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INDEPENDENT AUDITOR'S REVIEW REPORT

AM \ 000744

To the Chairman and Members of the Board of Directors of
Salam International Transport and Trading Company
Public Shareholding Limited Company

Agaba - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Salam International Transport and Trading Company (a Public
Shareholding Limited Company) as of March 31, 2020 and the related consolidated
condensed interim statements of profit or loss and consolidated condensed interim
statements of comprehensive income for the three months period ended March 31, 2020,
and the consolidated condensed interim statements of changes in equity and cash flows
for the nine months period then ended, and a summary of significant accounting policies
and other explanatory information. Management is responsible for the preparation and fair
presentation of these condensed consolidated interim financial statements in accordance
with International Accounting Standard (34) Interim Financial Reporting. Our responsibility
is to express an opinion on these consolidated condensed interim financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of consolidated interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.



Deloitte

Conclusion -

Based on our review above, nothing has come to our attention that causes us to believe
that the accompanying consolidated condensed interim financial information is not fairly
presented, in all material respects, the consolidated condensed interim financial position
of Al Salam International Transport and Trading Company (Public Shareholding Limited
Company) as of March 31, 2020 and its consolidated condensed interim financial
performance and its consolidated condensed interim cash flows for the period then ended
in accordance with International Accounting Standard (34) related to the consolidated
condensed interim financial reports.

Emphasis of Matters
We draw attention to the following:

1. Note (8) of the consolidated condensed interim financial information, which describes
projects under construction which are not yet completed.

2. Note (9) of the consolidated condensed interim financial information, which describes
that advance payments to acquire land for which the ownership has not yet transferred
to the Company.

Our conclusion is not modified in respect of this matter.

Other Matters

The consolidated condensed interim financial information are a translation of the statutory
consolidated condensed interim financial information which are in the Arabic language and
to which reference should be made.

Amman - Jordan Deloitte & Touche (M.E.  —3Jordan
August 8, 2020




SALAM INTERNATIONAL TRANSPORT AND TRADING COMPANY

(A PUBLIC SHAERHOILDING LIMITED COMPANY)
AQABA - THE HASHEMITE KINGDOM QF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

March 31, 2020
(Reviewed not

December 31,

Note Audited) 2019 (Audited)
ASSETS b blo)
Current Assets:
Cash and balances at banks 4 340,875 187,992
Accounts receivable-net 5 938,328 610,822
Due from related parties 10/A 608,775 643,544
Accounts receivable - Decent Housing for Decent Living project 60,000 60,000
Residential units available for sale 325,503 325,503
Checks under collection and notes receivable maturing during the year 83,279 96,934
Financial assets at fair value through profit or loss 17 8,891 8,852
Inventory - net 288,617 232,557
Other debit balances 6 445,547 242,043
Total Current Assets 3,189,815 2,408,247
Non-Current Assets: .
Checks under collection and notes recelvable maturing in more than a year 142,679 157,540
Financial assets at fair value through other comprehensive income A/17 623,573 644,471
Properties investment - net B/17 4,663,581 4,681,579
Investments in associates 7 14,762,321 14,737,063
Projects under construction 8 2,632,924 2,632,924
Advance payments for land acquisition 9 6,431,223 6,431,223
Property and equipment - net 786,791 739,218
Total Non-Current Assets 30,043,092 30,024,018
TOTAL ASSETS 33,232,907 32,432,265
LIABILITIES AND OWNERS' EQUITY
Current Liabilities:
Due to banks 1 606,476 560,829
Accounts payable 2,058,846 1,563,879
Due to related parties - short term 10/8 2,820,391 2,808,430
Loans - short term 12 729,911 818,166
Deferred checks and notes payable - short term 109,924 181,069
Income tax provision 13 62,671 63,521
Other credit balances 851,228 466,044
Total Current Liabilities 7,239,447 65,461,938
Non-Current Liabilities:
Due to related parties- long term 10/B 3,955,216 3,944,707
Partner Current Account 10/B 111,256 203,085
Long-term Loans 12 420,427 441,032
Total Non-Current Liabilities 4,486,899 4,588,824
Total Liabilities 11,726,346 11,050,762
OWNERS' EQUITY
SHAREHOLDERS' EQUITY
Authorized and Paid-up capltal 1,15 18,000,000 18,000,000
Share discount 15 (1,349,998) (1,349,998)
Statutory reserve 2,186,726 2,186,726
Voluntary reserve 48,024 48,024
Financlal assets at fair value through other comprehensive income revaluation reserve (316,405) (297,413)
Accumulated (losses) (885,592) (850,790)
Profit for the period 210,197 -
Net Shareholders' Equity 17,892,952 17,736,549
Non-controlling interests 3,613,609 3,644,954
Net Owners' Equity 21,506,561 21,381,503
TOTAL LIABILITIES AND NET OWNERS' EQUITY 33,232,907 32,432,265

