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Independent Auditor’s Review Report

AM/ 003305

To the Chairman and Board of Directors Members
Arab Banking Corporation

(A Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of financial
position of the Arab Banking Corporation (A Public Shareholding Limited Company) as of
September 30, 2020, and the related consolidated condensed interim statements of profit or
-loss and other comprehensive income for the three-month and nine-month period ended
September 30, 2020, and the condensed statement of changes in equity and cash flows for
the Nine-month then ended and the summary of significant accounting policies and other
explanatory information. Management is responsible for the preparation and fair presentation
of these consolidated condensed interim financial information in accordance with International
Accounting Standard number (34) related to “Interim Financial Reporting” as adopted by the
Central Bank Jordan. Our responsibility is to express a conclusion on these consolidated
condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410 "Review of consolidated condensed interim financial information performed by the
Independent Auditor". A review of consolidated condensed interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters in the Bank, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard (34) related to
“Interim Financial Reporting” as adopted by the Central Bank Jordan.

Other Matter Paragraph

The accompanying consolidated condensed interim financial statements are a translation of
the statutory consolidated condensed financial statements in the Arabic Language to which

reference should be made.
& M

Deloitte & Touche (M.E) - Jordan

Amman — The Hashemite Kingdom of Jordan
October 27, 2020
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ARAB BANKING CORPO
(A PUBLIC SHAREHOLDIN

5

GLI

TION (JORDAN)
MITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDE

NSED STATEMENT

OF FINANCIAL POSITION
September 30, December 31,
Note 2020 (Reviewed) 2020 (Audited)

Assets JD D
Cash and balances at Central Bank of Jordan 5 56,993,972 68,048,129
Balances at Banks and Financial Institutions 6 80,570,897 59,257,664
Deposits at Banks and Financial Institutions 7 21,410,851 2,603,874
Direct credit facilities-net 8 625,174,187 621,003,454
Financial assets at fair value through other
comprehensive income 9 134,556,971 148,822,213
Financial assets at amortized cost 10 96,846,923 137,461,461
Financial assets at amortized cost - mortgaged i1 65,592,456 35,012,800
Property and equipment - net 28,672,197 22,459,789
Intangible assets - net 1,510,008 1,699,611
Right of use assets 12 2,886,322 3,357,169
Deferred tax assets 8,128,929 7,078,498
Other assets 13 12,982,136 32,254,803

Total Assets 1,135,325,849 1,139,059,465
Liabilities and Owners’ Equity
Liabilities
Banks and financial institutions deposits 142,751,690 170,016,352
Customers’ deposits 14 648,558,607 666,361,035
Margin accounts 53,584,795 49,424 077
Borrowed funds 96,471,329 57,866,314
Sundry provisions 3,327,742 3,440,448
Income tax provision 15 . 5,551,482 2,478,661
Deferred tax liabilities 3,095,673 1,977,939
Lease liability contracts 12 2,737,283 3,223,659
Other liabilities 16 19,311,379 27,378,684

Total Liabilities 975,389,980 982,167,169
Owner's Equity
Bank’'s Shareholders Equity
Issued and paid in capital 17 110,000,000 110,000,000
Additional paid in capital 66,943 66,943
Statutory reserve 18 27,958,998 27,958,998
Voluntary reserve 18 197,281 197,281
Fair value reserve - Net 19 4,780,365 2,943,308
Retained earnings 20 15,725,766 15,725,766
Profit for the period 1,206,516 #

Total Owner’s Equity 159,935,869 156,892,296

Total Liabilities And Owner’s Equity 1,135,325,849 _ 1,139,059,465

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION.



CONSOLIDATED

ARAB B

ANKING CORPORATION (JORDAN)

(A PUBLI

SHAR'

HOLDING LIMITED COMPA

c
C

MAN — JORDAN

E
AM
ONDEN

FOR THE THREE MONTHS A

ND NIN

SED STATEMENT OF PROFIT OR LOSS
E MONTHS PERIOD ENDED SEPTEMBER 30, 2020

Interest income

Interest expense
Net Interest Income

Net commission income
Net Interest and commission Income

Gain from foreign currencies
Gain from financial assets at fair value
through other comprehensive income

Other income - net

Total Income
Expenses
Employees’ expenses

Depreciation and amortization

Other expenses

Provision for expected credit loss on

financial assets
sundry provisions

Total Expenses

Profit for the period before Tax

Income tax expense
Profit for the Period

Basic and Diluted Earnings Per Share for
the period attributable Bank's

Shareholders

For the Three-Months
Ended September 30,

For the Nine-Months
Ended September 30,

2020 2019 2020 2019
Note (Reviewed) (Reviewed) (Reviewed) (Reviewed)
1D D D D
14,942,429 18,128,633 47,300,350 53,705,869
(6,421,415) (9,924,368) (22,178,070) (28,977,915)
8,521,014 8,204,265 25,122,280 24,727,954
1,004,232 848,021 2,549,613 2,728,362
9,525,246 9,052,286 27,671,893 27,456,316
207,168 274,024 636,880 803,558
- ‘ - 31,875 41,485
907,629 910,493 2,647,514 2,969,860
10,640,043 10,236,803 30,988,162 31,271,219
3,278,611 3,315,872 10,063,652 10,435,366
617,241 611,586 1,778,138 1,840,478
1,669,063 1,815,202 6,103,236 5,625,126
21 3,679,234 3,512,815 8,312,900 6,441,770
140,234 941,531 376,244 2,057,040
9,384,383 10,197,006 26,634,170 26,399,780
1,255,660 39,797 4,353,992 4,871,439
15 (1,154,801) (319,839) (3,147,476) (1,847,411)
100,859 (280,042) 1,206,516 3,024,028
JD/fills JD/fills JD/fills JD/fills
27 0.001 (0.003) 0.011 0.027

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION.



ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONSOLIDATED CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2020

For the Three-Month For the Nine-Month
Ended September 30, Ended September 30,
2020 2019 2020 2019
(Reviewed) (Reviewed) (Reviewed) (Reviewed)

_ D D D D
Profit for the period 100,859 (280,042) 1,206,516 3,024,028
Other comprehensive income items:

Other comprehensive income items which may be

reclassified to profit or loss in the subsequent period:

Net Change in valuation reserve of financial assets at

fair value through comprehensive income after tax -

Debt Instruments 53,907 1,410,641 1,823,671 2,599,174

(Loss) in fair value for derivatives - 58,904 11,482 (104,268) (68,573)

Items not to be subsequently transferred to

statement of income:

Net Change in valuation reserve of financial assets at

fair value through comprehensive income after tax —

Equity Instruments 125,519 (1,665) 117,654 (14,447)
Total Comprehensive Income for the Period 339,189 1,140,416 3,043,573 5,540,182

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION.
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ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED STATEMENT OF CASH FLOW
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2020

Operating Activities:

Profit before income tax

Adjustments for non-cash items

Depreciation and amortization

Provision for expected credit loss on financial assets

Loss from disposed property and equipment

(Gain) from selling repossessed assets

Sundry provisions

Accrued interests

(Gain) from sale of financial assets at fair value through
comprehensive income

Effect of Exchange rate fluctuation on cash and cash equivalents

Net income before Changes in Assets and Liabilities

Changes in Assets and Liabilities

(Increase) in deposits at banks and financial Institutions that
mature after three months

(Increase) in direct credit facilities

Decrease (increase) in other assets

(Increase) in Bank's and financial institutions deposits maturing
after three months

(Decrease) increase in customers’ deposits

Increase (decrease) in margin accounts

(Decrease) increase in other liabilities

Net Cash Flows from Operating Activities before Income Tax

and Paid Sundry Provision

Income tax paid

Paid sundry provisions

Net Cash Flows From Operating Activities

Investing Activities

(Increase) decrease financial assets at amortized cost -
mortgaged

(Purchase) of financial assets at amortized cost

Sale and maturity of financial assets at amortized cost

(Purchase) of property and equipment

(Purchase) of intangible assets

Sale of property and equipment

(Purchase) of Financial assets at fair value through other
comprehensive income

Sale and maturity of financial assets at fair value through other
comprehensive income

Net Cash Flows From (used in) Investing Activities

Financing Activities

Dividends paid to shareholders

Increase (decrease) borrowing funds

Net Cash Flows From (used in) Financing Activities

Net Increase in Cash and Cash Equivalents

Effect of exchange rate fluctuation on cash and cash equivalents
Cash and cash equivalents - beginning of the Period

Cash and Cash Equivalents - End of the Period

For the Nine-Month
Ended September 30,

2020 2019
Note (Reviewed) (Reviewed)
D D
4,353,992 4,871,439
1,778,138 1,840,478
21 8,312,900 6,441,770
3,134 775
(34,630) (995)
'376,244 2,057,040
(2,375,385) 1,922,400
- (6,200)
(302,462) (346,924)
12,111,931 16,779,783
(18,864,471) (4,172,361)
(12,151,651) (10,012,471)
17,538,079 (2,761,645)
37,497,434 35,334,332
© (17,802,428) 32,714,261
4,160,718 (474,745)
(4,845,442) 2,653,582
17,644,170 70,060,736
15 (1,133,290) (4,597,861)
(488,952) =
16,021,928 65,462,875
(30,579,656) 4,000
(27,002,086) (43,485,583)
67,601,887 59,998,597
(7,185,296) (3,524,848)
(135,546) (600,737)
32 1,749
(6,094,812) (48,940,212)
23,504,237 7,640,657
20,108,760 (28,906,377)
(11,544) (8,242,304)
38,605,015 (1,873,728)
38,593,471 (10,116,032)
74,724,159 26,440,466
302,462 346,924
(42,703,306) (48,789,469)
23 32,323,315 (22,002,079)

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL

PART OF THESE CONSOLIDATED CONDENSED INTERIM FINANCIAL

INFORMATION.



ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE CONSOLIDATED CONDENSED FINANCIAL INFORMATION

A e A N A A N A e e e s e e e, ————— ===

1. Incorporation and Activities
Arab Banking Corporation (Jordan) was established as a public shareholding company
on January 21, 1990 in accordance with the Companies Law No (1) of 1989 with
headquarter in Amman.

The Bank provides banking services through its head office in Amman and its 26
branches in Jordan and the subsidiary Company. -

The Bank’s shares are listed in Amman Stock Exchange.

The Bank and its subsidiary “the Group” financial statements are consolidated in the
Arab Banking Corporation - Bahrain financial statements.

2. Basis of Preparation and Significant Accounting Policies
The consolidated condensed interim financial information of the Bank were prepared
as of September 30, 2020 in accordance with International Accounting Standard
Number (34) (Consolidated Condensed Interim Financial Statements), as adapted
by the Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what has
been approved by the Central Bank of Jordan are as follows:

- Provisions for expected credit losses are calculated in accordance with the Central
Bank of Jordan’s Instructions No. (2018/13) “Adoption of IFRS 9" on June 6, 2018,
and according to the instructions of the supervisory authorities in the countries in
which the Bank operates, whichever is tougher. The material differences are as
follows:

o Elimination of debt instruments issued or granted by the Jordanian government
so that credit exposures are resolved on the Jordanian Government and by its
guarantee without credit losses.

e When calculating the credit losses against credit exposures, the calculation
results according to IFRS 9 are compared with those according to the Central
Bank of Jordan’s Instructions No. (2009/47) dated December 10, 2009 for each
stage separately. The tougher results are adopted. '

o In special cases the Central Bank of Jordan, approve some special arrangements
while calculating the expected credit loss for the direct credit facilities customers
for a certain period.

