knowledge that we gained through audit procedure or seems to contain
significant errors. If we detected based on our audit, the existence of significant errors in the
information, we arc obliged to report this fact. Regarding this, we have nothing to report.

Management and individuals responsible of governance about the consolidated financial
statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Internationa! Financial Reporting Standards. And for such internal
control, management is determined to enable the preparation of consolidated financial statements that

are free from material misstatement, whether due to fraud or error.
3
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In preparing the Financial Statements, the Management is responsible for assessing the Company’s ability
to continue as a Going Concern, disclosing, as applicable, matters related to Going Concern and using the
Going Concern basis of accounting. Unless the management either intend to liquidate the company or to

cease operations or have no realistic alternative but to do so.

Individuals responsible of governance are responsible of supervising the preparation of consolidated
financial statements.

Certified public accountant responsibility

Our objective is to obtain reasonable assurance about whether the Financial Statements are free from material
misstatcment, and to issuc and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Intenational Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and or considered material if, individually or in the aggregate, they
could reasonably be cxpected to influence the cconomic decision of users taken on the basis of these

consolidated Financial Statements.

As part of an audit in accordance with The International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
o Identify and assess the risks of material misstatement of the consolidated Financial Statements, whether

duc to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
cvidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

» Evaluate the appropriatencss of accounting policics used and the reasonableness of accounting estimates
and related disclosurcs madc by the Management.

Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern, If we conclude that
a material uncertainty exists, we arc required to draw attention in our auditor’s report to the related
disclosures in the consolidated Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditor's Report.
However, futurc events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the consolidated Financial Statements, including
the disclosures, and whether the consolidated Financial Statements represent the underlying transactions
and events in a manner that achieves Fair Presentation.

We comumunicated with audit the audit committee, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Legal requirements report
The Company maintains the appropriate accounting records, the accompanying consolidated financial

statements and the consolidated financial statements in the report of the Board of Directors in accordance
with the correct accounts records, and recommends that the General Assembly approve them.

Modern Accountants
Amemberof Amman -Jordan

@ Nexia February 24 , 2020




JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2019

(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets
Property and equipments
Right or use the assts
Total non-current assets
Current assets

Prepaid expenses and other receivables
Spare parts

Inventory

Account Receivables
Cheques under collection
Cash and cash equivalents
Total current assets
TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY
Owners’ equity

Share Capital

Statutary reserve

Accumulated losses

Total owners’ equity

Non- current liabilities

Due to related parties

Long term -note payables
Long term- loans

Rent lease liabilities

Total non — current liabilities

Current liabilities

Accrud expenses and other payables
Deferred cheques

Short term -note payables

Account payables

Current portion of long term loans
Due to Banks

Total current liabilities

TOTAL LIABILITIES AND OWNERS’ EQUITY

The accompanying notes are an integral part of these financial statements

5

Note 2019 2018
4 69,582,739 64,049,444
2 239,215 -

69,821,954 64,049,444

5 1,393,911 581,517
6 1,145,025 1,157,184
7 3,661,003 4,164,619
8 6,867,575 7,073,537
2,896,800 1,912,220

274,543 228,674

16,238,857 15,117,751
86,060,811 79,167,195

1 23,558,305 23,558,305
9 372,645 324,786
1 {946,293) (1,377,023)
22,984,657 22,506,068

10 33,214,892 27,824,765
15 12,044,145 14,178,082
11 836,030 1,355,391
2 199,485 -
46,294,552 43,358,238

12 266,700 291,436
2 42,804 -
15 2,955,855 221,918
I3 5,519,791 5,736,172
11 4,776,000 2,798,602
14 3,220,452 3,654,761
16,781,602 13,302,889
86,060,811 79,167,195




JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED DECEMBER 31, 2019
(EXPRESSED IN JORDANIAN DINAR)

Poultry sales

Poultry sales cost

Total loss of poultry

Protein section gross profit
Poultry farms gross profit

Gross profit

Selling and Marketing expenses
General and administrtive expenses
Provision for impaired receivables
Financial Charges

Other revenues and expenses
PROFIT FOR THE YEAR

Other comprehensive income
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Earning per share:
Earning per share- JD/ share
Outstanding weighted avevage share

The accompanying notes are an integral part of these financial statements

6

Note 2019 2018
40,961,954 36,283,138

17 (37,271,077) (37,844,848)
3,690,877 (1,561,710)

18 430,714 327,618
19 146,301 4,868,592
4,267,892 3,634,500

20 (2,779,894) (2,569,581)
21 (853,937) (612,041)
(12,000) (100,465)

22 (164,164) (150,039)
23 20,692 24,961
478,589 227,335

478,589 227,335

0,02 0,01

23,558,305 23,558,305
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JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2019
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income for the year

Adjustments on the income for the year:
Depreciation

Amortization of the right to use the assets
Benefits of leases

Gains on Sale of property and equipment
Impairment of receivables provision
Financial Charges

Changes in operating assets and liabilities:
Spar parts

Accounts receivable

Inventory

Prepaid expenses and other receivables
Cheques under collection

Term-cheques payable

Due to related partied

Accrued expenses and other payables
Cash (used in) /avaliable from operating activities
Financial charges paid