H.E. Chairman of the Board of Directors

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE

General Manager

CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BE

READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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SALAM INTERNATIONAL TRANSPORT AND TRADING COMPANY

(A PUBLIC SHAERHOILDING LIMITED COMPANY)

AQABA - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE THREE MONTHS ENDED MARCH 31, 2020

For the Three Months Ended March 31,

2020 2019
Note (Reviewed) (Reviewed)
JD hin}
Revenue 1,129,171 1,143,579
Less: Cost of revenue (901,356) (811,956)
Gross Profit 227,815 331,623
Less: General and administrative expenses (207,209) (253,471)
Marketing expenses (969) (12,301)
Borrowing casts (43,996) (68,982)
Company's share of associate companies profits 7 166,815 264,801
Gain (losses) from valuation of financial assets at fair value through profit or loss 39 (949)
Other income - net 36,357 23,402
Profit for the Period before Income Tax 178,852 284,123
Less: Income tax for the period 13/b - (6,825)
Profit for the Period 178,852 277,298
Attributable to:
The Company's shareholders 210,197 331,235
Non-controlling interest (31,345) (53,937)
Total 178,852 277,298
Earnings per Share for the Period Attributable to the Company's
Shareholders (Basic & Diluted) 18 0.012 0.018

H.E. Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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SALA TERNA SPORT AND TRADING COMPANY
BLIC ILDING LI D COMPANY
AQABA - JORDAN
ONSO! \JTED COND ED INTERIM MENT OF C FLOWS
For the Three Months Ended
March 31,
Note 2020 (Reviewed) 2019 (Restated)
v D
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before income tax 178,852 284,123
Adjustments:
Property and equipment and Investment properties depreciation 31,276 16,478
Company's share of associate companies (profits) 7 (166,815) (264,801)
(Galn) loss from valuation of financlal assets at fair value through profit or loss (39) 949
Borrowing costs 43,996 68,982
Net Cash flow from (used in) Operating Activities before Changes in Working Capital 87,270 105,731
(Increase) in accounts receivable (340,831) {125,049)
(Increase) decrease in checks under collection and notes recelvable 28,516 (130,095)
(Increase) in inventory (56,060) (8,761)
(Increase) in other debit balances (238,306) (138,151)
(Increase) in accounts payéble 476,760 86,058
Increase in other credit balances 385,184 343,967
Net Cash Flows from Operating Activities before Income Tax Paid 342,533 133,700
Income tax paid 13/A (850) (20,164)
Net Cash Flows from Operating Activities 341,683 113,536
CASH FLOWS FROM INVESTING ACTIVITIES:
Net (increase) decrease in investments in assoclates (25,258) 239,011
Decrease accounts receivable - Decent Housing for Decent Living project = 60,000
Sales of residential units available for sale - 48,612
Net change in property and equipment 47,573 -
NMet Cash Flows from Investing Activities 22,315 347,623
CASH FLOWS FROM FINANCING ACTIVITIES:
Borrowing cost settiements . (43,996) (68,982)
(Decrease) In deferred checks and notes payable (71,145) (101,350)
(Increase) in due from/to related parties (43,270) (626,470)
Increase in due to related parties - long term 10,509 -
Increase In due to banks 45,647 39,770
(Loans paid) (108,860) (244,752)
Net Cash flows (used in) Financing Activities (211,115) {1,001,784)
Net Increase {Decrease} in Cash 152,883 (540,625)
Cash on hand and at banks - beginning of the year 187,992 646,463
Cash on Hand and at Banks - End of the Period 4 340,875 105,838
Non-Cash Transactions
(Decrease) in shareholder’s current account from related parties - (247,232)
Loss on disposal of property and equipment from related parties - 110,393
(Increase) in projects under constructions - (734,957)
(Increase) In advance payment for land acquisition = (3,284,405)
Other income 18,207 -
(18,207) .