- Interest and commissions on non-performing credit facilities granted to clients are
suspended, in accordance with the instructions of the Central Bank of Jordan and
according to the instructions of the supervisory authorities in the countries in which
the Bank operates, whichever is tougher.



Assets seized by the Bank are shown in the consolidated statement of financial position,
among other assets, at their current value when seized by the Bank or at their fair value,
whichever is lower. Furthermore, they are reassessed on the date of the consolidated
financial statements separately, and any decrease in value is recorded in the consolidated
statement of profit or loss while any increase in value is not recorded as revenue. In
addition, any subsequent increase is taken to the statement of profit or loss to the extent
of not exceeding the previously recorded value. According to the Central Bank of Jordan’s
Circular No. 10/1/16239 dated November 21, 2019, deduction of the required provisions
against the acquired real estate will continue at a rate of 5% of the total book value of
these properties (regardless of the violation period) from the year of 2021 until the
required percentage is reached (50% of these properties by the end of the year 2029).

The reporting currency of the consolidated financial statements is the Jordanian Dinar,
which is the functional currency of the Bank.

The condensed consolidated interim financial information do not include all notes and
information presented in the annual financial statements which is prepared in accordance
with the international accounting standards and should be read with the Bank’s annual
report for the year ended December 31, 2019. The results of the nine months ended
September 30, 2020 do not indicate the expected results for the year ended December
31, 2020. There was no appropriation of the profit of the nine months ended September
30, 2020 which is usually performed at year end.

Significant Accounting Judgments and key Sources of Uncertainty Estimates:
Preparation of the condensed interim consolidated financial information and application of
the accounting policies require management to make judgments, estimates, and
assumptions that affect the amounts of financial assets and financial liabilities and to
disclose potential liabilities. Moreover, these estimates and judgments affect revenues,
expenses, provisions, in general, expected credit losses, as well as changes in fair value
that appear in the condensed consolidated interim statement of comprehensive income
and within shareholders' equity. In particular, the Bank's management requires judgments
to be made to estimate the amounts and timing of future cash flows. These estimates are
necessarily based on multiple hypotheses and factors with varying degrees of estimation
and uncertainty. Meanwhile, the actual results may differ from estimates due to the
changes arising from the conditions and circumstances of those estimates in the future.

The critical judgements and estimates used in the preparation of these condensed
consolidated interim financial information are consistent with those used in the preparation
of the Bank’s annual financial statements for the year ended December 31, 2019, except
for the changes highlighted below:

The outbreak incident of Coronavirus (Covid-19) in early 2020 in many geographical
regions around the world has caused widespread disruptions to business, with a
consequential negative impact on economic activity. Also, this event is witnessing
_ continuous and rapid developments, which required the Bank management to conduct an
evaluation of the expected effects on the group’s business inside and outside the kingdom,
and to conduct a study to review and evaluate potential risks in addition to providing
additional disclosures in the interim consolidated financial statements as on September 30,
2020, based on what The bank has taken the following measures to contain the crisis, as
follows:



a. The bank's plan to address the new Corona virus (COVID-19) pandemic
Since the beginning of the global spread of the Corona virus and its official
announcement by the World Health Organization as a global pandemic, the bank’s
board of directors and executive management have assured that its most important
priorities are to preserve the safety and health of its employees and customers and to
ensure that the bank has taken the necessary measures to do so. The most important
measure taken was to split the bank staff into three teams. Team A working from the
Head Office, Team B working from the business continuity site and Team C working
remotely (working from home). Also the bank had enforced a new policy relating to
social distancing measures. Accordingly, physical meetings were stopped and replaced
with virtual meetings using new technologies for communication.

As for the main operations, the bank continues to provide all services and products to
its customers through its’ branches located in the capital Amman and most of the
governorates, electronic services and through the call centre service, in line with the
instructions issued by the Central Bank of Jordan.

b. The impact of the outbreak of the new coronavirus (COVID-19) pandemic on
the results of the bank's business.

- In order to assess the expected impact.of the COVID19 crisis on the results of
calculating the expected credit losses, the bank has updated the Macro-Economic
Scenario as of September 30, 2020 and adjusted the weights for each scenario, as

follows:

Weight %
Optimistic Scenario 30%
Base Scenario 60%

Pessimistic Scenario 10%

According to the instructions of the Central Bank of Jordan related to the application
of the International Accounting Standard for Financial Reports No. (9), banks must
conduct several scenarios when calculating the expected credit losses so that the final
outcome of the results represents the “expected weighted credit losses for the
scenarios”. In this respect, Bank ABC adopts three scenarios as follow: Base scenario,
improvements scenario (Upturn scenario) and Downturn scenario. The scenarios
respective weights are determined depending on the results of the normal distribution
curve.

Accordingly, the expected credit loss balances as off September 30, 2020 include and
reflect expectations related to economic variables, which have been duly updated and
include the impact of the spread of the new Corona virus on the various credit
portfolios in the bank.

c. The effect of coronavirus (COVID-19) pandemic on the bank's liquidity levels
The bank has prepared all scenarios related to stress testing, knowing that the bank
maintains comfortable levels that enable it to respond effectively to the market
conditions. Noting that the Central Bank of Jordan directions relating to the COVID19
pandemic had a huge impact on supporting the liquidity in the Banking sector.

3. Significant Accounting Policies
Amendments to IAS 1 and IAS 8 Definition of material
The amendments are intended to make the definition of material in IAS 1 easier to
understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. The concept of ‘obscuring’ material information with immaterial
information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from *could influence’
to ‘could reasonably be expected to influence’.



