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BINDAR TRADE AND INVESTMENT COMPANY 

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – HASHEMITE KINGDOM OF JORDAN 
   

 INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION  

 sNote 

 As of June 

30, 2020 

(Reviewed 

not audited)  

As of 

December 

31, 2019 

(Audited) 

      

Assets      

Cash on hands and at banks  5  491,000  219,581 

Financial assets at fair value through other comprehensive 

income 

 

6 

 

144,358 

 

146,548 

Financial assets at amortized cost 7  42,070,608  35,882,356 

Other debit balances 8  331,816  152,308 

Investment properties 9  2,789,295  2,792,695 

Properties seized against due debts   1,225,213  1,097,359 

Right of use assets   377,524  427,570 

Properties and equipment   208,786  236,029 

Deferred tax asset   1,554,716  1,562,164 

Total Assets   49,193,316  42,516,610 

      

Liabilities and Owner’s Equity      

Liabilities      

Bank loans 10  16,836,588  7,661,341 

Trade payables and other credit balances   856,917  407,487 

Sundry provisions   32,840  76,725 

Corporate bonds 12  3,000,000  6,750,000 

Lease obligations   350,913  419,296 

Income tax provision 11  457,645  693,611 

Total Liabilities   21,534,903  16,008,460 

      

Owner’s Equity      

Authorized and Paid-in capital   20,000,000  20,000,000 

Share premium   1,602  1,602 

Statutory reserve 13  2,644,126  2,644,126 

Financial assets valuation reserve - net   9,305  11,495 

Retained Earnings   3,850,927  3,850,927 

Net profit for the period    1,152,453  - 

Total Equity   27,658,413  26,508,150 

Total Equity and Liabilities   49,193,316  42,516,610 

 

 

 

 

  
The companying notes from (1) to (18) are an integral part of these interim condensed consolidated financial statements and 

should be read with it and with the review report. 
 

The interim condensed consolidated financial statements were approved by the Board of Directors on July 26th, 

2020 and approved by: 

  

 

 

 

 

 

   

General Manager Financial Manager 
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BINDAR TRADE AND INVESTMENT COMPANY 

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – HASHEMITE KINGDOM OF JORDAN 

 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME     
 

 

The companying notes from (1) to (18) are an integral part of these interim condensed consolidated financial statements and should be read with it and with the review report. 

 

The interim condensed consolidated financial statements were approved by the Board of Directors on July 26th, 2020 and approved by: 

 
 
 

 
 

   For the Three - Month Period  

ended June 30 (Reviewed not audited) 

 For the Six - Month Period  

ended June 30 (Reviewed not audited) 

Jordanian Dinars Notes  2020  2019  2020  2019 

          

Revenue and commissions from conventional 

Murabah and finance leases  

  

1,210,290  999,972  2,484,097  2,030,859 

Other operating revenue   233,000  271,209  604,316  482,180 

Total Revenue   1,443,290  1,271,181  3,088,413  2,513,039 

Salaries, wages and benefits   (232,375)  (246,189 )  (498,681 )  (492,318 ) 

Administrative expenses   (105,060)  (109,872 )  (247,103)  (222,340 ) 

Depreciation and amortization expense   (41,578)  (44,252 )  (85,699)  (88,833 ) 

(Expense) Reversals of expected credit losses on 

financial assets at amortized cost 

  

(103,616 )  (60,829 )  (17,290 )  195,552 

Sundry provisions   -  -  -  (32,840 ) 

Finance cost    (311,738)  (220,126 )  (617,006)  (460,732 ) 

Other profits (losses)   -  (3,444 )  460  (3,444 ) 

Profit for the period before income tax   648,923  586,469  1,623,094  1,408,084 

Income tax 11  (195,970 )  (165,196 )  (470,641 )  (399,209 ) 

Profit for the period   452,953  421,273  1,152,453  1,008,875 

Other comprehensive income    (2,190)  855  (2,190)  238 

Total comprehensive income for the 

period  

 

450,763  422,128  1,150,263  1,009,113 

          

Basic and diluted earnings per share of the 

profit for the period (JOD / share) 15 

 

0,023  0,021  0,058  0,050 

General Manager Financial Manager 
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BINDAR TRADE AND INVESTMENT COMPANY 

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – HASHEMITE KINGDOM OF JORDAN 
 

 

 INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 

 

* Retained earnings as of June 30, 2020 include deferred tax assets totaling JOD 1,554,716 (2019: JOD 1,562,164) restricted and shall not be distributed to shareholders in 

accordance with Jordan Securities Commissions instructions. 

 

 

 

 

The companying notes from (1) to (18) are an integral part of these interim condensed consolidated financial statements and should be read with it 

and with the review report.      

