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Report on the review of the interim condensed consolidated financial statements
To the Board of Directors of
The Islamic Insurance Co. (PSC)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed consolidated interim financial
statements of The Islamic Insurance Co. (PSC) which comprise the condensed
consolidated interim statement of financial position as at 30 June 2020, the interim
condensed consolidated statement of income, the interim condensed consolidated
statement of comprehensive income, the interim condensed consolidated statement of
Changes in equity, interim condensed consolidated statement of cash flows for the six
months then ended and the notes thereto. The Board of Directors is responsible for the
preparation and presentation of these interim condensed consolidated financial
statements in accordance with the Shari’a rules and principles as determined by the
Company’s Shari'a Supervisory Board and in accordance with the Accounting,
Auditing and Governance Standards for Islamic Financial Institutions. Our

responsibility is to obtain a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of the interim condensed consolidated financial information
consists of making inquiries primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. The scope of
review work is significantly lower than the scope of audit conducted in accordance with
the accounting, auditing and Governance standards of Islamic financial institutions.
Accordingly, the review work does not enable us to obtain assurance about all

significant matters that may be identified by the audit and we do not express an audit
opinion.

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :4als
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 e

. . E 1 L8 .
Amman 11190 Jordan www.abbasi-cpa.com a3 11190 olee
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Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements are not prepared in
all material respects in accordance with Shari’a rules and principles as determined with
accounting and auditing standards for Islamic financial institutions.

The condensed consolidated interim financial statements have been prepared for

management, Securities Depository Center, and Amman Stock Exchange only and not
allowed to be used by other.

Al- Abbasi & Partners Co.

V-

Ahmed M. Abbasi Amman in
License No. 710 20 July 2020

28 Thu algeadeh 1441



The Islamic Insurance Co.

Amman - Jordan
Interim Financial Position Statement

as at 30 June 2020
Review Audit
Assets Note 30-Jun-2020 31-Dec-2019
JOD JOD
Investment Deposits 3 22,206,393 18,397,861
Fair Value Assets through Profit or Loss - FVTPL 4 4,000,000 4,000,000
Fair Value Assets through other Comprehensive Income - FVTOCI 5 7,488,919 8,767,259
Amortized Cost Assests 6 747,000 747,000
Total Investment 34,442,312 31,912,120
Cash on Hand and at Banks 2,651,095 1,109,294
Receipt Papers and Cheques under Collection 1,117,445 1,276,213
Accounts Receivable - net 7 3,885,875 3,472,106
Receivable from Reinsurance Companies 8 228,457 610,958
Property Plant & Equipment - net 676,178 696,744
Intangible Assets 26,287 7,404
Other Assets 973,509 699,545
Total Assets 44,001,158 39,784,384




The Islamic Insurance Co.

Amman - Jordan
Interim Financial Position Statement

as at 30 June 2020
Review Audit
Liabilities, Shareholders' & Policyholders' Equity Note 30-Jun-2020 31-Dec-2019
JOD JOD

Liabilities
Unearned Contributions - Net 6,267,005 5,195,294
Outstanding Claims Reserve - Net 9,036,481 8,750,787
Mathematical Reserve - Net 61,458 61,458
Total Insurance Contracts Liabilities 15,364,944 14,007,539
Accounts Payable 10 295,665 199,049
Payable to Reinsurance Companies 11 5,307,905 2,696,097
Other Provisions 1,806,447 1,491,447
Income Tax Provisions 9 330,771 333,136
Other Liabilites 450,824 529,776
Total Liabilities 23,556,556 19,257,044
Policyholders' Equity
Deficiency Cover Reserve (Emergency Allowance) 14 1,181,175 1,119,963
Accumulative Changes in Fair Value of Securities 15 (615,935) (523,899)
Non Demanded Surplus 12 0 44,195
Accumulated Surplus 16,802 48,042
Interst Free Loan Offered by Shareholders to cover 13 0 0
Policyholders' Defficieny
Total Policyholders' Equity 582,042 688,301
Shareholders' Equity
Paid in Capital 15,000,000 15,000,000
Compulsory Reserve 2,941,266 2,941,266
Voluntary Reserve 736,674 736,674
Accumulative Changes in Fair Value of Securities 15 (2,297,163) (1,927,672)
Net Profit after Tax 1,590,121 0
Retained Earnings 1,891,662 3,088,771
Total Shareholders' Equity 19,862,560 19,839,039
Total Shareholder's & Policyholders' Equity 20,444,602 20,527,340
Total Liabilities, Shareholders' & Policyholders' Equity 44,001,158 39,784,384

i



The Islamic Insurance Co.