(Decrease) in account payable

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE

CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BE

READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



SALAM INTERNATIONAL TRANSPORT AND
TRADING COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

i. Incorporation and Activities

a. Salam International Transport and Trading Company was established and
registered as a Public Shareholding Limited Company on January 30, 1997
under registration no. (326), with a paid-up capital of JD 1,200,000. The
Company’s paid-up capital was gradually increased to JD 15,000,000,
distributed over 15 million shares at JD 1 par value per share. In its
extraordinary meeting held on April 22, 2014, the Company’s General Assembly
approved increasing the Company'’s capital of JD 15 million so that authorized
and paid-up capital would become JD 18 million through public underwriting to
the Company'’s shareholders.

- On September 13, 2011, the Compény was registered at the Agaba Special
Economic Zone according to Law No. (32) For the Year 2000.

- The Company’s Head Office is located in Aqaba - Jordan.

b. The Parent Company’s and its Subsidiaries’ main objectives include the
following:

- Conducting all types of marine activity (transporting passengers and various
types of goods, in addition to touristic marine transportation).

- Possessing, managing, operating and leasing ships of all kinds.

- Obtaining maritime agencies, brokering, and representing international rating
agencies.

- Obtaining commercial agencies and tendering.

- Renting marine maintenance workshops of all kinds, including repairing ships.

- Conducting land transport, business and related tendering.

- Conducting real estate activities (buying and selling real estates and other real
estate-related activities).

- Providing services, operating touristic restaurants, and supplying hotels with
food.

- Guaranteeing others while benefiting the Company.

- Transporting crude oil.

- Investing in other companies.

- Borrowing funds from banks to finance its activities.

2. Basis of Preparation

- The accompanying consolidated condensed interim financial information have
been prepared in accordance with International Accounting Standard (IAS) 34
" Condensed Interim Financial Reporting".

- The consolidated condensed interim financial information are prepared in
accordance with the historical cost principle, except for certain financial assets
which are stated at fair value through profit or loss and financial assets stated
at fair value through other comprehensive income as of the date of the
consolidated condensed interim financial information. Furthermore, hedged
financial assets and financial liabilities are also stated at fair value.

-8-



The reporting currency of the consolidated condensed interim financial
information is the Jordanian Dinar, which is the functional currency of the
Company.

The accompanying consolidated condensed interim financial information do not
include all the information and disclosures required for the annual financial
statements, which are prepared in accordance with International Financial
Reporting Standards and should be read with the annual report of the Company
as of December 31, 2019. In addition, the results of the Company’s operations
for the month ended March 31, 2020 do not necessarily represent indications of
the expected results for the year ending December 31, 2020, and do not contain
the appropriation of the profit of the months period ended March 31, 2020,
which is usually performed at the financial year-end.

Judgments, estimates and risk management

The preparation of consolidated condensed interim financial information
requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.
The significant judgments adopted by management in applying the Company's
accounting policies and the main sources of uncertainty in the estimation are
the same as those applied to the Company's annual financial statements for the
year ended December 31, 2019, except as noted in note (3).

We believe that our used estimates for the preparation of the interim condensed
consolidated financial information are reasonable and consistent with the
estimates approved for the preparation of the consolidated financial statements
for the year 2019, except for the following:

The occurrence of the outbreak of the Corona virus (COVID-19) at the beginning
of the year 2020 and its spread in several geographical regions around the
world has caused disturbances to economic activities and businesses, and this
event is witnessing continuous and rapid developments, which requires the
group management to conduct an assessment of the expected effects on the
group's business, and conducting a study to review and evaluate potential risks
in the interim consolidated financial information as of March 31, 2020, based

on the foregoing, the group has taken the following measures to contain the
crisis as follows:

a. The group has formed a Business continuity planning includes the following:

- Providing alternative locations to distribute the employees on, in order
to ensure continuity of work and to maintain social separation among
employees.

- Activate workihg remotely feature for sensitive jobs in order to ensure
the continuity of providing service to customers through electronic
channels.

- Maintaining the safety of all employees and clients, through taking all
procedures related to the sterilization of branches and workplaces.



b. In terms of monitoring the impact of the COVID-19 crisis on the group's
business results, the management has updated the forward-looking
assumptions used in calculation of expected credit losses provision.

c. As for monitoring the impact of the COVID-19 crisis on the group’s liquidity
levels, the group’s management took into consideration all scenarios related
to stressful situations that enables it to respond to market conditions and
economy developments.

