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Certified Public Accountants & . i
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Professional Controllers HJB @M1 59.1AI j.o."

INDEPENDENT AUDITORS’ REPORT ON REVIEW OF THE INTERIM FINANCIAL
STATEMENTS

To the Shareholders of

THE JORDAN PIPES INDUSTRY COMPANY

Public Shareholding Company _
ZARQHA-THE HASHEMITE KINGDOM OF JORDAN

Introduction

We have reviewed the accompanying statement of financial position as of 30 September 2020 and the
statement of comprehensive income and the statement of changes in equity and the statement of cash
flows for the period ended 30 September 2020 . Management of the company is responsible for the
preparation and presentation of these interim financial statements in accordance with the IAS 34 Interim
Financial Reporting. Our responsibility is to express a conclusion on these interim financial statements,
based on our review.

Scope of Review
We conducted our review in accordance with the International Standard on Review Engagements 2410

Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review
of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with national standards on auditing and
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

30 September 2020 interim financial statements are not prepared, in all material respects, in accordance
with IAS 34 Interim Financial Reporting.

Professional Controllers

e
==

/

Jamal Hammoudeh ( JCPA, ACPA)

(License #478)

Amman 22,10, 2020
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www.hjb-auditors.com



THE JORDAN PIPES INDUSTRY COMPANY

PABLIC SHAREHOLDING COMPANY

ZARQHA -THE HASHEMITE KINGDOM OF JORDAN

FINANCIAL POSITION STATEMENT AS OF SEPTEMBER 30, 2020

EXHIBIT-A

Notes
ASSETS
CURRENT ASSETS
Cash and cash equivalents 3
Checks under collection &Notes receivable
Net Accounts receivables 4
Subsidiary account receivable B4
Letter of credits
Ending finished goods D
Ending goods under process
Row material
Net spare part IUV 6
Other receivable 74
TOTAL
NON CURRENT ASSETS
Net cash of property and equipment a8
Projects under implementation - 8
Galvanah basin &
Real Estate Investments A9
An investment in a subsidiary company B9

TOTAL

TOTAL ASSETS

30 31

SEPTEMBER DECEMBER
2020 2019

D JD
6,758 2,005
139,409 67,520
321,374 191,724
164,522 .
. 4,332
1,304,232 1,538,928
858,631 874,049
700,010 583,419
556,953 559,156
37,683 13,124
4,089,572 3,834,257
1,399,008 1,478,263
: 63,387
720,637 638,206
5,000 :
2,124,645 2,179,856
6,214,217 6,014,113

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

PART OF THESE FINANCIAL STATEMENTS

1



THE JORDAN PIPES INDUSTRY COMPANY
PABLIC SHAREHOLDING COMPANY
ZARQHA -THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-A
FINANCIAL POSITION STATEMENT AS OF SEPTEMBER 30, 2020
30 31
Notes SEPTEMBER DECEMBER
2020 2019
JD JD
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Credit bank 10 2,526,411 2,460,083
Accounts Payable 94,574 93,206
Shareholder Deposits 142,206 142,302
Different provisions 11 7,600 7,876
Other credit balances 12 20,854 26,589
Total Current Liabilities 2,791,645 2,730,056
Non-current liabilities
Loans 13 787,393 -
TOTAL 3,579,038 2,730,056
SHAREHOLDER EQUITY
Capital 3,575,000 3,575,000
Legal Reserve 14 1,007,789 1,007,789
Voluntary Reserve 15 - -
Accumulated Profit (loss) - Exhibit C (1,947,610) (1,298,732)
Total Shareholder Equity 2,635,179 3,284,057
TOTAL LIABILITIES AND EQUITY 6,214,217 6,014,113

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE FINANCIAL STATEMENTS

2
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THE JORDAN PIPES INDUSTRY COMPANY

PABLIC SHAREHOLDING COMPANY

ZARQHA -THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-B

COMPREHENSIVE INCOME STATEMENT FOR THE PERIOD ENDED SEPTEMBER 30, 2020

Net Sales

Cost of sales

Gross Profit (loss)

Net profit of Galvane

Different Income

Selling and Distribution Expenses
Administrative Expenses
Benefits & bank commissions
Provision for standing inventory

