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REVIEW REPORT ON CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying condensed consolidated interim financial statement of financial position of
National Chlorine Industries Group as at 30 June 2020, and the related condensed consolidated interim financial
statements of comprehensive income, changes in equity and cash flows for the period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of this condensed consolidated interim financial statement in accordance with International Accounting
Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this
condensed consolidated interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement (2410) "Review of Interim
Financial statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Amman - Jordan
25 July 2020
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NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 JUNE 2020 (Unaudited)

30 June 31 December

2020 2019

Assets NOTES JD JD
Non - Current Assets Audited
Projects under constructions 3 794 469 474 792
Property, plant and equipment 12 885 468 13376 694
Total Non - Current Assets 13 679 937 13 851 486
Current Assets
Other debit balances 4 339 765 252 139
Spare parts 1730893 1672 836
Cash margins and letters of credit 760914 637 428
Inventory 959 523 973 111
Accounts receivable 5 1384 848 1250002
Checks under collection 150 682 -
Cash and cash at banks 6 3732473 3800771
Total Current Assets 9 059 098 8 586 287
Total Assets 22 739 035 22437773
Equity and liabilities
Equity
Share capital 20 000 000 20 000 000
Statutory reserve 1458 894 1458 894
Voluntary reserve 4334 4334
Retained Earnings (Accumulated losses) 238 642 (272 599)
Total Equity 21701 870 21190 629
Liabilities
Accounts payable 800511 986 093
Other credit balances 7 199 354 226 337
Income tax provision 37 300 34714
Total Liabilities 1037 165 1247 144
Total Equity and liabilities 22 739 035 22437773

The accompanying notes are an integral part of these condensed consolidated interim financial statements (Unaudited)



NATIONAL CHLORINE INDUSTRIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

30 JUNE 2020 (Unaudited)
For the three-months For the six-months
period ended period ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019

Notes JD JD JD JD
Sales 2504 891 3303232 4349 356 6 169 240
Cost of sales (1848 192) (2440962) (3338 980) (4 682 368)
Gross profit 656 699 862 270 1010376 1486 872
Administrative expenses 8 (124 288) (162 932) (257 113) (286 304)
Selling and distribution expenses 9 (179 568) (62 441) (282 647) (239 087)
Other expenses and revenues 33687 1172 77 925 89935
Total comprehensive Income for the period before income tax 386 530 638 069 548 541 1051416
Income tax provision (9 759) - (37 300) -
Total comprehensive Income for the period after income tax 376 771 638 069 511 241 1051416

The accompanying notes are an integral part of these condensed consolidated interim financial statements (Unaudited)



NATIONAL CHLORINE INDUSTRIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

30 JUNE 2020 (Unaudited)

31 December 2018
Total comprehensive income for the period
30 June 2019

31 December 2019
Total comprehensive income for the period
30 June 2020

Retained
Share Statutory  Voluntary Earnings
capital reserve reserve (Accumulated Total
losses)
JD JD D D D

20000000 1264287 4334 (2016465) 19252156
- - - 1051416 1051416
20000000 1264 287 4334 (965 049) 20303 572
20000000 1458894 4334 (272 599) 21190629
- - - 511241 511241
20000000 1458894 4334 238642 21701870

The accompanying notes are an integral part of these condensed consolidated interim financial statements (Unaudited)



NATIONAL CHLORINE INDUSTRIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

30 JUNE 2020 (Unaudited)

30 June 2020 30 June 2019
Operating activities JD JD
Total comprehensive income for the period 548 541 1051416
Adjustments for:
Depreciations 678 214 710 587
Changes in operating assets and liabilities
Checks under collection (150 682) 119 899
Accounts receivable (134 846) (753 654)
Inventory and spare parts (44 469) 66 425
Cash margins and letters of credit and other debit balances (211 112) (34 831)
Accounts payable (185 582) 21993
Other credit balances (26 983) (45 109)
Paid income tax (34 714) -
Net cash from operating activities 438 367 1136726
Investing activities
Purchase of Property, plant and equipment (186 988) (264 815)
Projects under construction (319 677) (43 305)
Net cash used in investing activities (506 665) (308 120)
Net change in cash and cash equivalents (68 298) 828 606
Cash and cash equivalents at 1 January 3800771 1963 321
Cash and cash equivalents at 30 June 3732473 2791927

The accompanying notes are an integral part of these condensed consolidated interim financial statements (Unaudited)



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2020 (Unaudited)

1) General

The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (212) on 26 June 2007. The company’s share capital is JD 4 500 000, in addition, more capital adjustments were
made, so that authorized, paid-up capital became JD 9 000 000, divided into 9 000 000 shares at a par value of JD 1
each, The Extraordinary General Assembly held on April 28, 2018 decided to increase the capital from JD 9,000,000 to
JD 20,000,000 by capitalizing the credit payable to the Board Member Mr. Mahmoud Khalil Abu Al-Rub, at a par value
of JD 1 per share.

The Company's main activities are establishing a plant for chlorine production, caustic soda and their derivatives,
purchase of raw materials and machines, and tools necessary to achieve its objectives, in addition to selling and
marketing the products of the company and distributed locally or exported externally.

The Company Pie shares are traded on Amman Stock Exchange.

The accompanying financial statements were approved by the Board of Directors in its meeting on 25 July 2020.

