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DeI°|tte Deloitte & Touche (M.E.)

Jabal Amman, 5 Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report
AM/ 011840

To the Chairman and the Members of the Board of Directors
Soclete Generale De Banque - Jordanie

(A Public Limited Shareholding Company)

Amman - Hashemite Kingdom of Jordan

Introduction :

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Societe Generale De Banque - Jordanie (a Public Limited Shareholding Company) as
of June 30, 2020 and the related condensed consolidated interim statements of profit or loss
and comprehensive income, changes in owners’ equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for preparation and fair presentation of this condensed interim
financial information in accordance with International Accounting Standards (34). Our
responsibility is to express a conclusion on these condensed consolidated interim financial
statements based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed consolidated interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters in the bank, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all
material respects, in accordance with amended International Accounting Standard (34) relating
to interim financial reporting.

Other Matter
The accompanying condensed consolidated interim financial statements are a translation of the
statutory condensed consolidated interim financial statements in Arabic language to which
reference is to be made.

Amman - Jordan
July 29, 2020




SOCIETE GENE

LE DE B

UE - JORDANIE
(A PUBLIC LIMITED SHAREHOLDING COMPANY)

AMMAN — HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Assets:
Cash and balances at Central Bank

Balances at banks and financial institutions - net
Deposits at banks and financial institutions = net

Direct credit facilities - net

Financial assets at fair value through other

comprehensive income
Financial assets at amortized cost - net
Pledged financial assets
Property and equipment - net
Intangible assets — net
Right-of-use assets - net
Deferred tax assets
Other assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY:
LIABILITIES:

Banks and financial institutions deposits
Customers’ deposits
Cash margins
Borrowed funds
Other provisions
Income tax provision
Deferred tax liabilities
Leased liabilities
Other liabilities
TOTAL LIABILITIES

OWNERS' EQUITY:
Authorized and paid-up capital
Statutory reserve
Voluntary reserve
Fair value reserve - net
Retained earnings
Profit for the period
TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS' EQUITY

June 30, 2020

December 31, 2019

Note (Reviewed) (Audited)
D JD

5 121,201,171 193,467,172
6 25,112,681 79,012,706
5 1,063,500 5,538,106
8 800,365,904 849,100,023
9 93,271,534 79,182,715
10 204,444,855 225,155,531
10 218,090,000 218,090,000
27,606,040 28,161,940
4,478,056 4,964,615
887,117 1,042,168
4,131,609 3,811,501
11 16,215,501 25,755,958
1,516,867,968 1,713,282,435
12,212,125 46,250,283
12 1,142,711,721 1,351,108,412
88,584,536 113,082,294
13 100,554,616 34,438,912
40,622 64,545
14 1,077,060 5,346,308
3,038,394 1,299,449
863,250 903,445
15 28,478,587 26,756,493
1,377,560,911 1,579,250,141
100,000,000 100,000,000
14,501,460 14,501,460
100,000 100,000
16 3,460,197 923,185
17 18,507,649 18,507,649
2,737,751 -
139,307,057 134,032,294

1,516,867,968

1,713,282,435

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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SOCIETE GENERALE DE BANOQUE - JORDANIE

(A PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS

Interest income

Interest expense
Net Interest Income
Net commission Income
Net Interest and
Commission Income
Foregin currency income
Cash dividends from financial
assets at fair value through
other comprehensive income
Other income

Gross Income

Expenses:

Employees expenses

Depreciation and amortization

Other expenses

Provision (release) of expected
credit losses

Provision (release) of other
provisions

Total Expenses
Profit for the Period before
Income Tax Expense
Income tax expense

Profit for the Period

Earnings per Share for the Period
Basic and diluted

For the Three Months
Ended June 30,

For the Six Months
Ended June 30,

2020 2019 2020 2019
Note (Reviewed) (Reviewed) (Reviewed) (Reviewed)
D D D JD
i8 21,796,858 24,772,710 45,096,582 48,242,556
19  (14,765,678) (18,711,586) (32,091,542) (36,087,710)
7,031,180 6,061,124 13,005,040 12,154,846
343,068 469,792 749,535 1,124,412
7,374,248 6,530,916 13,754,575 13,279,258
218,166 390,970 531,407 674,781
- 35,000 ¥ 35,000
23 382,210 576,726 843,387 4,198,563
7,974,624 7,533,612 15,129,369 18,187,602
1,854,347 1,963,447 3,766,754 4,077,918
773,482 551,921 1,396,336 1,240,525
1,791,446 1,657,614 3,227,972 2,825,206
20 1,891,402 77,641 2,604,046 1,896,020
401 1,188 (23,923) 123,545
6,311,078 4,251,811 10,971,185 10,163,214
1,663,546 3,281,801 4,185,184 8,024,388
14 (487,546) (1,265,203) _(1,420,433) _(3,006,507)
1,177,000 2,016,598 2,737,751 5,017,881
21 0.012 0.020 0.27 0.050

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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SOCIETE GENERALE DE BANQUE - JORDANIE
(A PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM
STATEMENT OF COMPREHENSIVE INCOME

For the Three Months For the Six Months
Ended June 30, Ended June 30,
2020 2019 2020 2019
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
D D JD D
Profit for the period 1,177,000 2,016,598 2,737,751 5,017,881
Items subsequently transferable to statement of
profit or loss:
Change in fair value reserve - net 546,527 - 2,544,291 -