Profit (loss) for the year before tax

Earnings per share

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

30 30
Notes SEPTEMBER SEPTEMBER
2020 2019
JD JD
16 563,160 1,148,274
17 (936,016) (1,217,079)
(372,856) (68,805)
18 9,512 12,070
19 9,976 21,117
20 (6,391) (19,295)
21 (114,795) (132,102)
(137,024) (155,305)
(36,800) (55,200)
(648,878) (397,520)
(0,181) (0,111)

PART OF THESE FINANCIAL STATEMENTS

3



THE JORDAN PIPES INDUSTRY COMPANY

LIMITED LIABILITY COMPANY

ZARQHA -THE HASHEMITE KINGDOM OF JORDAN

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED SEPTEMBER 30, 2020

EXHIBIT- C

PROFIT
(LOSS ) OF
LEGAL VOLUNTARY PRIOR
CAPITAL RESERVE RESERVE YEARS TOTAL
JD JD JD JD JD
Balance as of January 1,2019 3,575,000 1,007,789 917,000 (1,326,067) 4.173,722
Profit (Loss) for the year - Exhibit B - ~ = (397,520) (397,520)
Closure of part of the retained losses in the = _
voluntary reserve - (917.000) S13.000
Balance as of September 30, 2019 - Exhibit A 3,575,000 1,007,789 = (806,587) 3,776,202
Balance as of January 1,2020 3,575,000 1,007,789 = (1,298,732) 3,284,057
Profit (Loss) for the year - Exhibit B — - = (648.878) (648,878)
Balance as of September 30, 2020 Exhibit- A 3,575,000 1,007,789 - (1,947,610) 2,635,179

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE FINANCIAL STATEMENTS

4
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THE JORDAN PIPES INDUSTRY COMPANY

PABLIC SHAREHOLDING COMPANY

ZARQHA -THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-D
CASH FLOW STATEMENT FOR THE PERIOD ENDED SEPTEMBER 30, 2020
30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) for the year before tax (648,878) (215,398)
Depreciation 80,800 61,380
Changes in Capital items
Checks under collection (71,889) (81,913)
Accounts receivable (294,172) 395,836
Letters of credit 4,332 (4,541)
Finished goods & under process 250,114 (134,567)
Row material & inventory (114,388) (628,639)
Other credit balances (24,559) {72.512)
Accounts payable 1,368 59,019
Other accounts payable (5,735) 10,253
Different provisions (276) (300)
Deferred cheeks 2 87,100
Arab Bank loan - purchases 787,393 500,000
Net cash from operating activities (35,890) (24,282)
CASH FLOWS FROM INVESTING ACTIVITES
An investment in a subsidiary (5,000) -
property and equipment (1,545) (86,986)
Projects under construction - Galvanah basin 63,387 (92,641)
Investments (82,431) (11,562)
Net cash from investing activities (25,589) (191,189)
CASH FIL.OWS FROM FINANCIAL ACTIVITIES
Credit banks 66,328 234,317
Distributed Profits (96) (1,245)
Net cash uses to from financing activities 66,232 233,072
Net change in cash account to(loss) / increase 4,753 17,601
Cash and equivalents - beginning of the year 2,005 3,831
Cash and cash equivalents - end of the year - Exhibit A 6,758 21,432

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

PART OF THESE FINANCIAL STATEMENTS

@B



THE JORDAN PIPES INDUSTRY COMPANY
PABLIC SHAREHOLDING COMPANY
ZARQHA -THE HASHEMITE KINGDOM OF J[ORDAN

NOTES TO THE FINANCIAL STATEMENTS

1. LEGAL STATUS AND ACTIVITIES
- THE PIPES INDUSTRY JORDAN COMPANY was established as private company in accordance with
companies law and recorded under No. (225) on the year 1969 ,on 21,5,1974 the company converted to
public shareholding company and recorded under No (86).

- The company activates represent of pipeline industry and everything related to this industry with
different kinds or size in order to sell, marketing or to export.

2. SIGNIFICANT ACCOUNTING POLICIES
The financial statements are prepared in accordance with the International Financial Reporting Standards
and the related Interpretations issued by the International Financial Reporting Interpretations
Committee, and the following is a summary of the significant policies applied:

a)

b)

d)

Basis of measurement

The financial statements are prepared according to the base of historical cost. For some assets this
base is changed as follows.