Net cash (used in) /avaliable from operating activities

INVESTING ACTIVITIES

Purchase in property and equipments

Proceeds from sale of property and equipments
Net cash used in investing activities

FINANCING ACTIVITIES

Banks overdraft

Loans

Note payable

Rent payments

Net cash available from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, Januaray |

Cash and cash equivalents, December 31

2019 2018
478,589 227,335
1,717,167 1,577,069
59,804 -
23,100 -
1,040 (11,866)
12,000 100,465
164,164 150,039
12,159 (173,247)
193,962 1,203,637
503,616 (1,045,802)
(812,394) (216,893)
(984,580) 222,495
(216,381) 780,807
5,390,127 (4,203,256)
(24,736) (41,558)
6,517,637 (1,430,778)
(164,164) (150,039)
6,353,473 (1,580,817)
(7,251,502) (8,445,458)
- 17,800
(7,251,502) (8.427,658)
(434,309) 107,025
1,458,037 (5,019,146)
- 15,000,000
(79,830) -
943,898 10,087,879
45,869 79,404
228,674 149,270
274,543 228,674

The accompanying notes are an integral part of these financial statements
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
_(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Jordan Poultry Proceeding and Marketing Company is a Public Sharecholding company ("the
company") is regestried under registration no. (201) on June 28, 1987, The company's authorized
capital is JD 23,558,305 and the paid and subsicribed capital also is JD 23,558,305.

The main current activity of the company is to own, construct and operate butcheries for the processing of
broiler chickens and prepare them for marketing, rental and management of storage stores for keeping of
poultry meat and table eggs and the establishment and management of plants for the manufacture of
poultry waste and marketing its production at home and abroad by owning and renting the normal and
refrigerated transport modes it needs to fulfill its objectives . As well as evaluate the industries and other
projects related to poultry and its derivatives and breeding them to serve the goals and objectives of the
company.

The consolidated financial statements of the company for the year ended December 31, 2019 is the first
consolidated financial statements are issued to the company.

The Company's headquarter is in Azzarqa in Dhleel City.

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRSS)

2.1 New and amended IFRS that are effective for the current year

- IFRS 16 “leases”

IFRS (16) was issued in January 2016. The standard has led to the recognition of all leases in the
statement of financial position, as the distinction between operating and financing leases has been
removed. Under this standard, the asset {the-right-use the leased asset) and the financial liabilities

are recognized for lease payments except for short-term leased contracts that are of low value. With
regard to the accounting of lessors, there is no noticeable change to it.

The impact of the standard mainly on operating company leases accounting.

The standard is mandatory for financial years beginning on or after January 2019.

All contracts that are processed within this standard represent the company's sites and subsidiaries.

The fixed assets in the statement of financial position are amortized using the straight-line method
over the expected period of time to use the asset and each asset separately.

Note that the lease contracts were previouslyclassified as operating leasing contracts in accordance
with Accounting Standard (17) and recorded as a rental expense for the income statement period.

As of January 1, 2019, the company had non-cancelable operating lease obligations for the amount
0f 299,018 1D .



JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(EXPRESSED IN JORDANIAN DINAR)

The company has registered the right to use the leased assets at an amount of 239,215 dinars, and
the obligations of lease contracts in the amount of 242,289 dinars have been recorded.

The effect on the income statement is to reduce the rental expense by 62,100 JD, and to increase the
consumption and interest expense by 82,904 JD.

Leases are recognized as a right-of-use asset and the corresponding liability on the date that the
leased asset is available for company use. Each lease payment is distributed between the obligation
and thefinancing cost. The finance cost is charged to the profit or loss over the term of the lease in
order to obtain a fixed periodic rate of interest due on the remaining balance of the liabilities for
each period. Depreciation is calculated on the right-of-use assets over the useful life of the asset or
the lease term, whichever is shorter by the straight-line-method.
Leased assets and liabilities are measured on present value basis. Leased assets include net present
value of the present value of the following lease payments:
¢ Fixed payments (including fixed payments in substance), minus any lease incentives due.
¢ Variable lease payments based on the indicator or rate.
* The amounts expected to be paid by the tenant under the residual value guarantees.
e The price of the adopting of the purchase option in the event that the tenant is sure enough
to say that this option is practiced.
¢ Payments for fines for termination of the lease, if the lease terms indicate that the tenant
uses this option.

Operating leases liabilities are measured in present value for the remaining leased payments. Lease
payments are deducted using the interest rate included in the leases contracts.And if the rate cannot
be determined, we use the borrowingrate for the lessee.lt is the rate at the lessee to pay to borrow
the money needed to obtain an asset of similar value in a similar economic environment with
similar terms and conditions.

Right-of-use asset is measured in cost basis and include the following:
* The initial measurement amount of the rent obligation.
* Any leased payment paid on or before the start date of the contract, minus any rental
incentives received.
e Any direct initial costs
* Any maintenance expense to return the original assets to his condition before the lease.