 

 

 

 

Jordanian Dinars 

 

Authorized 

and Paid-in 

capital  

Share 

premium  

Statutory 

reserve  

Fair 

value 

reserve  

Retained 

Earnings  

 

Net profit 

for the 

period 

 

Total 

                

Changes for the period ended 30 June 2020 (reviewed 

not audited) 

              

Balance as at January 1, 2020  20,000,000  1,602  2,644,126  11,495  3,850,927  -  26,508,150 

Total comprehensive income for the period  -  -  -  (2,190)  -  1,152,453  1,150,263 

Balance as of June 30, 2020  20,000,000  1,602  2,644,126  9,305  3,850,927  1,152,453  27,658,413 

               

Changes for the period ended 30 June 2019 (reviewed 

not audited) 

              

Balance as of January 1, 2019  20,000,000  1,602  2,293,217  5,074  1,659,122  -  23,959,015 

Total comprehensive income for the period  -  -  -  238  -  1,008,875  1,009,113 

Balance as of June 30, 2020  20,000,000  1,602  2,293,217  5,312  1,659,122  1,008,875  24,968,128 
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BINDAR TRADE AND INVESTMENT COMPANY 

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – HASHEMITE KINGDOM OF JORDAN 
 

 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

 

 For the six months ended June 30 

(Reviewed not audited) 

Jordanian Dinars sNote 2020  2019 

     

Cash flows from operating activities:     

Profit for the period before tax  1,623,094  1,408,084 

     

Adjustments for:      

Depreciation on property and equipment  32,253  32,805 

Depreciation on investment property  3,400  3,400 

Depreciation on right of use assets  50,046  52,628 

Sundry provisions  -  32,840 

Provision (Reversals from) provision for expected credit 

losses on financial assets at amortized cost 

 

17,290  (195,552 ) 

Other (Profits) Losses  (460)  - 

Finance cost  617,006  460,732 

Cash flow from operating activities prior to change in 

working capital items 

 

2,342,629  1,794,937 

Financial assets at amortized cost  (6,392,194 )  989,608 

Other debit balances  (179,508 )  (395,281 ) 

provisions Sundry  (43,885 )  - 

Proceeds from sale of seized assets against due debts  59,258  - 

Trade payables and other credit balances  442,118  296,688 

Net cash flows (used in) from operating activities 

before income tax 

 

(3,771,582 )  2,685,952 

Income tax paid  (699,159 )  (552,531 ) 

Net cash flows from (used in) operating activities  (4,470,741 )  2,133,421 

     

Cash flows from investing activities:     

Purchase of property and equipment  (5,010 )  (11,037 ) 

Net cash flows s(used in) investing activities  (5,010 )  (11,037 ) 

     

Cash flows from financing activities:     

Changes in bank loans  9,175,247  5,169,259 

Corporate bonds  (3,750,000 )  (6,500,000 ) 

Payments of lease obligations  (80,622 )  (80,097 ) 

Finance cost paid  (597,455 )  )460,732( 

Net cash flows from (used in) financing activities  4,747,170  (1,871,570 ) 

     

Net increase in cash and cash equivalents   271,419  250,814 

Cash and cash equivalents at the beginning of the period   5 219,581  196,779 

Cash and Cash Equivalents at the End of the Period 5 491,000  447,593 

     

transactions:Cash -Non     

Transferred from financial assets at amortized cost to 

seized assets against due debts 

 

186,652  434,974 

 

 

The companying notes from (1) to (18) are an integral part of these interim condensed consolidated financial 

statements and should be read with it and with the review report. 



BINDAR TRADE AND INVESTMENT COMPANY 

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – HASHEMITE KINGDOM OF JORDAN 

 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION  
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1) GENERAL 
 

Bindar Trade and Investment Company was established in accordance with Companies Law No. (22) for the 

year 1997 on April 17, 2000 as a Limited Liability Company under No. (6099) with a share capital of JOD 

1,000,000 million. The Company became a Public Shareholding Company on August 9, 2004 under No. (351) 

with a share capital of JOD 13,000,000. The Company is registered in the Hashemite Kingdom of Jordan. The 

General Assembly of the Company decided in its extraordinary meeting held on March 15, 2008 to increase 

the share capital from JOD 13,000,000 to JOD 20,000,000, and completed the share capital increase 

requirements during 2008. The address of the Company is Al Madina Al Munawwarah Street, P.O. Box 1921, 

Amman 11821, the Hashemite Kingdom of Jordan.  

 

The main objectives of the Company include the following: 

 

- To finance durable consumer goods such as cars, vehicles, furniture, electrical appliances, kitchens, as well 

as medical and industrial equipment. 

- To acquire movable and immovable assets to achieve the Company’s objectives including owning names, 

trademarks and agencies. 

- To establish other branches for the Company inside and outside the Hashemite Kingdom of Jordan. 

- To borrow and issue corporate bonds of any kind. 

- To carry out finance leasing according to the provisions of Islamic Sharia and regulations. 

- To finance property including lands, buildings and constructions, as well as contractors’ contracts in various 

economic sectors. 

 

The company’s shares are listed in Amman Stock Exchange 

 

The Company is a member of the Invest Bank Group as its financial statements are consolidated with the Bank 

consolidated financial statements. 

