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Consolidated Income Statement for the Period Ended

N Y Y Y Y e v N

31 December 2009, 2008

2009 2008

2000 Annust Repor

Revenues
(Gross written premiums 13,964,595 17,436,895
Reinsurance share {3,912,607) (5,071,961)
_ Net'written premiums . _ 10,051,988 12,364,934
Changes in unearned premium prowsscn 530,298 462,987 |
| Changes in mathematical provision (61,387) 480,663
! Net Earned Premiums Income 10,520,899 13,308,584
| Commission received 690,145 | 996,653
i issuing fees 1,186,269 | 530,099 |
. Dther revenues - non life underwriting 473,138 | 215,849 J
| Interest revenues 278,652 | 422,178 |
| Gain (loss) from financial assets & investments B {233,600) (1,493,701} |
U Other revenues I 36,210 71,782 |
i Total Revenues. -1 12,951,714 14,051,444
i Claims, losses & Expenses ]
' Paid claims B | 11,821,189 11,326,775
Maturity & surrenders [ 271,852 265,875
| Recoveries 1 (855,163) (670,058)
! Reinsurance share (1,720,669) (2,162,633)
| “Net Paid Claims 9,517,209 8,759,959
i Changes in outstanding claims ~{1,103,640) 533,863
| Allocated staff expenses 2,079,485 2,107 416
}" Allocated general & administrative expenses 468,903 516,498 _
. Excess of loss premiums 227,940 225,145
! Commission paid 643,378 657,003
| Other expensas - non life underwriting 105,349 282,560
. _Cost of Claims Incurred 11,938,624 . 13,082,444
! Not allocated staff expenses 355,408 360,413
i Depreciation 168,390 215,361
! Not allocated general & administrative expenses 97,125 106,089
. Doubtful debts expenses 12,000 13,135 |
I QOther expenses 7,075 5,480
|- Total Expenses 669,998 700,488
|__Profit before Tax for the year 343,092 268,512
i income tax for the year {80,000) (150,000) |
' Prior year income tax (221,000) _(328,103)
| . Net (loss) profit after Tax for the year 42,092 (209,591) -
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Consolidated Balance Sheet as of 31 December 2009,2008

Assels 2009 2008

| Deposits at banks 5,743,628 8,385,495
i Financial assets for trading ) 4,422,124 3,269,116
i Available for sale financial assets 1,108,038 1,106,038
| Held to maturity investments b 141800 141,800 ]
. Property investments | 3486107 3,320,057
" Loans 49,774 134,048
{ " Total investments 14,949 471 16,356,554
Cash on hand and at banks 365,870 770,584
Receivabie notes & post - dated chegues ] 713,974 1,146,421
. Accounts recaivable - net - 4,405,944 4,128,747
| Due from other insurers | 1,364,814 1,017,849
. Fixed assets - net | 1,189,782 1,223,508
Intangible assets - net ‘ 46,141 80,658
| Other assets | 279,979 269,553
| _Total Assets | 23315975 24,993,874

Liabilities & Shareholders’ Equity

Liabilities

Unearned premium pmvigon- net 3,829,555 4,350,853
QOutstanding claims provision-net ; 4,722,019 5,825,659
Mathematical provision-net ‘ 1,661,154 1,599,767
“Fotal Insurance Contracts Liabilities i 10,212,728 - 14,785,279
Accounts payable B 933,405 717,141
Accrued expenses { 47,596 41,237
Due to other insurers | 1,102,050 1,146,172
Provisions ] 315,378 272,104
. Income tax provision | 403,417 490,505
| Other liabilities ! 836,712 1,118,839
}' ‘Total Liabilities 13,851,286 - 15,571,277
; Shareholders’ Equity
| Capital (Authorized & Paid up) ! 8,000,000 8,000,000
. Statutory reserve | 1,454,065 1,419,048
I Retained earnings 10,624 3,549
- Total Shareholders’ Equity 19,464,689 9,422,597
_ - Total Liabilities & Shareholders' Equity 23,315,975 24,993,874
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INDEPENDENT AUDITORS’' REPORT

TO THE SHAREHOLDERS OF
Arab Life &Accidentinsuranca CO . (P.S.C.)
AMMAN-THE HASHEMITE KINGDOM OF JORDAN

Report on the Compiled Financial Statements

We have audited the accompanying Compiled Financial Statements of the Arab Life & Accident Insurance CO
. {P. 8. C.} which comprise the Compiled Financial Position Statement as at December 31,2008 and the
Compiled Income Statement, Compiled Statement of Changes in Equity, and Compiled Cash Flow Statement
forthe year then ended . And a summary of significant accounting policies and other explanatory notes .

