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Jordan Dairy Company(PLC)
Amman - Jordan
Interim Consolidated Financial Statements
For the period from 1/1/2020 to 30/6/2020
Report on the review of the interim financial
information (Unaudited)
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Report on the review of the interim consolidated financial informatijon ( Unaudited[

To the Board of Directors,

Jordan Dairy Company (PLC)
Amman - Jordan

We have review
- Jordan Dairy Company (ple) and the related Interim Consolidated Statement of
Comprehensive Income, Interim Consolidated Changes in Equity and Interim
Consolidated Cash Flow for the six months period ended on June 30”’, 2020, and a
- summary of significant accounting policies and other explanatory notes from (1-7).
Management is responsible for the preparation and fair presentation of this interim

Scope of Review
We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information” Performed by the
Independent Auditor of the Entity, A review of interim consolidated financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
= 1S substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of a]] significant matters that might be identified in an audit.
= Accordingly, we do not €Xpress an audit opinion,

Conclusion

Dweik & Co. (£CC)

Audit & Consult Consortium

Fadi Rafiq Dweik 2ery August 52020
Audit license No (779) Amman - Jordan

7 Ardsi Coarpnetian Quality firm, access to the best team of business pep 1ga85illg il il @ =1
4 ] advisors, provides the right business 5olu.t|ons for . (o 1 gl AN st sl
Cartified Public Accountants clients, deep client relationships, innovative, practice s b B

i i i --wzrz.;u_._,_va.,.l,.ap_a,.!v.\';L?._-.Jx_'._,._m:iﬂ.a,.
Management consultants proven strategies for improving performance, ; 3



Jordan Dairy Company (PLQC)

Amman — Jordan
aliman — Jordan

Statement of Interim Consolidated Financial Position
2020

as of June 30°

————————n &N

Assets

Current Assets

Cash and cash equivalents
Checks under collection
Accounts’ receivable - Net
Inventory - Net

L/C's

Other current assets

Total Current Assets

Non Current Assets

Property, plant & equipment
Biological assets

Property & plant under progress
Financial assets at fair value through
other comprehensive income

Total Non Current Assets

Total Assets

Liabilities & Stockholders' Equi
Current Liabilities

Due to banks

Short term loan

Notes’ payable

Accounts’ payable

Other current liabilities

Total Current Liabilities
Non Current Liabilities
Long term loan
Stockholders' Equity
Capital

Statutory reserve
Voluntary reserve

Shares’ premium
Retained earnings

Net Stockholders' Equity

Total Liabilities & Stockholders' Equity

30/6/2020/JD

148501
1981978
3870872
1662990

912377

907559

9484277

6986423
1751816
2311709

25000

11074958

20559235

849665
1521172
183346
2270083
878446

5702712
2927372

4000000
1817434
262500

1345417
3503800

10929151

20559235

Statement (A)

31/12/2019/JD

387111
1740623
3392683
1499520

441608

868907

8330452

6378546
2015017
2419002

25000
10837565

19168017

221136
915990
110422
2743325
1203243

5194116
2998049

4000000
1817434

262500
1345417
3550501

10975852

19168017

“ The accompanying notes are an integral part of these statements"



Statement (B)
Jordan Dairy Company (PLC)
Amman — Jordan

Statement of Interim Consolidated Com rehensive Income
for the Period Ended June 307, 2020, 2019

30/6/2020 30/6/2019
Comprehensive income JD JD
Net sales 9123975 8086006
Cost of sales (7626519) (7312027)
Gross income 1497456 773979
Overhead expenses & other costs
Sales & distribution expenses (562316) (551550)
Overhead expenses (488026) (429864)
Depreciation (106069) (88207)
Banking interest & expenses (66209) (28857)
Change in fair value of biological assets (183487) (130934)
Contribution for " Himmat Watan" fund (100000) 000
Other revenue 25777 11143
Income (Loss) for the period before tax /
Comprehensive income 17126 (444290)
Provision for income tax for the period (60788) (50353)
National contribution for public debt payment (3039) (2518)
(loss) for the period after tax/
Comprehensive income (46701) (497161)
Earnings per share from comprehensive
income for the period 000 000
Weighted Average Shares 4000000 4000000

“ The accompanying notes are an integral part of these statements
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Jordan Dairy Company (PLC)

Amman — Jordan

Statement of Interim Consolidated Cash Flows

for the Period Ended June 30, 2020, 2019

Cash Flows From Operatin Activities:
(loss) for the period after tax /
Comprehensive income

Adjustments:

Depreciation
Change in fair value of biological assets

Operating income before working capital changes:
Accounts’ receivable and other current assets
Accounts’ payable and other current liabilities

Net cash flows from operating activities
Cash Flows From Investing Activities:
Biological assets

Property, plant & equipment

Property & equipment under process

Net cash flows from investing activities
Cash Flows From Financing Activities:
Notes’ payables

Due to banks

Loans

Net cash flows from financing activities

Net change in cash and cash equivalents
Cash & cash equivalents at beginning of the period

Cash & cash equivalents at end of the period

Statement (D)

30/6/2020 30/6/2019
JD JD
(46701) (497161)
435229 411858
183487 130934
572015 45631

(1392435) (818603)

(798039) 7995

(1618459) (764977)

79714 77228

(1043106) (422517)
107283 (453749)

(856109) (799038)

72924 221938
628529 492552
1534505 701308
2235958 1415798
(238610) (148217)
387111 203207
148501 54990

“The accompanying notes are an integral part of these statements”
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Jordan Dairy Company ( PLC)
Amman — Jordan
Notes to Interim Consolidated Financial Statements
June 30, 2020

Constitution and objectives:

A- The company is registered as a public shareholding company in the public
shareholding companies register at Companies Control Department under the

No. (68) on February 29", 1968, and Justified its legal status on December 10"
1989.