Basis of Consolidated Financial Information

The consolidated condensed interim financial information of the Company and
its subsidiaries under its control, the control exists when the Company controls
the subsidiaries significant and relevant activities and is exposed, or has rights,
to variable returns from its involvement with the subsidiaries and has the ability
to affect those returns through its power over the subsidiaries.

The Company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements
of control listed above.

All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

The subsidiaries financial information are prepared under the same accounting
policies adopted by the Company. If the subsidiaries apply different accounting
policies than those used by the company, the necessary modifications shall be
made to the subsidiaries’ financial statements to make them comply with the
accounting policies used by the Company.

The results of the subsidiaries' operations are consolidated in the consolidated
statement of income effective their acquisition date, which is the date on which
control over subsidiaries is effectively transferred to the Company.
Furthermore, the results of the disposed of subsidiaries are consolidated in the
consolidated statement of income up to the date of their disposal, which is the
date on which the Company loses control over the subsidiaries.

The non-controlling interests represents the portion not owned by the company
on the subsidiaries. Non-controlling interests are shown in the subsidiaries net
assets as a separate line item within the Company’s statement of shareholders
equity.

Control is achieved when the Company:

Has the power over the investee;

Is exposed, or has rights, to variable returns from its involvement with the
investee; and

Has the ability to use its power to affect investee's returns.

The Company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements of
control listed above.

-10-



When the Company has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally.
In this regard, the Company considers all relevant facts and circumstances in
assessing whether or not the Company voting rights in an investee are sufficient to
give it power, including:

The size of the Company’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

Potential voting rights held by the Company, other vote holders or other parties;
Rights arising from other contractual arrangements; and

Any additional facts and circumstances that indicate that the Company has, or
does not have, the current ability to direct the relevant activities at the time
that decisions need to be made, including voting patterns at previous
shareholders’ meetings.

When the Company loses control of a subsidiary, the Company performs the
following:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests.

Derecognizes transfer difference accumulated in Owners Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in income statement.

Reclassifies owners equity already booked in other comprehensive income to
the profit or loss statement as appropriate.

The non-controlling interests represents the portion not owned by the Company
relating to ownership of the subsidiaries.

w 1=
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Investments in Associates and Companies Subiject to Joint Control

Associated companies are those companies whereby the Company exercises significant
influence over their financial and operating policies but does not control them, and
whereby the Company owns between 20% to 50% of the voting rights. Moreover,
associates are established through contractual agreements and their operating and
financial decisions require unanimous approval. Investments in associated companies are
accounted for according to the equity method, and initially recognized at cost which
includes all acquisition costs.

The consolidated condensed interim financial information include the Company's share of
the profit and loss from the investment in associated companies, according to the equity
method, after the required necessary adjustments are made to comply with the

accounting policies adopted by the parent company.

As of March 31, 2020, the details of investments in associates are as follows:

Percentage
of Business
Company's Name - Ownership Location
%

Jordanian Marine Real Estate Investment Complex Company 26 Jordan

Jordan National Shipping Lines Company 20.64 Jordan

Jordanian Academy for Marine Studies 25 Jordan

Jordanian National Line for Ships Operation Company *** 50 Jordan

Maset Al Aqaba for Ships Building Company *** 50 Jordan

Agaba Storing Chemicals Company 15 Jordan

Al Maha Real Estate Development Company 33.33 Jordan

Marine Lines for Storage and Port Services Company *** 50 Jordan

Arabian Ships Management Company 20 Jordan

Maset Al Salam Company - Sudan * 46 Sudan

Al Shams Economics Company 30 Jordan

Sea Star for Shipping and Logistics Company *** 50 Jordan

Hagel al Aqaba for Investment ** 33.33 Jordan

Ayyam Amman Company for real estate improvement 40 Jordan

* On February 3, 2020, the Board of Directors of Al Salam International Transport
and Trading Company approved the closing of Maset Al-Sudan Company
investment account for an amount of JD 140,184 as of December 31, 2019,

Ak Hagel al Aqaba One for investment Company was established by a group of Agaba
Storing Chemicals Company partners, and will have significant influence over the
financial and operating policies of the Agaba Storing Chemicals Company.

%%k

The Company does not exercises significant influence over the financial and
operating policies of these companies.

