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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of THE MEDITERRANEAN
AND GULF INSURANCE COMPANY - JORDAN (a public shareholding company) as at 30 September 2020,
comprising of interim statement of financial position as of 30 September 2020 and the related interim
statement of income, interim statement of comprehensive income, interim statement of changes in
equity, and interim statement of cash flows for the nine-month period then ended and explanatory notes.
The Board of Directors is responsible for the preparation and presentation of these interim condensed
financial statements in accordance with International Financial Reporting Standard IAS 34, Interim
Financial Reporting (“IAS 34”). Our responsibility is to express a conclusion on these interim condensed
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with
IAS 34.

Emphasis of a Matter
Without qualifying our conclusion, we draw attention to note (16) to the interim condensed financial

statements, the Company’s solvency ratio reached 98.4% as of 30 September 2020, which is less than
the required ratio by the Insurance Administration, which is 150%.

Amman - Jordan

28 October 2020 &omet *M

A member firm of Ernst & Young Global Limited
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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2020

Assets

Investments -

Bank deposits

Investment properties

Financial assets at fair value through other
comprehensive income

Total Investments

Other Assets -

Cash on hand and at banks
Checks under collection
Accounts receivable, net
Reinsurance receivables
Property and equipment
Right of use assets
Intangible assets

Other assets

Total Assets

Liabilities and Equity

Liabilities

Technical Reserves -

Unearned premium reserve, net
Premium deficiency reserve, net
Outstanding claims reserve, net

Total Technical Reserves

Other liabilities -

Accounts payable
Accrued expenses
Reinsurance payables
Lease Obligation
Other liabilities

Total Liabilities

Equity-

Paid in capital
Statutory reserve
Fair value reserve
Accumulated losses

Total Shareholders' Equity
Total Liabilities and Shareholders' Equity

Notes

10

11

13

30 September

31 December

2020 2019
JD JD
(Unaudited) (Audited)

6,567,004 7,329,577
5,283,567 5,346,567
200,266 276,143
12,050,837 12,952,287
21,582 962,777
4,071,978 4,269,960
4,651,589 5,511,833
422,349 380,747
2,821,008 2,655,893
44230 52,966
10,598 22,161
483,923 266,361
24,578,094 27,074,985
6,849,342 7,008,674
122,000 50,000
8,637,500 8,800,453
15,608,842 15,859,127
2,133,927 1,961,581
43,982 53,832
1,218,690 2,926,947
43,749 47,595
381,805 359,450
19,430,995 21,208,532
10,000,000 10,000,000
185,899 185,899
(526,173) (450,296)
(4,512,627) (3,869,150)
5,147,099 5,866,453
24,578,094 27,074,985

The attached notes from 1 to 20 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

Revenue -

Gross written premiums

Less: local reinsurance share
Less: foreign reinsurance share

Net written premiums
Net change in unearned premiums provision
Net change in premium deficiency reserve

Net earned premiums

Commissions income

Insurance policies issuance fees

Interest income

Other underwriting revenue

Loss from sale of property and equipment

Other revenues

Dividends income from investments in financial
assets through other comprehensive income

Total revenues

Claims and related expenses
Paid claims

Less: Recoveries

Less: Reinsurance share

Paid claims, net

Net change in claims reserve

Allocated general and administrative expenses
Allocated employees’ expenses

Excess of loss premium

Policies acquisition costs

Other expenses

Net Claims

Unallocated employees’ expenses
Right use assets depreciation
Depreciation and amortization

Unallocated general and administrative expenses
Allowance for expected credit losses

Total expenses

(Loss) Profit for the period before tax
Income tax expenses

(Loss) Profit for the period

Basic and diluted earnings (Losses) Profit per
share for the period

Notes

14

For the three months
ended 30 September

For the nine months
ended 30 September

2020 2019 2020 2019
JD JD JD JD
3,810,714 5234258 12,713,450 14,959 364
65576 231,976 157,733 379,097
302,218 380,268 1,120,863 1,221,129
3,442,920 4,622,014 11,434,854 13,358238
239,767 (142,050) 159,332 (1,097,606)
- ; (72,000) 102,000
3,682,687 4,479,964 11,522,186 12,362,632
92254 116,048 277,289 355,310
165,928 238,941 580,944 889,532
227,227 105701 405,830 295,325
169,347 104,729 464,538 326,869
(16) - (16) .