Items not subsequently transferable to statement
of profit or loss:

Change in fair value reserve - net 43,677 (29,118) (7,279) (50,956)
Total Comprehensive Income for the Period 1,767,204 1,987,480 5,274,763 4,966,925

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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SOCIETE GENERALE DE BANQUE - JORDANIE

PU ITED SHAREHOLDIN PA
AMMAN — HASHEMITE KINGDOM OF JORDAN
CONDE D INTERIM STATE A WS

(Reviewed Not Audited)

For the Six Months

Ended June 30,
Note 2020 (Reviewed) 2019 (Reviewed)
CasH FLOW FROM OPERATING ACTIVITIES D o]
Profit before Income tax 4,158,184 8,024,388
Adjustments for:
Depreciation and amortization 1,396,336 1,240,525
Provision of expected credit losses 20 2,604,046 1,896,020
{Loss) from disposal of property and equipment - (14,090)
(Release) from other provisions (23,923) 123,545
Effect of exchange rate differences on cash and cash equivalent (388,347) (518,307)
Profit before Changes in Assets and Liabilities 7,746,296 10,752,081
Changes In Assets and Liabllities:
Decrease (Increase) In Assets:
Restricted balances 1,971,020 =
Deposits with banks and other financial institutions (maturing after more than 3 months) 4,475,647 5,054,442
Direct credit facilitles - net 46,592,526 (10,865,267)
Other assets 9,540,457 2,730,126
(Decrease) Increase in Liabilitles:
Customers’ deposits {208,396,691) (73,811,516)
Banks and financlal institutions’ deposits (maturing after more than 3 months) 400,000 4,995,780
Cash margins (24,497,758) 3,087,668
Other liabllities 2,859,073 9,869,393
Net Cash Flows (used in) Operating Actlvitles before Income Tax Paid ' (159,310,030) (48,187,293)
Income tax paid 14 (5,830,248) (418,948)
Net Cash Flows (used In) Operating Activities (165,140,278) (48,606,241)
CASH FLOW FROM INVESTING ACTIVITIES
(Purchase) of financial assets at amortized cost o (1,258,911}
(Purchase) of financlal assets at fair value through other comprehensive income (11,551,807) (69,400)
Proceeds from maturing financial assets at amortized cost 20,616,549 17,415,931
(Purchase) of property and equipment (25,406) (162,162)
(Payments) of the purchase of property and equipment (121,244) (236,843)
(Purchase) of intangible assets (52,176) (132,793)
Net Cash Flows from Investing Activities 8,865,916 15,555,822
H FLowW FInaN VITIES
Proceeds from loans and borrowings 166,665,923 8,584,433
Repayment of loans and borrowings (100,550,219) (2,476,096)
Cash dividends - (5,000,000)
Net Cash flows from Financing Actlvitles 66,115,704 1,108,337
Net (Decrease) in Cash and Cash Equivalent (90,158,658) (31,942,082)
Effect of exchange rate differences on cash and cash equivalents 388,347 518,307
Cash and cash equivalents, beginning of the period 226,243,058 251,801,077
Cash and Cash Equivalents, End of the Period 22 136,472,747 220,377,302

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ
WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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SOCIETE GENERALE DE BANQUE - JORDANIE
(A PUBLIC SHAREHOLDING COMPANY)
AMMAN — HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

a3 General

Societe Generale De Banque - Jordanie ("the Bank™) was established as a financial
real estate investment company on 22 April 1965 in accordance with Jordanian
Companies Law No (55), and it was transferred to investment bank during 1993 in
accordance with companies’ law No. (1) For the year of 1989. The Bank provides its
banking services through its 19 branches located in the Kingdom of Jordan. The bank
has no branches outside the Kingdom.

The paid up capital amounted to JD 100,000,000 divided into 100,000,000 shares each
having a par value of JD 1 as of 30 June 2020 and 31 December 2019.

The Bank’s shares are traded on Amman Stock Exchange.

The condensed interim consolidated financial statements were approved by the Bank’s
Board of Directors in their meeting No.5/2020 dated July 27, 2020.

Basis _of Preparation

The accompanying condensed consolidated interim financial information has been
prepared in accordance with International Accounting Standard (34) Interim Financial
Reporting as adopted by the Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what has been
approved by the Central Bank of Jordan, is as follows:

Provisions for expected credit losses are calculated in accordance with IFRS 9 the
Central Bank of Jordan , and according to the instruction of the supervisory authorities
in the countries in which the Bank operates, whichever is higher, the material
differences is as follows:

s  FElimination of debt instrument Issued or granted by the Jordanian government so
that credit exposures is resolved on the Jordanian Government and by its
guarantee without credit losses.

« When calculating the credit losses against credit exposures, the calculation results
according to IFRS 9 are compared with those according to the Central Bank of
Jordan’s Instructions No. (2009/47) dated December 10, 2009 for each stage
separately and the most severe results are taken.

» In some special cases the the Central Bank of Jordan agrees on special
arrangements related to the calculation of the expected credit losses’ provision of
direct credit facilities customers.

Interest and commissions on non performing credit facilities granted to clients Is
suspended, in accordance with the instructions of the Central Bank of Jordan.