Payments related to short-term lease contracts and low-value assets are recognized on a straight-line
basis as expenses in profit or loss. Short-term lease contracts are for 12 months or less.

The company has implemented the International Financial Reporting Standard No. (16) with a
future effect as of January 1, 2019.



JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(EXPRESSED IN JORDANIAN DINAR)

The effect of applying IFRS 16 as January 1, 2019 (increase / (decrease)) is as follows:

December 31, 2019
Statement of financial position
Use Rights
The balance as of January 1, 2019 299018
Impairment expense (59,803)
Balance as of December 31, 2019 239,215
Liabilities
Commitment to lease contracts
Balance as of January 1, 2019 299,018
Interest expense 23,100
Paid during the year (79,629)
Balance as of December 31, 2019 242,289
Which of them
Current leases obligations 42,804
Non- Current lease obligations 199,485

242,289

The effect on the income statement (increase / (decrease)) for the year ended December 31, 2019 is

as follows:
December 31, 2019

Comprehensive income statement

Impairment expense entry 59,804
Interest expense Entry 23,100
Reduce lease Expense (62,100)
The effect of adopting the standard 20,804
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(EXPRESSED IN JORDANIAN DINAR)

2-2 NEW AND AMENDED IFRSS IN ISSUE BUT NOT YET EFFECTIVE AND EARLY
ADOPTED:-

The Company has not applied the following new and revised IFRSs that have been issued but are
not yet effective.

Effective for annual periods

New Standards —
————— beginning on or after

Amendments to IFRS 3 Business Combinations January 1, 2020
Amendments to IAS | Presentation of Financial Statements January 1, 2020

Amendments to 1AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors

January 1, 2020
Amendments to IFRS 7 Financial Instruments : Disclosures January 1, 2020
Amendments to IFRS 9 Financial Instruments January 1, 2020

Amendments to IFRS 10 Consolidated Financial Statements BB

indefinitely
Amendments to IFRS 28 Investment in Associates and Joint Effective date deferred
Ventures indefinitely

Management anticipates that these new standards, interpretations and amendments will be adopted in
the Company's financial statements as and when they are applicable and adoption of these new
standards, interpolations and amendments, may have no material impact on the financial statement of
the Company in the period of initial application.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of the financial statements
The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS).

Basis of preparation
The financial statements are presented in Jordanian Dinar (JD) as this is the currency in which the
majority of the Company’s transactions are denominated.

The financial statements have been prepared on historical cost principle, However financial assets and
financial liabilities are stated at fair value. The following is a summary of significant accounting policies
applied by the Company:
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Basis of Consolidation Financial Statements

The Consolidated Financial Statements incorporate the financial statements of i Jordan Poultry
Pocessing And Marketing Company (Public Shareholding Company) and the subsidiaries
controlled by the Company.

Control is achieved where the Company:

e Ability to exert power over the investee.
e Exposure, or rights, to variable returns from its involvement with the investee.
o Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control described in the accounting
policy for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have control over the
investee when the voting rights sufficient to give it the ability to direct relevant activities of the
investee individually.

When The Company reassesses whether or not it controls an investee, it consider all the relevant
facts and circumstances which includes:

» Size of the holding relative to the size and dispersion of other vote holders

» Potential voting rights, others vote-holders, and Other parties

s Other contractual rights

» Any additional facts and circumstances may indicate that the company has, or does not have, the current
ability to direct the activities related to the time needed to make decisions, including how to vote at
previous shareholders' meetings.

The consolidation process begins when the company's achieve control on the investee enterprise
(subsidiary), while that process stops when the company's loses control of the investee (subsidiary).
In particular Income and expenses of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement, and the consolidated comprehensive income
statement from the effective date of acquisition and up to the effective date of which it loses control
of a subsidiary company.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Croup's accounting policies.

All intergroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.
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et o sm—

The consclidated financial statements as of December 31, 2019 include the financial statements of
the following subsidiaries:

The main
Piace of Registration Ownership and activity of the
Affiliate name _registration year voting percentage company
g:-st:r?;;]ia;::? Hashemite Poultry farm and
T Y Kingdom of 2019 %100 establishment of
Jordan poultry farms
Company

Financial assets

Classifications

The Company classifies its financial assets into the following categories: financial assets at fair
value through income statement, and receivables. Such classifications are determined based on the
purpose for which these financial assets were acquired.

The management determines its classifications of the financial assets at initial recognition.

(A) Financial assets at fair value through income statement

Financial assets at fair value through income statement are financial assets held for trading. A
financial asset is classified under this category if it is purchased primarily to be sold in a short
period of time. Such assets are classified in this category under current assets, if the Company
expects to sell them within 12 months from the date of the statement of financial position, otherwise
they are classified as non-current assets.

(B) Receivables

Receivables are financial assets (other than financial derivatives) with fixed or determinable
payments that are not included in the financial market. These assets are classified as current assets
unless they have maturities over 12 months after the statement of financial position date, as these
are classified as non-current assets.