Amman - Jordan

Interim Policyholders Revenues & Expenses Statement

for the Period Ended 30 June 2020

Review Review
Note 30-Jun-2020 30-Jun-2019
JOD JOD

Revenues
Gross Underwriting Contributions 14,030,287 14,782,007
Less: Reinsurers' Share (4,744,054) (4,643,060)
Net Underwriting Contributions 9,286,233 10,138,947
Net Change in Unearned contributions Reserve (1,071,711) (1,591,777)
Net Change in Mathematical Reserve 0 0
Net Earned contributions 8,214,522 8,547,170
Policy and Survey Fees 279,461 291,235
Policyholder's Share in the Invetment Returns 16 300,161 243,840
Policyholder's Share in the Financial Assets Profit 17 0 82,952
Shareholder's Share against Investment Portfolio Management 18 (75,040) (81,698)
Total Revenues 8,719,104 9,083,499
Expenses
Paid Claims 7,210,406 10,580,371
Less : Recoveries (473,652) (694,604)
Less : Reinsurers' Share (3,012,518) (3,728,974)
Net Paid Claims 3,724,236 6,156,793
Net Change in Outstanding Claims Reserve 285,694 (205,895)
Shareholder's Share against Takaful Operation Management 18 3,507,572 2,956,401
Excess of Loss Contributions 230,508 228,625
Policies Acquisition Cost 140,593 175,557
Other Underwriting Expenses 228,124 276,970
Net Claims 8,116,727 9,588,451
Less : Unexpected credit loss Allowance (Accounts receivable) (158,224) 0
Add : Allowance for doubtful debts 8,224 0
Policyholders'Deficit Befor Tax 452,377 (504,952)
Income Tax Provision 9 (246,064) 0
Policyholders' Surplus (deficit) 206,313 (504,952)




The Islamic Insurance Co. ple
Amman - Jordan

Interim Income Statement
for the Period Ended 30 June 2020

Review Review
Note 30-Jun-2020  30-Jun-2019
JOD JOD

Shareholder's Share against Takaful Operation Management 18 3,507,572 2,956,401
Shareholder's Share against Investment Portfolio Management 18 75,040 81,698
Shareholder's Share in the Invetment Returns 16 232,076 218,426
Shareholder's Share in the Financial Assets Profit 17 0 248,855
Total Revenues 3,814,688 3,505,380
Employees Expenditures 1,336,227 1,418,091
General & Administrative Expenses 374,161 397,731
Addition Provision 315,000 0
Depreciation and Amortization 54,018 61,158
Total Expenses 2,079,406 1,876,980
Net Profit before Tax 1,735,282 1,628,400
Less:
Income Tax Provision 9 (145,161) (251,113)
Net Profit 1,590,121 1,377,287
Earnings Per Share 19 0.106 0.092




The Islamic Insurance Co.
Amman - Jordan
Interim Comprehensive Income Statement - Shareholders
forPeriod Ended 30 June 2020

Review Review
30-Jun-2020 30-Jun-2019
JOD JOD

Profit for the Period 1,590,121 1,377,287
Add : Other Comprehensive Income Items
Shareholders' share from Change in fair Value (369,491) (323,834)
Shareholders' share from Loss sale of Financial Assets through (20,166) (11,414)
Other Comprehensive Income
Shareholders' share from loss decrease in financial assets through other (276,943) 0
comprehensive income
Total of Other Comprehensive income items (666,600) (335,248)
Total of Comprehensive Income for the Period 923,521 1,042,039




The Islamic Insurance Co.

Amman - Jordan
Interim Statement of changes of Shareholders equity
for Period Ended 30 June 2020

i Accumulative ; Total
Paid in Comulsory Voluntary : Retaind Sh
Capital Reserve Reserve changes n Earning arehoidors
o A Fair value Equity
wiew JOD JOD JOD JOD JOD JOD
2019
"~ alance at Beginning of the year 1/1/2019 15,000,000 2,772,434 736,674 (1,592,791) 2,988,101 19,904,418
Profit for Period 0 0 0 0 1,377,287 1,377,287
sareholders Share from Net Change in fair Value 0 0 0 (323,834) 0 (323,834)
Sahreholders share from loss sale of financial 0 0 0 0 (11,414) (11,414)
isets through other comprehensive income 0 0 0 0 0 0
Total of Comprehensive income for the period 0 0 0 (323,834) 1,365,873 1,042,039
ransferred from retaind earning - Increase of Capital
0 0 0 0 0 0
~=qgh dividends 0 0 0 0 (900,000) (900,000)
..alance at the ending of the period 30/6/2019 15,000,000 2,772,434 736,674 (1,916,625) 3,453,974 20,046,457
eview
2020
;alance at Beginning of the year 1/1/2020 15,000,000 2,941,266 736,674 (1,927,672) 3,088,771 19,839,039
Profit for Period 0 0 0 0 1,590,121 1,590,121
hareholders Share from Net Change in fair Value 0 0 0 (369,491) 0 (369,491)
Sahreholders share from Loss sale of financial assets 0 0 0 (20,166) (20,166)
~“rough other comprehensive income
hareholders' share from loss decrease in financial 0 0 0 0 (276,943) (276,943)
assets through other comprehensive income ;
“otal of Comprehensive income for the period 0 0 0 (369,491) 1,293,012 923,521
Transferred from retaind earning - Increase of Capital 0
i 0 0 0 0 0
ash dividends 0 0 0 0 (900,000) (900,000)
_Balance at the ending of the period 30/6/2020 15,000,000 2,941,266 736,674 (2,297,163) 3,481,783 19,862,560