The definition of material in IAS 8 has been replaced by a reference to the definition
of material in IAS 1. In addition, the IASB amended other Standards and the
Conceptual Framework that contain a definition of material or refer to the term
‘material’ to ensure consistency.

The amendments are applied prospectively for annual periods beginning on or after 1
January 2020, with earlier application permitted.

Amendments to IFRS 3 Definition of a business

The amendments clarify that while businesses usually have outputs, outputs are not
required for an integrated set of activities and assets to qualify as a business. To be
considered a business an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together significantly contribute to
the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive process
has been acquired.

The amendments introduce an optional concentration test that permits a simplified
assessment of whether an acquired set of activities and assets is not a business. Under
the optional concentration test, the acquired set of activities and assets is not a
‘business if substantially all of the fair value of the gross assets acquired is
concentrated in a single identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and asset
acquisitions for which the acquisition date is on or after the first annual reporting
period beginning on or after January 1, 2020.

Amendments to References to the Conceptual Framework in IFRS Standards
Together with the revised Conceptual Framework, which became effective upon
publication on 29 March 2018, the IASB has also issued Amendments to References
to the Conceptual Framework in IFRS Standards. The document contains amendments
to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12,
IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32.

Not all amendments, however, update those pronouncements with regard to
references to and quotes from the framework so that they refer to the revised
Conceptual Framework. Some pronouncements are only updated to indicate which
version of the Framework they are referencing to (the IASC Framework adopted by
the IASB in 2001, the IASB Framework of 2010, or the new revised Framework of
2018) or to indicate that definitions in the Standard have not been updated with the
new definitions developed in the revised Conceptual Framework.

The amendments, where they actually are updates, are effective for annual periods
beginning on or after January 1, 2020, with early application permitted.

4. Basis of Consolidation of the Financial Statements

The accompanying consolidated Interim Condensed financial statements include the
financial statements of the Bank and the subsidiary under its control. Moreover,
control is achieved when the Bank has the ability to control the investee company, the
company is exposed to variable returns or has rights to participate in the investee
company, and the Bank is able to use its authority over the investee company, which
affects its revenues.

The Bank reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally.

Transactions, balances, revenues and expenses are eliminated between the Bank and
the subsidiary.

The financial statements of the subsidiary are prepared for the same financial year,
using the same accounting policies adopted by the Bank. If the accounting policies
adopted by the company are different from those used by the Bank, the necessary
adjustments to the financial statements of the subsidiary are made to comply with the
accounting policies followed by the Bank.

- 10 -



The results of the subsidiary are incorporated into the consolidated Interim Condensed
statement of Profit or Loss from the effective date of acquisition, which is the date on which
actual control over the subsidiaries is assumed by the Bank. Moreover, the operating
results of the disposed-of subsidiary are incorporated into the consolidated statement of
Profit or Loss up to the effective date of disposal, which is the date on which the Bank loses
control over its subsidiary.

Non-controlling interests represent that part of the equity that is not owned by the Bank.
Non-controlling interests in the net assets of the subsidiary are presented separately in the
Bank's statement of equity.

The Bank’s subsidiary as of September 30, 2020 represents the following:

- _Arab Co-operation for Financial Investments (ABCI)

Arab Co-operation for Financial Investments is wholly owned by the Bank, and its
objective is to carry out brokerage investments on behalf of its clients, in addition to
providing financial consultation services on stock exchange investing. Its paid-up
capital amounted to JD 15,600,000, total assets to JD 38,389,754 and total liabilities
to JD 12,975,462 as at September 30, 2020. Moreover, its total revenues amounted
to JD 3,018,432 and total expenses to JD 1,911,707 for the period ended September
30, 2020, before excluding any transactions, balances, revenue, and expenses
between the Company and the Bank.

. Control is achieved when the Bank:
e Has the power over the investee;
o Is exposed, or has rights, to variable returns from its involvement with the
investee; and
e Has the ability to use its power to affect the investee's returns.

The Bank reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally.

In this regard, the Bank considers all relevant facts and circumstances in assessing
whether or not the Bank’s voting rights in an investee are sufficient to give it power,
including:

e The size of the Company's holding of voting rights relative to the size and
dispersion of holdings of the other vote holders; '

o Potential voting rights held by the Company, other vote holders, or other parties;

e Rights arising from other contractual arrangements; and

o Any additional facts and circumstances that indicate that the Bank has, or does not
have, the current ability to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders’ meetings.

When the Bank loses control of the subsidiary, the Bank performs the following:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests.

Derecognizes the transfer difference accumulated in Owners’ Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in the Profit or Loss statement.

Reclassifies owners’ equity already booked in other comprehensive income to the
profit or loss statement, as appropriate.
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5. Cash and balances at Central Bank of Jordan

1

The details of this item is as follows:

Cash on hand

Balances at central bank of Jordan:
Current accounts and demand deposits
Time and notice deposits

Statutory cash reserve

Certificates of deposits

Total

September 30,

December 31,

2020 2019
(Reviewed) (Audited)

D 1D
5,417,851 7,440,297
2,363,926 13,455,319

20,000,000 4
29,212,195 42,052,513
- 5,100,000
56,993,972 68,048,129

The statutory cash reserve amounted to JD 29,212,195 as of September 30, 2020

(JD 42,052,513 as of December 31, 2019).

There are no restricted balances except for the statutory cash reserve as of

September 30, 2020 and December 31, 2019.

Balances with the Central Bank of Jordan are classified as part of the first stage in
accordance with the requirements of IFRS (9), and there are no transfers between
the first, second and third stages or non-performing balances during the Nine-

months ended September 30, 2020.