Recognition and measurement

Purchases and sales of financial assets arerecognised on the trade-date — the date on which the
Company commits to purchases or sell the asset. Investments arerecognised at fair value
while costs associated with purchases and sales arerecognised income statement,

Impairment of financial assets

The Company reviews stated values on financial assets at the date of the statement of financial
position determine whether objective indications of their impairment exist, individually or in
the aggregate if such indications exist, recoverable amount is estimated to determine
impairment.
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The criteria that the Company uses to determine that there is objective evidence of an
impairment loss includes:

- Significant financial difficulty of the debtor.
- A breach of contract, such as a default or delinquency in interest or principal payments.

- The Company, for economic or legal reasons relating to the debtors financial difficulty,
granting the debtor a concession that the lender would not otherwise consider.

- It becomes probable that the debtor will enter bankruptcy or other financial reorganization.
- The disappearance of an active market for that financial asset because of financial difficulties.

- Observable data indicating that there is a measurable decrease in the estimated future cash
flows from a portfolio of financial assets since the initial recognition of those assets, including:

(1) Adverse changes in the payment status of debtors in the portfolio.

(2) National or local economic conditions that correlate with defaults on the assets in the
portfolio.

The Company first assesses whether objective evidence of impairment exists.

For receivables category, the amount of the loss is measured as the difference between the
assets carrying amount and the present value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at the financial assets original effective
interest rate. The carrying amount amount of the asset is reduced and the amount of the loss is
recognised in income statement.

If, in a subsequent period, the amount of impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the reversal of the previously recognised impairment
loss is recognised in income statement.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of consolidated financial statements requires management to make judgments
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

In preparing these consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation
unceriainty were the same as those that applied to the audited annual financial consolidated
statements.

Expenses

Selling and marketing expenses principally comprise of costs incurred in the distribution and sale of
the Company’s products, all other expenses are classified as general and administrative expenses.
General and administrative expenses include direct and indirect costs which are not specifically part
of production costs as required under generally accepted accounting principles. Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

15
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Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with
original maturities of three months or less.

Provision for Impairment of accounts receivable

The management estimated possibility of collection from the receivables and the impairment for
doubtful debts provision had been estimated according to the previous experience and the
prevailing economic environment,

Inventory
Inventories are stated at cost, is caculated by weighted average cost basis.

Property and equipment

Property and equipments are stated at cost less accumulated depreciation. Expenditures on
maintenance and repairs are expensed, while expenditures that increase the useful life and/or the
assets productivity are capitalized, Depreciation is computed over the estimated useful lives of the
applicable assets using the straight-line method. The estimated rates of depreciation are as follows:

Annual depreciation rate

Buildings and constructions 1%
Office Fumiture 6-7.5%
Butchery equipment 2.5-3.5%
Boxes and Cages 7.5%
Resturant equipments 5%
Tools and equipment 5%
Clothes 7.5%
Lab equipment 5%
Water well 5%
Pallets 10%
Vehicles 7.5-12.5%
Furniture and fixture 10 - 20%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization  period appropriate with the  expected economic  benefits of property  and
equipment.

Impairment test is performed to the value of the property and equipment that appears in the interim
consoliadted Statement of Financial Position When any events or changes in circumstances shows
that this value is non-recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At the exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting, Which represents the difference between the net proceeds of exclusion and the value of
the property and equipment that appears in the interim Statement of Financial Position, Gross
Profit and loss.

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of
the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are changed to the consolidated comprehensive income statement
on a straight-line basis over the term of the operating lease.
16
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Income Tax

The company is subject to Income Tax Law for the year 2009 and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom Of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the Company may have deferred taxable assets
resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, These assets are not shown in the financial statements since it's
immaterial.

Loan interests capitalization
Interset loans that are related to expansion projects to be available to produce are capilatized.

Foreign currency transactions

Foreign currency transactions are translated into Jordanian Dinars at the rates of exchange prevailing at
the time of the transactions. Monetary assests and liabilities denominated in foreign currencies at the
consolidated statement of financial position are translated at the exchange rates prevailing at that date.
Gains and losses from settlement and translation of foreign currency transactions are included in the
consolidated statement of comprehensive income.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as the

steering committee that makes strategic decisions.

The Geographical segment is associated in providing products in particular economic environment
subject 1o risks and returns that are differed from those for sectors to work in economic environment.

Offsetting
Financial assets and financial liabilities are offset, and the net amount is reflected in the consolidated
statement of financial position only when there are legal rights to offset the recognized amounts, the
Company intends to settle them on a net basis, or assets are realized and liabilities settled
simultaneously.
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4. PROPERTY AND EQUIPMENT