 
The accompanying interim condensed consolidated financial statements were approved by the Board of 

Directors on July 26, 2020. 

 

2) BASIS OF PREPARATION OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 

STATEMENT 

 

The interim condensed consolidated financial statements for Bindar Trading and Investment Company - 

Public Shareholding Company - and its subsidiaries have been prepared in accordance with International 

Accounting Standard No. 34 (Interim Financial Reporting) as amended by the Central Bank of Jordan. 

 
The main differences between the IFRSs as they must be applied and what has been amended by the 
Central Bank of Jordan are the following: 

 

Provisions for expected credit losses are formed in accordance with the instructions of the Central Bank of 

Jordan (No. 13/ 2018) “Application of the IFRS (9)” dated 6 June 2018 and in accordance with the instructions 

of the supervisory authorities in the countries in which the bank operates, whichever is stricter. The significant 

differences are as follows: 

 

▪ When calculating credit losses provision against credit exposures, the calculation results are compared 

according to the International Financial Reporting Standard No. (9) with the instructions of the Central Bank 

of Jordan No. (47/2009) dated December 10, 2009 for each stage separately and the strictest results are taken 

in the recognition. 
  

▪ Interest and commissions are suspended on credit facilities classified on stage 3 granted to clients in 

accordance with the instructions of the Central Bank of Jordan and in accordance with regulatory authorities 

instructions in the countries where the bank operates whichever is higher.  

 



BINDAR TRADE AND INVESTMENT COMPANY 

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – HASHEMITE KINGDOM OF JORDAN 

 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION  
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▪ Assets seized by the Company appear in the consolidated statement of financial position within the assets 

seized against due debts at the amount equal to the lower of which they were seized by the Company or the 

fair value and are revaluated according to the Central Bank of Jordan instructions on an individual basis. Any 

impairment in their value is recorded as a loss in the consolidated statement of profit or loss and the increase 

is not recorded as revenue. The subsequent increase is taken to the consolidated statement of profit or loss to 

the extent that it does not exceed the value of the previously recorded impairment. 

 

- The interim condensed consolidated financial statements have been prepared on the historical cost basis, 

except for financial assets at fair value through other comprehensive that have been measured at fair value at 

the date of these interim condensed consolidated financial statements. 

 

- The Jordanian Dinar is the presentation currency for the interim condensed consolidated financial statements 

and is the Company’s functional currency. 

 

- These interim condensed consolidated financial statements do not include all the information and disclosures 

required in the annual financial statements prepared in accordance with International Financial Reporting 

Standards as amended by Central Bank of Jordan. Furthermore, the results of operations for the six months 

ended June 30, 2020 do not necessarily reflect an accurate indicator about the expected results for the year 

ended December 31, 2020 and should be read in conjunction with the consolidated financial statements of the 

Group as of and for the year ended December 31, 2019. 

 

Basis of Consolidation of Interim Condensed Financial Statements 

 

- The interim condensed consolidated financial statements include the financial statements of the Company and 

the subsidiaries controlled by the Company. Control is achieved whereby the Company has the power to govern 

the financial and operating policies of the subsidiaries to obtain benefits from their activities. All intra-group 

transactions, balances, income, and expenses are eliminated in full. 

- The financial statements of the subsidiary companies are prepared for the same financial period of the Company 

using the same accounting policies adopted by the Company. If the accounting policies adopted by the 

subsidiary companies are different from those used by the Company, the necessary adjustments to the financial 

statements of the subsidiary companies are made to comply with the accounting policies used by the Company. 

- The Company has the following subsidiaries as of June 30, 2020, and December 31, 2019: 
  

 

The results of the subsidiary companies are incorporated into the interim condensed consolidated statement of 

profit or loss from the effective date of acquisition, which the Company assumes the date on which actual 

control over the subsidiary in. Moreover, the operating results of the disposed subsidiary are incorporated into 

the interim condensed consolidated statement of profit or loss up to the effective date of disposal which is the 

date on which The Company losses control over the subsidiary companies. 

 

 
 

 

 

Company Name 

Authorized 

and Paid in 

Capital 

 

Ownership 

Percentage 

 

 

Main Activity 

 

 

Location 

 

 

Date of Ownership 
      

Rubou Al Sharq 

Real Estate 

Company 

50,000 100 

Sale of land and real 

estate owned by the 

Company 

Jordan March 28, 2006 

Rakeen Real 

Estate Company 30,000 100 

Sale of land and real 

estate owned by the 

Company 

Jordan March 11, 2010 

Bindar Finance 

Lease Company 1,000,000 100 Financial Leasing 
 

Jordan September 29, 2013 
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(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – HASHEMITE KINGDOM OF JORDAN 

 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION  
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3) ACCOUNTING ESTIMATES 
The preparation of the interim condensed consolidated financial statements and the application of accounting 
policies require the company's management to make estimates and judgments that affect the amounts of 
financial assets and financial liabilities and the change in the fair value reserve as well as the disclosure of 
potential liabilities. Moreover, these estimates and judgments affect revenues, expenses and provisions, as 
well as changes in the fair value that appear in the interim condensed consolidated comprehensive statement 
of income and within owner’s equity. 
 