The Central Bank of Jordan decided to decrease the statutory cash reserved for the
Banks according to circular No. 10/5/4374 dated April 15, 2020.
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8.

%k

kk

%k %k k

Direct credit facilities - net
The details of this items are as follows:

Individual (Retail) D D
Overdrafts* 23,498,680 22,441,930
Loans and bills ** 293,578,311 261,342,865
Credit cards 3,821,476 4,124,525
Real Estate loans 72,700,113 75,441,342
Corporate

Overdrafts* 66,989,299 97,272,549
Loans and bills ** 183,300,660 182,362,319
Small and medium enterprises

Overdrafts* 5,279,810 5,791,976
Loans and bills ** 19,132,950 13,735,065
Government and public sector *** 20,627,847 11,748,501

Total

September 30,
2020 (Reviewed)

December 31,
2019 (Audited)

688,929,146

674,261,072

Less: Interest in suspense (13,252,416) (10,712,425)
Less: Expected credit loss (50,502,543) (42,545,193)
Direct credit facilities — net 625,174,187 621,003,454

Net of interest and commission received in advance amounting to JD 10,748 as of
September 30, 2020 (JD 14,356 as of December 31, 2019).

Net of interest and commissions received in advance amounting to JD 103,420 as
of September 30, 2020 (JD 90,291 as of December 31, 2019).

At September 30, 2020 non-performing credit facilities amounted to ID
62,288,512(JD 51,214,277 as of December 31, 2019) which represent 9.041% as
of September 30, 2020 (7.596% as of December 31, 2019) of gross facilities.

At September 30, 2020 non-performing credit facilities after deducting interest
suspended amounted to JD 49,036,096 (ID 40,501,852 as of December 31, 2019)
which represent 7.257% as of September 30, 2020 (6.104% from the opening
balance as of December 31, 2019).

At September 30, 2020 the credit facilities that granted to the Jordanian
government with guarantee amounted to JD 20,627,847 (JD 11,748,501 as of
December 31, 2019) which represent 2.994% as of September 30, 2020 (1.742 %
as of December 31, 2019) of gross facilities.
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Interest in Suspense:

The detailed movement on interest in suspense is as follows:

Companies
Large
For the Nine-month Ended on September 30, Real Corporate
2020 Individuals  Estate Customers SMEs Total
D D D D D
Balance — beginning of the year (Audited) 6,995,654 238,862 2,748,638 729,271 10,712,425
Add: Suspended interest during the period 1,034,421 79,515 1,673,444 198,992 2,986,372
Less: Interest in suspense reversed to
Income (243,217) - (48,281) (4,704) (296,202)
Written-off suspended interest (138,089) - (11,730) (360) (150,179)
Balance - End of the Period (Reviewed) 7,648,769 318,377 4,362,071 923,199 13,252,416
For the Year Ended December 31, 2019
Balance — beginning of the year (Audited) 6,024,151 161,933 1,471,220 466,083 8,123,387
Add: Suspended interest during the year 1,417,252 100,284 1,336,485 306,483 3,160,504
Less: Interest in suspense reversed to
Income (342,793) (20,089) (49,779) (7,309) (419,970)
Written-off suspended interest (102,956) _ (3,266) (9,288) (35,986) _ (151,496)
Balance - End of the year (Audited) 6,995,654 238,862 2,748,638 729,271 10,712,425
9. Financial assets at fair value through other comprehensive income

The details of this items are as follows:

Shares listed in active market
Shares not- listed in active market
Government guaranteed bonds
Treasury bills

Other financial bonds

Less: Provision of expected credit loss
Total

-17 -

September 30,
2020 (Reviewed)

December 31,
2019 (Audited)

D D

810,617 597,004
2,215,080 2,023,688
118,314,497 135,528,341

5,931,022 -
7,293,304 10,693,743
134,564,520 148,842,776
(7,549) (20,563)
134,556,971 148,822,213




10. Financial assets at amortized cost
The details of this item is as follows:

September 30, December 31,
2020 2019
- (Reviewed) (Audited)
D D
Unquoted Financial Assets:
Government and Government guaranteed
financial bonds 81,871,790 122,471,590
Other financial bonds 15,000,000 15,000,000
‘ 96,871,790 137,471,590
Less: Expected credit loss provision (24,867) (10,129)
Total 96,846,923 137,461,461
Bonds and treasury bills analysis:
Fixed return 89,871,790 130,471,590
Variable return 7,000,000 7,000,000
Total 96,871,790 137,471,590
Bond Analysis IFRS (9): ‘
Stage (1) 96,871,790 137,471,590
Stage (2) - -
Stage (3) B -
Total 96,871,790 137,471,590

i1. Financial assets at amortized cost-Mortgaged
The details of this item is as follows:
September 30,
2020 (Reviewed)

December 31,
2019 (Audited)

JD JD
Government and Government guaranteed bonds 65,592,456 35,012,800
Total 65,592,456 35,012,800

On September 3, 2018 the Bank sold one bond of Jordanian treasury bonds with a

nominal value of JD 15,000,000 to Arab Bank. The amount of repurchasing agreement
for the bond JD 14,873,850 the amount received was JD 14,576,373 as borrowed money
at an interest rate of 5.29% per annum, as indicated. The Bank did not recognize this
transaction as sale transaction, as the bank reserved the right of repurchase of these

bonds on September 5, 2021.

On December 26, 2018 the Bank sold two bonds of Jordanian treasury bonds with a

nominal value of JD 20,000,000 to Arab Bank. The agreed upon repurchasing amount
was JD 19,773,780 the received amount was JD 19,378,304 as borrowed money with
5.5% annual interest rate The Bank did not recognize this transaction as sale
transaction, as the bank reserved the right of repurchase of these bonds on December

26, 2021.