January 1 Additions  Disposals  Transfer December 31
Cost:
Lands and improvments * 629,668 - - - 629,668
Buildings and constructions 43,857,247 849,454 - 2,882,204 47,588,905
Solar energy equipment - 63,185 - - 63,185
Office equipment 1,052,986 171,883 - 33,488 1,258,357
Butchery equipment 28,932,290 1,771,242 - 778,915 31,482,447
Boxes and Cages 081,978 2,532 - - 984,510
Resturant equipments 11,598 80 - - 11,678
Equipment 131,478 1,764 - - 133,242
Clothing 11,286 353 (614) - 11,025
Lab equipment 30,091 - - - 30,091
Water well 271,425 - - 18,931 290,356
Pallets 197,838 24,047 - - 221,885
Vehicles 2,854,993 89,908 (13,922) - 2,930,979
Furniture and fixture 213,003 22,009 - - 235,012
Orders in the road 178,191 4,255,045 - (3,713,538) 719,698
Total cost 79,354,072 7,251,502 (14,536) - 86,591,038
Depreciation:
Building and constructions 3,137,500 436,056 - - 3,573,556
Office equipment 377,258 64,847 - - 442,105
Butchery equipment 9,638,540 978,503 - - 10,617,043
Boxes and cages 548,670 49,225 - - 597,895
Resturant equipment 9414 212 - . 9,626
Equipment 44,621 6,243 - - 50,864
Clothing 11,025 - - - 11,025
Lab equipment 11,285 1,205 - - 12,490
Water well 113,414 13,572 - - 126,986
Pallets 67,026 9,163 - - 76,189
Vehicles 1,259,882 147,984 (13,496) - 1,394,370
Furniture and fixture 85,993 10,157 - - 96,150
Total depreciation 15,304,628 1,717,167 {13,496) - 17,008,299
Net book value January 1 64,049,444
Net book value Pecember 31 69,582,739

* Part of the plant's lands and building on it are first and second class mortgaged amounted JD
7,725,750 and that is for the facilities granted by several banks.
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5. PREPAID EXPENSES AND OTHER RECEIVABLES

2019 2018
Prepaid expenses 259,325 176,440
Incone tax deposit 28,915 28,843
Refundable deposits 101,897 101,257
Sales tax deposit 901,307 182,391
Work injuries deposit 10,627 1,746
Letter of credit and gurantees deposit 01,840 90,840
1,393,911 581,517
6. SPARE PARTS
2019 2018
Packaging and general materials 430,708 362,362
Spare parts 604,214 637,338
Fuels 28,945 35,728
Veterinary medicines and Vaccine 81,158 121,756
1,145,025 1,157,184
7. INVENTORY
2019 2018
Poultry warehouse 1,437,001 1,910,266
Protein warehouse 2,329 -
Goods in process- farms 1,613,945 1,754,590
Boxes and cages wearhouse 607,728 499,763
3,661,003 4,164,619
8. ACCOUNTS RECEIVABLE
2019 2018
Trade receivables 6,923,170 7,079,137
Impairment of receivables (1,220,303) {1,208,303)
Net trade receivables 5,702,867 5,870,834
Due to promoters 40,885 41,253
Due to employees 1,121,255 1,158,882
Other 2,568 2,568
6,867,575 7,073,537

9.STATUTORY RESERVES
In accordance with the Companies’ Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company has established a statutory reserve by the appropriation of 10%
of net income until the reserve equals 25% of the capital. However, the Company may, with the
approval of the General Assembly continue deducting this annual ratio until this reserve is equal to
the subscribed capital of the Company in full. This reserve is not available for dividends
distribution.
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10. RELATED PARTIES TRANSACTIONS

During the year, the company conducted transactions with the following related parties: -
Name Relationship

National Hatchery Company
Jordan Feed Company
Jordan Chemicals Company

The principal transaction represent company's purchases from sister companies which is as follows:

2019 2018
National Hatchery Company 5,939,369 5,452,474
Jordan Feed Company 14,709,475 15,900,184
Jordan Chemicals Company 1,640,533 1,656,819

The due to related parties transactions as of December 31 is as follows:
2019 2018
National Hatchery Company 2,695,256 850,362
Jordan Feed Company 29,680,570 26,279,803
Jordan Chemicals Company 839,066 694,600
33,214,892 27,824,765

11. LOANS
The loans details as of December 31 are as follows :-

' 2019 2018
Jordan Kuwait Bank Loans 1,080,755 749,119
Al Eithad Bank Loans 4,531,275 3,404,874
Total loans 5,612,030 4,153,993
Less: short term loans 4,776,000 2,798,602
Long term loans 836,030 1,355,391

Jordan Kuwait Bank Loans

A loan of JD 2,500,000 has been obtained to be paid back with its commision and interests and fees in
48 monthly payment each JD 60,000 commisioned %0.5 and an annual interest of %9 except for the
last payment which represent the remaining annual of the loan due on December 31, 2015 and the last

payment is due on December 31, 2019

A loan of JD 1,500,000 has been obtained to be paid back with its commision and interests and fees in
18 monthly payment each JD 100,000 commisioned %0.5 and an annual interest of %9,75 The first
payment is due on July I, 2019 and the last payment is due on December 1, 2020 and It is on the

personal sponsorship of Mr. Mohamed Nabil Hamouda.
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Al Etihad bank

A loan of JD 500,000 has been obtaind to be paid back on monthly basis without commission and
within the interest of %8.75 as in 36 payments each for JD 14,000 except for the last payment which
represent the remaining amount of the loans. The first payment is due on January 31, 2008 and the
last payment is on December 31,2010,

The increase of the loan to JD2,164,000 with an annual interest of %9 and commission of %0.5 has
been approved, and the mechanism of payment to (60) monthly payment adjustment each for JD
30,034 commencing on March 31,2013 up until the total payment of the loan except for the last
payment on February 28, 2018.

