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2008Company Brief

lafarge Cement Jordan is one of the largest and oldest industrial
companies in Jordan, founded in 1951 as a public shareholding
campany, with concession.

The company has two plants in Fuhais and Rashadiyeh, and an
export terminal in Agaba, which was established in 1992,

Production Capacity of the company is (4,8) million tons,

in 1998. Jordan government sold 33% of its share to Lafarge
Group, that presently owns (50,2%) of the company.

Lafarge Group was founded in 1833, and is now the worid leader
in building materials; active in more than 8Q countries, with
2,000 industrial sites woridwide and 90,000 employees.

2008 | ANNUAL REPORT [ LAFARGE CEMENT JORDAN | PAGE |
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| FINANCIAL STATEMENTS

‘December 2008, trade recewabies at nomrnal vaiue of ID 3 €12, 660 {2007 JD 2,192,981) were impaired and fuliy
deubtiul accounts is as followy

At January. ) ST L. 2192881 | .2,150,349
Provided durmgthe year _ 666959 42,632
C Acguisition of: SUbSIdIaFIES s o S 752,720 -
""".Atal December """ T T T L 3612660 . ..2192,981

Az at31 December the agmg of unlmpanred frade recewables is as fullows:

impaired

. 31December2008° < . 7882065 4483120  1369528° 201,318 1,828099
3] December 2007 | | 2264639 83699 94,887 50401 1,282.355

) _'-‘Unimpaired receivables are expected; an the basis of past experience,"to be fully recoverable,

(1) Other Current Assets

- Contractors' recewables and advances T e S 079418 0 72,795,350
‘ -..~Prepald expenses o 5 Sl 1,937,176 1,636,537
Derivative financial instruments (note 16) S I . 486,495
" .Refundable deposits - : : 516,452 471,745
------ -+ Acorued interest - v _ o 51,162 85,050
ﬁ,_w,@ther S O - ” T o DGLBGE i '6776?‘87 R
L ' ' T 3875902 5542855

“{11) Cash on Hand and at -;_B.-fa‘-ﬁ-k-sf S

| P ] EE R 3669 - 3329
Cashat banks o Lo e Yo eege] L 50939.810°
. L » 34,223,730 50,973,039

"Cash-al banks-inciude current and deposit accounts bearing an average interest rate ranging between 2% to 6%. Shoriterm

deposits are made for pernods varying betweert one day and one month, depending on the immediate cash-requirements-of the- —
TGroup. .
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(8) Inventory And Spare Parts

"iSpareparts v e : _ e . : 26,434,145
- Finished goods .~ .~ ‘ S 4319855 1,733,666
“Workimprocess oL o .. 10572458 B999.640
- Rawmaterials R S . 5070908 6159012
CoRust o e a R . 4461302 5,494,249
: - o B o T 5026222 48820712
Provision for slow moving inventories o { 3,410,810) { 2,956,470)

I o '53,6.14;412 - 45;864,'24‘2”' '

. Asat 31 Decernber 2008, a prowsmn for slow moving items of JD 3,410,810 was made for spare parts at carrymg amount of JD
8,660,054 The: movements 0 pravnsmn for:stow moving-spare parts were. ‘BS follows ' :

AL January . : '2,956,47C 4927907
Provision prov:ded during: the year o _ ' S - 454340 200,000
Amcunts wnttenvoff 3 5 O ‘ o _ ' ' - 2,171,437)

- AL31December . ¢ . 3:410:810 2956470

" The cost of inventory recognized as an expense during the year was JD 157,880,509 (2007: 10'125,733,063).

(5 Accounts ER.eceﬁiMa‘lllg

L tLacal sates receivables.: v , S , B57,134: e 1,033189L i
Foreign sales receivables - . _ _ . . 1,820,688 1,920,688 '
Due from related parties. (note 29) . _ o 1,644,362 1,325,403
" Others ' _ SR e e e ' 272,541 177,638
N _ S o ' 11,494,725 4,457,620
- Alfowance for doubtful accounts -+ . - (36126600  (2,192,981)
- " ' 7,882,065 2,264,639
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FINANCIAL STATEMENTS

Movernent in the investment in an associate is as Tollows:

Gt i R AT R R i A 15 i : £

At 1 lanuary 469,429
Shiare of loss of an associate { 36,489) { 78,537
At 31 December 353,403 389,892

The following table illustrates summarized financial information of the Group's investment in the associate:

Share of the associate’s balance sheet

Total assets 1,586,389 1,304,407
Total liabilities (1,242,986) (814,515}
Net assets 353,403 389,852

Share of the associate’s revenue and loss:

AN T e i
Revenues 1,818,112 1,018,889
Share of loss for the year 36,489 79,537

(7) Emplovees’ Housing And Car Loans
HOUSING LOANS

The Company grams its classified employees, who have been in service for the Company for not less than 5 years, interest-free
housing loans at a maximum amount of JD 22,000 per employee. The loans are repayable in monthly installments, deducted
from the employees’ monthly salaries over a period not to exceed 15 years. These lnpans are guaranteed by a merigage over the
real estate.