The Islamic Insurance Co.
Amman - Jordan
Interim Statement of changes of policyholders equity
for Period Ended 30 June 2020

2 Interest Free
Defficiency >

& lati N Loan offered by Total
i coveraes e v? O Accumulated Shareholders to ievhold
reserve changes in fair Demand Surplus M Policyholders
(Emergency Value Surplus Policyholders Equity
- A“DWﬂIlce) Defficiency
; iew JOD JOoD JOD JOD JOD JOD
2019
B ince at the beginning of the year 1/1/2019 1,086,385 (378,082) 91,064 0 0 799,367
C rebution to policy holders (from Accumulated 0 0 0 0 0 0
Surplus)
Change in non demand surplus 0 0 (37,045) 1} (37,045)
p cy holders deficit for the current period 0 0 0 (504,952) 0 (504,952)
Transferr}ed from Deficieny Coverage Reserve to cover (508.757) 0 0 508,757 0 0
the deficit
T gferred from non - profitable loan to cover the 0 0 0 0 0 0
dencit
palicy holders share from net change of fair value 0 (106,414) 0 0 0 (106,414)
p oy holders share from loss sale of financial 0 0 0 (3,805) 0 (3,805)
assets through other comprehensive income 0 0 0 0 0 0
tsferred to Defficiency coverage reserve 0 0 0 0 0 0
E_.ance at the ending ot the period 30/6/2019 577,628 (484,496) 54,019 0 147,151
F—riew
2 0
Balance at the beginning of the year 1/1/2020 1,119,963 (523,899) 44,195 48,042 0 688,301
E“—trebution to policy holders (from Accumulated 0 0 0 0 . 0
¢ plus)
Change in non demand surplus 0 0 (73,458) (48,042) 0 (121,500)
[ lcy holders surplus for the current period 0 0 0 206,313 0 206,313
1 nsferred from Deficieny Coverage Reserve to cover 0 0 0 0 0 0
the deficit
T--nsferred from non - profitable loan to cover the 0 0 0 0 0 0
¢ eit
policy holders share from net change of fair value 0 (92,036) 0 0 0 (92,036)
p=licy holders share from loss sale of financial assets
t ugh ather comprehensive income 0 0 0 (6,722) 0 (6,722)
L~.icy holders share from loss decrease in financial
assets through other comprehensive income 0 0 0 (92.314) 0 (92,314)
t sferred to Defficiency coverage reserve 90,475 0 0 (90,475) 0 0
nsferred from Defficiency coverage reserve to Non 29,263 0 29263 o 3 3
demand Surplus
[P-lance at the ending ot the period 30/6/2020 1,181,175 (615,935) 0 16,802 0 582,042

1 11€ UerTiClency coverage reserve IS caicuiated as 2Uy Trom policyholder surplius ror tne period and policynolaers share

from profit sale of financial assets through other comprehensive income.
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The Islamic Insurance Co.
Amman - Jordan
Interim Cash Flows Statement
for the Period Ended 30 June 2020