The increase of loan to JD 7,014,000 with an annval interest %9 and commission of %0.5 of the
duration of withdrawal of loan a year and half commencing on Augest 31,2013 and is paid in 60
monthly payment each JD (113,434) commencing on March 31,2014 until the loan is fully paid
except for the last payment which represent the remaining annual of the loan due on February 28,
2019 has been approved.

The company has obtained a diminishing loan by JD 280,000 with an interest of %9.25 paid monthly
without commission and is paid within (36) monthly payments each for JD 9000 interest included on
May 31,2013 up until the total payment has been approved, and the last payment is on April 30,
2016.

The company has obtained a diminishing loan by JD 480,000 with an interest of %9.25 less margin
of %2.75 with a commission rate %0.5 paid in 48 payment each for JD (10,000). The first payment is
due on April 30,2013 and the last payment is on March 30, 2018.

The company has obtained a diminishing loan by JD 2,000,000 with an interest of %8.75 and with an
annual less margin of %1.25 without comission and is paid within 48 monthly payments each for JD
42,000 and it doesn't include interest. It commences on September 30, 2017 except for the last
payment which represent the remaining annual of the loan due on August 30, 2021

The company has obtained a diminishing loan by JD 2,000,000 with an annual interest of %4.75
without commission and is paid within 48 monthly payments each for JD 46,000 interest included
and it commences on November 30, 2016 until the loan is fully paid except for the last payment
which represent the remaining annual of the loan due on October 30, 2020,

The company has obtained a diminishing loan of 267,000 Jordanian dinars, at an annual interest of
4% and no commission, for the purpose of financing the installation of solar cells at the company’s
headquarters. Begins on November 30, 2019 until full payment on February 28, 2023.

The company has obtained a diminishing loan in the amount of 3,000,000 Jordanian dinars to finance
credits by viewing interest at 9,25% annually minus a margin of 0.5% and a commission of 0.5%,
and is paid according to 6 monthly instaliments, the value of each installment is 513,000 Jordanian
dinars, including interest starting from February 28, 2020 Until the full payment on July 31, 2020,
with the exception of the last installment.

12 . ACCRUED EXPENSES AND OTHER PAYABLES

] 2019 2018
Accrued expenses 120,693 143,578
Social security deposit 48,163 62,257
Board of directors remunirartion 882 882
Research and training provision 409 409
University fees provision 765 765
Unearned revenues 14,448 -
Other payable 81,340 83,545
266,700 291,436
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13. ACCOUNTS PAYABLE
2019 2018
Payment term cheques - 1,099,884
Suppliers 3,752,255 2,868,814
Fund provision 1,636,642 1,639,183
Promoters deposite 74,534 67,453
Due to employees 56,360 55,513
5,519,791 5,736,172

14. BANK OVERDRAFTS

The Company has depositing facilities granted by Jordan Kuwait Bank mortgaged with a first as
second class on part of the lands and the factory's building expansion project within a ceiling of JD
2,000,000 within an annual interest of %09,75 with a commission of 0,5%.

The Company has depositing facilities granted by Al Eitihad Bank mortgaged with a real estate
within a ceiling of JD 1,000,000 within an interest of %68.25 and a commission of 0,5%.

The Company has depositing facilities granted by Arab Jordan Investment Bank mortgaged by
gurentee that the liquidity ratio not less than 1:1 and its gurantee that the ownership percentage of
Jordan Poultry Pocessing And Marketing Company not less than 90% within a ceiling of JD
400,000 within an interest of %7.5 and commision of %1 annually.

15. NOTES PAYABLE

The company acquired a finished lease from Safwa Islamic Bank with a value of JD 15,000,000 at
an annual interest rate of 9% with a margin of 2.11% and a grace period of two years from the start
of the lease. The first installment starts on 10 December 2020 and the final installment ends on 10
December 2026.

The loans details as of December 31 are as follows :-

2019 2018
Note payable 15,000,000 15,000,000
Less: short term- note payable 2,955,855 821,918
Long term- note payable 12,044,145 14,178,082

16. TRANSACTION WITH MAIN CUSTOMERS
The Company sales to main customer totaled JD 17,033,320 during the year in which around
%38 represent the sales to companies ( 2018: JD 11,465,641 represents %32 of total sales) .
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17- POULTRY SALES COST

2019 2018
Cost of raw materials 30,922,752 35,212,386
Direct salaries and wages 2,134,890 1,760,354
Social security contribution 224,799 170,809
Fund contribution 77,736 58,386
Idustrial expenses
Depreciation 1,485,464 947,358
Water and electricity 643,765 372,978
il and fuels 333,222 315,815
Maintenance and consumed materials 127,060 104,739
Vehicle expenses 133,987 133,606
Labor transportation fees 11,380 25,446
Medical fees 50,430 60,822
Clothing 16,118 35,581
Shipping and carriage 210,724 12,936
Insurance 43,350 23,913
Purificating station expenses 26,178 18,995
175,896 40,150
Work permit expense 45,231 65,845
Licenses and subscription fees 18,214 19,278
Other expenses 184,962 80,661
Cost of production 36,866,158 39,470,058
Beginning processing and package 362,362 281,326
Ending processing and package (430,708) (362,362)
Finish goods cost 36,797,812 39,389,022
Beginning inventory 1,910,266 366,092
Ending inventory (1,437,001) {1,910,266)
37,271,077 37,844,848
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Protien sales