Assets seized by the Bank are shown in the consolidated condensed interim statement
of financial position, among other assets, at their current value when seized by the
Bank or at their fair value, whichever is lower. Furthermore, they are reassessed on
the date of the consolidated condensed interim financial statements separately, and
any decrease in value is recorded as a loss in the consolidated condensed interim
statement of profit or loss and comprehensive income and the increase in value is not
recorded as revenue. In addition, any subsequent increase is taken to the consolidated
condensed interim statement of profit or loss and comprehensive income to the extent
that it does not exceed the previously recorded impairment value. A progressive
provision is to be booked for the assets seized by the bank based on Central Bank of
Jordan circulations No. 10/1/16239 dated to November 21, 2019 by (5%) of the total
book values of these assets as of the year 2021 to reach the required percentage of
(50%) of these assets by the end of the year 2029.

The condensed consolidated interim financial information is prepared in accordance
with the histerical cost principle, except for financial assets and financial liabilities
stated at fair value at the date of the condensed consolidated interim financial
inforrmation.

» F e



- The reporting currency of the condensed consolidated interim financial information is
the Jordanian Dinar, which is the functional currency of the Bank.

- The condensed consolidated interim financial information does not include all notes
and information presented in the annual financial statements which are prepaired in
accordance with International Financial Standards, and should be read with the Bank
annual report for the gear ended December 31, 2019. The results of the six months
ended June 30, 2020 do not indicate the expected resuits for the year ending
December 31, 2020.

- The condensed consolidated interim financial information includes the interim financial
information of the Bank and controlled subsidiaries. Control exists when the Bank has
the power to control the financial and operating policies of the subsidiaries in order to
obtain benefits from their activities. All transactions, balances, revenue and expenses
between the Bank and its subsidiaries are eliminated.

As of June 30, 2020, the Bank owns the following subsidiaries:

Paid-up Bank Nature of Date of
Company Name Capital Ownership Operations Establishment Location
D Yo
Societe Generale - ' Brokerage
Brokerage Company 3,000,000 100 Services 2006 Jordan
Societe Generale Leasing Leasing
Company 5,000,000 100 Services 2017 Jordan

3. Significant Accounting Policies
The accounting policies used in the preparation of the condensed consolidated interim
financial information for the period ended on June 30, 2020 are consistent with those used
in the preparation of the annual consolidated financial statements for the Jear ended
December 31, 2019. However, the Group has adopted the following amendments and
interpretations that apply for the first time in 2020 and do not have an impact on the
condensed consolidated interim financial information of the Bank:

Amendments to IAS 1 and IAS 8 Definition of material

The amendments are intended to make the definition of material in IAS 1 easier to
understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. The concept of ‘obscuring’ material information with immaterial information has
been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could influence’ to
‘could reasonably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the definition of
material in IAS 1. In addition, the IASB amended other Standards and the Conceptual
Framework that contain a definition of material or refer to the term ‘material’ to ensure
consistency.

The amendments are applied prospectivegr for annual periods beginning on or after January
1, 2020, with earlier application permitted.

Amendments to IFRS 3 Definition of a business

The amendments clarify that while businesses usually have outputs, outputs are not required
for an integrated set of activities and assets to qualify as a business. To be considered a
business an acquired set of activities and assets must include, at a minimum, an input and
a substantive process that together significantly contribute to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive process has
been acquired.

The amendments introduce an optional concentration test that permits a simplified
assessment of whether an accl_:iired set of activities and assets is not a business. Under the
optional concentration test, the acquired set of activities and assets is not a business if
substantially all of the fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and asset
acquisitions for which the acquisition date is on or after the first annual reporting period
beginning on or after January 1, 2020.



Amendments to References to the Conceptual Framework in IFRS Standards
Together with the revised Conceptual Framework, which became effective upon publication
on 29 March 2018, the IASB has also issued Amendments to References to the Conceptual
Framework in IFRS Standards. The document contains amendments to IFRS 2, IFRS 3, IFRS
6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22,
and SIC-32.

Not all amendments, however, update those pronouncements with regard to references to
and quotes from the framework so that they refer to the revised Conceptual Framework.
Some pronouncements are only updated to indicate which version of the Framework they
are referencing to (the IASC Framework adopted by the JASB in 2001, the IASB Framework
of 2010, or the new revised Framework of 2018) or to indicate that definitions in the
Standard have not been updated with the new definitions developed in the revised
Conceptual Framework.

The amendments, where they actually are updates, are effective for annual periods
beginning on or after January 1, 2020, with early application permitted. '

Significant Accounting Estimates and Key Sources of Uncertainty Estimates

The preparation of the accompanying condensed consolidated interim financial information
and the application of accounting policies require the Bank’s management to estimate and
assess some items affecting financial assets and liabilities and to disclose contingent
liabilities. These estimates and assumptions also affect revenue, expenses, provisions in
general, expected credit losses, in addition to the change in the fair value of the financial
assets reported in the condensed consolidated interim statement of comprehensive income
within owners’ equity. In specific, it requires the Bank’s management to estimate and assess
the amounts and timing of future cash flows. The aforementioned estimates are based on
several assumptions and factors with varying degrees of consideration and uncertainty.
Furthermore, the actual results may differ from the estimates due to the changes arising
from the conditions and circumstances of those estimates in the future.