Cash and cash equivalents

For the purpose of preparing the cash flow statement, "cash and cash equivalents" represents cash in
hand, current accounts.

Impairment provision for accounts receivable.
Impairment provision of accounts Receivable was taken when management has doute to collect them.

Warehouses
-The company flows the average cost policy to evaluate row materials and spare parts in warehouses.

- The finished goods evaluate with the sell price after deducting a rate equal the least of the gross profit or
net collected value .

Property and equipment

Property and equipment are recorded at net book value after deducting - except for land -
accumulated depreciation and any impairment in value.

The company uses the straight - line method of depreciating its property and equipment over
estimated useful lives at the following annual rates:

Buildings 2%

Decorations 10%
Vehicles 15%

Furniture 6 %
Computers 20%
Machines and equipment 3,5%
solar energy 10%

@B



If any of the property and equipment is disposed of, the net book value for the disposed asset on the
date of disposition is omitted from the Company's records, and the result, whether income or loss, is
posted to the statement of income.

f) Real state Investment

The real state appeared on cost.

g) Revenues recognition

The Company sales exist when the products received from the client after deducting any discounts.

h) Financial instruments

Financial instrument is any contract that gives rise to both a financial asset of one enterprise and a
financial liability or equity instrument of another enterprise. The Company's financial instruments
principally comprise of cash and bank balances, accounts receivable and payable, investments and
loans.

3. CASH AND CASH EQUIVALENTS

This item consists of the following:

30 31
SEPTEMBER DECEMBER
2020 2019
JD JD
Cash 6,580 1,918
Petty Cash 178 87
Total 6,758 2,005
4. ACCOUNTS RECEIVABLE
A. This item consists of the following:
30 31
SEPTEMBER DECEMBER
2020 2019
JD JD
Trade Receivable
Less : 851,374 721,724
Accounts Receivable impairment provision (530,000) (530,000)
Total 321,374 191,724

B. Subsidiary accounts receivable

This item represents the receivable of the Hashemite Steel Company - Limited Liability
Company.



5. WAREHOUSES
This item consists of the following:

Finished goods
Provision for stagnant goods

Total

6. NET SPARE PARTS
This item consists of the following:

Spare Parts Less :

Slow moving spare parts provision

Total

7. OTHER DEBIT BALANCES

This item consists of the following:

Refundable Deposits
Work injury Claims
Prepaid Expenses

Income Tax Deposits
Sales Tax Deposits

Total

30 31
SEPTEMBER DECEMBER
2020 2019
JD JD
1,451,432 1,649,328
(147,200) (110,400)
1,304,232 1,538,928
30 31
SEPTEMBER DECEMBER
2020 2019
JD JD
691,953 694,156
(135,000) (135,000)
556,953 559,156
30 31
SEPTEMBER DECEMBER
2020 2019
JD JD
12,342 11,342
1,779 1,679
3,872 :
103 103
19,587 ’
37,683 13,124

@B
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9. Investments
A . Real Estate Investments
This item consists of the following:

Represent the cost of the land No (150) of the No (6) basin of the
Red will number (17) is (708) square meters of the land at the city of
Agaba and No (205) of the No (7) basin of the north poet No (7) is
(155) square meters of the land of the city of Aqabq and the
Building on it.

Represent the cost of the land No (826) of the (4) basin of the Hanoo
Al-Magaba No (29) is (1131/330) square meters of the land south
of Amman where the share of the company (1000) share from Total
share (1152) where it's prohibited to dispose the share of the
company.

Represent the cost of the land No (576) of the No (11) basin of
Al-jlha'a No (10) is (1813/620) square meters of the land Nahor
where it's prohibited to dispose of the land.

Total

B. Investment in subsidiary company

This item represents the investment in the Hashemite Steel Company, a limited liability company
registered with the Ministry of Industry under No. (56420) on 21/1/2020, and its capital is 5,000/-
(five thousand Jordanian dinars), which is 100% owned by the Jordanian Company for Pipes

Industry company .