In particular, this requires the Company’s management to issue significant judgments and assumptions to 
assess the future cash flows amounts and their timing. Moreover, the beforementioned assessments are 
necessarily based on assumptions and factors with varying degrees of consideration and uncertainty.  In 
addition, actual results may differ from assessments due to the changes arising from the conditions and 
circumstances of those assessments in the future. 
 

We believe that our adopted estimates for the preparation of the interim condensed consolidated financial 
statements are reasonable and consistent with the adopted estimates for the preparation of the consolidated 
financial statements for the year ended December 31, 2019, except for the following: 
 

The Corona Virus (COVID-19) pandemic has spread across different geographical regions of the world, 

disrupting business and economic activities and caused doubts globally. For which financial and monetary 

authorities, both domestic and international declared various support measures in all parts of the world to face 

the potential negative effects, as at the present time there is a significant increase of uncertainty in determining 

the economic impact that is manifested, for example, in the volume of liquidity and volatility in Assets prices, 

foreign currency exchange rates, a noticeable decrease in long-term interest rates, an assessment of the 

significant increase in credit risk and different macroeconomic factors. Accordingly, the Company’s 

management has closely monitored the situation and has activated its business continuity plan and other risk 

management practices to manage any potential disruptions that the Corona Virus (COVID -19) outbreak may 

cause to the Company’s business, operations and financial performance. 

 

The Group also implemented a deferred payment program for its clients operating in the highly affected sectors 

by postponing the interest amount and the original installment due for a period of one to three months. These 

installments deferrals are considered as short-term liquidity to address the borrowers' cash flows. The 

postponement of the installments of clients may indicate a significant increase in credit risk, however, the 

Group believes that the extension of postponement period does not automatically indicate that there is a 

significant increase in credit risk, which necessitates transferring the borrower to the next stage for the 

purposes of calculating expected credit losses. The payment deferring process is aimed to provide assistance 

to the borrowers affected by the COVID-19 pandemic and to resume payments regularly. At this stage, no 

sufficient information is available to enable the group to differentiate the short-term financial difficulties 

associated with COVID-19 from those associated with a significant increase in credit risk for borrowers over 

the life of the financial instrument. This approach is in line with the expectations of the Central Bank of Jordan 

as indicated in its circular (No. 10/3/4375 issued on March 15, 2020), which did not consider the arrangements 

related to the affected sectors during this period as a rescheduling or restructuring of the credit facilities during 

the period for the purpose of evaluating the significant increase in credit risk and therefore these delays were 

not considered an amendment to the terms of the contract. 

 

- Provision for expected credit loss: 

In determining expected credit losses during 2020, the Group took into consideration (according to the best 

available information) uncertainties about the COVID-19 pandemic and economic support and relief measures 

from the Jordanian government and the Central Bank of Jordan. The group also took into consideration the 

instructions issued by the Central Bank of Jordan (No. 10/3/4375 issued on March 15, 2020) and the guidance 

issued by the International Accounting Standards Board on March 27, 2020 related to the classification of 

stages as a result of  a significant increase in credit risk (SICR). 
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- Fair value measurement: 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. The fair value measurement is based on the 

presumption that the transaction to sell the asset or transfer the liability takes place either:  

 

1- In the principal market for the asset or liability, or  

2- In the absence of a principal market, in the most advantageous market for the asset or liability.   

In measuring the fair value of the assets and liabilities, the company uses observable market inputs as possible. 

The company determines fair value using valuation techniques. The company also uses the following levels, 

which reflect the importance of the inputs used in determining the fair value. 

 

Level 1: Quoted (unadjusted) prices in an active market for identical assets or liabilities. 

Level 2: input-based valuation techniques with the exception of prices included in level 1 that determine the 

assets or liabilities directly or indirectly . 

Level 3: Methods for assessing assets or liabilities using significant inputs that do not depend on available 

market information (unobservable inputs) if the inputs used to measure the fair value of the assets . 
 

The company recognizes transfers between the fair value levels at the end of the reporting period at the same 

time that the change occurs. 
 

Management believes that the estimates included in the financial statements are reasonable and sufficient. 
 

4) Changes in significant accounting policies 

a- Adopted accounting policies 

The accounting policies adopted in the interim condensed consolidated financial statement are consistent with 

those adopted for the year ended December 31, 2019 except for the following new and adjusted standards, 

which became applicable in January 1st, 2020 as follow: 

 

- Amendments to the references of the conceptual framework of the International Financial Reporting 

Standards (effective on January 1, 2020). 

- Amendments to International Accounting Standard (1) and International Accounting Standard (8) 

“Definition of Material” (effective on January 1, 2020).  

- Definition of business activity “amendments to International Financial Reporting Standard (3)” (effective 

on January 1, 2020).  

- Amendments to International Financial Reporting Standard (9), International Financial Reporting Standard 

(7) and International Accounting Standards (39) “Interest Rate Benchmark Reform”. 

