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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan
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Review report
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The interim condensed Consolidated income statement for the Six Months Ended on
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The interim condenscd Consolidated Statement of Comprchensive Income for the Six Months
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The interim condensed Consolidated Statement of Changes in Shareholder Equity for the Six
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The interim condensed Consolidated Stalement of Cash Flows for the Six Months Ended on June
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= “‘L Scientific Office For Audiling, Accounting & Consulting
T« Tp s AT Cerlified Accountants O gaigd0 ¢y grlons
Amman, on: 25.07,2020 No.: 60005/2020/407

MUYS Arab Union International Insurance Co,
"Public Sharcholding Limited"
Amman — the Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements Arab Union International
Insurance " Public sharcholding limited Co "', comprising the interim consolidated statement of financial position as at 30
Tune 2020 and the related interim condensed consolidated statement of comprehensive income, interim consolidated
statement of changes in equity and interim condensed consolidated statement of cash flows for the six months® period then
ended. Management is responsible of the preparation and presentation of this interim consolidated financial statement in
accordance with international financial reporting standard ( 1AS 34) interim financial reporting. our responsihility is to
express a conclusion on this interim consolidated financial statement based on our review.

Scope of review

We conducted our review in accordance with the international standard on review engagements (2410) “review ol interim
financial information performed by the independent auditor of the entity.” a review of interim financial information consists
of making inquiries, primarily of persons responsible for linancial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with international
standards on auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit . Accordingly, we do not express an audit opinion.

Emphasis clause on the effeet of COVID-1%¢pidemic COVID-1Y)

_ A reference to note No. (16) in the financial statements (afler the owtbreak of the COVID-1% virus) The outbreak of the
COVID-19 around the world has had a severe impact on the global cconomy, and it is expected that it will have a signilicant
impact on the local cconomy as well due to the various measures taken to contain the spread of the virs, including travel
bans, quaranting and social distance, and the closure of non-essential services and social services, and this has caused major
hindrance to businesses around the world resulting in an economic slowdown. These conditions may compel the company Lo
suspend or limit operations for long periods of time or unlimited time. :

- The management has determined that these events are one of the subsequent events that are not required to amend the
financial statements. Accordingly, the financial statements for the year ended December 31, 2019 were not modified to

reflect the elfect of the virus outbreak.

- Also, the impact of these conditions cannot be estimated reliably on the financial position and results of the company lor
future periods, and accordingly the management of the company decided to present financial stalements according to the

continuity principle.
Conclusion

Dased on our review , nothing has come to our attention that causes us to believe that the accompanying interim condensed
financial statements arc not prepared, in all material respects, in accordance with intemnational financial reporting standard (

IAS 34 ) interim financial reperting.

Explanatory Note

The financial year cnds on the 315t of December and the interim consolidated financial statements were conducted o meet
the demands of the Jordan Securities Commission and the Management of the Company.

Secicntific Office for Auditing,
Accounting, and Consulting

¢ Scientific Office
mgl for Auditing, Accounting
& Consuliing
61 Putl Asomisats

Tal.; +962 6 4632657

Fax: +962 6 4648169 A mamber of

P.O.Box: 910269 . N " /
Amman 11191 Jordan mglmn_n ldwide/ s

E-mail: info@socaac.com




Arab Union International Insurance Co.

"Public Sharcholding Limited"'
Amman — the ITashemite Kingdom of Jordan

The interim condensed Consolidated Financial Position

as at June 30, 2020

30-Jun-2020 31-Dee-2019
I JD

Assets

Depuosits at banks 3 1,832,394 1,557 446
Financial assets at fair value through the income statcment 4 591,991 639,831
Financial assets a fair value through the other comprehensive income 5 50,243 50,243
Investment at an associate company 1 1
Rcal cstatc investments 6,634 138 6,684,600
Total investments 9,108,767 8,932,127
Cash on hand and al banks 651,098 534 569
Noles receivable and cheques under collection 378,389 456,676
Accounts receivable — Net 6 2,830,827 2,129,857
Accounts receivable of reinsurance T 1,048,831 1,085,085
Accounts receivable of associate company 21,347 26,347
Dieferred tax asscts 1,235,145 1,235,145
Propertics and cquipment — Net 1,822,083 1,864,900
Intangible assets - Net 153 217
Other assels 116,079 41,754
Total assets 17,212,729 16,306,687

The enclosed explanatory notes cfnstituic an integral part hegg{én tific Office
(#i31) Tl gﬂ for Audlting, Accounting
& Consulting

Public Accountants




Arab Union International Insurance Co.

"Public Shareholding Limited"'

Amman — the ITashemite Kinedom of Jordan

The interim condensced Consolidated Statement of Financial Position

as nt June 30, 2020

Liahilities and shareholder's equity

Liahilities

Unearned premiums provision — Nel
Outslanding claims provision — Net
Total liabilitics of insurance contracts
Accounts payablc

Accrued expenscs

Accounts payable of reinsurance

Other liabilities

Total liabilitics

Sharcholder's equity

Declared & Paid capital
Statutory reserve
Fair value reserve
Retained carning

Net shareholder's equity

Total liabilities and shareholder's equity

The enclosed explanatory notes constitute an integral part hereol,

. 3u-Jl.lrj:;zuzu 30-.113;1{119
4,502,262 4,418,871
3,894,124 3,450,012
8,396,386 7,868,883