Cost of the production of the protein section:
Purchase of materials

Salaries and wages

Social security contribution

Fund contribution

Water and electricity

Oil and fuel

Maintenance and consumed materials
Depriciation

Other expenses

Cost of production

Beginning finished goods

Ending finished goods

Protien section sales cost

Protien section gross profit

18- PROTIEN SECTION'S GROSS PROFIT

19- POULTRY FARMS GROSS PROFIT

Farms sales

Cost of poultry production
Chicks

Feeds

Meds and treats

Salaries and wages

Social security contribution
Oil and fuels

Sawdust

Water and electricity

Gaz and consumed materials
Depriciation

Funds contribution
Maintainance and reparing
Insurance

Shipping and carriage
Miscellaneous

Cost of production
Poultry farms gross profit

2019 2018
1,126,499 1,298,850
200,079 376,105
146,116 177,473
16,747 18,980
3,811 53,091
83,092 185,465
180,488 125,729
13,464 23,125
37,687 33,695
16,630 18,023
698,114 963,686

- 7,546

(2,329) -
695,785 971,232
430,714 327,618
2019 2018
4,343,599 30,146,838
865,172 4,037,633
2,082,824 13,912,797
583,066 3,458,956
104,754 703,410
10,877 75,342
4,572 45,737
83,160 415,224
38,303 388,987
285,762 1,272,138
58,442 417,443
1,998 15,985
16,460 68,963
2,697 23,109
37,197 411,173
22,014 31,349
4,197,298 25,278,246
146,301 4,868,592

The finished goods is transferred from the pouliry farms of the company to the production

section of fair value.
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20. SELLING AND MARKETING EXPENSES

2019 2018
Salaries and wages 1,046,216 985,272
Social security contribution 157,593 142,105
Funds contribution 67,590 65,803
Vehicle expenses 168,077 191,423
Samples examination fees 96,405 108,100
Water and electricity 74,356 66,713
Telephone and fax 32,728 38,432
Financial lease intrest expenses 23,100 -
Amortization of the right to use the assets 59,804 -
Maintenance 4,093 4,707
Rents 51,220 80,737
Advertising and marketing 13,392 70,835
Medical fees 16,110 18,660
Hospitality 2,718 2,144
Promoters commission 200,407 169,023
Transportation 4,493 4,531
Oil and fuel 388,981 363,476
Stationery and IT 20,152 21,312
Licenses and subscription 163,742 35,906
Insurance 2,279 2,313
Shipping and carriage 13,804 15,520
Depreciation 137,131 153,199
Cleaning expenses 7,009 6,347
Miscellaneous 28,494 23,023
2,779,894 2,569,581

21- GENERAL AND ADMINISTRATIVE EXPENSES
' 2019 2018
Salaries and wages 460,557 356,362
Social security contribution 54,261 37,252
Funds contribution 31,022 25,548
Post mail, telephone and fax 13,396 5,289
Hospitality 10,935 7,023
Water and electricity 17,617 7,454
Professional fees 11,700 7,500
Advertising and marketing 2,334 -
Stationery and posters 9,996 11,884
Leagal fees and others 111,117 37,823
Oil and fuel 15,105 16,160
Insurance 4,429 2,042
Board of directors transportation 24,000 24,000
Medical fees 15,263 9,812
Traveling and transpotation 6,972 2,822
Vehicle expenses 12,221 7,554
Cafeteria expenses 7,200 7,200
Depreciation 19,369 29,105
Others 26,443 17,211
853,937 612,041
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22- FINANCIAL CHARGES

2019 2018
Financial charges Paid 723,454 869,889
Capitalized on the expansion during the year (559,290) (719,850)
164,164 150,039

23- OTHER REVENUES AND EXPENSES
2019 2018
Gain sales of Fixed assets (1,040) 11,866
Butchre revenues - 2,524
Other 21,732 10,571
20,692 24,961

24- INCOME TAX

The Company setteled its tax position with the income and sales tax department until 2018.
25- CONTINGENT LIABILITIES

Contingencies as of December:
2019 2018

Bank guarantee 670,400 670,400

26. The legal status of the company

Summary of cases filed by the company against third parties:

The value of cases filed by the Company against others amounted to JD 1,132,183 as at 31
December 2019.

Summary of cases filed against the company by third parties:
The value of cases filed by third parties against the Company amounted to JD 21,604 as at
31 December 2019.