3. _ Significant Accounting Policies

The accounting policies adopted in preparing the condensed consolidated interim financial
information are consistent with those applied in the year ended December 31, 2019
except for the effect of the adoption of the new and revised standards which are applied
on current periods as follow:

a. Amendments to IAS 1 and IAS 8 and related to definition of materiality

The amendments are intended to make the definition of material in IAS 1 easier to
understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. The concept of ‘obscuring’ material information with immaterial information
has been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could influence’
to ‘could reasonably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the definition of
material in IAS 1. In addition, the IASB amended other Standards and the Conceptual
Framework that contain a definition of material or refer to the term ‘material’ to ensure
consistency.

T B



The amendments are applied prospectively for annual periods beginning on or after
January 1, 2020, with earlier application permitted.

Amendments to IFRS 3 and related to definition of a business :

The amendments clarify that while businesses usually have outputs, outputs are not
required for an integrated set of activities and assets to qualify as a business. To be
considered a business an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together significantly contribute to the
ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive process
has been acquired. ,

The amendments introduce an optional concentration test that permits a simplified
assessment of whether an acquired set of activities and assets is not a business. Under
the optional concentration test, the acquired set of activities and assets is not a business
if substantially all of the fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and asset
acquisitions for which the acquisition date is on or after the first annual reporting period
beginning on or after January 1, 2020,

Amendments to References to the Conceptual Framework in IFRS Standards

Together with the revised Conceptual Framework, which  became effective upon
publication on 29 March 2018, the IASB has also issued Amendments to References to
the Conceptual Framework in IFRS Standards. The document contains amendments to
IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC
19, IFRIC 20, IFRIC 22, and SIC 32.

Not all amendments, however, update those pronouncements with regard to references
to and quotes from the framework so that they refer to the revised Conceptual
Framework. Some pronouncements are only updated to indicate which version of the
Framework they are referencing to (the IASC Framework adopted by the TASB in 2001,
the IASB Framework of 2010, or the new revised Conceptual Framework of 2018) or to
indicate that definitions in the standard have not been updated with the new definitions
developed in the revised Conceptual Framework.

The amendments, where they actually are updates, are effective for annual periods
beginning on or after January 1, 2020, with early application permitted.

4. Cash on Hand and at Banks
This item consists of the following:

March 31, December 31,
2020 2019
(Reviewed) (Audited)
JD JD
Cash on hand 24,883 33,091
Current accounts at banks 317,941 156,850
Total 342,824 189,941
Less: provision for expected credit loss * (1,949) (1,949)
Cash on hand and banks - Net 340,875 187,992
* The movement on provision for expected credit loss during the period / year is as
follows:
March 31, December 31,
2020 2019
(Reviewed) (Audited)
iD JD
Balance - beginning of the period / year 1,949 4,311
Less: reversal during the year - (2,362)
Balance — End of Period / Year 1,949 1,949
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5. Accounts Receivable - Net
This item consists of the following:

March 31, December 31,
2020 2019
(Reviewed) {(Audited)
JD JD
Trade receivables 1,041,626 847,288
Employees’ receivables 16,483 13,57
Total 1,058,109 860,860
Less: provision for expected credit loss * (119,781) (250,038)
Accounts Receivable - Net 938,328 610,822
* The movement on provision for expected credit loss during the period / year is as
follows:
March 31, December 31,
2020 2019
(Reviewed) (Audited)
JD JD
Balance - beginning of the period / year 250,038 248,182
Add: Added during the period / year = 1,856
Less: Written off debts during the period / year ** (130,257) -
Balance - End of Period / Year 119,781 250,038

Kk According to the minutes of the first board of directors meeting of Al Ibtikar
Company for Land Transport (a subsidiary) for the year 2020 and its appendix,
held on December 19, 2020, it was agreed to write off Mr. Yasser Tafish recivable
balance amounting to JD 30,807 through the expected credit losses provision.
Moreover, the committee approved to write off the receivables amounting to JD
99,450 through the provision for expected credit losses.

6. Other Debit Balances
The item consists of the following:
March 31, December

2020 31, 2019
JD JD

Prepaid expenses 192,098 24,905
Refundable deposits 67,640 50,844
Guarantees * 117,203 112,429
Income and Sales tax deposit 49,712 49,367
Cheques box 17,278 4,220
Other 1,616 278

445,547 242,043

* The Guarantees balance includes a cash guarantees of JD 110,000 against the
overdraft account for a limit of JD 710,000.