  The above standards did not significantly affect the amounts or disclosures in this interim condensed 

consolidated financial statement. 

b- New and revised standards issued and not applied  

A number of new standards, amendments to standards and interpretations issued but not yet effective have not 

been applied in preparing these interim condensed consolidated financial statements: 
 

New standards 

International Financial Reporting Standard (17) Insurance Contracts (applied on January 1, 2021 with early 

application only permitted to companies that implement IFRS 9). 
 

Adjustments 

- Amendments to the International Financial Reporting Standard (10) and International Accounting 

Standards (28) Sales or contributions of assets between an investor and its associate or joint venture (the 

date of application is not specified). 

- Amendments to International Accounting Standards (1) Classification of Liabilities as Current or 

Noncurrent (effective January 1st, 2022) 

Management does not expect that there will be a material impact from adopting the above standards upon 

application . 
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5) CASH ON HANDS AND AT BANKS 

  

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 
    

Cash at bank 21,641  23,182 

Current accounts at bank 469,359  196,399 
    

 491,000  219,581 

The company calculated the expected credit losses provision on bank balances and did not record it, as the 

value of such was not material. 
 

 

6) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 

  

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 
    

Outside the Kingdom    

Shares of unlisted companies 144,358  146,548 
    

 144,358  146,548 
 

 

7) FINANCIAL ASSETS AT AMORTIZED COST 

Financial assets at amortized cost represent the installments arising from the company's customers from 

commercial financings and Murabaha contracts of vehicles and real estate, as these installments include the 

principal in addition to the amount of revenue calculated on these contracts. The installment receivables 

balances during the period/ year were as follows: 

  

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 
    

    

Due and past due 4,993,747  5,063,826 

Due in less than a year 16,785,266  15,423,049 

Due in more than one year and less than five years 36,132,117  29,920,307 

 57,911,130  50,407,182 

Less: Provision for expected credit losses  (5,492,751 )  (5,475,461) 

Less: Deferred revenues on installments not yet due (9,880,307)  (8,654,585) 

Less: Interest in suspense revenues  (467,464)  (394,780) 

 42,070,608  35,882,356 

 

Part of the collateral on the installments amounting to JOD Nil as of June 30, 2020 represents promissory notes 

compared to JOD 3,604,530 as of December 31, 2019 that are deposited as collateral for the Company against 

the loan balances granted. 
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The segment distribution of installments receivable was as follows: 

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 
    

Properties 3,840,065  4,336,893 

Vehicles 41,618,578  32,938,258 

Projects 9,699,304  10,384,268 

Durable goods 2,753,183  2,747,763 

Total installment receivables  57,911,130  50,407,182 

Less: Provision for expected credit losses on due and past due 

receivables (5,492,751 ) 

 

(5,475,461) 

Less: Deferred revenues on installments not yet due (9,880,307)  (8,654,585) 

Less: Interest in suspense revenues  (467,464)  (394,780) 

Net investment in installment receivables 42,070,608  35,882,356 
 

The installments receivables -net are distributed after deducting the interest in suspence revenues and the 

deferred revenues collectively according to the credit stages according to the requirements of the International 

Financial Reporting Standard (9) as follows: 

 

 

 

 

 

 

 

 

As of June 30, 2020 (Reviewed not 

Audited) 

 

Stage 1 

 

Stage 2 

 

Stage 3 

 

Total 
 

Jordanian Dinars 
 

        

Balance at the beginning of the period  30,452,905  3,794,889  7,110,023  41,357,817 

New balances during the period  9,764,484  50,361  56,976  9,871,821 

Paid balances  (2,276,288)  (428,231)  (801,745)  (3,506,264) 

Transferred to Stage 1  3,800,885  (3,187,071)  (613,814)  - 

Transferred to Stage 2  (29,145)  34,678  (5,533)  - 

Transferred to Stage 3  (55,143)  (191,256)  246,399  - 

Re-classification  (157,632)  (2,383)  -  (160,015) 

Written-off debts  -  -  -  - 
Total balance as at the end of the period  41,500,066  70,987  5,992,306  47,563,359 

As of December 31, 2019 (Audited) 

 

Stage 1 

 

Stage 2 

 

Stage 3 

 

Total 
 

Jordanian Dinars 
 

        

Balance at the beginning of the year  22,758,863  6,428,739  7,962,106  37,149,708 

New balances during the year  18,180,055  366,551  168,088  18,714,694 

Paid balances  (9,045,231)  (2,580,255)  (2,881,099)  (14,506,585) 

Transferred to Stage 1  1,552,923  (1,410,075)  (142,848)  - 

Transferred to Stage 2  (2,112,794)  2,242,966  (130,172)  - 

Transferred to Stage 3  (880,911)  (1,253,037)  2,133,948  - 

Written-off debts  -  -  -  - 
Total balance as at the end of the period  30,452,905  3,794,889  7,110,023  41,357,817 