10. CREDIT BANK

The credit facilities from the Arab Bank Limited amounted to maximum (JD 2,000,000)is granted by
mortgage the factory land and factory building, equipment's, machines and tools, also

(USD 500,000) as facilities with the same granites.

a) This item consists of the following:

Arab Bank - JD

Arab Bank - USD
Islamic Bank

Total

10

2020 2019
JD JD
373,577 372,266
167,745 85,746
179,315 180,194
720,637 638,206

30 31
SEPTEMBER DECEMBER
2020 2019
JD JD
1,970,147 1,894,196
346,824 346,616
209,440 219,271
2,526,411 2,460,083




11. DIFFERENT PROVISIONS

This item consists of the following:

30 31
SEPTEMBER DECEMBER
2020 2019
JD JD
Scientific Research Fund Fees 7,395 7,395
Tax Income provision 3l 31
Occupations Income Tax Deposits 91 367
Provision for end of service benefits 83 83
Total 7,600 7,876
12. OTHER CRILIT BALANCES
A- This item consists of the following
30 31
SEPTEMBER DECEMBER
2020 2019
JD JD
Employees Saving Fund -12 B 542 5,479
Accrued expenses unpaid 20,312 13,266
Sales tax secretariats - 7,844
Total 20,854 26,589

B- The Employees Saving Fund balance (JD 542 ) represent the amount required from the company

,Although the company share is %11 of the salary.

13. Loans
A- This item consists of the following
30 31
SEPTEMBE DECEMBER
R 2020 2019
JD JD
loan central Bank -b 113,375 -
Crisis covid-19- ¢ 674,018 -
Total 787,393 -

B- This item represents a decreasing loan from Arab bank limited according to the instruction of
central Bank Jordan regarding medium term advances in amount of (JD 270,000/-) and interest of
3,75% represent 1% interest from the central Bank + profit margin 2,75%

c-This item represents a diminishing loan from Arab Bank Limited as instructed by the Central
Bank of Jordan to support small and medium-sized companies to face the Corona crisis in the
amount of 750,000/-]D at the interest of 2% of the daily balance and to be paid in 24 equal monthly

installments of value 31,250/~ JD .

11
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14. LEGAL RESERVE

This item represent the accumulated amounts converted from the annual profits with the rate of
10% according to the companies low, this amount must not distribute to the shareholders. This
reserve reached more than ,25% of the capital, but it can increased under the agreement of the

General assembly.

15. VOLUNTRY RESERVE

This item represent the accumolated ammonts converted from the annual profits with the
rate of 20% according to the companies low. Under the agreement of the General assembly
dated 28/4/2019 the reserve amount JD 917,000/ - is closed on the accumulated losses.

16. SALES

This item consists of the following:

Local sales

Local sales subject to zero Tax and exempted
Export sales

Total

17. COST OF PRODUCTION

A) This item consists of the following

Row material used in production

Beginning Row material

Row material purchases
Ending row material

Total

Salaries, wages and affiliated
Other operation expenses - 17 B
Equipment and Property Depreciation
Total

Beginning goods under process
Ending goods under process
Costs of production
Beginning finished goods
Ending finished goods

Costs of sales

30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
361,593 516,770
188,940 595,395
12,627 36,109
563,160 1,148,274
30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
583,419 1,097,676
497,772 273,703
(700,010) (637,067)
381,181 734,312
161,241 202,371
107,687 248,412
72,594 55,351
722,703 1,240,446
874,048 958,576
(858,631) (1,150,231)
738,120 1,048,791
1,649,328 1,969,973
(1,451,432) (1,801,685)
936,016 1,217,079
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B) OTHER OPERATING EXPENSES

This item consists of the following

30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
Electricity 300 18,161
Industrial Fuel 45,613 109,191
maintenance 19,243 e i
Spare Parts 10,217 8,719
Laborer Transport 3,701 5,695
Consumable Equipment 1,339 1,901
Greases and oils 1,361 736
Cars expenses 2,372 3,669
Processing and protection 1,019 775
Strap and Punching materials 542 1,949
Water 3,342 3,501
Quality check expenses 5,204 1,679
Miscellaneous expenses - 1,238
Customs fees 9,396 9,798
Production cost 3,838 27,623
Total 107,687 248,412
18. ACCUMULATED INCOME OF GALVANAH
A) This item consists of the following:
30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
Income of Galvanah
Less: 24,262 55,256
Cost of Galvanah -18B (14,750) (43,186)
Net Income of Galvanah 9,512 12,070
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B) COST OF GALVANAH
This item consists of the following