8 1,158,371 838,347

: 2,135

9 610,557 587,270
867,273 835,264
11,032,587 10,131,899
6,000,000 6,000,000
79,490 79,006
(11,957) (11,957)
112,609 107,739
6,180,142 6,174,788
17,212,729 16,306,687

(5/31) H Scientific Office

’TE ‘% for Auditing, Accounting

& Conling




Arab Unien International [nsurance Co.
"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan
The Interim Condensed Consolidated Income Statement

for the Six Months Emded an Junc 30, 2020

For the six-months ended at 30

For the three-months euded

Jume ut 30 June
Noe 220 2019 2020 2019
an. D D i

Revenues

Tutal premivms underwrilten 4,573,382 4,060,350 2,305,084 2,042 5380
Less @ reinsurers' sharc (86,5681) (65,123) (41,521) (42,694)
MNet Premiums Underwritten 4,486,801 3,995,225 2,263,563 1,999,886
Met change in uncarnced premivm provision (83,381) 15,250 {133,381) 35,165
Met Earped Premivms B 4,403,410 4,010,475 2,130,172 2,035,051
Commemissions received ISD,EE? 19,691 18.510 10,476
Issuance fees 132,716 114,281 43,383 56,176
Other revenuzs for premiums undervriticn 6 865 6,222 3,972 1,687
Inleest revenue 36,024 8645 24,566 23,829
Ciain (losses) of real catates and financial investments 10 109,968 264,078 54,588 49,607
Other revenues 457 6,634 245 6,410
Total Revenues 4,720,027 4,480,026 N 2,275,834 2,183,346
Claims, Losses, Fxpenses

Puid claims 3,182,154 4,320,254 1,141,018 2,220,223
Less: recaverics (278,274) {670,789) (135,248) (332,338)
Less: reinsurance share (31,445) (91,813) (30,563) (83,853)
Net Paid Claims 2,872,465 3,557,552 - 975,209 1,804,030
Met change in the provision for claims 444 112 (109,203) 590,813 13,31
Allociled employee expenditure 357,565 380,452 154,845 218,672
Allocated administrative and general expenses 238 377 204,858 130,954 117,746
Excess of premiums loss 105,608 48,045 51,385 3,330
Acquisition policies Ievs 276,331 207,221 141,765 o773
MNet of claims - 4,294 458 4,288,925 2,!}44.5;1- 2,254,880
Unallocated employee expenditure 89,3 £89,741 39,530 49,402
Dicpreciation and amoriization 96,224 85,906 47,964 43,349
Linallocated administrative and gencral expensus 59,504 68,322 32,724 46,544
Impairment of investmenl in an associate 5,000 10,000 5,000 10,000
Pravizion for doubtful debis - repatristion companies 20,000 = 15,000 -
Provision for doubiful debis 45,000 - 30,000 -
Expenses of 2 subszidary company 6 G 6 -
Tuotsal Expenses 315,215 255,065 170,224 149,285
Profit { Loss ) of the Period Before Tax 110,354 (63,964) 60,639 (220,829)
Iricoune Tax o - - )
Profit { Loss ) of the Period Aller Tax 110,354 {63,964) 60,639 (220,829)
Karnings Pag.§ snhreientific Office 0.018 (0.011) 0.010 (0.037)

ﬁﬂi}’g‘ for Auditing, N:lcnunlLHE fic
THE .:lﬁ}.?; notes are an inlegral part of this statement




Arah Union Internalional Insurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
The Interim Condensed Consolidated Income Statcment
for the Six Months Ended on June 30, 2020

For the six-months ended at For the three-months
30 June ended at 30 June
2020 2019 2019 2018

Deseription JD JD JD JI
Trofit ( Loss ) for the Period 110,354 (63,964) 60,639 (220,829)
Add: Other Comprehensive lncome [lems
Comprehensive incom - - - -
Total Cmprehensive Income for the Period 110,354 (63,964) 60,639 {220,829)

The enclosed explanatory notes constitute an integral part hereoll
{7/31)
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Arab Union International Insurance Co,
"Public Shareholding Limited"
Amman — the Hashemile Kingdom of Jordan

The interim condensed Consolidated Statement of Cash Flows for the

Six Months Ended on June 30, 2020

Cash Flows from Qperating Activitics
Profil (loss) of the period

Non-Cash ltems

Net change in provision uneamed premiums

Met change in outsdanding elaims provision

Drepreciation and amortization

Change of fair valuc for financial assets through the income statement

Provision for doubtful debts - repatriation companics

Provision for doubtful debts

Provision Tor impairment of investments in an associate

(iain on sale of property and equipment

Operational Profit (Losses) Before the Change in Working Capital

Financial assets at fair value through the Income statement

Motes receivable and checks under collection

Accounts receivable

Reinsurance accounts receivable
Oither cumrent assels

Accounts payable

Accrued expenses

Reinsurance accounts recelvable
Other liabilities

Met cash from Operating Activities

Cash Flows from Investing Activities

Troperty and equipment purchase

The subsidiary's liability

Giain on sale of properly and equipment
Met Cash from Investing Aclivities

Cash Flows from Financing Activities
Dividends

Met Cash from Financing Activities
Cash Flows from Aetivities

Cash at the beginning of the period

Cash at the End of the Period

The enclosed explanatory notes constitute an integral part hereol.