- - . 34
; - - 21,998
4,327,427 5045383 13,250,771 14,251,700
3,705,782 3,768,732 11,206,547 11,399,372
356,931 303,156 861,065 875,539
221628 146,982 695512 333,622
3,127,223 3,318,594 9,649,970 10,190,211
560,650 579,499  (162,953) 928,113
187,144 292,541 556,015 731,691
271,399 219,349 711,799 703,065
44,785 68,235 226,118 231,562
224547 209,667 456,478 568,533
116,305 141,435 407,382 390,961
4,532,053 4,829,320 11,844,809 13,744,136
34,505 28,135 95,087 85,183
2,912 (47,880) 8,736 -
41,246 13263 125,289 40,083
46,078 120,173 137,445 180,239
(260,527) 95,000 1,682,882 185,000
(135,786) 208,691 2,049,439 490505
(68,840) 7,372 (643,477) 17,059
(68,840) 7,372 (643,477) 17,059
JD/Fils JD/Fils JD/Fils JD/Fils
(0/007) 0/001 (0/064) 0/002

The attached notes from 1 to 20 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

For the three months For the nine months
ended 30 September ended 30 September
2020 2019 2020 2019
JD JD JD JD
(Loss) Profit for the period (68,840) 7,372 (643,477) 17,059
Add: other comprehensive income items that
will not be reclassified to profit or loss in
subsequent periods
Changes in fair value of financial assets at fair
value through other comprehensive income 1,921 (13,447) (75,877) (24,011)
Total comprehensive income for the period (66,919) (6,075) (719,354) (6,952)

The attached notes from 1 to 20 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

30 September 2020-
Balance at 1 January 2020
Total comprehensive income for the period

Balance at 30 September 2020

30 September 2019 -
Balance at 1 January 2019
Total comprehensive income for the period

Balance at 30 September 2019

Paid in Statutory Fair value Accumulated
capital reserve reserve Losses Total
JD JD JD JD JD
10,000,000 185,899 (450,296) (3,869,150) 5,866,453
- - (75,877) (643,477) (719,354)
10,000,000 185,899 (526,173) (4,512,627) 5,147,099
10,000,000 172,786 (428,206) (3,987,171) 5,757,409
- - (24,011) 17,059 (6,952)
10,000,000 172,786 (452,217) (3,970,112) 5,750,457

The attached notes from 1 to 20 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

30 September 30 September

Note 2020 2019
JD JD

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) Profit for the period before tax (643,477) 17,059
Adjustment for non-cash items:
Depreciation and amortization 125,289 40,083
Interest on lease obligation 2,894 28,914
Depreciation on right use assets 8,736 72,352
Net Change in Unearned premium reserve (159,332) 1,097,606
Net change in Premium deficiency reserve 72,000 (102,000)
Net change in Outstanding claims reserve (162,953) 928,113
Interest income (405,830) (295,325)
Allowance for expected credit losses 1,682,882 185,000
Dividends income from investments in financial assets through other

comprehensive income - (21,998)
Loss from sale of property and equipment 16 -
Cash flows from operating activities before changes

in working capital 520,225 1,949,804
Checks under collection 197,982 (117,919)
Accounts receivable (822,638) (2,595,156)
Reinsurance receivables (41,602) (51,876)
Other assets 61,240 65,754
Accounts payable 172,346 (771,521)
Reinsurance payables (1,708,257) 104,738
Other liabilities and accrued expenses 12,505 28,771
Net cash flows used in operating activities (1,608,199) (1,387,405)
CAsH FLOWS FROM INVESTING ACTIVITIES
Interest received 127,028 197,057
Deposits at banks maturing after three months (3,998,230) 2,783,114
Purchase of property and equipment (216,461) -
Dividends Received - 21,998
Proceeds from sale of property and equipment 604 -
Net cash flows (used in) from investing activities (4,087,059) 3,002,169
CASH FLOWS FROM FINANCING ACTIVITIES
Lease obligations paid (6,740) (97,082)
Net cash flows used in financing activities (6,740) (97,082)
Net (decrease) increase in cash and cash equivalents (5,701,998) 1,517,682
Cash and cash equivalents at beginning of the period 8,292,354 3,919,390
Cash and cash equivalents at the end of the period 9 2,590,356 5,437,072

The attached notes from 1 to 20 form part of these interim condensed financial statements
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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

(1) GENERAL

The Mediterranean and Gulf Insurance Company - Jordan was incorporated on 21 November 2006
as a Public Shareholding Company with an authorized paid in capital amounting to JD 10,000,000
divided into 10,000,000 shares at par value of JD 1 each.

