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Specialized Transport

Masafat For Specialized Transport Company
Public Shareholding
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His Majesty King Abdullah Il Bin Hussein

2




His Royal Highness Prince Al-Hussein bin Abdullah I1,
Crown Prince
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The Board of Directors

Members

Messers Suhail Jamil Muasher and Brothers Company is represented by his
Excellence Dr. Marwan Jamil Essa Al-Muasher « Chairman of Board of Directors

Eng. Raja Khalil Ibrahim Al-Al-Alami, Vice Chairman of the Board

AL Rouche for Investments and Trading Company represented by Mr. Khalil Anis
Khalil Naser, Member

Mr. Jawdat Khalil Ibrahim Al-Alami Member
Mr. Emad Hamza Nadim AL Khalil Member
Mr. Anas Mahmoud Al-Chalabi Member
Mr. Mansour Akram Badawi Al-Alami Member

Messers Ready-Mix Concrete and Construction Supplies Company is
represented by Eng. Makram Khalil Ibrahim Al-Alami Member

Dr. Jack Nicolas Yagoob Kattan Member



Date: 16.03.2021

In the Name of Allah, Most Gracious, Most Merciful

Messrs/ Shareholders of Masafat Company for Specialized Transport

Dear Sirs,

Despite the economic and social difficulties faced by Jordan, in particular, and the
world at large in general, due to the spread of Corona Virus in Jordan and the
world, leading to some closures for varying periods of time and continued
imposition of night curfews, your Company has managed to realize profits in 2020
Compared to 2019, the Company realized profits amounting of JD 177,177 in 2020
compared to a sum of JD 751,208 in 2019; i. e. a drop of 76%.

The Company revenues reached JD 17,681,324 in 2020 compared to JD
22,524,062 in 2019 with a drop of 22% in 2019.

Notwithstanding Corona Pandemic, the Company has not dismissed any
employee in order to maintain social and family security in the country; but the
Company made cost reductions in terms of overtime work and suppliers costs.

The Company continued its endeavors to attain new works and transport tenders.

It is hoped that the pandemic severity will decline as a result of beginning of start
using anti-corona vaccines, and that normal working wading shall be restored.

| would like personally and on behalf of the members of the Board of Directors -
to extend over gratitude to Company shareholders, Companies Comptroller,
Jordan Securities Commission, Company clients and to all Company employees for
their assistance and support during this difficult times, hoping that God will
safeguard Jordan His Majesty the King and the people of Jordan

Respectfully,
H.E. Dr. Marwan Al-Mu'asher

Chairman, Board of Directors



Report of the Board of Directors, the Fifteenth Ordinary General assembly

At the annual meeting held on Sunday 25-4-2021
Dear honorable Shareholders...

The Board of Directors is pleased to present its report indicating the financial
statement according to the company’s law.

1-A-The Accordance Main activities of the Company:

The company’s main activity is focused on the specialized transportation that is
related to the ready-mix concrete industry in terms of transporting aggregate,
sand, cement, and water. This is in addition to transporting Containers, Fuel,
Water, Dumpers, and garbage compactors.

1-B-The company’s geographical locations and the humber of employees
in each of them:

The company’s head office is located in:

Bayader- industrial area near Kingdom Concrete headpuaters
P.O.box: (144500) Amman 111814

Tel: 5854263 — 5853257 - 5814667

FAX: 58142817

Website: www.masafat.jo



http://www.masafat.jo/

The company’s fleet is distributed in Agaba, Irbid, Sahab, Azraq, Bayader, Shafa

Badran, Qastal, Ghor, Karak, Qatrana and Ma’an.

Number of employees (331) registered on 31/12/2020, are divided into:

Branch Name Address Number of employees
Main Center Amman 122
Dead Sea branch Sweimeh 2
Agaba branch Al-Mameel 7
Ramtha branch Ramtha 14
Azraq branch _ 6
Al-maamel bricks
Sahab branch Mercedes circle 8
Qastal branch Station 53
Shafa Badran branch 11
Shafa Badran Area
Ma’an branch 3
Maan Area
Karak branch 3
Karak Area
Mafraq branch 3
Mafraq Area
Marka branch 4
Marka area
Al Mugabalayn branch 8
Al Mugabalayn area
Hashemiya branch | Hashemiya Azraq area 79
Masfah branch Hashemiya Azraq area 8

total

331




C- Company Total capital investment:

The Total capital investment am is 22,546,790 Jordanian Dinar.

2- Affiliated with the company:

A-The Jordanian Company for Crushrs and the Supply of Construction
Equipments .

+ A limited liability company registered under the number 4195, date
29/11/1995 with the capital money of 100,000 Jordanian dinar.
s 99.9% owned by Masafat For Specialized Transport Company

P.O.box: (144500) Amman 111814
Tel: 5854263 — 5853257 - 5814667
FAX: 58142817

The company’s main activity:

Extraction of aggregate and sand of all kinds, mining, and managing crusher and
Machinery trading

B- Masafat Car Rental

+« A limited liability company registered under the number 39044, date
18/12/2014 with the capital money of 100,000 Jordanian dinar.
s 100% owned by Masafat For Specialized Transport Company

Number of employees (29).
P.O.box: (144500) Amman 111814
Tel: 5854263 — 5853257 - 5814667
FAX: 58142817

The company’s main activity:

Tourist car rental.