(9/31)

30-Jun-20 30-Jun-19
Jn JD
112,425 (B4,444)
B33M (15,250}
444 142 (109,203)
88,224 86,996
45,775 47,131
20,000 -
45,000
5,000 10,000
- {3,383)
851,927 (48,159)
e g.a27
78,285 (277,318)
(745,861) 132,002
16,264 (167,261)
(74,325) (81,387)
319,971 293,089
(2,135) {4,928}
23,287 122,266
(72,989) (36,986}
194,324 {53,45_3}'
{2,898) (90,217)
55 (248)
- 4,250
(2,841) (86,215)
- (540,000)
- (540,000)
391,483 (684,668)
2,082 168 2,273,395
2,473,651 1,588,727
"
MG | J i i
& Consul
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Arab Union International Insurance Co.
"Public Sharcholding Limited"
Amman — the Hashemite Kingdom of Jordan
Note about the Interim condensed consolidatfed financial statement

1- General;

The Arab Union International Insurance Company, a public Sharcholding Limited Company,
was cstablished on January 1, 1976, and was registered with the Companies Controller of the Ministry

of Tndustry and Trade under No. 1035.
The company is engaged in the insurance business (vchicles, maritime, transport, fire, other damages

to property, medical and personal accidents, liability and aviation).

The interim condensed consolidated financial statements have been approved by the Board of
Directors at its meeting held on 25/07/2020.

Acconnting Policics

Basis of preparation of financial statements

The accompanying consolidated financial statemenis have been prepared in accordance with the
standards issucd by the International Accounting Standards Board (IASB), pursnant to local laws in
force, and under the models set by the Insurance Commission.

The consolidated financial statcments have been preparcd under the historical cost basis exccpt for
financial asscts at fair value through statement of income, and financial assetls at fair value through
statement of other comprehensive income that arc stated at fair value on the date of financial statements.
The Jordanian Dinar is the presentation currency of the financial statements, which represcnts the
Company's functional currency.

The accounting policics used for the period are consistent with the policics adopted in the previous year.
The results of this interim do not necessarily represent the expected resull for the whole financial year.

Basis of consolidation of financial statements

The consolidated financial statements represent the financial statements of the Company, its subsidiaries
and those which are controlled by it. Control is accomplished when the Company has the ability to
control the financial and operating policies of its subsidiaries in order to obtain bencfits from its
activities, mutual transactions, balances, income and cxpenses are eliminated in full between the
Company and its subsidiaries.

The consolidated financial statements include the financial statements of the parent company (The Arab
Union International Insurance Co. - PISC) and the following subsidiary controlled by it:

o of Paid Legal Name of the company
sharcholders capital status B
%100 10,000 LI.C Arab Union International Commercial
| complexcs
m gi Scientific Office
for Auditing, Accounting
(13/31) & Consulting
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Arab Union International Insurance Co.
"Puhbliec Shareholding Limited"
Amman — the Ilashemite Kingdom of Jordan
Accounting policies

Changes in aceounling policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial
stalemments are consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2017, except for the adoption of new standards
effective as of 1 January 2018:

IFRS 9 Financial Insiruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Tnstruments: Recognition and Measurcment
for annual periods beginning on or aftcr 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement, impairment, and hedge

accounting.

The company had previously implemented the first phase of IFRS 9 as issued during 2009. The dated
of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been
applicd retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

TFRS 9 requires the company to record an allowance for ECLs for all debt instruments measured at

amortization cosl.

Impairment
The adoption of IFRS 9 has findamentally changed the company accounting for impairment losses for

financial assets by replacing IAS 39’s incurred loss approach with a forward — looking expecied credit
loss ( ECL ) approach .

For all debt instruments, the company has applied the standard’s simplified approach and has
caleulated ECLs based on lifctime expected credit losses. The company has established a provision
matrix that is based on the company historical credit loss experience, adjusted for forward — looking
factors speeific to the debtors and the economic environment.

The company debt instruments at FVOCT comprised solely of quoted bonds that are graded in the top
investment category by Credit Rating Agencies and, therefore, are considered to be low credit risk
investments. It 1s the company

This standard do not have any material impact on the company interim condensed consolidated

financial statements . Sclentific Office
for Auditing. Acoounting
& Conzulting
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

IFRS 15 Revenue from Contracts with Customers
IFRS 15 Supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations and it

applies to all revenue arising from contracts with customers, unless those contracts are in the scope of
other standards. The new standard cstablishes a five — step model to account for revenue arising from
contracts with customers. Under IFRS 15, revenue is recognized at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or services to

a cuslomer,

The standard requires entities to exercise judgment, taking into consideration all of the relevant facts
and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the ineremental costs of oblaining a confract and the

costs directly related to fulfilling a contract.

This standard do not have any material impact on the company interim condensed consolidated

financial statements.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that , in determining the spot exchange rate to usc on initial recognition of
the related assets , cxpense or income ( or part of it ) on the de recognition of a non — monetary asset or
non — monetary liahility relating to advance consideration, the date of the transaction is the date or non
— monetary liability relaling to advance consideration, the date of the transaction is the date on which
an entity initially recognizes the non — monctary asset or non — monetary liability arising from the
advance consideration . if there are mulliple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the company interim condensed consolidated

financial statecments.

Amendments to JAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under construction
or development into, or out of investment property.