The Bank’s management believes that the estimates used in the condensed consolidated
interim financial information are reasonable and consistent with the estimates used in
preparing the consolidated financial statements for the year 2019 except for the following:

The Coronavirus (Covid-19) outbreak in early 2020 in many geographical regions arcund
the world has caused widespread disruptions to business, with a consequential negative
impact on economic activity. Also, this event is witnessing continuous and rapid
developments, which required the Group’s management to conduct an evaluation of the
expected effects on the Group’s business inside and outside the kingdom, perform a study
to review and evaluate potential risks, in addition to providing additional disclosures in the
interim consolidated financial statements as of March 31, 2020. Accordingly, the Bank has
taken the following measures to contain the crisis:

a. The Bank's plan to address the new Corona virus (COVID-19) pandemic

Since the beginning of the global spread of the Corona virus and its official announcement
by the World Health Organization as a global pandemic, the bank'’s board of directors and
executive management have assured that its most important priorities are to preserve
the safety and health of its employees and customers and to ensure that the bank has
taken the necessary measures to do so. The most important measure taken was to split
the bank staff into three teams. Team A working from the Head Office, Team B working
from the business continuity site and Team C working remotely (working from home).
Also the bank had enforced a new policy relating to social distancing measures.
Accordingly, physical meetings were stopped and replaced with virtual meetings using
new technologies for communication.

As for the main operations, the bank continues to provide all services and products to its
customers through its’ branches located in the capital Amman and most of the
governorates, electronic services and through the call centre service, in line with the
instructions issued by the Central Bank of Jordan. -

-9 -



b. The impact of the outbreak of the new coronavirus (COVID-19) pandemic on the results
of the bank's business.

- In order to assess the expected impact of the COVID19 crisis on the results of calculating
the expected credit losses, a set of assumptions were used based on two main pillars,
both combined allow the bank to assess and monitor the impact of the crisis on its
business activities as follow:

- Global practices for calculating credit losses based on the International Financial Reporting
Standard No. (9) and amending the calculation models developed for this purpose in a
manner that leads to taking into account the impact of (COVID-19) pandemic, to reach
reasonable expectations for the expected outputs of the impact.

- In addition to applying the directions of the bank’s management (Management Overlay)
with respect to the expected impact on specific sectors or clients based on the study
performed for each sector or client separately.

The affected sector were distributed into 3 main levels as follow:

- Unaffected sectors (low risk).
- Medium affected sectors (medium risk).
- Highly affected sectors (high risk).

The impact on the ratios used in scenarios

According to the instructions of the Central Bank of Jordan related to the application of the
International Accounting Standard for Financial Reports No. (9), banks must conduct several
scenarios when calculating the expected credit losses so that the final outcome of the results
represents the “expected weighted credit losses for the scenarios”. In this respect, the Bank
adopts three scenarios as follow: Base scenario, improvements scenario (Upturn scenario)
and Downturn scenario. The scenarios respective weights are determined depending on the
results of the normal distribution curve.

Probability of Default (PD) Ratios scenarios

The sectors of the bank were categorized into the three above mentioned levels, and
according to the assumptions and expectations of the Wholesales Banking Group and Credit
Management for the most affected sectors, in addition to the severity of the impact based
on the current conditions.

Wholesale Banking Group and Credit Management identified the most affected sectors in
order to reflect their impact on the calculation models.

Coordination was done with external bank consultants for the purpose of discussing the
methodology proposed by the bank and exploring best practices that were implemented by
various banks. The recommendation was that the crisis have an impact on many countries
including all sectors due to the overlap and connection between sectors activities. Therefore,
it is necessary to consider that all the economic sectors have been highly affected by the
crisis, and accordingly, based on this recommendation, the below three scenarios were
adopted for all the economic sectors:

Weight
Upturn Scenario 0%
Base Scenario 30-70%
Worst Scenario 30-70%

Management Overlay

The bank’s management has reached logical expectations for the outputs of this event, in
addition to reflecting the bank’s direction in assessing the impact on specific sectors or
specific clients based on the study of each sector or client separately.

c. The effect of coronavirus (COVID-19) pandemic on the bank's liquidity levels

The bank has prepared all scenarios related to stress testing, knowing that the bank
maintains comfortable levels that enable it to respond effectively to the market conditions.
Noting that the Central Bank of Jordan directions relating to the COVID19 pandemic had a
huge impact on supporting the liquidity in the Banking sector.

s B



Cash and Balances at Central Bank of Jordan

Statutory cash reserve amounted to D 58,123,545 as of June 30, 2020
(3D 88,722,184 as of December 31, 2019).

There are no restricted balances except for statutory cash reserve as of June 30, 2020
and December 31, 2019,

All balances at central banks are classified within stage 1 based on the requirements of
IFRS (9), also there are no transfers between the stages (1,2,3) or written-off balances
during the six months period ended June 30, 2020 and December 31, 2019.

