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Statement of Income for the Period Ended 31 December 2007

2007 2006
S - . e 1
'1 Underwriting profit - life } 42,692 l 15,000 |
. S + i
1{ Underwriting profit - Non - life | 568,275 ! 201,800 :
e e i e —
: Add: ! ; !
- —_— —_— 1 b —
| Interestrevenues i 341,975 | 279,421 {
—_— { { e e ey
{ Gain (Loss) from financial assets & investments 618,409 ( (1,150,252) :
! R T e |
| Other revenues | 10,001 ll 204,844 1
e — ! -
| Total Revenues ] 1,581,352 } 250,813 |
o | E— — .
| Deduct: | I
e 7 |
| Depreciation J (202,446) | {190,059) \
‘ ——— , - ]
| Doubtful debts expense { {13,000} {10,162) }
] - I - —
| Profit before provisions 1 1,365,906 | 50,592 {
} Deduct: : ! !
R— S | - -
| income tax provision {100,000) (12,648} |
i — 1 S L R
i Income tax provision for previous year } {295,000} - :
: Jordan universities provision i {13,659 .-] (506) ;
{ i —
I Research & vocational training provision | {13,659) (506) i
r — - ]
] Board of directors remuneration : (45,000) - J
T T T T T T T T T [ B T
{ Education & vocational training fund : {7,620) {318) i
| B . _
! Net Profit after provisions J 890,968 36,614 ._T%
b —— ——— — S
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Balance Sheet as of 31 December 2007

2007 2006
a A;sets 7 _ }
Cash on hand and at banks 538,419 176,415
Accounts receivable 3,505,043 3,017,786
Due from other in;urers 972,267 1,562,285w
Receivabie notes & post - date-e.d- cheques 1,354,636 1,292,790
Invest;nents i
Deposits at banks ) 6,732,311 8,275,986
- Financial asse“ts for trading 6,154,076 5,656,802
- Available for sale financial assets 1,390,318 1,297,404
) Held 1o matukrki;ly investments 249,800 249,800
Loans ‘ i 139,238 113,401
Property investments 3145212 870,836
Total Investments 17,810,955 16,251,530
Other assets 255,057 175,382
Fixed assets - T‘Iet 1,321,794 ‘ 1,352,485
i Total Assets 25,758,171 ! 24,792,750
Liabilities & Shareﬁolders’ Equity
Accounts payable 619,969 846,028
Due 1o other in;;.;ers 789,571 992,668
Provisions 757,470 402358
Other liabilities 1,476,435 1.1 54,1;;
! Technical Pr0\‘ri>s(|;ons .
Net unearned premium provision 4,822,839 3,772,415
Unexpired risks provision o 59,100 59,100 |
Net outstanding claims provision 4,723,420 5,028,296 .
Net mathematical provision 2,080,430 2,270,063
Catastrophic risks provision o 156,749 156,749
Total Technical Provisions 11,842,538 11,286,623
| Total Liabilities 15,485,983 14,682,152
. Shareholders’' Equity o
| Capital (Authorized & Paid up) 8,000,000 8,000,000 |
: Statutory reserve 1,391,649 1,255,059 ﬁl
Dividends proposed 640,000 |
Retained earnings 240,539 126,161 N
Total Shareholders’ Equity i 10,272,188 9,381,220
Total Liabilities & Shareholders’ Equity ‘ 25,758,171 24,063,372
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INDEPENDENT AUDITOR’S REPORT

To The Shareholders,
Arab Life & Accident Insurance CO .(R.5.C)
Amman - The Hashemite Kingdom Of Jordan

Report on the Financial Statements

We have audited the accompanying Financial Statements of the Arab Life & Accident Insurance CO . (P.S. C.) which
comprise the balance sheet as at December 31, 2007 and the Income Statement, Statement of Changes in Equity,
and Cash Flow Statement for the year then ended. And a summary of significant accounting policies and other
explanatory notes .

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these Financial Statements in accordance
with International Financial Reporting Standards. This responsibility includes:desining,impleminting and maintaining
internal control relevant to the preparation and fair presentation of Financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and rmaking
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these Financial Statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing, Those standards require that we comply with ethical
reguirements and plan and perform the audit to obtain reasonable assurance whether the Financial Statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Financial Statements. The procedures selected depend on the auditor’s judgment, including the assessing the
risks of material misstatement of the Financial Statements, whether due to fraud or error; In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
Financial Statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s controi. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the Financial Staterent. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion .

Opinion

in our opinion, the Financial Statements present fairly, in all material respects the Financial Position of the Arab Life &
Accident Insurance CO .{P.5.C.) as of December 31, 2007 and of its financial performance and its Cash Flows for the
year then ended in accordance with the International Financial Reporting Standards .

Report on Other Legal and Regulatory Requirements

In compliance with the Jordanian Companies Law no.(22) of 1997 and its amendment laws, we obtained the necessary
information and explanations for our audit, and the company maintains proper accounting books of accounts and
the accompanying financial statements agree with the Financial Statements incorporated in the Board of Directors’
report,

Based on the above, we recommend the General Assembly to approve the accompanying Financial Statements.

FOR IBRAHIM ABBAS! & CO.
Dr. Ibrahim M. Ahbasi

License No.116
Amman, February 10, 2008
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Board Of Directors

Mr. Diraar Alghanim - Chairman
Alghanim International Corporation W.L.L
President / Kuwait

Dr. Kamal Al-Shair - Vice Chairman
Dar Al-Handasah Consultants

(Shair and Partners)

President / Lebanon

Mr. Said Khoury

Consolidated Contractors International Co. SAL
Prestdent / Greece

Member representing Al-5aid Co.Ltd

Mr. Khaled Al-Babtain
Abdel Muhsen Al-Babtain Group
Chief Executive Officer / Kuwait
Member representing

Abdel Muhsen Al-Babtain Group

Mr. Tawfiq Al-Sultan
Towell International Group
Managing Director / Kuwait
Towell International Group

Mr. Suleiman Hamad Al-Dalali

Chairman & Managing Director

Al-Ahleia Insurance Co.- Kuwait

Member Represinting Al-Ahleia insurance Co. - Kuwait

Mr. Shawky Ali Fakhro
Chairman & Managing Director

Ali Bin Yousef Fakhro & Sons.— Bahrain
Member Representing

Ali Bin Yousef Fakhro & Sons

Mr. Ahmed Hamzeh Tantash
Jordan
Member

Mr. Daoud Al-Kurd
Jordan
Member
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Offices

Head Office

Shmeisani — Abdul Hamid Sharaf St
P.O. Box 925250 Amman 11190 Jordan
Tel. 06/ 5693180

Fax.06/5693188

E.maii: ala@wanadco.jo

Local Branches
- Amman
Al-Wehdat
Tel.06/4777744

- Irbid
Tel.027/ 273940

« Aqaba
Tel.03/ 2017775

Abroad Branches

- Palestine

Ramaitah Tel, 02/ 29986620 - PO.Box 1213

Nabuls Tel. 09/ 2376927

* Associate Company
Arab Life Insurance Co.
Lebanon - Beirut
Tel:01/ 342446 - 351152
PO Box: 117338
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