The amendments state that a change in use occurs when the property meets, or ceascs to meel, the
definition of investmenl property and there is evidence of the change in use. A mere change in
management’s intentions for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the company interim condensed consolidated

financial statcments

(15/31) 2 Seientific Office
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Arab Union International Insurance Co.
"Public Sharcholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies
Amendments to IFRS 2 Classification and Mcasurement of Share — based Payment Transactions
The TASB issucd amendments to 1FRS 2 Share — based Payment thal address three main arcas: the
effects of vesting conditions on the measurement of a cash — settled share —based payment transaction,
the classification ol a sharc — based payment transaction with net sctticment features for withholding
" tax obligations, and accounting where a modification to the terms and conditions of a share- based
payment transaction changes its classification from cash settled to equity settled. On adoplion, cntities
are required to apply the amendments without restating prior, periods, but retrospective application is
permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the company interim condensed consolidated

financial statcments.

Amendments to IAS 28 Investments in Associates and joint Ventures — Clarification that
measuring investees at fair value through profit of loss is an investment — by — investment choice
The amendments clarify that an entity that is a venture capital organization, or other qualifying entity,
may cleet, at initial recognition on an investment — by — investment basis, to measure its investments in
associates and joint venlures at fair value through profit or loss. Il an entity, that is not itself and
investment entity, has an interest in an associate or joinl venture that is an investment entity, the entity
may, when applying the equity method, cleet to retain the fair value measurement applied by that
investment entity associate or joint venture lo the investmenl entity associate’s or joint venture’s
interest in subsidiaries.

This election is made separately for cach investment entity associate or joint venture, at the later of the
date on which: (a) the invesimenl entity associate or joint venture is initially recognized, (b) the
associatc or joint venturc becomes and invesiment cntity, and (c) the investment entity associale or
joint venture first becomes a parent.

These amendments do not have any impact on the company interim condensed consolidated
financial statements, ]

Scctor information

- The busincss sector represents a group of assels and operations that jointly offer products or services
that are subject to risks and rewards that differ from those of other scetors and which can be
measured accordine to reports used by the chief executive officer and the chief decision maker of the

COMPpANY.

- A geographical sector is associated with the provision of products or services in a specific economic
environment that is subject to risks and rewards that differ from those of business segments in
€CONOIMIC enviranments.

- The results of operations of a subsidiary are consolidated in the consolidated statement of income
[rom the date of possession and which is the date of the parent company's control of the subsidiary,
the results of the disposal operations of the subsidiary arc consolidated in the consolidated income
staternent until the date of disposal which is the date on which the company loses control of the

Scientific Office
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Arab Union International Insurance Co.
"Tublic Sharcholding Limited"
Amman - the Ilashemite Kingdom of Jordan
Accounting policics
- The financial statcments of the subsidiary are preparcd for the same reporting year of the insurance

company using the same accounting policies as (he insurance company, I the company follows
accounting policies that differ from those of the insurance company, the necessary adjustments are
made to the financial statements of the subsidiary to conform to the accounting policies used by the
INSUrance company.

- Financial asscts
Financial assets at fair value through income statement
_- Other financial assets that do not mect the conditions ol financial assets at amortized cost are

measured as asscts at fair value.

- Assels stated at fair value through income statement arc Investments in equity and debt instruments
for rading purposes and the purpose of the retention is to gencrate profits from fluctuations in short-
term market prices or to generale profits from margin of trading profits.

_ Financial asscts are recorded at fair value in the statement of income upon procurement (acquisition
costs are recorded in the statement of income upon purchase) and are re-evaluated in the financial
statements al their fair value, Subsequent changes at fair valuc are recorded in the statement of
income in the same period in which the change at fair value arises from the differences of non cash
asscts exchange in foreign curencies. '

- Dividends or revenues are recorded in the statement of income when realized (approved by the
General Assembly of Sharcholders).

Financial assets at fair value through other comprehensive income

- It is permitted to adopt an irevocable option on initial recognition of investments in owner's equity
instruments that arc not held for trading to present all changes in the fair value of these invesiments
on an individual basis (cach share separately) under the other comprehensive income, and It cannot
be by any means and at any time later on reclassify the amounts of these recognized differcnces in
the other income as profit or loss, while the tax on dividends from these investments are recognized
within net investment income, unless such investments represent a partial recovery of all

investmenis. .

- In the event of the sale of these assets or any part thereof, profits or losses resulting from the sale are
transferred from the balance of accumulated net change al fair value through the other
comprehensive income to profit and loose re- eyeling and not through the income list.

Tmpairment of financial asscts

The Company reviews the financial assets value [ixed in the financial statements date to determine
whether there is any indication of impairment in their value either individually or in groups, if such
indicators exist, the recoverable amount is estimated to determine the impairment loss.
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Arab Union International Insurance Co.
"Puhlic Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policics

Shares guoted officially

Clearance is made between the financial assets and liabilities and the net amount is shown in the
statcment of financial position only when the legally binding rights are available and when settled
through clearance or when asscts arc materials and liabilities are settled,

Recoenition date of financial asseis

- The purchasc and sale of financial assets are recognized on the trade date (The date of the Company's
obligation to sell or purchase financial assets).