The Company is engaged in insurance business against fire, general accidents, aviation, marine,
medical, motor and liability.

The interim financial statements were approved by the Board of Directors on 26 October 2020.

(2) Basis of preparation

The interim condensed financial statements as of 30 September 2020 have been prepared in
accordance with International Accounting Standard 34 “Interim Financial Reporting”.

The Jordanian Dinar is the functional and reporting currency of the financial statements.

The financial statements have been prepared on historical cost basis, except for financial assets at
fair value through other comprehensive income that have been measured at fair value.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting Standards,
and should be read in conjunction with the Company’s annual report as at
31 December 2019. In addition, the results for the nine months ended 30 September 2020 are not
necessarily indicative of the results that may be expected for the financial year ending
31 December 2020.

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended 31
December 2019 except for the adoption of new amendments effective as of 1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to help
entities determine whether an acquired set of activities and assets is a business or not. They clarify the
minimum requirements for a business, remove the assessment of whether market participants are
capable of replacing any missing elements, add guidance to help entities assess whether an acquired
process is substantive, narrow the definitions of a business and of outputs, and introduce an optional fair
value concentration test.

The amendments are applied to transactions that are either business combinations or asset acquisitions
for which the acquisition date is on or after the beginning of the first annual reporting period beginning on
or after 1 January 2020. Consequently, the Company did not have to revisit such transactions that
occurred in prior periods. Earlier application is permitted and must be disclosed.

These amendments do not have any impact on the Company’s interim condensed financial statements.



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs, which
apply to all hedging relationships that are directly affected by interest rate benchmark reform. A hedging
relationship is affected if the reform gives rise to uncertainties about the timing and or amount of
benchmark-based cash flows of the hedged item or the hedging instrument. As a result of interest rate
benchmark reform, there may be uncertainties about the timing and or amount of benchmark-based cash
flows of the hedged item or the hedging instrument during the period before the replacement of an existing
interest rate benchmark with an alternative risk-free interest rate (an RFR). This may lead to uncertainty
whether a forecast transaction is highly probable and whether prospectively the hedging relationship is
expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the period
of uncertainty before the replacement of an existing interest rate benchmark with an alternative risk-free
interest rate (an “RFR”). The effective date of the amendments was for annual periods beginning on or
after 1 January 2020, with early application permitted. The requirements must be applied retrospectively.
However, any hedge relationships that have previously been de-designated cannot be reinstated upon
application, nor can any hedge relationships be designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could affect
financial reporting when an existing interest rate benchmark is replaced with an RFR. This is referred to
as phase two of the IASB'’s project.

These amendments do not have any impact on the Company'’s interim condensed financial statements.

(3) BANK DEPOSITS

This item represents the following:

30 September 2020
Deposits Deposits
mature during  mature
Deposits a period from from
mature within 1to 3 3 months 31 December
a month months* to 1 year** Total 2019
JD JD JD JD JD
(Unaudited) (Audited)
Inside Jordan - 2,568,774 3,998,230 6,567,004 7,329,577

* This item represents deposits in Jordanian Dinar as of 30 September 2020 with an average
interest rate of 4.75% and mature within three months (31 December 2019: Deposits in Jordanian
Dinar with an average interest rate ranges between 4.5% and 4.75% and mature within three
months).

** This item represents deposits in Jordanian Dinar as of 30 September 2020 at an average interest
rate ranges between 4.5% and 5.9% and mature within five months (31 December 2019: Nil).
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(4) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:
30 September 31 December

2020 2019
JD JD
(Unaudited) (Audited)
Quoted shares in Amman Stock Exchange 200,266 276,143

(5) ACCOUNTS RECEIVABLE, NET

This item consists of the following:

30 September

31 December

2020 2019
JD JD
(Unaudited) (Audited)

Policy holders* 7,797,738 6,979,009
Due from sister companies (Note 12) 6,918 6,918
Employees’ receivables 10,578 6,669
Others 1,585 1,585

7,816,819 6,994,181
Less: Provision for expected credit losses** 3,165,230 1,482,348

4,651,589 5,511,833

* This item includes written premiums receivables from a primary shareholder by JD 3,483,633 as
of 30 September 2020 (31 December 2019: 1,890,017) (Note 12)

Movement on the provision for expected credit losses is as follows:

30 September 31 December

2020 2019
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/ year 1,482,348 1,256,668
Additions for the period/ year 1,682,882 230,000
Reversal of provision = (4,320)
Balance at the end of the period/ year 3,165,230 1,482,348
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(6) REINSURANCE RECEIVABLES

This item consists of the following:
30 September 31 December

2020 2019
JD JD
(Unaudited) (Audited)

Local insurance companies 343,652 342,159
Foreign reinsurance companies 118,697 78,588

462,349 420,747
Less: Provision for doubtful debts 40,000 40,000

422,349 380,747

(7) PROPERTIES AND EQUIPMENT

During the nine months period ended on 30 September 2020, the company purchased property and
equipment for the new building in Al-Abdali for an amount of JD 216,461 (30 September 2019: Nil).