On July 13, 2020 the Bank sold two bonds of Jordanian treasury bonds with a nominal

value of JD 7,104,000 to central bank. The agreed upon repurchasing amount was JD
7,343,008 the received amount was JD 7,306,044 as borrowed money with 2.00%
annual interest rate The Bank did not recognize this transaction as sale transaction, as
the bank reserved the right of repurchase of these bonds on October 12, 2020.

- On August 6, 2020 the Bank sold two bonds of Jordanian treasury bonds with a nominal
value of JD 5,842,000 to central bank. The agreed upon repurchasing amount was 1D
6,027,668 the received amount was JD 5,996,735 as borrowed money with 2.00%
annual interest rate The Bank did not recognize this transaction as sale transaction, as
the bank reserved the right of repurchase of these bonds on November 5, 2020.

w PG =



On September 29, 2020 the Bank sold three bonds of Jordanian treasury bonds with a
nominal value of JD 10,449,000 to central bank. The agreed upon repurchasing amount
was JD 10,937,648 the received amount was JD 10,882,959 as borrowed money with
2.00% annual interest rate The Bank did not recognize this transaction as sale
transaction, as the bank reserved the right of repurchase of these bonds on December
29, 2020.

On September 30, 2020 the Bank sold one bond of Jordanian treasury bonds with a
nominal value of JD 7,177,000 to central bank. The agreed upon repurchasing amount
was JD 7,386,850 the received amount was JD 7,383,531 as borrowed money with 2.00%
annual interest rate The Bank did not recognize this transaction as sale transaction, as

the bank reserved the right of repurchase of these bonds on October 7, 2020.

12. Right of Use Assets / Lease Liability Contracts

The details of this item is as follows:
1. Right of Use Assets:

The bank lease many assets including lands and buildings, and the average lease term

is 5 years.

The following is the movement on the right- of-use assets during the year:

For the period ended

For the year ended

September 30, 2020 December 31, 2019

(Reviewed) (Audited)
D JD
Balance Beginning of the period/ year 3,357,169 3,947,943
Add: additions during the period / year 399,984 163,711
Less: cancellation of lease contracts for the period/ year (387,564) (46,484)
Less: Amortization for the period / year (483,267) (708,001)
Balance - End of the Period / Year 2,886,322 3,357,169

Recorded Balances in the Statement of Consolidated
Condensed Statement of Profit or Loss:

For the period ended September 30,

2020 (Reviewed)

2019 (Reviewed)

D D
Amortization for the Period/ year 483,267 531,891
Interest for the Period/ year 122,302 153,193
Lease expense during the Period/ year 605,569 685,084

2. Lease Liability Contracts

For the period ended
September 30, 2020

For the year ended
December 31, 2019

(Reviewed) (Audited)
D JD
Balance Beginning of the period/ year 3,223,659 3,947,943
Add: additions during the period / year 399,984 163,711
Interest During the period / Year 122,302 202,929
Less: Paid during the year (643,086) (1,054,901)
Less: cancellation of lease contracts for the period/ year (365,576) (36,023)
Balance - End of the Period / Year 2,737,283 3,223,659
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13. Other assets

kR

The details of this item are as follows:

September 30,

2020 December 31,
(Reviewed) 2019 (Audited)
JD JD

Revenue and interest under collection 4,569,829 6,326,852

Prepaid expenses 1,045,698 625,389

Assets seized by the Bank against due debts * 2,382,354 2,429,211

Assets / profits of unrealized financial derivatives 97,023 213,032

Other receivables/brokerage company 332,704 74,338

Land held for sale/brokerage company 1,849,850 1,849,850
Discounted LC's 549,637 18,593,834

Other , 2,155,041 © 2,142,297

Total 12,982,136 32,254,803

The regulations of Central Bank of Jordan require disposing of the assets seized by the Bank
during a maximum period of two years from the date of the acquisition. In exceptional cases,
the Central Bank may extend this period to a maximum of two consecutive years.

September 30, December 31,
2020 (Reviewed) _ 2019(Audited)
' JD D

Balance at the beginning of the period 2,429,211 1,794,702
Additions 160,513 164,546
Disposals (207,370) (33,340)
Provision for Assets seized for the year ** : - 503,303
Balance - End of the Year 2,382,354 2,429,211

The provision for the real state is JD 100,661 as of September 30, 2020 and December 31,
2019 for the seized assets owned by the bank for period exceeding four years.

P =



14, Customers’ deposits
This item consists of the following:

Small and Government

For the Nine -Months ended as of September 30,
2020 (Reviewed)
Current and demand deposits

Saving accounts
Time and notice deposits

Total

For the year ended December 31, 2019
(Audited)

Current and demand deposits

Saving accounts
Time and notice deposits

Total

Large medium and public

Individual Companies companies sector Total

D b D D D
48,920,096 16,302,902 14,221,528 605,216 80,049,742
26,812,035 1,197,520 105,075 204,305 28,318,935
300,341,076 175,644,570 10,786,871 53,417,413 540,189,930
376,073,207 193,144,992 25,113,474 54,226,934 648,558,607
44,486,572 14,889,968 13,220,196 1,023,878 73,620,614
28,166,082 180,893 437,575 336,109 29,120,659
292,752,175 190,816,036 6,224,521 73,827,030 563,619,762
365,404,829 205,886,897 19,882,292 666,361,035

75,187,017

- Jordan Government and public sector deposits amounted to JD 54,226,934 as of
September 30, 2020 (JD JD75,187,017 as of December 31, 2019) representing 8.361%
(11.283% as of December 31, 2019) of total customers’ deposits.