Fair value

- The closing prices in the financial statements dates in active markets represent the lair value of

financial insiruments which has market prices.
In the absence of declared prices or the absence of active trading of some financial instruments or
non-activity of the market, fair value is estimated in a number of ways, including:

- Compare them to the current market value of a financial instrument very similar to them

- Analysis of future cash flows and discounting of cxpected cash flows using a similar financial

instrument
- Options pricing models

The valuation methods are intended to obtain a fair value that reflects market expectations and takes
into consideration market factors and any anticipated risks or rewards when estimating the value of
financial instruments, where there are [inancial instraments whose fair value cannot be measured
rchably, it 15 shown at cost after impairment,

Mortgaged Financial Assets

Are those [inancial asscts mortpaged to the favor of other parties with the right of the other party to
dispose of them (selling or re-mortgaging). These assets are continually evaluated in accordance with
the accounting policies used Lo assess each of them according to their original classification,

Tnvestment in the associale company

-The associate company is the company which exercises effective influence over financial and
operating policy decisions (which are nol controlled by the company). The company has between
20% to 50% of the voting rights and the investment in the associated company is done through
owner's righls,

- Income and expenses resulling [rom transactions between the Company and its associales arc
eliminated and according to the Company's contribution,

- If scparate financial statements are prepared (or the Company as an independent enlity, investments
in associated company are stated at cost.
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Arab Union International Insurance Co.
] "Public Shareholding Limited"
Amman - the [Tashemite Kingdom of Jordan
Accounting policics

Cush and eash equivalents

Cash and cash equivalents comprises of cash in hand, balances at banks, dcposits at banks with
maturities of up (o three months after the deduction of accounts of creditor banks and restricted

balances.

Accounts receivahles of reinsurance

Reinsurer’s shares shall be caleulated from premiums, compensation paid, technical allowance and all
rights and obligations arising [rom reinsurance based on the contracts concluded between the Company

and the remnsurers according to the basis of entitlement.

Real Estate Investments

Real estate investments are shown al cost, less accumulated depreciation except for lands. These
investments are amortized over their production lives by 2% -15%. Any impairment is registered in the
statement of comprehensive income. The operating income or operating expenses of these investments
arc registered in the statement ol comprchensive income.

Properties and Egquipment

Properties and equipment are stated at cost less accumulated depreciation and any accumulated
impairment losses. Property and cquipment are depreciated when they are ready to be used on lixed
installment over the expected uscful life using the following annual rates. Depreciation cxpenses are

recorded in the income stalement:

Category Depreciation Percentage
Buildings 2%
Devices and Equipment 15%
Computcrs 20%
Cars 15%
Furnishing and Furniture 10%
. eme Office
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Arab Union International Insurance Co.
"Public Sharéholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

- Depreciation of properties and equipment is calculated when it is ready to be used for the intended
purpose.

- Properties and equipment under construction for the use of the Company are stated at cost less any
impairment losses.

- When the refundable amount of any properly and cquipment is less than its net carrying amount, its
value is reduced to ils refundable amount and the amount of impuairment is rccognized n the
statcment of income.

- The useful life of the properties and equipment is reviewed at the end of each year. If the life
cxpectancy is different from the previously estimated cstimates, the change in estimate for
subscquent years is recorded as a change in the estimale.

- Profits and losses resulting from the exclusion or deletion of any property and equipment, which -
represent the diflerence between the selling amount and the carrying amount of the assel, arc
recognized in the stalement of income.

Properties and cquipment are excluded when disposed of or when there are no future benefits
expected from ils use or disposal.

Intangible assets

- Intangible assets acquired through consolidation are recorded at fair value at the date of acquisition.
Intangible assets acquired through a method other than consolidation are recorded at cost.

- Other intangible assets are classified on the basis of their estimating their lives for a specified or
indefinite period. Intangible assets with a finitc uscful life are amortized over that lifetime; and the
amortization i$ recognized in the statement of income. Intangible assets with an indefinite life time
arc reviewed for impairment at the financial statements date and any impairment loss is recognized in
the income statement.

- Intangible asscts that are intermally generatcd arc not capitalized and arc registered in the income
statement of the same period.

- Any indications of impairment of intangible assets at the financial statement are reviewed. The
estimated uscful lives of these assels arc reviewed and any adjustments to subsequent periods will be
made,

- Computer soflware is amortized over its five-year useful lifc using fixed installment.
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Arab Union International Insurance Co.
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Amman - the Hashemite Kingdom of Jordan
Accounting policies

Allowances

- Allowances arc recognized when the Company has labilitics on the date of the financial statements
arising from past cvents, and the payment of liabilities is probable and its value can be reliably
cstimated.

- Amounts recognized as allowances represent the best estimate of the amounts required to settle at the
linancial statements date, taking into accouni the risks and uncertainties associated with the
obligation. When the value of the allowances is determined based on estimated cash flows to settle
the present obligation, then the carrying amount represents the present value of such cash flows.

- When it is expected that some or all of the cconomic benefits required from other parties will be
recavered to scttle the allowance, at that time, the receivable 1s recognized in the asset if the receipt
of the allowances is confirmed and their value can be measured reliably.

Technical allowances:

The technical allowance arc monitored and retained in accordance with the instructions of the

Insurance Commission as follows:-

_ The allowance of uneamed premiums for general insurance activities shall be calculated on the basis
of the days remaining to the expiry of the term of the insurance policy; considering that the year days
arc (365), not inclusive license of transport and marine insurance, which is caleulated based on the
basis of subscribed premiums of the documents valid at the date of preparation of the provided
financial statements in accordance with the provisions of the law, regulations and instructions issued
thereunder.

- The allowance of claims (reported) under settlement is calculated by determining the total expected
cost of each claim.

- The allowaneg of claims (unreported) is calculated based on the Company's experience and cstimates

- The allowance of uneamned premiums for life insurance is calculated based on the company's
experience and estimates.