(8) INCOME TAX

No provision for income tax was calculated for the period ended 30 September 2020 and 2019 due
to the excess of expenses over taxable income in accordance with the Income Tax Law No. (38) of
2018 and its amendments.

Income Tax
Final settlement was reached with the Income and Sales Tax Department up to 2016.

The Company filed its tax declaration for the years 2019, 2018 and 2017 which have not been
reviewed by the Income and Sales Tax Department and no final decision was made.

In the opinion of the Company’s management and the tax consultant, the tax provision is considered
adequate to meet any tax obligations.

Sales Tax
Final settlement was reached with the Income and Sales Tax Department up to 31 January 2017.
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(9)  CASH AND CASH EQUIVALENTS

This item consists of the following:

30
September 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Cash on hand 700 650
Cash at Banks 20,882 962 127
21,582 962,777

For the purposes of the interim condensed statement of cash flows, the details of cash and cash
equivalents are as follows:

30 30
September September
2020 2019
JD JD
(Unaudited) (Unaudited)
Cash on hand and bank balances 21,582 337,522
Plus: Deposits at banks that mature within three months
(Note 3) 2,568,774 5,099,550
Cash and cash equivalents 2,590,356 5,437,072

(10) ACCOUNTS PAYABLE

This item consists of the following:
30 September 31 December

2020 2019
JD JD
(Unaudited) (Audited)

Due to sister companies (Note 12) 46,508 66,713
Policy holders 287,378 425,702
Medical network payables 891,469 1,120,645
Other payables 908,572 348,521

2,133,927 1,961,581
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(11)

REINSURANCE PAYABLES

This item consists of the following:

Local insurance companies
Foreign reinsurance companies

(12) RELATED PARTY TRANSACTIONS

30 September

31 December

2020 2019
JD JD
(Unaudited) (Audited)
469,963 951,691
748,727 1,975,256
1,218,690 2,926,947

Related parties represent major shareholders, board members, directors and key management
personnel of the Company, and Companies of which they are principle owners in the ordinary course
of business.

Pricing policies and terms of transactions are approved by the Company's management.

Due from related parties are considered working, accordingly no provisions were provided against
them.

Following is a summary of balances with related parties included in the interim statement of financial
position:

*

Amounts Due from related parties -

Due from primary shareholder (Note 5)

The Mediterranean and Gulf Insurance company — Bahrain
(note 5) (Sister Company)

Checks under collection from primary shareholder

Less: Provision for expected credit losses

Amounts Due to related parties-

Addison Bradley International Lebanon (Sister Company)*
Addison Bradley Jordan (Sister Company)

Medivisa Company — Jordan (Note 10) (Sister Company)

30 September

31 December

2020 2019
JD JD
(Unaudited) (Audited)
3,483,633 1,890,017
6,918 6,918
3,067,946 3,183,989
6,558,497 5,080,924
1,359,330 -
5,199,167 5,080,924
250,745 911,656
199,600 199,600
46,508 66,713
496,853 1,177,969

The insurance premiums have been paid to the foreign reinsurance companies through Addison
Bradley International - Lebanon (Reinsurance Brokerage Firm) with a total amount of JD 276,684
for the period ended 30 September 2020 (31 December 2019: JD 52,545). Commissions that
were earned from this brokerage have been recorded by the Company with a total amount of JD

29,224 for the period ended 30 September 2020 (31 December 2019: JD 3,265).