. Non-interest bearing deposits amounted to JD 87,747,344 as of September 30, 2020
(JD 78,313,134 as of December 31, 2020) representing 13.53% (11.752% as of
December 31, 2019) of total deposits.

- Restricted deposits amounted to JD 94,684,566 as of September 30, 2020 (ID
92,215,864 as of December 31, 2019) representing 14.599% (13.839% as of December

31, 2019) of total deposits.

- Dormant accounts amounted to JD 20,841,280 as of September 30, 2020 (JD
12,326,812 as of December 31, 2019).
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15. Income tax
Income tax provision
The movements on the income tax provision is as follows:

September 30,

2020 December 31,
(Reviewed) 2019 (Audited)
D D
Balance at the beginning of the period/ year 2,478,661 4,998,955
Income tax paid (1,133,290) (4,598,033)
Accrued income tax 4,206,111 2,077,739
Balance at the end of the period/ year 5,551,482 2,478,661

Income tax expense appearing in the income statement represents the following:

For the Nine-Months Ended as of
September 30,

2020 2019
(Reviewed) (Reviewed)
D D
Current income tax liabilities for the period 4,206,111 1,523,078
Deferred tax assets for the period (1,714,019) (836,702)
Reversal of deferred tax assets 655,384 1,160,579
Deferred tax liabilities for the period - 456
3,147,476 1,847,411

The statutory tax rate on banks in Jordan is 35%, 3% National contribution fund and
the statutory tax rate on the subsidiary is 24%, 4% National contribution fund.

A final settlement was made between the Bank and the Income Tax Department for
the year 2018 where the statement was accepted without any modification, while the
tax declaration for 2019 and 2017 was submitted and no final decision was issued by
the Income and Sales Tax Department.

A final settlement was made between the subsidiary Company and the Income Tax
Department for the year 2019 except the year 2015, the income tax return for the
year 2015 was submitted to the subsidiary and it was reviewed by the Income and
Sales Tax Department and a decision was made to claim additional taxes amounting
to 44,370 1D, However, the subsidiary company objected to the estimator’s decision
with the objection committee, and this decision was issued by the objection committee
to support the estimator’s decision, and accordingly the subsidiary appealed against
the decision of the objection committee at the Tax Court of First Instance, and the
case is still pending at the court.
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i6. Other liabilities
The details for this item is as follows:

Interest payable
Revenue received in advanced
Accounts payable
Unpaid and accrued expenses
Losses derivative financial liabilities / Unrealized
Certified cheques withdrawn by the bank
Provision for expected credit losses for Off -balance sheet items
Incentives for the board of directors
Transfers held for payment
Deferred income
Other liabilities
Total

17. Paid-up Capital

September 30,

December 31,

2020 2019
{Reviewed) (Audited)

D D
3,795,238 7,927,646
75,932 210,115
9,382,436 9,026,309
1,217,491 1,161,301
380,134 187,228
1,253,329 2,483,047
1,484,311 1,216,771
119,125 80,000
355,071 701,611
58,538 76,100
1,189,774 4,308,556
19,311,379 27,378,684

The paid-up capital amounted to JD 110,000,000 divided into 110,000,000 shares at a
par value of JD 1 per share as of September 30, 2020 (JD 110,000,000 as of December

31, 2019).

1i8. Reserves:

The bank did not make any transfers to legal reserves in accordance with Jordanian

companies since these are interim financial statements.

19. Fair value reserve — net
This item consists of the following:

September 30,
2020 December 31,
(Reviewed) 2019 (Audited)
D D

Balance at the beginning of the year 2,943,308 (77,148)
Unrealized profits (losses) 2,962,995 4,871,704 ,

Deferred tax liabilities (1,117,734) (1,970,589)

Deferred tax assets (8,204) 119,341

Balance at the End of the Period/ Year 4,780,365 2,943,308

The fair value reserve is shown net after clearing the balance of deferred tax assets
which amounted to JD 8,204 Tax liabilities are offset by 1,117,734 as of September 30,
2020 against deferred tax assets which amounted to JD 119,341, and the tax liabilities

are set at 1,970,589 as of December 31, 2019.
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20. Retained earnings
This item consists of the following:
September 30,

2020 December 31,
(Reviewed) 2019 (Audited)
D b
Balance at the beginning of the year 15,725,766 22,378,254

Gain from selling shares through other :
comprehensive income - 7,800

Profit for the year = 1,935,274
Transfer of reserves according to central bank
instructions - (345,562)
Transfer during the period / year
Cash dividends distributions - (8,250,000)
Balance at the End of the Period/ Year 15,725,766 15,725,766

An amount of JD 8,128,929 as of September 30, 2020 is restricted against deferred tax
assets (JD 7,078,498 as of December 31, 2019) including capitalization or distribution
only to the extent that it is actually realized according to Jordan Securities Commission
and Central Bank of Jordan instructions.

Retained earnings includes an amount of JD 2,761 as of September 30, 2020, (JD 2,761
as of December 31, 2019) which represents the effect of early implementation of the
IFRS no. (9). this amount may not be used except for the amounts actually realized
from sale.