- The calculation of life insurance policies is calculated in accordance with the provisions of the
instructions and decisions issued by the commission in this regard.

- Allowance of deficit in installments based on the company’s experience and cstimates and estimates
of the actuary.
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Arab Union International Insurance Co.
"Public Sharcholding Limited"
Amman - the Hashemite Kingdom of Jordan
Aceounting policies

Allowance of impaired receivables

Impairment of receivables is made when there is objective evidence that the Company will not be able
to collect all or part of the amounts required. This allowance is calculated on the basis of the difference
between carrying amount and refundable amount, where the Company discloses the method used to
calculate the allowance of impairment of receivables.

Compliance adequacy test

- The adequacy and suitability of the insurance liabilities arc determined at the date of the statement of
[inancial position by calculating the present value of the future cash flows of the existing insurance
contracts.

- If the valuation shows that the present value of the insurance liabilities (different procurcments costs
less favorable and related intangible assets) is not sufficient compared to the expected [uture cash
[lows, the full amount of the deficiency is recognized in the statement of income.

Income tax
Tax expenscs represent amounts of taxes due and deferred taxes.

Taxes due

- Expenses of due taxes are calculated on the basis of taxable profits. The taxable profits differ from
the reported profits in the income statement because the reported profits include non-taxable income
or non-recording expenses in the fiscal year but in subsequent years or cumulative accepted losses or
terms not subject or not acceptable [or recording for tax purposes.

- T'axes arc calculated according to the prescribed tax rates under the laws, regulations and instructions
in the countrics in which the company operates.

Deferred taxes
- Deferred taxes are thosc taxes expecled to be paid or recovered as a resull of temporary hime

differences between the value of assets or liabilities in the financial statements for which the tax is

calculated.

- Taxes are calculated by using the financial statements adhercnce method. Deferred taxes are
calculated in accordance with the tax rates expeeted to be applied when the tax liability is settled or
the deferred tax asset is realized.

- The balance of deferred tax is reviewed at the financial statements date and is reduced in the event
that it is not possible to benefit from such tax assets in part or in full or by paying the tax liability or

the absence of a need.
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"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan

Accounting policies '

Realization of Revenucs

Insurance contracts

- Insurance premiums resulting from insurance contracts are recorded as income for the year
(premiums earncd) on the basis of due periods and commensurate with the period of coverage.
Unearned premiums through insurance contracts are recorded as liabilities al the financial

statements date as unearned insurance premiums.

_ The claims and the adjustment of the losses incurred are recognized in the statement of income on the
basis of the expected value of the liabilily to the insurance policyholder or other affected parties.

- Revenues of dividends and interests
- Revenues of dividends arising from investments are recognized when the shareholders have the right
to receive payments for dividends upon approving the same by the General Assembly of

Sharcholders.
- Interest revenues are caleulated on an accrual basis, based on the due dates and principals and carned

interesl rale |

- Renial income
Rental income from real estate investments by operational lease contracts is recognized on fixed basis

over the period of the contract. Other expenses are recognized on an accrual basis,

- Recognition of expenses
All commissions and other costs for obtaining new or renewed insurance policies are amorlized in the

statement of income in the year in which they occur. Other expenses are recognized on an accrual

basls.

- Imsurance indemnity
- Insurance indemnity represents claims paid during the year and the change in the allowance of

claims.
- Insurance indemnity includes all amounts paid during the year, whether for the current year or

previous years. Claims under scttlement represent the highest estimated valuc of settlement of all
claims arising out of events that occurred prior to the financial statements datc but have not been
settled yet, Claims under settlement ave caleulated on the basis of the best information available at
the closing date of the financial statements which includes allowance of unrcported claims.
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- Nerelict and transfer indemnity

The expected proceeds Irom derelict and transfer indemnity are taken into account when measuring the
obligation to meet the claims.

Administrative and general expenses

All distributable administrative and general expenses will be bomne by cach brauch ol insurance
seperatly. 80% of the non-distributable administrative expenses are distributed over the various
insurance departments on the basis of the earmed premiums for each department, attributed to the lotal

premiums.

Emplovee expenses

All employee distributable expenses are bome by each insurance branch sepleratly. 80% of non-
distributable employee expenses arc distributed to various insurance departments on the basis of
carned premiums for each department attributed fo the total premium.

Closts of acquisition of insurance documents

Acquisition costs consist ol the costs incurred by the company through sale, subscription or
commencernent of new insurance contracts. Acquisition costs are recognized in the statement of

Income

Foreien currency

- Foreign currency transactions are recorded during the year at the exchange rales prevailing at the
dates of the lransactions.

- The balances of financial assets and financial liabilities are converted at the foreign exchange rates
prevailing at the reporting date and declared by the Central Bank of Jordan.

- Non-monetary asscts and liabilities denominated in forcign currencies are converted at fair value al
the date ol delermining their fair value.

- Profits and losses resulling from forcign currency conversion are recognized in the statement of
Income

- Conversion differences on non-monetary assets items and liabilities denominated in foreign

currencies are recorded as part of the change at fair value,
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Acconnting policies

Use estimates

The preparation of the linancial statcments and the application of accounting policies reguire
management to make estimates and judgments that affcet the amounts of financial asscts and liabilities
and disclose potential liabilities. These estimales and judgments also affect the income, cxpenses and
allowance as well as chanpes at fair value that arise in equity. In particular, the Company's
management is required to issue significant judgments to estimate the amounts and timing of luture
cash flows. These estimales are necessarily based on multiple hypotheses and factors with varying
degrees of estimation and uncertainly and actual results may differ from estimates as a result of
changes resulting from the conditions and circumstances of those estimatces in the future.