-6-
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The following is a summary of the transactions with related parties included in the interim statement
of income:

30 September 30 September

2020 2019
JD JD
(Unaudited) (Unaudited)
Written premiums- primary shareholder 4,821,872 3,811,754

Below is a summary of the salaries and benefits of the executive management of the Company:

30 September 30 September

2020 2019
JD JD
(Unaudited) (Unaudited)
Salaries and benefits 194,050 162,500

(13) FAIR VALUE RESERVE

This item represents the change in the fair value of financial instruments through other
comprehensive income:

30 September 31 December

2020 2019
JD JD
(Unaudited) (Audited)
Balance at beginning of the period/ year (450,296) (428,206)
Change in fair value during the period/ year (75,877) (22,090)
Balance at the end of the period/ year (526,173) (450,296)
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(14) BASIC AND DILUTED EARNINGS (LOSSES) PER SHARE FOR THE PERIOD

Earnings per share are calculated by dividing the (Losses) profit for the period over the weighted
average number of shares during the period as follows:

(Loss) Profit for the period
(Dinar)

Weighted average number of
shares (share)

Basic and diluted earnings per
share for the period

(15) ANALYSIS OF MAIN SECTORS

For three months

For nine months

at 30 September at 30 September
2020 2019 2020 2019
Unaudited Unaudited Unaudited Unaudited
(68,840) 7,872 (643,477) 17,059
10,000,000 10,000,000 10,000,000 10,000,000
JD/ Fils JD/ Fils JD/ Fils JD/ Fils
(0/007) 0/001 (0/064) 0/002

A. Information about the Company’s operational sectors:

For management purposes, the Company was organized to include the general insurance sectors,
which include fire, motor, marine, liability and medical insurance. The transactions between sectors
are based on estimated market price basis under the same conditions for others.

B. Information about the geographical distribution:

This note represents the geographical distribution of the Company’s operations; the Company mainly
conducts its activities in the Kingdom, which represents the local operations. The Company also has
international operations through its branches in the Middle East, Europe, Asia, America, and the

South East.

The geographic distribution of the Company’s capital expenditures and revenues are as follows:

Inside Jordan Outside Jordan Total
30 September 30 September 30 September
2020 2019 2020 2020 2019
Total revenue 12,973,482 13,896,390 277,289 355,310 13,250,771 14,251,700
Inside Jordan Outside Jordan Total
30 30 30
September 31 December September 31 December September 31 December
2020 2019 2020 2020 2019
Total assets 24,578,094 27,074,985 - 24,578,094 27,074,985

-8-
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(16) MANAGEMENT OF CAPITAL

The capital requirements are regulated by the insurance authority. These requirements have been
established to ensure an appropriate margin. Additional objectives were set by the company to
maintain strong credit ratings and high capital ratios in order to support its business and maximumize
shareholders’ equity.

The Company manages the capital structure and makes the necessary adjustments in light of changes
in working conditions. The company has made no changes to the objectives, policies and procedures
relating to capital structure during the current year and the previous year.

In the opinion of the management, regulatory capital is sufficient to meet future risks or liabilities.

The details of the capital and solvency ratio are as follows:

30
September 31 December
2020 2019
JD JD

(Unaudited)  (Audited)

Total available capital 5,147,099 5,866,453

Capital requirements

Capital requirement against asset risks 2,959,483 3,378,206
Capital requirement against underwriting liabilities 2,256,521 2,402,270
Capital requirement against the reinsurance risk 13,720 19,698
Total required capital 5,229,724 5,800,174
Solvency margin ratio 98,4% 101.1%

The company’s solvency ratio reached 98.4% as of 30 September 2020, which is less than the ratio
determined by the Insurance Administration, which is 150%.

(17) LAwWSUITS AGAINST THE COMPANY

The company is defendant in a number of cases amounted to JD 1,094,727 as of 30 September
2020 (31 December 2019: 1,200,062). In the opinion of the Company's management and its legal
counsel, the company booked enough provision to meet the obligations related to these cases.
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(18) CONTINGENT LIABILITIES

On the date of the interim condensed financial statements, the company has potential liabilities
related to bank guarantees of JD 112,843 with cash margins of JD 11,284 (31 December 2019: JD
194,957, with cash margins of JD 19,496).

19) LEGAL RESERVES
The Company has made no transfers to statuary reserve as per the Companies Law as these

financial statements are interim condensed financial statements.

(20) CORONAVIRUS SPREAD (COVID —19) AND ITS IMPACT ON THE COMPANY

As a result of the continued impact of the Corona virus (Covid-19) on the global economy and various
business sectors and the accompanying restrictions and measures imposed by the Jordanian
Government and neighboring countries and the rest of the world, it is possible that operational
activities may be affected by global developments that currently affect various economic and
geographical sectors.

The Coronavirus pandemic has not resulted in a material impact on the company's activities,
including gross written premiums and paid claims. The Company’s management believes that it
maintains the necessary liquidity to meet its obligations on maturity for a period of at least one year
from the date of these interim condensed financial statements.

-10-
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