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Report On Review of Interim Condensed Financial Statement

To Messrs. Shareholders

Al-Rakaez Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the interim condensed statement of financial position of Al-Rakaez Investment
Company (Public Shareholding Company), as at September 30, 2020, and the related interim condensed
statements of comprehensive income, changes in equity and cash flows for the nine months period then
ended. Management is responsible for the preparation and fair presentation of this interim condensed
financial information in accordance with International Financial Reporting Standard no. (34) "Interim
Financial Reporting". Our responsibility is to express a conclusion about this interim condensed financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
interim condensed financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Talal Abu-Ghazaleh & Co. International

\?S\Q:' 0% Mohammad Al-Azraq
— (License # 1000)

Amman October 25, 2020
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Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at September 30, 2020 - (reviewed and unaudited)

September 30, 2020 December 31, 2019

Notes  (reviewed and unaudited) (audited)

ASSETS JD D
Non-current Assets
Property and equipment 12,099,218 12,285,857
Current Assets
Inventory 52,372 64,194
Accounts receivable and other debit balances 3 293,560 263,919
Cash and cash equivalents 2383 26,580
Total Current Assets 348,315 354,693
TOTAL ASSETS ____12,447,533 12,640,550
EQUITY AND LIABILITIES
Equity
Authorized and paid-in capital 12,500,000 12,500,000
Statutory reserve 93,706 93,706
Accumulated losses (1,695,922) (1,089,971)
Net Equity 10,897,784 11,503,735
Liabilities

_ Non Current Liabilities , L S
Loans - non-current portion 4 461,371 425,000
Current Liabilities
Accounts payable and other credit balances 727,314 415,378
Loans - current portion 4 158,929 212,500
Bank overdraft 202,135 83,937
Total Liabilities 1,549,749 1,136,815
TOTAL EQUITY AND LIABILITIES 12,447,533 12,640,550

The accompanying notes constitute an integral part of these financial statements
&



Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the nine month ended September 30, 2020
- (reviewed and unaudited)

Revenues

Hotel revenues

Rent revenues

Total Revenues
Expenses

Operating expenses
Other operating expenses
Administrative expenses
Depreciation

Total Expenses
Operating (loss) revenue
Other revenues, net
Finance costs

(Loss) profit

Weighted average number of shares

Basic earning (loss) profit per share

The accompanying notes constitute an integral part of these financial statements

For the nine months ended on September 30,

For the three months ended on September 30,

2020 2019 200 2019
D D D D
460,165 1844282 56,785 783,416
112,068 152,648 36218 52,926
572,233 1,996,930 93,003 836,342
(661,69) (1,397,130) (144754) (504,028)
(14139) (14,28) (474) (479)
(101,047) (136.250) (28543) (46,347)
(355,973) (333,834) (118,400) (117,987)
(1,132,856) (1,901,444) (296,439) (673,104)
(560,623) 95,486 (203436) 163,238
10,602 1,663 11,307 141
(35,930) (66,053) (19,180) (19,541)
(605,951) 31,09 (211,309) 143,83
12,500,000 12,500,000
D (-/048) ID-f02

2
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Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the nine month ended September 30, 2020
- (reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) profit

Adjustments for:

Depreciation

Loss from disposal of property and equipment
Change in operating assets and liabilities:
.Accounts receivable and other debit balances
Inventory

Accounts payable and other credit balances

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Bank overdraft

Loans

Net cash from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

September 30, 2020 September 30, 2019
JD JD

(605,951) 31,096
355,973 353,834

- 563
(29,641) (64,534)
11,822 (10,620)
311,936 33,722
44139 344,061
(169,334) (181,878)
(169,334) (181,878)
118,198 (76,629)
(17,200) (87,655)
100,998 (164,284)
(24,197) (2,101)
26,580 35,234
2,383 33,133

The accompanying notes constitute an integral part of these financial statements

4



Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements for the nine month ended September 30, 2020

1. Legal status and activities

- Al-Rakaez Investment Company established as a public shareholding company and registered in
the register of public shareholding companies under number (418) on September 27, 2006.
~ The main objectives of the Company are:
— Sports gym
— Body, skin and nail care center.
— Tourist restaurant
— Establishing, managing, owning, buying, selling and leasing resorts.
— Establish hotel suits.
— Buy and sell properties and lands.