21. Expected Credit Loss Provision on Financial Assets
This item consists of the following:

For the Period Ended September 30,

2020 (Reviewed) 2019 (Reviewed)

D D

Deposits balances in Banks and financial institutions 62,945 (1,896)
Financial assets at fair value from other
comprehensive income (13,014) (60,582)
Financial assets at amortized cost 14,738 (40,117)
Direct credit facilities 7,980,918 5,558,974
Discounted Letters of credit (15,640) (2,896)
Interests and revenues receivable 15,413 790
Off- balance sheets items 267,540 987,497

Total 8,312,900 6,441,770
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22. Basic and diluted earnings per share for the bank’'s shareholders

The details for this item are as follows:
For the Nine-Months
Ended September 30,

2020 2019
(Reviewed) (Reviewed)
1D D
Profit for the period 1,206,516 3,024,028
Weighted average number of shares 110,000,000 110,000,000
Basic and diluted earnings per share (JD/ Fils) 0/011 0/027

23. Cash and cash equivalents

24,

The details for this item are as follows:
For the Nine -Months
Ended September 30,

2020 2019
(Reviewed) {Reviewed)
D D

Cash and balances with Central Bank of Jordan

maturing within nine month 56,993,972 68,844,218

Add: Balances at banks and financial

institutions maturing within 3 month 80,583,599 71,035,879
Less: Banks and financial institutions’ deposits

maturing within 3 month : (105,254,256) (161,882,176)

Total 32,323,315 (22,002,079)

Businesses Segment Information:

Information on the Bank’s business segment: ,

For management purposes, the Bank divided into segments. The following major
operating segments measured in accordance with the reports that are used by the Chief
Executive Officer and decision makers in the bank:

- Individual accounts: This item includes following up on individual customer's
deposits, and granting them credit facilities, credit cards and other services.

- Small and Medium Enterprises: This item includes following up on the client's
deposits and credit facilities that are classified as such based on the volume of the
granted deposits and facilities according to the Banks policies and in compliance
with the regulatory bodies instructions.

- Corporate Accounts: This item includes following up on the client's deposits and
credit facilities that are classified as such, based on the volume of their deposits
and facilities according to the Banks policies and in compliance with the regulatory
bodies instructions.

- Treasury: This item includes providing treasury and trading services, managing the
Bank's funds and long terms investments at amortized costs which is maintained to
collect the contractual cash flows.

- Investment and foreign exchange management: This sector includes the local and
foreign investments held at fair value as well as foreign currency trading services

- Others: This sector includes all the accounts not listed within the sectors mentioned

above such as shareholder's affairs, investments in associates, property and
equipment, general management and support units management.
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- Interest rates on credit facilities range between 3% to 11.169% while interest rates on
customers’ deposits range between 0.05% to 5.75%.

- In addition to what was disclosed in the above table, the total balance of credit facilities
provided to related parties in the bank amounted to JD 4,558,967 and they numbered 134
clients against acceptable guarantees amounted to JD 2,292,365. The interest rates payable
on credit facilities range from 2% to 14% Commission rates range from 0.5% to 1%.

Compensation of the benefits of the senior executive management of the group is as follows:

For the Nine-Months Ended
as of September 30,

2020 2019
(Reviewed) (Reviewed)
D JD

Salaries and bonuses 1,825,078 2,316,656

26. Capital adequacy ratio
In addition to the subscribed capital, the capital includes statutory reserve, voluntary reserve,

share premium, retained earnings, cumulative change in fair value, general banking risk
reserve, other reserves and treasury stocks.

The bank is committed to apply the requirements set forth by regulators concerning capital
adequacy as follows:

1. Central Bank of Jordan instructions that capital adequacy ratio is kept at a minimal of
12%

2. Comply with the minimum limit set for paid up capital for Jordanian Banks at
JD 100 million. :

3. The Bank's investments in stocks and shares which should not exceed 50% of the
subscribed capital.

4. The ratio of credit limits (credit concentration) to regulatory capital.

5. Banks and Companies laws relating to the deduction of 10% of the Bank's profit before
tax towards the legal reserve.
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Common equity shareholder rights

September 30,
2020
(Reviewed)

December 31,
2019
(Audited)

Thousands JD

Thousands ID

Paid-up capital 110,000 110,000
Retained earnings less proposed dividends 16,930 15,723
Cumulative change in fair value of financial assets 4,780 2,943
Share premium 67 67
Statutory reserve 27,959 27,959
Voluntary reserve 197 197
Total Capital of Common Stock 159,933 156,889
Regulatory amendments (deduction from
capital)
Goodwill and intangible assets (1,510) (1,700)
Deferred tax assets (8,129) (7,078)
Total Primary Capital 150,294 148,111
Additional capital
Total Capital (Tierl) 150,294 148,111
General ranking risk reserve / stage (1) IFRS 9 5,936 3,858
Total Supporting Capital 5,936 3,858
Total Regulatory Capital 156,230 151,969
Total Risk Weighted Assets 765,059 756,703
Capital adequacy ratio (%) 20.42% 20.08%
19.64% 19.57%

Primary Capital adequacy Ratio (%)

According to the circular of the Governor of the Central Bank of Jordan to banks operating in
Jordan No. 1/1/4693 on April 9, 2020 and for hedging From the negative effects of the
pandemic of COVID-19, it was decided to postpone the distribution of profits by the Jordanian
banks to shareholders for the year 2019, and accordingly the amount restricted as expected
distributions.
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27. Contingent Liabilities and Commitments
This item consists of the following:

September 30,

2020 December 31,
(Reviewed) 2019(Audited)
D D

Letters of credit: :
Import LCs 53,977,257 38,486,835
Export LCs 15,293,741 5,806,818
Acceptances 8,263,968 6,321,394

Letters of guarantee:

Payments 44,357,978 33,115,284
Performance 38,335,972 60,144,356
Other 20,892,632 22,287,224
Unutilized limits 52,419,394 50,126,063
Total 233,540,942 216,287,974

28. Lawsuits raised against the banlk
The lawsuits raised against the Bank amounted to JD 4,405,174 as of September 30,
2020 (JD 750,389 as of December 31, 2019). According to the management and legal
advisor opinion, no material liability will arise as a result of these lawsuits in excess of the
amounts already provided for which amounted to JD 688,414 as of September 30, 2020
(JD 638,414 as of December 31, 2019).
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