The details of this item are as follows:

June 30, December 31,
2020 (Reviewed) 2019 (Audited)
D D
Cash in treasury 7,607,224 8,003,535
Balances at Central Bank of Jordan:

Current accounts and demand deposits 9,470,402 33,741,453
Term deposits 46,000,000 63,000,000
Statutory cash reserve 58,123,545 88,722,184
Total 121,201,171 193,467,172

Disclosure on the movements of the Central Bank of Jordan balances:

June 30, December 31,
2020 (Reviewed) 2019 (Audited)
Stage (1) Stage (1)
Individual Individual
1D 1D
Balance at beginning of the period / year 185,463,637 216,962,762
New balances during the period / year 46,000,000 49,060,012
Paid balances (117,869,690) (80,559,137)
Balance at End of the Period / Year 113,593,947 185,463,637
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6. Balances at B Institution:

The details of this itemn are as follows:

Loca al Institutions
Deposits maturing within or less than 3 months
Less: Expected credit loss

Total local banks

Foreign Banks and Financial Institutions

Current accounts and demand deposits

Deposits maturing within or less than 3 months
Total foreign banks

Net Balances at Banks and financial institutions

June 30, 2020

December 31, 2019

(Reviewed) (Audited)

i)y D

19,216,994 49,863,955
(19,817) (13,463)

19,197,077 49,850,492
3,944,584 29,162 214
1,971,020 -
5,915,604 29,162,214
25,112,681 79,012,706

- Non-interest bearing balances at banks and financial institutions amounted to JD 3,944,584 as of June 30, 2020

(aD 29,162,21-4 as of December 31, 2019).

- Restricted balances amounted to JD 1,971,020 as of June 30, 2020 (no restricted balances were taken as of December 31, 2019)

- Disclosure on the movements of the balances at banks and financial institutions during period/year:

r the Six Months Reviewed
Balance at beginning of the period (Audited)
New balances during the period
Paid balances

Balance at End of the Period (Reviewed)

or_the Y er 31, 2019 (Aud
Balance at beginning of the year

New balances during the year

Paid balances

Balance at End of the Year

Stage (1) Stage (2) Stage (3) Total
D i) ) 1
29,155,973 49,870,197 = 79,026,170
1,972,040 10,095,931 # 12,067,971
(25,345,975) (40,615,568) = (65,961,543)
5,782,038 19,350,560 - 25&2,598
Stage (1) Stage (2) Stage (3) Total
43,640,098 19,489,421 - 63,129,519
27,380,530 45,064,991 - 72,445,521
(41,864,655) (14,684,215) £ {56,548,870)
29,155,973 49,870,197 - 79,026,170

- 12 -
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7. Deposits at Banks and Financial Institutions
The details of this item are as follows:

Local banks and financial institutions:

Deposits mature during the period/year:

More than 3 months to 6 months
Less: Expected credit losses

Total

Foreign banks and financial institutions:
Deposits mature during the period/year:
More than 3 months to 6 months

More than 9 months to 12 months

Less: Expected credit losses

Total
Net Deposits at Bank and Financial Institutions

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
- 2,000,000
- (6,894)
- 1,993,106
- 3,545,000
1,063,500 -
1,063,500 3,545,000
1,063,500 5,538,106

The movement on the deposits at banks and financial institutions during period/year is

as follows:
Stage (1) Stage (2) Stage (3) Total

For the Six Months Ended June D D D D
30, 2020 (Reviewed)
Balance at beginning of the period
(Audited) 3,545,000 2,000,000 - 5,545,000
New balances during the period Ao % = -
Settled balances (2,481,500) (2,000,000) - _(4,481,500)

Balance at the End of the

Period (Reviewed) 1,063,500 - - 1,063,500

For the Year Ended December 31,
2019 (Audited)
Balance at beginning of the year 56,415,635 - » 56,415,635
New balances during the year - 2,000,000 - 2,000,000
Settled balances (52,870,635) - - (52,870,635)

Balance at the End of the Year 3,545,000 2,000,000 - 5,545,000

The restricted balances at banks and financial institutions amounted to JD 1,063,500 as of
June 30, 2020 (JD 3,545,000 as of December 31, 2019)
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The movement on the expected credit losses for the deposits at banks and financial institutions during

period / year is as follows:

Stage (1) Stage (2) Stage (3) Total
For the Six Months Ended June 30, 1D D D D
2020 (Reviewed
Balance at beginning of the period
(Audited) - 6,894 - 6,894
New balances during the period - - - -
Settled balances B (6,894) = (6,894)
Balance at the End of the Period
(Reviewed) N - = =
Stage (1) Stage (2) Stage (3) Total
For the Year Ended December 31, 1D D D D
2019 (Audited)
Balance - beginning of the year 1,554 i 1,554
New balances during the year - 6,894 6,894
Settled balances (1,554) - (1,554)
Balance at the End of the Year - 6,894 6,894
8. Direct Credit Facilities — Net
The details of this item are as follows:
June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Individuals (Retail):
Loans and bills * 102,543,115 103,260,783
Credit cards 1,018,489 1,065,286
Real estate loans 164,872,134 190,315,443
Corporate:
Overdrafts 92,791,291 111,524,474
Loans and bills * 325,512,991 294,628,276
Small and Medium Enterprises (“"SMEs"):
Overdrafts 14,662,171 15,209,488
Loans and bills * 64,244,927 62,081,247
Government and public sector 86,461,206 117,755,662
Total 852,106,324 895,840,659
Less: Interest in suspense (19,164,893) (16,306,702}
Less: Expected credit losses (32,575,527) (30,433,934
Net Direct Credit Facilities 800,365,904 849,100,023

* Net after deducting interest and commission

received in advance

1D1,628,000 as of June 30, 2020 (ID 1,1941,050 as of December 31, 2019).

amounted to

- Non-performing credit facilities amounted to JD 63,260,799 which is equivalent to 7.42% of total
direct credit facilities as of June 30, 2020 (JD 53,613,359 which is equivalent to 5.98% of total

direct credit facilities as of December 31, 2019).

