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Greetings,

Subject: Other Material Information

Further to the disclosure Letter Ref (64/2020)
dated 9 June 2020 (enclosed herewith for
ease of reference), We would like to inform
you that the legal advisors of the Subsidiary
(Al Fakher for Tobacco Trading & Agencies
LLC) have filed on 25 June 2020 a lawsuit
before the First Instance Tax Court for the
purposes of challenging the amount of
35,477,398.864) (Thirty Five Million Four
Hundred Seventy Seven Thousand Eight
Hundred and Sixty Four JD and Eight Hundred
and Sixty Four fils), representing the
additional income tax amount for the Tax
Year 2018 as claimed by the Objection
Committee pursuant to its decision dated 8
lune 2020.

Noting that the lawsuit is filed before the First
Instance Tax Court under No (301/2020).
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Greetings,

Subject: Other Material Information

Pursuant to the Instructions of Issuing
Companies Disclosure, Accounting, and
Auditing Standards, we would like to bring to
your attention that Al Fakher for Tobacco
Trading & Agencies LLC {a subsidiary wholly
owned by Al Egbal Investment PLC) was
notified fate in the afternoon on Monday 8
June 2020 with a notice by the Income & Sales
Tax Department about a decision by the
Objection Committee thereby imposing
income tax on the Subsidiary {Al Fakher for
Tobacco Trading & Agencies LLC) for the tax
year 2018 in the amount of D
(35,477,398.864) (Thirty Five Million Four
Hundred Seventy Seven Thousand Eight
Hundred and Sixty Four JD and Eight Hundred
and Sixty Four fils).

in this context, the Company would like to
urge you to consider that the Subsidiary (Al
Fakher for Tobacco Trading & Agencies LLC)
had since the Year 2006 filed its tax returns
for its income generated from its branch in
the Emirate of Ajman — UAE (Al Fakher
Tobacco Factory) within the statutory period,
and that the Subsidiary (Al Fakher_ for
Tobacco Trading & Agencies LLC) had and
remains since then settled the tax legally due
on that income without undue delay.
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On the same front, we would like to urge you
to consider that the Subsidiary (Al Fakher for
Tobacco Trading & Agencies LLC) has filed on
timely manner its tax return for the Year 2018
in relation to its foreign branch income, and
that pursuant to Article 3/c) of the income
Tax Law No (34) for the Year 2014, it has paid
the income tax levied thereon in the amount
of JD {6,197,854) (Six Million One Hundred
ninety Seven Thousand Eight Hundred and
Eighty Four JD). Needless to say, the
Subsidiary (Al Fakher for Tobacco Trading &
Agencies LLC) has since the Year 2006 till the
date hereof fully settled all duly levied

‘income taxes, in tens of millions 1Ds.

At this juncture, the Company would like tc
highlight that it has immediately engaged its
legal advisors to act on behalf of the
Subsidiary (Al Fakher for Tobacco Trading &
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Agencies LLC) in taking all legal measures and
actions as are necessary to challenge the
decision of the Objection Committee
(referenced hereinabove) in respect of the
income tax for the Year 2018.

It is worth to mention that the decision of the
Objection Committee (referenced above)
pursuant to which an additional income tax
amount was imposed on the Subsidiary (Al
Fakher for Tobacco Trading & Agencies LLC)
is based and led by the assumptions that the
Subsidiary {Al Fakher for Tobacco Trading &
Agencies LLC} had (i) received cash
consideration from the distributors at the
time the distribution rights were granted to
them - through the Ajman Factory- to
distribute Al Fakher molasses product; and
that (i) that cash consideration is considered
to be as income to the Subsidiary {Al Fakher
for Tobacco Trading & Agencies LLC); and
that (iii) that alleged income has not heen
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disclosed. These  assumptions come
notwithstanding the fact that neither the
Commpany nor any of its Subsidiaries has been
paid from any of its distributors any amount
in consideration of giving out to them the
distribution rights in respect of Al Fakher
molasses product. This has been in fact the
case since the outset of the Subsidiary when
it has started its manufacturing operations in
Ajman in the Year 2006,

In this particular instance, we hereby reaffirm
the fact that the books, records and the
financials of the Subsidiary together with all
its foreign branches (which books and records
are audited by an internal and external
auditor being one of the Big Four) and which
were submitted to the Income & Sales Tax
Department are free of and do not include
any reference or note indicating thereby that
the Company or any of its subsidiaries has
earned or otherwise realized a revenue in
consideration of granting the distribution
rights to any distributor.

Needless to say, the Subsidiary (Al Fakher for
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Tobacco Trading & Agencies LLC) was in
immense need (at the outset of its
manufacturing and marketing operations
through its Factory in the Emirate of Ajman —
UAE) to engage capable and professional
distributors for the purposes of promoting its
products, and We intended to encourage
those distributors at that time by offering
discounts thus achieving best approach of
promotion, marketing and sale which led our
product now to reach global pace.

Therefore, we fail to understand how the
Company, the Subsidiary or any of their
subsidiaries, would receive millions of Dinars
to grant the distribution agencies and rights,
which unfortunately was a misinterpreted
assumption that the Income & Sales Tax
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Department has relied on in issuing the tax
claim referred to above.

We place and reiterate our full confidence in
the Jordan’s equitable and fair Judicial
System to conclude and hand down the truth
and the legalities of this tax claim and the
processes associated therewith.

Yours Sincerely,

T o o
s T S
i {' (,\ LS
{ MY ;
v - RN : 2

Manuel Stotz

Chairman

- Copytofile,
- Copy to finance department.
- Copy to Lagal Advisor.

- Copy to Tax Advisor.
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