27. FAIR VALUE

Fair value of financial assets and liabilities are approximately equal their carrying values since they
are due within one year of the date of these financial statements, except for long-term loans which
its fair value is the present value of the future cash payments that is paid using common interest rate
for such loans.
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28. IMPACT OF ADOPTION OF IFRS 9 FOR THE FINANCIAL INSTRUMENTS

IFRS 9 Financial Instruments provides requirements for the identification and measurement of
financial assets and liabilities and certain contracts for the purchase or sale of non-financial items.
This Standard supersedes IAS 39 Financial Instruments: "Recognition and Measurement”

The Company has adopted IFRS 9 as of January 1, 2018. The Company has chosen not to adjust the
comparative figures and the changes in the effective date have been included in the carrying
amounts of the financial assets and liabilities within the opening balances of the retained earnings.

The net effect arising from the application of IFRS 9 as of Januaryl, 2018 is a decrease in retained
earnings of JD 679,146.

Due from related parties andaccounts receivable and checks under collection previously classified
as Due from related parties and receivablesunder IAS 39 are now classified at amortized cost. An
additional impairment provision of JD 679,146 was recognized for these receivables and
recognized as part of the opening balance of retained earnings as at January1, 2018 when IFRS 9 is
adopted.

29- FINANCIAL INSTRUMENTS

Capital Risk Management

The Company's objectives when managing capital are safeguarding the company's ability to
continue as a going concern in order to provide returns for shareholders (partners/fowners) and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital. The Company's strategy doesn't change from 2018.

Structuring of Company's capital includes the owners equity in the Company which includes share
capital, statutory reserve, and retained earnings as it listed in the changes in owners equity
statermnent.

The Debt Ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The companys capital structure includes debts from the
borrowing. The Company doesn’t determine the highest limit of the debt ratio and it doesn’t expect
increase in the debt ratio during 2020.

23]
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The debt ratio at the end of the year as follows :-

2019 2018
Debts 24,074,771 22,808,724
Owners equity 22,984,657 22,506,068
Debts/ owners equity %105 %101

The management of the financial risks

Market risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the interest price risks

Risk related to interest rate result mainly from borrowing money at varying interest rates
and short term deposits at fixed interest rates.

Sensitivity of the consolidated statement of comprehensive income is the impact of the assumed
changes possible prices of interest on the profit of the Company for one year and it is
calculated based on the financial liabilities which carry variable interest rates at the end of the year.

The following table shows sensituvity of the statement of comprehensive income for possible
changes and reasonable interest rates as of December 31 with all other effective variables constant:

Currency Interest rate increase The impact on profit for the year
JD Percentage points 2019 2018

25 - 60,187 - 57,022
Currency Interest rate decrease The impact on profit for the year
JD Percentage points 2019 2018

25 _+ 60,187 + 57,022

Credit risk management

Credit risk is managed on group basis. Credit risk arises from cash and cash equivalents, derivative
financial instruments and deposits with banks and financial institutions, as well as credit exposures
to customers, including outstanding receivables and committed transactions.

No credit limits were exceeded during the reporting period, and management does not expect any
losses from non-performance by these counterparties

The amounts had listed in the financial statements data represents the highest credit risk expose to
the trade accounts receivable and to the cash and cash equivalent.

Management of liquidity risks
Board of directors is responsible for management of liquidity risks to manage the cash
requirements, short, medium and long term liquidity. The Company managed the liquidity risks .
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through controlling the future cash flow that evaluated permanently and correspond the due dates of
assets and liabilities.

The following table represents the contractual eligibilities to non-derivative financial liabilities. The
table has prepared on the non-deducted cash flows to the financial liabilities basis according to the
early due dates that may required from the Company to pay or receive. The table below contains

cash flows for major amounts and interests.

2019 Interest rate  Year orless More than year Total
Instruments without

interest - 5,786,491 33,214,892 39,001,383
Instruments with interest 8.75%-9.5% 10,995,111 13,079,660 24,074,771
Total 16,781,602 46,294,552 63,076,154
2018

Instruments without

interest - 6,027,608 27,824,765 33,852,373
Instruments with interest 8.75%-9.5% 7,275,281 15,533,473 22,808,754
Total 13,302,889 43,358,238 56,661,127

28- SEGMENT REPORTING

The Company works in the following sectors of the business operating with in the geographic
sector is the Hashemite Kingdom of Jordan.

The details of revenue and profit of the companies operating sector are as follows :-

Segment sales Segment profit / (fosses)

2019 2018 2019 2018
Butchery segment 40,961,954 36,283,138 (98,227)  (4,968,875)
Farms segment 4,343,599 30,146,838 146,100 4,868,592
Protien segment 1,126,499 1,298,850 430,714 327,618
Total 46,432,052 67,728,826 478,587 227,335

The total assets and liabilities of the Company are as follows :-

Segment assets Scgment liabilites
2019 2018 2019 2018
Butchery segment 46,018,820 44,152,202 37,835,600 31,520,573
Farms segment 38,742,204 33,844,108 24,531,262 24 298,179
Protien segment 1,299,787 1,170,885 709,292 842375
Total 86,060,811 79,167,195 63,076,154 56,661,127

29 - APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by the Directors and authorized for issuance on February
24 ,2020.

30. COMPORTIVE FIGURES
Certain figures for 2018 have been reclassified to confirm presentation in the current year.
29