-15-
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8. Projects under Construction
This item consists of the following:

March 31, December 31,

2020 2019

(Reviewed) (Audited)
JD JD

Al Shouroq City Project 1,225,162 1,225,162
Dead Sea project 1,657,762 1,657,762
Total 2,882,924 2,882,924
Less: Impairment (250,000) (250,000)
2,632,924 2,632,924

- Projects under construction represent total value JD 2,882,924 as of March 31, 2020
are not completed yet. However, the recovery of these amounts depends on
executing the future plans of the subsidiaries to complete the projects and obtain
the necessary funding.

According to the Department of Land and Survey, the market value based on the
price of the plot, of land on which Al Shorougq City Project and Dead Sea Project are
erected, for these projects under construction, including the value of the land on
which the projects are built exceeds their book value as of March 31, 2020.

9. Advance Payments for Land Acquisition
This item consists of the following:

March 31, December 31,
2020 2019
(Reviewed) {Audited)
JD JD
Advance payments on Mada'en Al - Shorouq
Investment Real Estate Company contracts* 6,431,223 6,431,223
6,431,223 6,431,223

* This item represents advance payments related to contracts with Mada'en Al
Shorouq Real Estate Investment and Development Company (subsidiary company)
and its subsidiaries to purchase land from the National Resources Investment and
Development Institute, for development and construction purposes. According to
the latest real estate valuation from three appraisers, the fair value for these lands
exceeds their costs, in addition to the capitalised expenses; accordingly, there is no
need to book any impairments.
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Company Name;
Jordanian Marine Real Estate Investment Complex Company
Zahret AL Ordoon Clearance Company
Aqaba for Storing Chemical
CMA CGM Company
Al Shams for General Investment
Others
Total
Less: Provision for expected credit loss *

Due from related parties - net

® The movement on provislon expected credit loss during the period / year Is as follows:

Balance - beginning of the period / year

Balance - End of tha Pariod / Year

b. Due to related parties during the period / year
Compsny Name:
Lona term

Al Maha Real Estate Development Company **

partner Current Account -Ahmad Armosh

Short term.

Jordanian Academy for Marine Studles

Jordanian National Line for Ships Operating Company
Marine Lines for Storage and Port Services Company
Jordanian National Shipping Lines Company

CMA CGM Company

‘Maset Al Agaba Ships for Building Company

Jordan - Dubal for Properties Company

Sun General Investments Company

Petra Navigations Company

Armoush Tourist Investment

Sea Star for Shipping and Logistics Company
Madaen Aqaba for Investment and Real Estate Development Company

Others
Total

- The above accounts are non - Interest bearing and heve no repayment schedule,

=% The full shares were purchased and owned for the four companies from the assoclate company “Al-Maha Real Estate Development Company™ at an amount of JD 4,

future the company's capital will be decreased In the amount mentioned above.

Nature of Nature of
March 31, Deacambar 31,
Relationship Transaction 2020 2019
p1] p 1]
Assodate Company Financing 13,716 3,024
Sister Company Financing 28,360 28,360
Assoclate Company Financing 575,404 570,708
Sister Company Expenses 27,665 3,760
Sister's Company Financing 811 13,941
91,479 62,411
737,435 682,204
(38,660) (38,660
698,775 643,544
March 31, December 31,
2020 2018
i Ele)
38,660 38,660
38,660 38,660
a0
Nature of Mature of
March 31, Decamber 31,
Relationship Transaction 2020 2019
ao o
Associate Company Financing 3,955,216 3,944,707
Shareholder Financing 111,256 203,085
Assoclate Company Expenses - 2,909
Assodate Company Financing 395,125 397,115
Associate Company Financing 292,786 292,935
Assoclate Company Financing - 2,993
Company Owned by a
Shareholder Expenses - 45,487
Assoclate Company Financing 194,078 194,228
Partner In a Subsidiary Financing 432,000 442,000
Company Owned by 2
Shareholder Financing 106,353 -
Company Owned by a
Shareholder Expenses 67,687 35,613
Company Owned by a
Shareholder Expenses 4,433 51,609
Associate Company Financing 10,000 10,326
Company Owned by a
Shareholder Financing 1,262,282 1,262,711
Sister Companles within
the Group 55,647 70,503
2,820,391 2,808,430
,364, In the

- The value of the pald logistics consultations for Petra Navigation and Trading Company (sister company within the group) amounted to JD 69,875 for the Three

menths ended March 31, 2020 (JD 51,710 for the Three months ended March 31, 2019).