Management's Responsibility for the Compiled Financial Statements

Managemaent is responsibie for the preparation and fair presentation of these Compiled Financia! Statements
in accardance with international Financial Reporting Standards and the accounting policies stated in Note (2)
. This responsibility inciudes : designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of Compiled Financial Statements that are free from material misstatement,

whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances .

Auditor's Responsibility

Qur responsibility is to express an opinion on these Compiled Financia! Statements based on our audit. We
conducted our audit in accordance with intemational Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonabie assurance whether the
Compiled Financial Statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Compiled Financial Statements. The procedures selected depend on the auditor's judgment, including
assessing the risks of material misstatement of the Compiled Financial Statements, whether due to fraud or
error;  In making those risk assessments, the auditor considers internal control reievant to the entity's
preparation and fair presentation of the Compiled Financial Statements in crder to design audit procedures
thai are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating
the overali preseniation of the Compiled Financial Statement .

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion

Opinion

in aur opinion, the Compiled Financial Statements present fairly, in all material respects the Financial Position
of the Arab Life & Accident insurance CO . (P. S. C.) as at December 31,2009 and of its Compiled Financial
Performance and its Compiled Cash Flows for the year then ended in accordance with the International
Financial Reporting Standards and the accounting policies stated in Note (2).

Report on Other Legal and Regulatory Reguirements
in compliance with the Jordanian Companies Law no. (22) of 1937 and its amendment laws, we obtained the
necessary information and expianations for our audit, and the company maintains proper accounting books of

accounts and the accompanying Compiled Financial Statements agree with the Compiled Financial
~ Statements incorporated in the Board of Directors' report.

Based on the above, we recommend the General Assembly to approve the accompanying Compiied
Financial Statements.

FOR IBRAHIM ABBASI & CO.

L

Ahraad M. Abbasi
License No. 710
Amman - February 4, 2010
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Board Of Directors

Mr. Diraar Aighanim - Chairman
Aighanim International Corporation W.L.L
Prasident / Kuwait

Mr. Said Khoury - Vice Chairman
Consolidated Contractors international Co. SAL
President / Greece

Representing Al-Said Co. Ltd

Mr.Tawfig Al-Suftan

Towell international Group

Managing Director / Kuwait

Member Representing Towell internationai Group

Mr. Suteiman Hamad Al-Dalali

Chairman & Managing Director

Al-Ahteia insurance Co.- Kuwait

Member Representing Al-Ahieia Insurance Co.- Kuwait

Mr. Shawky Ali Fakhro
Chairman & Managing Director
Member Representing Ali Bin Yousef Fakhro & Sons. 97 Bahrain

Mr. Khaled Al-Babtain

Abdel Muhsen Al-Babtain Group
Chief Executive Officer / Kuwait
Member

Mr. Ahmed Hamzeh Tantash
Jordan
Member

Mr. Talal Kamati Al-Shair
Lebanon
Meimber

Mr. Daoud Hasan Al-Kurd
Jordan
Member
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Offices

Head Office

Shmeisani - Abdul Hamid Sharaf St.
P.G. Box 825250 Amman 11190 Jordan
Tei.06/ 5683180

Fax. 06/5693188

E.mail:ala@orange.jo

Local Branches

& Amman
Al-Wehdat
Tel. 064777744

® irbid
Tel. D27/ 273940

® Agaba
Tel. 03/ 2017775

Abroad Branches

@ Palestine
RamaliahTel.02/ 29986620- P.O. Box 1213 Nabuils Tel. 09/ 2376927

@ Associate Company
Arab Life insurance Co.
Lebanon - Beirut
Tei:01/ 342446-351152
RO Box:1 17338
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