- Non- performing credit facilities after deducting interest and commissions in suspense amounted
to JD 44,095,906 which is equivalent to 5.29% of total direct credit facilities balance after deducting
interest and commission in suspense as of June 30, 2020 (JD 37,306,657 which is equivalent to
4,24% of total credit facilities balance after deducting interest and commission in suspense as of

December 31, 2019).

- There is no suspended interest against perfoming loans as of June 30, 2020 and December 31,

2019 respectively.

- Rescheduled loans amounted to 1D 3,596,142 as of June 30, 2020 (JD 15,941,319 as of December

31, 2019).

- Restructured loans credit facilities amounted to JD 19,566,000 as of June 30, 2020

(3D 80,916,400 as of December 31, 2019).

- Direct credit facilities granted to and guaranteed by the Government of The Hashemite Kingdom of

Jordan amounted to JD 86,461,206 which is equivalent to 10.1

5% of total direct credit facilities as

of June 30, 2020 (JD 117,755,662 which is equivalent to 13.14% of total direct credit facilities as

of December 31, 2019).
v
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Dir dit facilities are distribut
interest In suspense as follows:

ECONOMIC SECTOR

Manufacturing

Trade

Real-estate

Mining

Financing purchase of shares
Transportation

Financial services

Services and public facilities
Tourism and hotels
Agriculture

Government and public sector

Retail and others (financing goods, personal loans, cars and

financial brokerage)

L) nani
The details of this item are as follows:

Quoted shares in active markets
Unguoted shares in active markets

Government bonds through other comprehensive income *

Total

eographic

ts at Fair Value Through ompr

on and economic sector

€ provision d

ive Income

June 30, December 31, 2019
2020 (Reviewed) (Audited)
D D
87,081,341 93,466,684
238,065,558 220,762,821
188,563,843 209,034,802
3,504,769 3,663,557
14,543,366 13,787,140
13,836,494 14,905,282
30,741,156 32,626,770
74,030,821 65,979,932
15,366,284 19,872,576
4,932,291 4,810,769
86,461,206 117,755,662
94,979,195 99,174,664
852,106,324 895,840,659
June 30, December 31, 2019
2020 (Reviewed) (Audited)
D D
320,296 327,576
2,654,551 2,654,384
90,296,687 76,200,755
93,271,534 79,182,715

- All of the government bonds at cost are classified within stage (1) according to the requirements of IFRS (9)
and there are no expected credit losses. There were no transfers between the stages (1,2,3) or any written-
off accounts during the period ended June 30, 2020.

- There was no cash dividends on the above investment for the six months ended in June 30, 2020 (1D 35,000

for the six months ended June 30, 2019).

- The movement on the financial assets at fair value through other comprehensive income is as follows:

Balance at the beginning of pericd / year
New investments during the period / year

Sold investments during the period / year
Change in fair value during the period - Net

balance at the End of the Period / Year

10. Financial Assets at Amortized Cost - Net
The details of this item are as follows:

Fianancial Assets with no Available Market Prices
Government and Government guaranteed bonds
Corporate bonds
Total
Less: Provision for expected credit loss (stage 1)
Less: Provision for expected credit loss (stage 3)

Analysis of Bills and Bonds
Bills and bonds with fixed interest

Analysis of Bills and Bonds as per IFRS (9)
Stage (1)
Stage (3)

Total

-21 -

June 30, December 31, 2019
2020 (Reviewed) (Audited)

D D
79,182,715 1,593,687
11,551,807 76,445,688

2,537,012 1,143,340
93,271,534 79,182,715

June 30, December 31, 2019

2020 (Reviewed) (Audited)

D D

203,294,855 215,937,984

2,400,000 10,373,420

205,694,855 226,311,404

- (5,873)

(1,250,000 ) (1,150,000)

204,444,855 225,155,531

204,444,855 225,155,531
204,444,855 225,155,531
203,294,855 223,911,404

2,400,000 2,400,000

205,694,855 226,311,404
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11,

Other Assets

The details of this item are as follows:

June 30, December 31,

2020 2019

(Reviewed) (Audited)
D D

Accrued interests and revenues 9,063,438 10,769,243
Prepaid expenses 1,509,182 741,929
Assets seized by the Bank * 4,902,812 4,864,973
Clearing checks - 8,744,406
Others 740,069 635,407
Total 16,215,501 25,755,958

As per the Central Bank of Jordan instructions, all seized assets should be sold within a

maximum period of two years from the acquisition date.

The following is a summary of asset siezed movement transferred to the Bank in return

for outstanding debts during the period / year:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D iD
Balance at beginning of the period/ year 4,864,973 3,676,261
Additions 58,237 1,432,066
Disposals (24,641) (108,923)
Seized assets impairment (provision) - (134,431)
Resersal of Seized assets impairment 4,243 -
Balance at the End of the Period / Year 4,902,812 4,864,973

- 25 -
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14. Provisi T:
a. Income tax provision:

The movement on the provision for income tax is as follows:

June 30, December 31,
2020 (Reviewed) 2019 (Audited)
i D
Balance at beginning of the period / year 5,346,308 213,215
Income tax paid (5,830,248) (1,708,432)
Income tax for the period / year 1,561,000 6,841,525
Balance at End of the Period / Year 1,077,060 5,346,308

b. Income tax expense for the period, which appears In the condensed consolidated interim statement of profit or loss, consists
of the following:

For the Six Month
Period Ended June 30,

2020 (Reviewed) 2019 (Reviewed)
D b
Accrued income tax on the pericd's Income 1,561,002 3,243,417
Deferred tax assets for the period (320,107) (201,127)
Deferred tax liabilities for the period 179,538 (35,783)
Balance aat End of the Period 1,420,433 3,006,507

_ A final settlement was reached with the income tax In relation to the Bank's income tax until the end of 2015, the tax return
was accepted on a sample basis for the year 2018 by the Income Tax Department but it was returned and requested the file to be opened.