- The total earnings for Transportation for CMA CGM Company (Sister Company) amounted to ID 26,726 for the Three months ended March 31, 2020

{ID 66,820 for the Three months ended March 31, 2018).

- The total eamings of management and supervision from Sea Star for Shipping and Logistics' Company (Assodiate Company) is JO 3,000 for the Three months

ended March 31, 2020 (JD 15,000 for the Three months ended March 31, 2019).

- The supervision and follow-up revenue from the Jordanlan National Lines Ship Operation Company (associate Company) reached JD 6,000 for the Three months

ended March 31, 2020 {ID 6,000 for the Three months ended March 31, 2019).

- In accordance with the decision of the extraordinary general assembly of Jordanian Marine Real Estate Investment Complex Company at its meeting on December 19, 2019, it was

agreed to amortize the accumulated losses of the compeny from the accounts payable to the shareholders, each accerding to his share,

Executive management salaries and 15

stiv salaries d to JD 27,210 for Three months ended March 31, 2020 (JD 27,210 for Three months ended March 31, 2019).
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1i1. Due to Banks
This item consists of the following:

March 31, December 31,

2020 2019
(Reviewed) (Audited)
JD D
Overdraft * 606,476 560,829
606,476 560,829

This item represents direct credit facilities in the form of an overdraft account,
granted by several local banks, with a ceiling of JD 710,000 and an interest rate
ranging from 7.5 % to 9.5 %. The purpose of the facilities is to finance the normal
activities of the Company, and they have been granted against the personal

guarantee of Mr. Ahmed Helmi Armoush. Where cash margin guarantees amounted
to JD 110,000.

-19.-
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1i3. Income Tax
a. Income Tax Provision:
The movement on the income tax provision during the period / year is as follows:

March 31, December 31,
2020 2019
(Reviewed) (Audited)
JD JD

Balance beginning of the period / year 63,521 224,194
Provision for the year - 32,744
Provision no longer needed-subsidiary - 5,566
Income tax paid during the period / year (850) (198,983)
Balance - End of the Period / Year 62,671 63,521

b. Income Tax Expense:
Income tax expense shown in the consolidated condensed interim statement of
income represents the following:
For the Three Months
Ended March 31,

2020 2019
JD JD
Income tax expense for the period - 5,566
Income tax expense for the prior year = 1,259
Balance - End of the period = 6,825

¢c. Income Tax status:
Salam International Transport and Trading Company (Parent):
a. Agaba:
The discussion of the income tax for the year 2018 has been completed by the
Income and Sales Tax Department Commission, and submitted its tax returns for the
year 2019, and according to the company's management and tax consultant there
are no outstanding balances on the Company.

b. Amman:
The Company has reached a final settlement with the Income and Sales Tax
Department up to the end of the year 2018 and submitted its tax returns for the
year 2019, and according to the Company’s management and the tax consultants
there are no outstanding balances on the Company.

Subsidiaries:
- The following schedule shows the tax situation of each subsidiary:

Tax Final

Returns up  Settlement

Company to Year up to Year
Farah International Catering Service Company 2018 2014
Golden State for Commercial Services Company 2018 2014
Mada'en Al — Noor Investment and Real Estate Development Company 2019 2015
Al-Ibtikar Land Transportation Company 2019 2017
Afaqg Supply and Storage Company 2019 2019
Mada'en Al — Bahr Investment and Real Estate Development Company 2019 2016
Technical for Construction and Real Estate Services Company 2018 2016
Mada'en Al — Shorouq Investment Real Estate Company 2019 2016
Mada'en Al — Salam Construction Company 2019 2015

- In the opinion of management and the Company’s tax consultant, the income tax
provision for the Company and its subsidiaries is sufficient to settle any potential tax
liability arising therefrom as of the date of the consolidated condensed interim
financial information.
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14. Lawsuits

There are cases filed against the subsidiary company (Al Ibtikar for Land Transport)
for a total amount of IJD 193,765 while the lawsuit provision against it reached to
1D 25,000 as of March 31, 2020. One of these cases amounted to JD 179,581 based
on the cassation list provided to the court of cassation by the company regarding
the decision that was issued by the court of appeal, which was revoked by the court
of cassation and the case was returned to the court of appeal. And according to the
company's legal advisor opinion the outcome of this revoke decision will increase
the likelihood of the company's legal position to become a good position, which
could increase the possibility to achieve results that could return the case if the
court of appeal decided to make a new valuation from three appraisers. According
to the company's management, opinion there is no need to book additional provision
for this case at all. It worth noting that the Company has filled an independent
lawsuit against this same party in Amman court of first instance for claim amounted
to JD 352,828 the case is still pending in the court.