Review Review
Note  30-Jun-2020  30-Jun-2019
JOD JOD

Cash Flows From Operating Activities
Net Profit Before Tax 2,187,659 1,123,448
Adjustments for non-cash Items
Depreciation & Amortization 54,018 61,158
Changes in Unearned Contributions Reserve 1,071,711 1,591,777
Changes in Outstanding Claims Reserve 285,694 (205,895)
Addition Provision 315,000 0
Unexpected Credit Loss (Accounts receivable) 158,224 0
Allowance for doubtful debts (8,224) 0
Net Cash Flows from Operating Activities before Working Capital Changes 4,064,082 2,570,488
Decrease (Increase) in Cheques Under Collection 158,768 471,997
Decrease (Increase) in Accounts Receivable (552,608) (262,074)
Decrease (Increase) in Receivable from Insurance Companies 371,340 (385,113)
Decrease (Increase) in Other Assets (273,964) (92,696)
Increase (Decrease) in Accounts Payable 06,616 7,631
Increase (Decrease) in Payable To Reinsurance Companies 2,611,808 173,055
Increase (Decrease) in Other Liabilities (78,952) (218,533)
Increase (Decrease) in non-demanded Surplus (121,500) (37,045)
Net Cash Flows from Operating Activities before Tax 6,275,590 2,227,710
Income Tax Paid (393,590) (126,096)
Net Cash (Used) Flows from Operating Activities 5,882,000 2,101,614
Cash Flows From Investing Activites
Decrease(Increase) in Investment Deposits (1,900,987) (1,749,554)
(Purchase) Fair Value Assets through other Comprehensive Income - FVTOCI 0 0
Sale Fair Value Assets through other Comprehensive Income - FVTOCI 38,015 99,270
Decrease in Financial assets through other comprehensive income - FVTOCI 382,651 0
(Purchase) Fair Value Assets through Profit or Loss - FVTPL 0 0
Sale Fair Value Assets through Profit or Loss - FVTPL 0 0
Purchses of Property, Plant & Equipment (29,486) (13,489)
(Purchase) of Intangable Assets (22,847) 0
Net Cash used in Investing Activites (1,532,654) (1,663,773)
Cash F From Financin it
Cash dividends (900,000) (900,000)
Surplus distrebuted to policyholders 0 0
Net cash used in Financing Activites (900,000) (900,000)
Net Increase (Decrease) in Cash 3,449,346 (462,159)
Cash & cash equivalents - at the Beginning of the Year 1,366,482 2,665,113
Cash & cash equivalents - at the End of the Year 20 4,815,828 2,202,954



The Islamic Insurance Co.

Amman - Jordan
Underwriting Revenues Account for Family Takaful Business (Life)

for the Period Ended 30 June 2020

Review Review
30-Jun-2020 30-Jun-2019
JOD JOD

Written Contributions
Direct Contributions 5,136,000 5,109,149
Gross Written Contributions 5,136,000 5,109,149
Less:
Foreign Reinsurers' Contributions (1,697,777) (1,398,083)
Net Written Contributions 3,438,223 3,711,066
Add:
Beg Balance
Unearned Contributions Reserve 75,795 167,123
Less: Reinsurers' Share (39,649) (73,778)
Unearned Contributions Reserve - Net 36,146 93,345
Mathematical Reserve 70,466 51,706
Less: Reinsurers' Share (9,008) (6,549)
Mathematical Reserve - Net 61,458 45,157
Less:
End Balance
Unearned Contributions Reserve 2,568,245 2,461,614
Less: Reinsurers' Share (852,128) (757,128)
Unearned Contributions Reserve - Net 1,716,117 1,704,486
Mathematical Reserve 70,466 51,706
Less: Reinsurers' Share (9,008) (6,549)
Mathematical Reserve - Net 61,458 45,157
Net Earned revenues from underwriting Contributions 1,758,252 2,099,925




The Islamic Insurance Co.
Amman - Jordan

Claims Cost Account for Family Takaful Business (L
for the Period Ended 30 June 2020

Review Review
30-Jun-2020 30-Jun-2019
JOD JOD

Paid Claims 704,551 1,726,007
Less:
Foreign Reinsurers' Share (396,497) (1,214,397)
Net Paid Claims 308,054 511,610
Add:
Outstanding Claims Reserve - End
Reported 1,402,933 1,089,588
Not Reported 150,000 150,000
Less: Reinsurers' Share (821,471) (648,472)
Net Outstanding Claims Reserve - End
Reported 581,462 441,116
Not Reported 150,000 150,000
Less:
Outstanding Claims Reserve - Beg
Reported 1,259,735 1,003,935
Not Reported 125,000 150,000
Less: Reinsurers' Share (766,075) (598,390)
Net Outstanding Claims Reserve - Beg 618,660 555,545
Net Cost oF Claims 420,856 547,181

1



The Islamic Insurance Co.

Amman - Jordan
Underwriting Profit (Loss) Account for Family Takaful Business (Life)

for the Period Ended 30 June 2020

Review Review
30-Jun-2020 30-Jun-2019
JOD JOD

Net Earned revenues from underwriting Contributions 1,758,252 2,099,925
Less:
Net Cost oF Claims (420,856) (547,181)
Add:
Policy and Survey Fees 51,386 51,234
Total Revenues 51,386 51,234
Less:
Excess of Loss Contributions 6,327 6,250
Sharecholder's Share Against Takaful Operation Management 1,284,000 1,021,830
Other Expenses 31,969 46,456
Total Expenses 1,322,296 1,074,536
Underwriting Profit 66,486 529,442

12
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