- The Bank has filed its income tax return for the years 2018 and 2019 and paid declared income taxes, however, the Income

Tax Department has not reviewed them yet.

- Societe Generale Brokerage Company has obtained a final cleareance from the Income an Sales Tax Department until the end of 2018.

- Societe Generale Leasing Company has obtained a final clearance from the Income an Sales Tax Department untii the end of 2018.

- Statutory tax rate for the bank Is %35 and national contribution of 3%. Whereas statutory tax rate for the subsidiaries of
the Bank is 24% and national contribution of 4%.

15. Other Liabilitles
The detalls of this item are as follows:
June 30, December 31,
2020 (Reviewed) 2019 {Audited)
i D

Accrued Interest expense 7,049,858 14,859,250
E-Fawateerkom 9,209,273 -
Restricted balances 3,085,509 3,111,201
Checks and payment orders 1,353,935 1,059,985
Interest and commissions received in advance 302,163 344,021
Accrued expenses 1,534,720 1,305,468
Inter- branches settlement 313,428 69,111
Soclal Security and Income tax deposits 360,141 324,376
Board of Directors remunerations B5,131 BE,131
Provision for expected credit loss for items outside the statmant of financial
position 1,411,054 1,042,287
Payments against collection of outstanding debts 2,491,566 2,833,642
Other 1,281,809 1,722,021

Total 28,478,587 26,756,493

- 29 =
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6. Fair Value Res -

The detalls of this Item are as follows:

June 30, December 31,
2020 (Reviewed) 2019 (Audited)
D o
Balance at beginning of the period/ year 923,185 (220,155)
Change in fair value reserve 2,537,012 1,143,340
Balance at End of the Period/ Year 3,460,197 923,185
7. Reta Earni
The detalls of this item are as follows:
June 30, December 31,
2020 (Reviewed) 2019 (Audited)
D o
Balance at the beginning of the period / year 18,507,649 15,068,679
Profit for the period / year - 10,060,197
Transferred to reserves - (1,621,227)
Cash dividends* = {5,000,000)
Balance at the End of the Period / Year 13‘50?!6'49 18,507,649

- Retained earnings include an amount of 10 48,831 which represents the effect of the early adoption of IFRS 9 which cannot be used except for

the amounts reallzed through the actual selling Including capitalization and distribution of the respective assets.

- An amount of 4,131,609 is restricted from retained earnings which represents deffered tax assets according to the Central Bank of Jordan and

Jordan Securities Commission regulations.

- An amount of D 234,713 as of June 30, 2020 which represent the negative change of financlal assets at falr value through other comprehensi

income by the Jordan Securities Commission.

_ The Central Bank of Jordan Issued a new regufation No. 13/2018 dated September 6, 2019, In which it requested the transfer of the general
banking risk reserve balance to the retained earnings to offset the effect of IFRS (9) on the openning balance of retained earnings as of
Decemnber 31, 2018. Also, the regulation stipulates that the balance of the general banking risk reserve shoud be restricted and may not be

distributed as dividends to the shareholders or used for any of purposes without prior approval by the Central Bank of Jordan,

* The year 2019 proposed dividends to shareholders were postponed as per Central Bank of Jordan circular number (1/1/4693) dated April 9,
2020 (Dividends paid represents 5% of capital for the year 2018} .
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18, Interest Income
The details of this item are as follows:

Direct Credit Facilities:
Retail:

Loans and Bills

Credit Cards

Real Estate Loans

Corporate:

Overdrafts

Loans and Bills

SMEs

Overdrafts

Loans and Bills

Government and public sector

Balances at Central Bank of Jordan

Balances and deposits at banks and financial institutions
Financial assets held to maturity date

;IQ, II]I.QIEEL' Exp_ense
The details of this item are as follows:

Banks and financial institutions' deposits
Customers' deposits:

Current accounts and demand deposits
Saving deposits

Time depaosits

Certificates of deposits

Margin accounts

Loans and borrowings

Deposit guaran'tee fees

20, Provision ed

The details of this item are as follows:

Provision for expected credit loss of direct fcilities
provision (recovered from) for expected credit loss of indirect facilities

Provision of expected credit loss of financial Assets at amortized cost

(Recovered from) provision of expected credit loss for balances and
deposits at banks and financial institutions

Total

- 33 -

For the Six Months Period Ended June 30,

2020 (Reviewed)

2019 (Reviewed)

D D
2,805,350 3,422,248
25,424 56,341
3,401,245 4,108,042
4,228,639 4,385,720
13,413,327 12,854,946
699,875 837,133
2,154,708 2,133,708
2,864,066 3,257,188
465,653 1,247,551
392,746 2,630,157
14,545,549 13,309,521
45,096,582 48,242,556