Consumable of Row material
Salaries, wages

Fuel

Electricity

Maintenance expenses
Depreciation

Administrative expenses
Total

19. OTHER INCOME

This item consists of the following:

Qapan Income
Land Rent

Aqaba Building Rent

Other Income

Real estate investment depreciation

Total

20. SALES AND DISTRIBUTIONS EXPENSES

This item consists of the following:

freight expenses
Stamp Fees and Other
Guaranteed expenses
Total

30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
5,719 16,302
2,007 5,720
4,014 11,440
. 1,144
652 1,859
903 2,574
1,455 4,147
14,750 43,186
30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
1,396 2,485
8,150 7,200
9,200 9,000
493 2,432
(9,263) -
9,976 21,117
30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
1,974 8,444
1,091 2,911
3,826 7,940
6,891 19,295
14



Salaries, wages and Allowances
Social Security Contribution

Saving Fund contribution
Subscriptions to associations
Printing and stationery
Advertisement

Car expenses

Travel and transfers

Hospitality and cleaning

Postage , telephone and fax
Professional lawyer and other fees
Miscellaneous

Depreciation of property and equipment
Insurance

Legal expenses

Maintenance and cleaning for Aqaba
Maintenance and repair expenses
Health insurance

Board transportation

Total

22. INCOME TAX
- No provision were taken because of ac

30 30
SEPTEMBER SEPTEMBER
2020 2019
JD JD
61,284 63,109
7,158 9,643
4,836 6,298
4,017 4,191
1,004 1,264
724 2,365
4,861 6,337
902 1,090
446 745
2,080 3,276
8,425 9,946
1508 1,063
6,693 7,929
1,826 2,017
444 3,692
108 !
355 965
1,759 1,872
6,300 6,300
114,795 132,102

cumulated losses.

- The self-assessment statements for 2016 , 201 7,2018 and 2019 have been submitted to the Income
Tax Department and have not yet been finalized.

23. LAWYER'S LETTER

There are cases brought by the company to others in the amount of JD 527,277/- there are
also two cases brought by the company to non-specified value, and there are cases raised by

others on the company the Court of First Instance of Zar

qa and the beginning of the rights of

West Amman is still in the amount of JD 266,580/ -a of 31/12/2019 .
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24. CONTINGENT LIABILITIES
The Company has contingent liability for guarantees amounting to JD 77,389/620 as of and
letters credits 193,344 /300 as of 31/12/2019.

25. INANCIAL INSTRUMENTS

a)

b)

d)

Fair value

Carrying value of financial assets and liabilities are approximately equal to their fair values.

Notes to the financial statements indicate the fair value of those instruments. In addition, some of the
accounting policies in note (2) present methods used in evaluating those instruments.

Market risk
Market risk is defined as the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market prices. It comprises the following risks:

- Currency risk

- Currency risk is defined as the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

- Risks related to the financial instruments denominated in USD are low due to the constancy of
exchange rate of JD against USD. Risks related to other foreign currencies were reflected in the
income statement.

- Interest rate risk

- Interest rate risk is defined as the risk that the fair value or future cash flows of a financial

instrument will fluctuate because of changes in market interest rates.

- The financial instruments in the balance sheet are not subject to interest rate risk with the exception
of current accounts, deposits and loans payable that are subject to interest rates applicable in the
market.

- Other price risk

- Other price risk is defined as the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices -other than those arising from interest
rate risk or currency risk- whether those changes are caused by factors specific to the individual
instrument or its issuer or factors affecting all similar financial instruments traded in the market.

- The financial instruments in the balance sheet are not subject to other price risk with the exception
of investments.

Credit risk
- Credit risk is defined as the risk that one party to a financial instrument will cause a financial loss

for the other party by failing to discharge an obligation.
- The Company maintains cash at financial institutions with suitable credit rating.
- The Company maintains a proper control over the customers’ credit limits and collection process.

Liquidity risk

- Liquidity risk is defined as the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

26. COMPARATIVE FIGURES
Some comparative figures were reclassified to confirm to the current year financial
statements presentation.
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