CAR LOANS

The Company grants its classified employees interest-free car loans ranging from a maximum amount of 10 10,000 to JD 35,000
depending on the employee's grade. The loans are repayable in monthly instaliments, deducted from the employees’ monthiy
salaries over & period not to exceed B years. These [cans are guaranteed by a mortgage over the financed car.

Housing and car toans are initially recarded at fair value calculated by discounting the monthly installments to their present value
using an interest rate of 8.5% and 6.5%, respectively, which approximates the interest rate for similar commercial loans, and
subsequently measured at amoerlized cost using the effective interest rate method.
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FINANCIAL STATEMENTS .

Segment Reportlng

busmess segment isa greup of assets and operatrens engaged in prowdmg products or services that are subject to risks and
’f'returns that are different from those of other . busmess segments. ’A-geographical segment is engaged in providing products or’

senvices within-a. pamcular économic envrron_ment that. are subject to risks: and returns that are drfferent from those of segments . .-

i *eperatmg m other ecenornrc envrronments

3_, Busmess Combmatmns

:-'-:-'mcqumltlon GFAl AlotlGroup of: Compames 4‘

b e a8l July 2@08 “the" Cempany acqurred 51%-gfthe: vetrng shares of: Al Aloul.group of compames whrch -comprises:four fimited ~
- ligbility.companies specrairzed inzthe manufacturlng of ready mix (concrete) cement.

C Fromy the date of acqursrtron Al Aieul gtoup: ef companles have centnbuted JD:60,36910 the profrt for the year of the Greup
lfrthe acqursmon haf ‘taken *place at the. begrnmng ‘ofthe year the. acquired"business would have contributed a profit:of JO
11,1391 757 and-revenue df JD.27528; 572, and the Grou p"erefrtrand revenue for the year weuid have beenJD 49 B21,200and. JD-‘ '
- BA12T3 P82, respectrvely

. The farr value of: the xdentlﬁable assets and habrlrtres ef AI Aieui grnup of. cornpames as. at the date of acqursrtren and the
correspondmg carryrng ameunts rmmedrately before the acqursrtren were

‘Aloul.group of companies - P . LT e Lo
“-‘Prepertyandequrpment{Note4)_ S IR R 17251335 . 7320288

'._:_,n‘,enmry : _ AR T - 635859 635859
. Trade receivables-net o o . ' o 5,300,591 5,300,591
. Other current assets : L '_ - o o T 209410 . 2089410
. ‘Bank balancesandcash . . o SR B 94,874 94874
P T D e e 23,492,069 13561032 |
“rade payables e e T - (2,459,502) - (2,459,502}
Other current liabilities - : ' (644.818)  ( 644,818
“Term loans N © 7 (,008011) - (1,008011)
" Obligations under finance leases'-","“ o T T 06271y T (1,006,271)
"‘Dueto banks. S A o Lsslor {1,631,07)
' . AT . . i et T o AGTAY, 573) i='(§'_‘
- Nefassets S o o o 15742396"__' eBilase.
oMinoryinessis@9%) . gaozzm T
|7 Totat net assetsacquired - I _ 8,538,622
-'Gwrll arrsrng enecqursrtm ST 196,652

Towlconsideration .. o T Tgmasoqg .
. Cash outftow on acquisitian: ' AR ’ R

* Netcash-acquired with the subsidiaries . [ SR 94874
Cash-paid : o o : B 73BT
Net cash outfiow _ _ ' | ' (9,640,400)

) 'The rmﬁral acceuntmg for- t_hese QUSIBEMMHQ&_&MMMMM&MM@JM '
'the acquirees’ identifiable assets and liabilities could be determined only provisionally by the end of the period in which the
combination was effected. As permitted by IFRS 3 Business Combinations, the Group will recognize any adjustment 0 those
‘provisional values as-a result-of compteting the initial accounting within twelve months of the acquisition date, and with effect
from the date of acquisition.
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Initial direct costs incurred in negotiating an operating lease-

re added to the carrying amount of the leased assel and

" recognized over the lease term Gn the same bhases as the lease

income.
‘Accounts Payables and Accruals
Liabilities are recognized for amounts to be paid in the future

for services or goods received whether hilled by the supplier
or not.

Provisions .

Brovisions are tecognized when the Group has ‘a present
.obligation (egal or. constructive) as-a result of a past event and
‘the costs to seftle the obligation are both probable and. able to
:be-reliably 