2) Basis of preparation
The accompanying condensed Condensed interim financial statement has been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed Condensed interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the financial statements of the Company as at 31 December
2019. In addition, the results of the Group operations for the six months ended 30 June 2020 do not necessarily
represent indications of the expected results for the year ending 31 December 2020, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
Group.

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed consolidated financial statements are
consistent with those used in the preparation of the annual consolidated financial statements for the year ended
December 31, 2019 except for the adoption of new standards effective as of January 1, 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The 1ASB issued amendments to the definition of a business in IFRS 3 Business Combinations to help entities
determine whether an acquired set of activities and assets is a business or not. They clarify the minimum
requirements for a business, remove the assessment of whether market participants are capable of replacing any
missing elements, add guidance to help entities assess whether an acquired process is substantive, narrow the
definitions of a business and of outputs, and introduce an optional fair value concentration test.

IFRS The amendments must be applied to transactions that are either business combinations or asset acquisitions for
which the acquisition date is on or after the beginning of the first annual reporting period beginning on or after 1
January 2020. Consequently, the Group does not have to revisit such transactions that occurred in prior periods.
Earlier application is permitted and must be disclosed.
The Group was not be affected by these amendments.



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2020 (Unaudited)

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs, which apply to all
hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if
the reform gives rise to uncertainties about the timing and or amount of benchmark-based cash flows of the hedged
item or the hedging instrument. As a result of interest rate benchmark reform, there may be uncertainties about the
timing and or amount of benchmark-based cash flows of the hedged item or the hedging instrument during the period
before the replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an RFR). This
may lead to uncertainty whether a forecast transaction is highly probable and whether prospectively the hedging
relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest rate benchmark with an alternative risk-free interest rate
(an "RFR"). The effective date of the amendments is for annual periods beginning on or after 1 January 2020, with
early application permitted. The requirements must be applied retrospectively. However, any hedge relationships that
have previously been de- designated cannot be reinstated upon application, nor can any hedge relationships be
designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could affect financial
reporting when an existing interest rate benchmark is replaced with an RFR. This is referred to as phase two of the
IASB's project.

The Group was not be affected by these amendments.

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries.

The following subsidiaries have been consolidated:
Activity Capital Ownership
Soda and Chlorine Industries Company Industrial 500 000 %100

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the Group’s management to issue significant judgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.



NATIONAL CHLORINE INDUSTRIES GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

30 JUNE 2020 (Unaudited)

3) Projects under constructions

Balance at the beginning of the year
Additions
Balance at the ending of the year

4) Other debit balances

Prepaid expenses
Income tax deposit
Employee’s receivable
Stamps and fees
cases

Others

5) Accounts receivable

Trade receivables
Less: expected credit loss provision

The movement of the expected credit loss provision was as follow:

Balance at the beginning of the year
Returned from provision

Provision for the year

Balance at the ending of the year

6) Cash and cash equivalents

Cash on hand
Current accounts at banks
Bank deposit*

30 June 31 December
2020 2019
JD JD
474 792 8 750
319677 466 042
794 469 474 792
30 June 31 December
2020 2019
i]») D
58 438 91 898
41792 35017
204 320 90 367
358 -
33207 33207
1650 1650
339 765 252 139
30 June 31 December
2020 2019
JD D
1582 747 1447901
(197 899) (197 899)
1384 848 1250 002
30 June 31 December
2020 2019
D D
197 899 188 046
- 9853
197 899 197 899
30 June 31 December
2020 2019
JD D
141 350 39078
405 662 359 946
3185461 3401747
3732473 3800771

* Bank deposits in Jordanian Dinars Monthly maturity at interest rate of 7.5% annually.

10



NATIONAL CHLORINE INDUSTRIES GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

30 JUNE 2020 (Unaudited)

7) Other credit balances

Shareholders’ deposits

Provision for staff indemnity
Board of directors’ remuneration
Accrued expenses

sales tax deposit

Social Security payable
Employees payable

Others

8) Administrative expenses

Salaries and related benefits

Group contribution in Social security
Legal expense and fees

labor lawsuit

Board of director's transportation allowance
Board of directors’ remuneration
Transportations

Professional fees

Others

licenses and fees

Donations

Depreciations

Currency exchange

Hospitality

Maintenance

Insurance

Telephone and post

Stationery and printing

Advertising

9) Selling and distribution expenses

Fuel

Selling contracts expenses
Maintenance

Salaries and related benefits
Others

Depreciations
Transportation

Stamps

Guarantees

10) Comparative figures

30 June 31 December
2020 2019
D D
125218 125 464
- 18484
- 45 000
7918 -
48 134 17 406
17 174 18 297
910 1583
- 103
199 354 226 337
30 June 30 June
2020 2019
JD JD
135619 141 178
17 916 19 550
3294 3010
- 3804
31800 22 500
- 22500
8 853 8926
9547 10 162
3592 696
14 392 14 703
5943 6516
9277 6 986
- 4751
4161 5941
3996 5217
4578 3795
1901 1297
1770 2418
474 2354
257 113 286 304
30 June 30 June
2020 2019
JD JD
31317 47 737
147 376 91131
27 022 35 448
21715 17 530
4537 1844
29219 19 473
14 045 15 157
2728 3434
4 688 7 333
282 647 239 087

Some of the comparative figures for the year 2019 have been reclassified to correspond with the period ended 30
June 2020 presentation and it did not result in any change to the last year's operating results.