BINDAR TRADE AND INVESTMENT COMPANY 

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – HASHEMITE KINGDOM OF JORDAN 

 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION  

 

13 

Below is the movement on provision for expected credit losses of the due and past due installments receivable 

during the period / year:  

Jordanian Dinars 

For the period 

ended June 30, 

2020 (Reviewed 

not Audited)  

For the year 

ended 

December 31, 

2019 (Audited) 
 

 
 

 

Balance at the beginning of the period / year  5,475,461  5,980,158 

Expense (Reversals) during the period / year  17,290  (492,739) 

Written-off debts -  (11,958) 

Balance at the end of the period / year  5,492,751  5,475,461 
 

The details of the provision for expected credit losses from installments receivable were as follows: 

  

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of December 

31, 2019 

(Audited) 
    

 

 
 

 

Stage 1 948,249  882,281 

Stage 2 11,226  305,204 

Stage 3 4,533,276  4,287,976 

Total 5,492,751  5,475,461 
 

Movement on the provision for expected credit losses were as follows: 
 

As of 30 June 2020 

(Reviewed not Audited) 

 Medium and 

small sized 

companies  Individuals  

Real estate 

loans  Total 

Jordanian Dinars         
         

Balance at beginning of the year  1,771,386  2,822,550  881,525  5,475,461 

Expected credit losses on new balances 

during the year 

 

277,742 

 

351,442 

 

112,846 

 

742,030 

Paid (Repaid/derecognized)  (208,103)  (280,237)  (100,501)  (588,841) 

Transferred to Stage 1  70,476  129,602  54,780  254,858 

Transferred to Stage 2  (83,549)  (131,681)  (56,310)  (271,540) 

Transferred to Stage 3  13,073  2,078  1,531  16,682 

Impact on the provision – as at the end of 

the period 

 

- 

 

- 

 

- 

 

- 

Reclassification  (19,105)  (100,895)  (15,899)  (135,899) 

Total balance as at the end of the period  1,821,920  2,792,859  877,972  5,492,751 
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As of 31 December 2019 

(Audited) 

 Medium and 

small sized 

companies  Individuals  

Real estate 

loans  Total 

Jordanian Dinars         

         

Balance at beginning of the year  1,242,580  3,419,184  1,318,394  5,980,158 

Expected credit losses on new 

balances during the year 

 

838,932 

 

629,340 

 

160,232 

 

1,628,504 

Paid (Repaid/derecognized)  (310,126)  (1,214,016)  (597,101)  (2,121,243) 

Transferred to Stage 1  (11,093)  39,672  96,247  124,826 

Transferred to Stage 2  (49,657)  (49,782)  (94,845)  (194,284) 

Transferred to Stage 3  60,750  10,110  (1,402)  69,458 

Impact on the provision – as at the 

end of the period 

 

- 

 

- 

 

- 

 

- 

Debts written-off  -  (11,958)  -  (11,958) 

Total balance as at the end of the 

period 

 

1,771,386 

 

2,822,550 

 

881,525 

 

5,475,461 

 

The aging table of the installment receivables – net was as follows:  
 

 

 As of 30 June 2020  

(Reviewed not Audited)  

As of 31 December 2019 

(Audited) 

Jordanian Dinars 

 Due and past due 

installment 

receivables  

 

Total debt 

balance 

 Due and past 

due installment 

receivables  

 

Total debt 

balance 

Not due installment 

receivables 

 

-  40,629,576 

 

-  30,206,764 

1-89 days  31,409  942,055  278,315  4,655,705 

90-180 days  21,532  69,923  212,313  1,005,779 

180-270 days  298,270  763,300  104,371  278,334 

270-360 days  157,894  339,823  390,535  555,048 

More than 360 days  4,484,642  5,286,146  4,078,292  5,050,967 

  4,993,747  48,030,823  5,063,826  41,752,597 

 

According to the company’s board of directors’ decision, non-performing debts were written off, in addition 

to its interest in suspence, against which a provision in the amount of JOD Nil as of June 30, 2020, compared 

to JOD 11,958, and interest in suspense in the amount of JOD 5,339 as of December 31, 2019.   

 

Balances of installment receivables include amounts for which the Company has filed legal cases against the 

customers in order to collect unpaid and due amounts are as follows: 

 

 

 As of 30 June 2020  

(Reviewed not Audited)  

As of 31 December 2019 

(Audited) 

Jordanian Dinars 

 Due and past due 

installment 

receivables  

 

Total debt 

balance 

 Due and past 

due installment 

receivables  

Total debt 

balance 

         

Customers balances – 

legal cases 

 

4,764,577  6,684,572  4,432,163  6,372,153 
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8) OTHER DEBIT BALANCES 

  

 

 

9) INVESTMENT PROPERTIES 

The average fair value of the investment properties as of June 30, 2020 amounted to JOD 2,789,295 (2019: 

JOD 2,792,695) 

 

10) BANK LOANS 

 

All these loans are in Jordanian Dinars, and they are granted by the guarantee of the parent company (Tamkeen 

Financial Leasing) and the ultimate parent company (Investment Bank). 