B- The interim consolidated financial statements were approved by the broad of
directors on August 5™,2020.

C- Objectives:
To establish plants for dairy products, establishing projects and industries
related to dairy industry and marketing its products and trading in its products.

Significant accounting policies:

The interim consolidated financial statements are prepared under the
International Standard 34 (Interim Financial Reports) and the related

interpretations originated by the International financial Reporting Interpretations
Committee.

The interim consolidated financial statements do not include all significant
matters and explanatory notes that are required for the annual financial
statements and are prepared in accordance with the International Financial
Reporting Standards, in addition the interim consolidated financial performance
is not necessarily represents an indicator of the annual financial performance.

Accounting policies are implemented on consistent bases in the financial
statements as previously implemented.

Investment in Subsidiary:

The company owns 100% of the capital of the subsidiary company (Al Maha
Agricultural & Zoological Investments Co. L.L.C.) that being JD (1,000,000),
the subsidiary’s interim financial statements show that its assets as of June
30M2020 are JD (8,639,427), income for the period after tax / Comprehensive
income is JD (106,626) and net equity is JD (5,301,271). For the purposes of
preparing separate interim financial statements, investments in subsidiaries are
recorded using the cost method, with the recognition of any decline in the
investment's value - if any -. Dividends arising from investments in subsidiaries
are recorded when the General Assembly of the subsidiary decide distributing
such dividends



4-  Corporate Tax position:

¢ The tax position of the parent Company was finalized with Income and
Sales Tax Department till end of the year 2016,

¢ Tax declaration of the parent Company for the years 2017-2019 were
submitted to Income and Sales Tax Department, and tax assessment sti]] not
conducted by the Department yet.

¢ The tax position of the subsidiary was finalized till end of the year 2018.

¢ Tax declaration of the subsidiary for the year 2019 was submitted to Income
and Sales Tax Department, and tax assessment still not conducted by the
Department yet.

5- Operating Segments:

¢ The company and its subsidiary practice it’s activities through:

1. Industrial activity:

Industrial activity includes the production and sale of various dairy
products and miscellaneous plastic bottles.

2. Cattle and trees’ farms activity;

Cattle and trees’ farms® activities include fattening and breeding cattle,
sheep and calves and establishing farms and trading with its products.

3. Investment activity :
Investment activity includes investment in Financial assets,

¢ The following table shows the presentation of the results of the operating
segments for the two companies:

A- Comprehensive Income Industrial Farms  Investment 30/6/2020
Information Activity Activity activity
JD JD JD JD
Net sales 5088258 4035717 000 9123975
Cost of sales (4256852)  (3369667) 000  (7626519)
Gross profit 831406 666050 000 1497456
Allocated expenses (562316) (559545) 000  (1121861)
Unallocated expenses 000 000 000 (448073)
Unallocated revenues 000 000 000 257707

(Loss) for the period after
tax / Comprehensive income (46701)

B- Other Information
Assets segment except cash 14688988 5696746 25000 20410734
Unallocated assets 148501

Total Assets 20559235
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Contingencies

A- Following are the parent and subsidiary’s contingent liabilities as at the date of
the interim consolidated financial statements:

30/6/2020
JD
L/C’s & collections 932978

L/Gs 308542

Total 1241520

B- The parent company has liabilities in against a lawsuit of JD (37,628), and the
lawsuit is still at the discrimination stage.

C- Contingent liabilities:

The impact of the Corona pandemic:

As a result of the spread of the Corona pandemic in the world, this has made it
difficult to predict the full impact of this pandemic on the Company’s activities,
business and determine the duration of this pandemic, which has created a state of
uncertainty about the potential impact of the pandemic, and based on
management’s assessment, the uncertainty will not materially affect the going
concern assessment of the Company. Where the management believes that the
impact of the pandemic is minimal on the expected credit loss of the Company's
assets, and the book value of non-financial assets will not be affected significantly.
The business market remains volatile and the recorded balances of the assets and
liabilities of the Company are sensitive to market fluctuations and the Company's
management will monitor in a continuous and accurate manner the risks and
contingent liabilities, and necessary precautions will be taken.

General:

Attention must be drawn to the effect of the J ordan Securities Commission
regulations and Jordanian Companies Law on calculating statutory reserve only on
the realized earnings bases, as well as presenting the unrealized earnings separately
in the retained earnings item. Attention to be drawn to restrictions on the
distributing dividends for unrealized earnings.