— On June 1, 2011, the soft opening of the hotel was held, and the business started on that date. The
Company signed a contract with a foreign company to manage the hotel to operate under the
trademark (Quality Suites) for a period of five years starting from the date of initial operation on
September 1, 2011.

- On Mach 27, 2014 the General Assembly decided to terminate the contract of the commercial
name for the Quality suites hotel starting from the current contract expiry date on June 30, 2014 an
replacing it by the commercial name of Ayas Suites and Hotel owned by Ayas motors provided
that to amount is paid for using this name.

~ The financial statements were approved by the Company’s board of directors in its session held
on October 24, 2020.

2. Financial statements preparation framework and significant accounting policies

- The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the interim financial statements are consistent with those
policies used in preparing the financial statements for the year ended December 31, 2019.

3. Account receivable and other debit balances

September 30, 2020 December 31, 2019

JD JD
Trade receivables 353,080 284,702
Checks under collection and on hand 20,367 30,966
Employees receivable ) - 3,265 o 1,548
Less: allowance for expected credit losses (125,206) (125,206)
Net 251,506 192,010
Prepaid expenses - 39,945 55,021
Social security claim-work injury compensation 913 1,767
Margin guarantee 480 6,330
Refundable deposits 360 360
Stamps 356 » 535
Al- Jazeera for Trading Co - related party - 7,598
Services deposits - 238
Others = 60
Total 293,560 263,919




Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements for the nine month ended September 30, 2020

4. Loans
June 30,020 December 31,1019
Lender Loan ajecives Loan period Corantees ~ Loanamount  Currntpottion Nor-curentpottion~~ Total Total
o pp p b D
The it istalment i due o June 30,119 and other
instalments e dueery s months (semianrudl  Persoel uavaee
Contrbutionatthe  stallments each nstalment amounts o JD 87 300and.  of N Mazen Khatee
Jordan conmercilberk ol enovation process  thelast intallment will be due on December 31202 Ayass i 130603 g 740 5500
Contriutonatthe ~ Thefirst ntellment s dueon June 3,019 and other
anfernceand - alimentsare dueevery s s Ssemianal  Personal grante
occaciomshells  nlellments ach ntelment amountsto D 1875 0and  of M Mazen Kbaiee
Jondan commercial bark renovationprocess thelas nstallment wil e due on December 3102 Ayass 13000 B3 .. B 1250 1250
Total 1551 4t371 6030 637500

- The company rescheduled the above loans as a result of the outbreak of the emergent Coronavirus
(Covid-19) in early 2020, where the loan’s installment were postponed, to be as of June 30, 2021,
noting that all terms and guarantees are remaining the same.

5. Impact of the COVID-19 pandemic on the Company’s operations

- As a result of the outbreak of the novel Coronavirus (COVID-19) in the beginning of 2020 and its
spread in several geographical regions around the world and in addition to its impact on the global
economy, including The Hashemite Kingdom of Jordan, it led to disrupting economic activities.
This had an impact on the investment sector in the real estate, agricultural, industrial, therapeutic,
tourism, service and financial fields, in addition to all other related activities as a result of the
quarantine measures set by the Defense Law. The Company’s management has built a team to
evaluate the estimated impacts of this event on the Company’s operating results within The
Hashemite Kingdom of Jordan and to conduct a preliminary study to review and assess potential
risks to maintain business continuity and maximize uptime at this stage. Management does not
consider it possible to provide a quantitative estimation of the expected impact of this outbreak on
the Company’s future financial statements at this early stage.

- Management and those responsible for governance will continue to monitor the situation in all

geographical areas in whichthe company operates and they will provide stakeholders with the
latest developments as required by regulations. In the event of any changes in the current
conditions, additional disclosures will be made or amendments will be adopted in the Company’s
financial statements.

- The operating activity of Ayass Hotel has been ceased until the return of the tourism activity in the
Kingdom in order to save expenses related to this activity.
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