For the Six Months Period Ended June 30,

2020 (Reviewed) 2019 (Reviewed)
D 1o
535,074 609,327
27,599,766 31,729,870
795,822 728,676
207,865 185,252
25,765,399 30,072,541
830,680 743,401
2,522,828 2,509,917
608,859 403,456
825,015 835,140
32,091,542 36,087,710

For the Six Month Period Ended June 30,

2020 (Reviewed)

2019 (Reviewed)

D A [»]
2,141,593 2,107,534
368,767 (255,106)
94,127 85,147
(441) (41,555)
2,604,046 1,896,020
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26 Capital Adequacy

In addition to subscribed capital, Capital accounts include Statutory reserve, Voluntary reserve, Issuance premium,

Retained Earnings, Fair value reserve, General banking risk reserve, and Treasury stock. The Bank complies with

the requirements of the regulatory authorities regarding capital as follows:

1. The directives of the Central Bank of Jordan regarding the capital adequacy ratio, which shall not be less than 12%.

2, Commitment to the minimum pald-up capital of Jordanian banks of not less than 100 million Jordanian Dinars.

3. The Bank’s investments in stocks and shares, which shall not exceed 50% of its subscribed capilal.

4, Ratios of Credit limit "credit concentrations" to regulatory capital.

5, The law of banks and companies relating to the deduction of statutory reserve at an amount equal to 10% of the

bank's profits before taxes.

Primary capital items

Authorized and paid up capital
Change in fair value reserve - Net
Statutary reserve

Voluntary reserve

Retained earnings

Add: Profit for the period

Total statutory capital for common shareholders

Regulatory adjustments (deductions from capital)

Deferred provisions subject to Central Bank of Jordan approval
Intangible assets

Deferred tax assets due to investments within the first limit (10%})
Net primary capital (Tier 1)

Net Statutory capital (capital Tier 1)

Supplementary Capital (Tier 2)

Provision against debt instruments classified under stage 1
Net supplementary Capital (Tier 2)

Regulatory Capital

Total Risk-Weighted Assets

Capital Adequacy Ratio (CET 1)
Statutory Capital adequacy ratio

Supportinative Capital adeguacy ratio

June 30,

2020 (Reviewed)

December 31,

2019 (Audited)

D il»]
100,000,000 100,000,000
2,460,197 923,185
14,501,460 14,501,460
100,000 100,000
18,507,649 18,507,649
2,737,751 N
139,307,057 134,032,294
1,132,751 3
4,478,056 4,964,615
4,131,609 3,811,501
129,564,641 125,256,178
129,564,641 125,256,178
1,420,231 1,438,856
1,420,231 1,438,856
130,984,872 126,695,034
798,985,398 848,769,457
16.39% 14.93%
16.22% 14.76%
7.77% 6.67%

Capital Adequacy ratio calculated as of June 30, 2020 and 2019 according to Basel III.

-
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28. Contingent Liabilities and Commitments:
The details of this item are as follows:

June 30, December 31,
2020(Reviewed) 2019(Audited)
D 1D

Letters of credit 11,497,607 10,250,748
Acceptances 8,156,064 14,887,402
Letters of guarantee: 55,762,530 59,283,451
- Payment 17,235,022 16,637,726
- Performance 22,501,830 22,873,820
- Other 16,025,768 19,771,905
Unutilized credit facilities 89,700,133 92,727,837
Total 165,116,334 177,149,438

29. lLe ases
Total legal cases against the Group amounted to JD 129,967 as of June 30, 2020 (JD
184,752 as of December 31, 2019) and the related provision were 1D 40,622 as of
June 30, 2020 (JD 64,545 as of December 31, 2019). In the opinion of the Bank's
management and legal counsel, provisions taken against these claims are sufficient.
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31. Financial Instruments’ Derivatives
The details of the financial derivatives outstanding at the end of the year are as follows:

Notional Value Terms (Nominal)
According to Maturity

Total
Notional
Positive  Negative Amounts InThree From3 =12 From 1 to:
Fair Value Fair Value (Nominal) Months Months Years

June 30, 2020 D D D D D D
Trading derivatives
Foreign exchange swaps - (27,195) 10,768,423 - 10,768,423

Total - (27,195) 10,768,423 . - 10,768,423

December 31, 2019
Trading derivatives
Foreign exchange swaps

Total

(52,195) 12,574,290 1,793,550 10,780,740
(52,195) 12,574,280 1,793,550 10,780,740

The nominal amount indicates the outstanding transactions at the end of the period / year
and does not reflect market or credit risk.

32. Comparative Figures
Comparative figures for the year 2019 for certain figuers were reclassified to confirm with
the classification of the figures of the period ended June 30, 2020. This reclassification
have no any impact on the condensed consolidated statement of profit or loss for the six
months ending June 30, 2020,
December 31, 2019 (Audited)

After Before
Reclassification Reclassification
D JD

Regulatory Capital * 126,695,034 120,695,034
Capital Adequacy ordinary shareholders (CETI)
Ratio % ' 14.93% 14.22%
Capital Adequacy Tier 1 Ratio % 14.76% 14. 05%
Capital Adequacy Ratio % 6.67 % 6.35%

* In accordance with Central Bank of Jordan circular No. 1/1/4693 pandmic issued on April
9, 2020 and in order to protect the negative effects of the Corona Virus (Covid 19) pandmic,
it was decided to deffer the distribution of dividend, by the licensed Jordanian banks to
shareholders for the year 2019, accordingly the deducted amount that was recorded during
the year 2019 was released.
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