 

The average interest rate on the above loans ranges from 5.5% to 6%. 
 

11) INCOME TAX 

The movement in the income tax provision during the period / year was as follows: 

 

 

 

 

 

 

 

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 

    

Prepayments 155,300  70,124 

Refundable deposits  48,560  49,060 

Other 127,956  33,124 

Total  331,816  152,308 

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 

Cost of Investment properties  2,792,695  2,715,531 

Recovered from the impairment provision of investment 

properties - 

 

83,964 

Depreciation during the period / year (3,400)  (6,800) 

 2,789,295  2,792,695 

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 

    

Loans payable within a year 16,836,588  7,661,341 

 16,836,588  7,661,341 

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 

    

Balance at the beginning of the period / year 693,611  546,981 

Income tax expense for the period / year 463,193  838,449 

Income tax paid (699,159)  (691,819) 

Balance at the end of the period / year 457,645  693,611 
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The income tax expense presented in the statement of profit or loss and other comprehensive income consists 

of: 

 
Below is a reconciliation of the accounting income and taxable income: 

 

 

- A final settlement with the Income and Sales Tax Department was reached up to the end of the year 2015. 

- The company’s tax return for the years 2016 and 2017 was submitted on a timely manner and were not audited 

by the Income and Sales Tax Department until the date these interim condensed consolidated financial 

statements. 

- The company has submitted the tax return for the year 2018 on a timely manner, which was accepted without 

modification through the samples system. 

- The company has submitted the tax return for the year 2019 on a timely manner and paid the due taxes.  

- General sales tax returns were audited until the end of the year 2015, and subsequent tax returns were filed on 

a timely manner and the related tax due was appropriately paid up to the date these interim condensed 

consolidated financial statements. 

- The subsidiary (Bindar Finance Leasing Company) reached a final settlement with the Income and Sales Tax 

Department up to the end of the year 2016 and for the year 2018, and the tax return for the year 2017 was 

submitted on a timely manner and the company has no tax obligations until the date of preparing these interim 

condensed consolidated financial statements. 

- The subsidiary (Bindar Finance Leasing Company) has submitted the tax return for the year 2019 on a timely 

manner and paid the due taxes. 

- The subsidiary (Bindar Finance Leasing Company) registered in the sales tax starting from January 1, 2017 and 

the tax returns were submitted and the due taxes were paid up to the date of preparing these interim condensed 

consolidated financial statements. 

- The subsidiary (Ruboua Al Sharq Real Estate Company) reached a final settlement with the Income and Sales 

Tax Department until up to the end of the year 2018 and the due tax was paid on a timely manner. 

- The subsidiary (Ruboua Al Sharq Real Estate Company) has submitted the tax return for the year 2019 on a 

timely manner. 

- The subsidiary (Rakeen Real Estate Company) reached a final settlement with the Income and Sales Tax 

Department up to the end of the year 2018 and the due tax was paid on a timely manner. 

- The subsidiary (Rakeen Real Estate Company) has submitted the tax return for the year 2019 on a timely 

manner. 

Jordanian Dinars 

For the period 

ended June 30, 

2020 (Reviewed 

not Audited)  

For the period 

ended June 30, 

2019 (Reviewed 

not Audited) 

    

Income tax expense for the period / year 463,193  350,693 

The effect of deferred tax assets 7,448  48,516 

Balance at the end of the period/year 470,641  399,209 

Jordanian Dinars 

For the period 

ended June 30, 

2020 (Reviewed 

not Audited)  

For the period 

ended June 30, 

2019 (Reviewed 

not Audited) 

    

Accounting income 1,623,094  1,408,084 

Subsidiaries losses 6,920  7,103 

Non-taxable income -  (195,552) 

Non-deductible expenses -  32,840 

Balance at the end of the period/year 1,654,262  1,252,475 

    

Percentage of statutory income tax* 28.0%  28.0% 

Effective tax rate* 28.0%  28.4% 
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- The Company’s management and its tax advisor believes that Bindar Trade and Investment Company and its 

subsidiaries will not have any tax liabilities in excess to those made until June 30, 2020. 

 

12) CORPORATE BONDS 

This item represents corporate bonds issued by the Company on June 16, 2020 for a period of one year with 

annual interest rate of 5.85%, the interest is due within six months of issuance date. The bonds mature on June 

10, 2021. (For the year ended December 31, 2019, this item represents corporate bonds issued by the Company 

on March 10, 2015 for five years with annual interest rate of 8.9% for the first two years and variable every six 

months for the remaining period according to the interest rate of the best customers at the reference bank plus  

risk margin of 1% totaling 10.92%. interest is paid semiannually on March 10th and September 10th of each 

year. The bonds mature on March 10, 2020. 