15, Paid-up Capital and Shares Discount
The authorized and paid - up capital was amounted to-JD 18 million, and the shares
discount was amounted to 1D 1,349,998 as of March 31, 2020 and December 31,
2019.
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18. Earnings per Share for the Year Attributable to the Company’s Shareholders

This item consists of the following:

For the Three Months Ended

March 31,
2020 2019
(Reviewed) {(Audited)
From continuing operations JD JD
Income for the period attributable to the
shareholders of the Company 210,197 331,235
Shares Shares
Weighted average number of shares 18,000,000 18,000,000
Shares / 1D Shares / 1D
Profit per share for the period attributable to
the Company’s Shareholders 0.012 0.018

19, Liquidity Risk
Liquidity risk, also referred to as funding risk, is the risk that the Company will
encounter difficulty in raising funds to meet commitments. Moreover, the Company
manages liquidity risk through maintaining adequate reserves and continuously
monitoring forecast and actual cash flows, in addition to matching the maturities of
financial assets with those of financial liabilities.

The quick ratio comparing cash and cash at banks balances and accounts receivable,
excluding Decent Housing for Decent Living Project balance as of March 31, 2020
and December 31, 2019 is as follows:

March 31, December 31,
2020 2019
(Reviewed) (Audited)
JD D
Cash and balances at banks 340,875 187,992
Checks under collection and notes receivable
- short term 83,279 96,934
Accounts receivable-net 938,328 610,822
Financial assets at fair value through profit
or loss 8,891 8,852
Due from related parties 698,775 643,544
Total 2,070,148 1,548,144
Current Liabilities (7,239,447) (6,461,938)
(Deficit) in working capital (5,169,299) (4,913,794)

The Company's liquidity position as of the date of the consolidated condensed

interim financial information is as follows:
March 31, December 31,

2020 2019
(Reviewed) (Audited)
JD JD
Current assets 3,189,815 2,408,247
Less: Current liabilities (7,239,447) (6,461,938)
(Deficit) in Working Capital (4,049,632) (4,053,691)
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Management believes that the liquidity risk is not significant as of the date of the
consolidated financial statements, as current liabilities include JD 2,820,391 which
are due to related parties- short term as of March 31, 2020 (JD 2,808,430 as of
December 31, 2019). As the management plan to face the liquidity deficit is to
activate the operational activities of the company and its subsidiaries, bearing in
mind that the company's management considers that the obligations to related
parties do not constitute a cash burden on the company given that these obligations
will be paid either by liquidating some of these companies or through dividends
distribution.

The Company estimates the liquidity risk on a monthly basis, based on long-term
future projections. Moreover, the Company evaluates capital and financing
requirements periodically, and the availability of liquidity depends on the support
from the related parties in addition to the banking financings.

20. Contingent Liabilities:
The Company has contingent liabilities as of the date of the consolidated condensed
interim financial statements as follows:

March 31, December 31,
2020 2019
(Reviewed) (Audited)
JD JD
Letter of guarantees 21,675 21,675

21. Comparative Figures
During the year ended December 31, 2019, the company has adjusted accounting
errors, as required according to the International Accounting Standard No. (8) -
accounting policies, changes in estimates and errors, these errors have been
corrected, resulting in retroactive adjustments to the year ended December 31,
2018.

- The impact of the modifications shown is as follows:

Adjusting items related to 2019:

December 31, 2019

Balance
before Effect of Adjusted
adjustment adjustment Balance
statement of change in partners equity
(Accumulated losses) (850,790) (34,802) (885,592)
Adjusting items related to 2018:
January 1, 2019
Balance
before Effect of Adjusted
adjustment adjustment Balance
statement of change in partners equity
(Accumulated losses) (1,162,955) (790,711) (1,953,666)
“Non-controlling interests 4,710,714 (130,883) 4,579,831

These adjustments did not have any material impact on the period ending March 31,
2019 and therefore the comparative figures have not been modified.

22. Approval of consolidated condensed interim financial information
The consolidated condensed interim financial information of the Company has been
approved by the Company's Board of Directors on July 237, 2020.

s B



	3
	ASE