The estimates in the financial statements are reasonable and detailed as follows:

- Deblors impairment provision was madc based on the assumptions and bascs approved by the
company's management for estimation of the provision to be made in accordance with the

requirements of the international linancial reporting standards.

- The fiscal year and its income tax charge were recognized in accordance with laws-and
regulations.

- Managemenl re-estimates the uscful life of tangible assets on periodic basis for caleulation of
annual depreciation based on the general condition of those assets and the cstimates of their
expected useful life in the future, The impairment loss (if any) in the statement of income shall
be taken.

- The provision ol technical claims and provisions shall be estimated based on technical studies
in accordance with the instructions of Insurance Authority, and the calculation provision shall
be caleulated in accordance with actuarial studies,

- Provision is made for the cases instituted against the company based on legal study prepared by
the company's attorney whereby the potential risks that may happen in the futurc were
determined, and thosc studies shall be periodically reconsidered.

- Management regularly reviews the financial asscts that appear in cost to estimate any
impairment and this impairment is taken in the statement of income of the year.
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Note about the Interim condensed consolidated financial statement

3- Bank Deposits:

D it d J0-Jun-2020 31-Dec-2019
- eposits duc
D ot D—E!% afler more than
escriplion within on
———————  pnc month up to JOD JOD
month (JOD}) m— ———
In Jordan 1,832,394 - 1,832,394 - 1,557,446

The interest rates on bank deposit balances in Jordanian Dimar vary from 4.5 % as on 30 june 2020

The deposits mortgaged to the order of general manager of Insurance commission in addition to his job were JOD 225,000,

and these deposits are deposited in the trading bank .

4- Financial assets at fair value through the income statement:

Deseription 30-Jun-2020 31-Dec-2019
JOD JOD

In Jordan

Listed sharcs* 581,931 639,831

Tatal 591,991 639,831

o Number of

Description, e 30-Jun-2020
JOD JOD

Jordanian Mutual Funds Management Company 183,749 571,459

Bum Financial Brokerage * 12,149 20,532

Total 591,991

* 1,000 shares reserved [or borde member

5- Financial assets at fair value through the other income statement :

Description 30-Tun-2020 31-Dec-2019
JOD JOD

In Jordan

TUn Listed shares* 62,200 62,200

Change at [air value {11,957} {11,857)

Total 50,243 50,243

Number of

shares
JOon
183,749
12,149

31-Dec-2019

JOD
617,234
22,597

639,831

* Financial assets of [air value through the other income include financial assets for which no market prices are available with an

amount of "TOI) 50,243 " as at 31 December 2018 and are recognized at fair value estimated by the company’s management,

Rased on audited financial statement . Management doesn’t know any indicators of impairment of those investments.,
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"Public Sharcholding Limited"
Amman- Hashemite Kingdom of Jordan

Naote about the Interim condensed consalidated financial statement

B- Account receivable - net ;

i

Description

Reecivables of poliey holders
Feceivables of brokers

Receivahles of agents

Other reeeivables

Employees' Accounls

Medical networks receivable

Total

Less: debtors' impaimment provision {¥)
Total

30-Jun-2020 31-Dec-20119
JOD JOD
1,676,863 1,309,530
829,819 797,706
445 B27 119,803
319,857 320,555
94,328 73,230
497 497
3,367,291 2,621,321
(536,464) (491 464)
2,830,827 2,129,857

(*) Movement on the debtors' impairment provision is as follows:

Description

Ralance and the beginning of the year
Component during the period
Balance at the end of the year

Reinsurance receivables:

Description

Local insurance companics

Foreign reinsurance companics

Totual

Less provision for impairment of reinsurers
Total

(*) Movement on the debtors' Reinurance receivables is as follows:

Description

Balance and the beginning of the year
Component during the period
Balance at the end of the year

Accounts pavable

Description

Policvholders' msurance
Brokers' accounts
Apents' payable

Other payable Seien tific e

EI“])IG}’CESI accoun 1 far hl,'l.‘-iinll.‘: N ﬁCFﬂu;Lh al
o & Consling
N public Aceoundis
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30-Jun-2020 31-Dee-2019
JOD JOD
491 464 491,464
45,000 -
536,464 491,464
30-Jun-2024{ 31-Dee-2019
JOD JOD
663,660 GG8,B61
443 579 454 642
1,107,239 1,123,503
(58,408) (38,408)
1,048,831 1,085,095
30-Jun-2020 31-Dec-2019
J0D J0D
38,408 38,408
20,000 -
58,408 38,408
30-Jun-2020 31-Dee-2019
JOD JOD
878,891 604 485
191,601 162,386
46 118 36,676
28,689 25238
13,072 9,662
1,158,371 838,347




Arab Union International Tnsurance
"Public Shareholding Limited"
Amman- Hashemite Kingdom of Jordan
Nute about the Interim condensed consolidated financial statement

9- Reinsurance payables

Description J0-Jun-2020 31-Nec-2019
JOD JOD
Local insurance companies 477,236 416,782
Foreign reinsurance companies 133,321 170,478
Tatal 610,557 587,270

10- Net Profits of Financial Asscfs and Tnvestments:

Description 30-Jun-20 A0-Jun-19
4D JD
Net Ichange of fair value of assets at [air value through (47,840) (46,645)
the income statement
Met profit of leases activity 157 808 313,111
Distrubuted carnings of [air value of assets al fair i 153
value through the income statement
Loss on sales of financial assets at fair value through
: - (2,541)
the income statement
Total 109,968 264,078
11- Earnings {(Losscs) Per Share
First: Basic Earnings ( T.osses ) Per Shave ¢
Description 30-Jun-20 30-Jun-19
JD JD
Net ( loss ) profit of the period after tax 110,354 (63,964)
Share Share
6,000,000 6,000,000
Weirh :h ] s i 5
eighted average per shares ID/Share ID/Share
Basic and Diluted Earnings (Losses) Per Share 0.018 (0.011)
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Arab Union International Insurance
"Public Shareholding Limited"
Amman- Mashemite Kingdom of Jordan
Note about the Interim condensed consolidated financial statement

12- Related Parties:

Related partics arc represented by the main shareholders, Board Members of the Company and Senior Management. The
company's management approves the prices and terms of payment related to those transactions. Transactions with related
parties were among the ordinary activities of the company using commercial commissions.

The following is a summary of transactions with related parties:

Board and

M gubsitiavy. Senior 30-Jun-20 31-Dee-19
Company Company —

Management
Items of the Statemenl of Financial Position

Reccivahles 26,347 1,531,536 15912 1,573,795 43,844
Payables - - 16,348 16,348 16,514
Ttems of the Statement of Income

Premiums underwritten = - 7,748 7,748 161,653
Paid claims = 2 - 45,040

There are no other transactions between related partics of Senior shareholders and Board Members than those mentionad

above.

The [ollowing is a summary of the benefits of the company's Senior Exccntive Managemenl:

Description 30-Jun-20 30-Jun-19
JD 4D
Salarics and benefits of Senior Management 35,200 143,059
Denetits and transters of Board Members 34,518 27.867
(29/31)
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Arab Union International Insurance
"Puhlic Sharcholding Limited"
Amman- The Hashemite Kingdom _of Jordan
Notes to the Interim Condensed Consolidated Financial Statements

13- Tneome Tax:

A- The income tax in the statement of income includes the following:

Description 30-Jun-20 30-Jun-19
Jn JD

Income tax due for the profits of the period - -
Deferred tax amortization g
Total " -

B- Deferred tax asscts :

JD JD
Opening balance at the beginning of the period 1,235,145 1,334,956
Reduction - (99,811)
Additions - -
Closing Balance at the End of the Period 1,235,145 1,235,145

C- According to the Administration and the Tax Counsel, the deferred tax assets will be

recovered in subsequent years where a final settlement has been reached with the Income

Tax Department until 2015 .

14- Lawsuils Against the Company;
The company appears as defendant in many cases with value of JOD " 2,327,003 " in

accordance with the Legal Consultant's Letter, The company’s Management made technical

allowances to mect any liabilities for those cases.

15- Subsequent Fvents:
There were no subsequent events after the date of this financial statement thal may

significantly affect the financial statements of the Company.
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Note about the Interim condensed consolidated financial statement

16~ Impact of the Coronavirus Virus Qutbrealk (COVID 19)

- The outbreak of the COVID-19 worldwide has severely affected the global cconomy, and is
expected to have a major impact on the local economy as well due to the various mcasures
taken lo contain the spread of the virus, including travel hans, quarantine and social distance,
and the closure of non-essential and social services and may cause major disturbances lo
businesses around the world resulting in an economic slowdown. These conditions may force
the company Lo suspend or limit operations for long or indefinile periods of time.

- The management has determined that these cvents are one of the subsequent cvents that are not
required to amend the financial statements. Accordingly, the financial statements for the year
ended December 31, 2019 have not been modified to reflect the effect of the virus outbreak.

- Likewise, it is not possible to estimate the impact of these conditions reliably on the financial
position and results of the company for future periods, and accordingly the management of the
company decided to present financial according to the continuity principle.

- The government and the central bank have responded to face the impact ol this pandemic to reduce
the economic effects and financial burdens of closing the sectors (government and privatc) and
prohibiting the movement ol individuals, according to a set of decisions, including:

The application of old age insurance incurred by the company and its employees in the Social Security
Corporation (temporary suspension of old age pension for the months of March, April and May of
2020) and the installments of the amounts duc on the establishments according to their desire and lor a
maximum period of 31/12/2023 without interest.

Establishing a fund to support the national effort (Hemat Watan lund) to fight the COVID-19¢cpidemic
and confront its economic eflects.

- Contributing and bearing part of the unemployment fees for the establishments affected by the
procedures of closure and quarantine through the Social Security Corporation.

- To postpone the credit facilities due to banks granted to clients ol the economic sectors that arc
affected by the spread of the COVID-19 from companies and individuals.

- The central hank allowed banks to restructure loans [or individuals and companies, especially
medium and small ones, which were alfected by the consequences of this virus, in addition to pumping
additional liquidity to the national economy with the value of 550 million JD. Through reducing the
obligatory cash reserve, reducing financing costs and increasing the deadlines for existing and future
facilitics for economic sectors, including medium and small projects through the central bank’s
program for financing and supporting economic sectors. In addition to supporting the procedures of the
Jordanian loan guaraniee company by reducing the company’s program comunissions and raising the
insurance coverage rate for the local sales guarantee program.

Accordingly, the impact of these conditions cannot be estimated reliably on the financial position and
results of the company for future penods.
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