 

13) STATUTORY RESERVE 

The amounts accumulated in this account represent 10% of the annual profits before tax transferred in 

accordance with the Jordanian Companies Law. This transfer shall continue for each year, provided that the 

total amount transferred from such reserve shall not exceed one quarter of the Company’s capital. This reserve 

is not distributable to shareholders. No reserve has been transferred due to the fact that these financial 

statements are interim, as they are deducted at the end of the year. 

 

14) BALANCES AND TRANSACTIONS WITH RELATED PARTIES 

14-1) Loans and facilities 

 

14-2) Transactions with related parties 

 

14-3) Key executive management salaries and bonuses 

The remuneration and benefits of members of the Board of Directors and Senior Executive Management for 

the period ending June 30, 2020 amounted to JD 112,056 (for the period ending June 30, 2019: JOD 109,422). 

 

 

 

 

Jordanian Dinars 

 

  

 

Nature of relationship 

 

  

Nature of 

transaction 

 As of June 30, 

2020 (Reviewed 

not Audited)  

As of December 

31, 2019 

(Audited) 

        

Invest Bank Ultimate Parent Company  Loans  2,074,435  2,431,444 

Invest Bank Ultimate Parent Company  Corporate bond  -  800,000 

     2,074,435  3,231,444 

Jordanian Dinars 

 

 

  

 

Nature of relationship 

 

Nature of 

transaction 

For the period 

ended June 30, 

2020 (Reviewed 

not Audited)  

For the period 

ended June 30, 

2019 (Reviewed 

not Audited) 

      

Invest Bank 

 

Ultimate Parent Company 

Finance 

expenses of 

borrowing 69,106 

 

73,112 

Invest Bank 

 

Ultimate Parent Company 

Corporate bond 

financing 

expense 16,749 

 

55,046 

Al-Mwared For 

Financial Brokerage  

 

Sister Company 

Corporate bond 

financing 

expense 3,343 

 

- 
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15)THE BASIC AND DILUTED SHARE OF THE PROFIT FOR THE PERIOD 

 

The basic earnings per share from the net profit for the period equals the diluted earnings per share as the 

Company did not issue any financial instruments that may have a dilutive impact on the basic earnings per 

share. 
 

16) CAPITAL AND FINANCIAL RISK MANAGEMENT 

Generally, the Group has exposure to financial risks which are credit risk, liquidity risk, market risk and capital 

management risk, in general, the Group’s objectives and policies in managing the financial risks to which is is 

exposed are similar to those disclosed in the consolidated financials statements as of and for the year ended 

December 31, 2019.  
 

- Capital Management  

The Group did not have any change in capital management during the current interim period and the Group is 

not subject to any external capital requirements. 
 

- Fair value hierarchy 

The following table represents financial instruments carried at fair value based on the valuation method, where 

different levels are defined as follows: 
 

Level 1: quoted prices (unadjusted) of assets and liabilities in active markets. 

Level 2: Inputs other than quoted prices included in level 1 that can be determined for the assets and liabilities, 

either directly (i.e. prices) or indirectly (i.e. derived from prices). Prices included in the active markets for 

similar instruments or by using a valuation model that includes inputs that can be attributed to the markets. 

These inputs may be determined directly or indirectly. 

Level3: Inputs for non-observable assets and liabilities on the market (unobserved inputs). 

 

- Assets and liabilities that are measured at fair value: 

 

 

 

 

 

 

 

Jordanian Dinars 

For the period 

ended June 30, 

2020 (Reviewed 

not Audited)  

For the period 

ended June 30, 

2019 (Reviewed 

not Audited) 

    

Profit for the year 1,152,453  1,008,875 

Weighted average number of outstanding shares (share) 20,000,000  20,000,000 

 0,058  0,050 

Jordanian Dinars As of June 30, 2020 (Reviewed not Audited) 

 Book value  Fair value 

Financial assets   Level 1 Level 2 Level 3 

Financial assets at fair value through other 

comprehensive income 

144,358  - 144,358 - 

Jordanian Dinars As of December 31, 2019 (Audited) 

 Book value  Fair value 

Financial assets   Level 1 Level 2 Level 3 

Financial assets at fair value through other 

comprehensive income 

146,548  - 146,548 - 
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17) CONTINGENT LIABILITIES 

At the interim condensed consolidated financial statement date, the Company has contingent liabilities as 

follows: 

 

18) LAWSUITS FILED AGAINST THE COMPANY 

The value of the legal cases filed against the Company amounted to JOD 47,840 as at June 30, 2020 (December 

31, 2019: JOD 91,725) which are still pending in courts. A provision was booked totaling JOD 32,840 as at 

June 30, 2020 (December 31, 2019: 76,725). The management and its legal counsel believe that the Company 

will not incur additional obligations in respect of these cases. 

 

There are no cases filed against Bindar for Finance Leasing, Ruboua Al Sharq Real Estate Company and 

Rakeen Real Estate Company (subsidiaries) as at June 30, 2020 and December 31, 2019. 

Jordanian Dinars 

As of June 30, 

2020 (Reviewed 

not Audited)  

As of 

December 31, 

2019 (Audited) 

    

Bank letters of guarantees 58,000  58,000 
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