3-A- Name of Board Members and brief Summary on their profile:

The Company Board of Directors consists of 9 members Representative to
banks and companies in inside and out inside the kingdom, holding at least
the first University degree.

1- His excellency Dr. Marwan Jamil Issa Muasher

Chairman of Board of Directors representing Messers Suhail Jamil Muasher
and Brothers Company
Membership date: 17/4/2018
Birth date: 1956
Scientific qualification: PhD in Computer Engineering
Year of Graduation: 1981
University name: Purdue University - United States of America
e Senior Vice President of the Bank 2007
e Deputy Prime Minister and Minister of Foreign Affairs2002-2004

e Jordan Ambassador in the United States of Americal997-2001
2-Eng. Raja Khalil Ibrahim Al-Alami

Membership date: 17/4/2018
Birth date: 1952
Nationality: Jordanian
Scientific Qualification: Bachelors of Civil Engineer
Year of Graduation: 1976
University Name: Birmingham University — England.
e Owner and General Manager of Engineering Consulting Office.
e General Manager of Kingdom Concrete Ready Mix Concrete and
Construction Supplies Company.
e Chairman of Board of Directors of ASSAS for Concrete Products



3- Dr. Jack Nicolas Yagoob Kattan

4-Mr

Member of Board of Directors

Membership date: 17/4/2018

Birth date: 1948

Scientific Qualification: PhD in Economics

Year of Graduation: 1976

University Name: university of Georgia — United States of America
e 1976-1990: Director of investigation department in Kuwait Finance and

Investment Company.

e 1991-1999: Deputy General Manager of Jordan Ahli Bank.
e 2000-2002: Deputy General Manager of Jordan Ahli Bank .
e 2003: General Manager of the Jordanian Investor Center.

. Jawdat Khalil Ibrahim Al-Alami

Member of Board of Directors

Membership date: 17/4/2018

Birth date: 1949

Scientific Qualification: Bachelors of Business Administration

Year of Graduation: 1975

University Name: University of Idaho — United States of America

He worked in the exchange, investment, and trade since he graduated until now.
Vice Chairman of Board of Directors of Al-Quds Ready-mix.

Member of Board of Directors of International Brokerage & Financial Markets
Company.

5-Mr. Emad Hamza Nadim Al Khalili

Member of Board of Directors

Membership date: 17/4/2018

Birth date: 1959

Scientific Qualification: Master of Finance and Consulting

Year of Graduation: 1991

University Name: Strathclyde University - Britain

Director of Jubaiha branch, Arab bank.

Director of Customer Relationship Development, Shmeisani center-Arab Bank.
Previous Director of commercial companies, Arab Bank.

10



6- Eng. Anas Mahmoud Al-Chalabi

Member of Board of Directors

Membership date: 17/4/2018

Birth date: 1952

Scientific Qualification: Master of Mechanical Engineer
Year of Graduation: 1976

University Name: University of London — Britain

Worked in the Petroleum jrdiury in United Arab Emirates.
General Manager of A Petroleum service company.

7-Mr. Mansour Akram Badawi Al-Alami

Member of Board of Directors

Membership date: 17/4/2018

Birth date: 1953

Scientific Qualification: Master of Chemical Engineer
Year of Graduation: 1977

University Name: New Castle University - Britain

Worked in oil Companies in the United Arab Emirates.
CEO of Albawardi Group.

8-Mr. Khalil Anis Khalil Naser

Member of Board of Directors, representing Messrs. AL Rouche for Investment and
Trading Company.

Membership date: 17/4/2018

Birth date: 1953

Scientific Qualification: Master of Administrative Sciences and Finance

Year of Graduation: 1976

University Name: University of Jordan

Chief Executive Officer, Director general, Invest Bank /Amman :2007-2010.

Vice President — Head of International Banking Services Group/ Jordan Ahli
Bank / Amman :2000-2007.

Regional Director - Bank of Jordan/Cyprus: 1993-2000

Executive Director - Bank of Jordan /International Banking Unit / Amman
:1993-1986

Second Vice President, Chase Manhattan Bank/ Amman:1976-1986

11



9- Eng. Makram Khalil Ibrahim Al-Alami

Member of Board of Directors representing Messers Ready-Mix Concrete and
Construction Supplies Company
Membership date: 17/4/2018
Birth date: 1954
Nationality: Jordanian
Scientific Qualification: Bachelors of City Architecture
Year of Graduation: 1978
University Name: Purdue university - United States of America
e General Manager and Owner of an Exchange Company
e A former Engineer at the Housing Cooperate
e Chairman of Board of Directors of Kingdom Concrete Company and
Construction Supplies
e Chairman and general manager of International Brokerage &
Financial Markets Company

12



3-B- The names and ranks of the people of the higher management
and an introductory profile of each one of them:

1-Mr. Ahmad Jamil Yassin

Financial Director and Acting General Manager

Membership date: 1/10/2019

Birth date: 1976

Scientific qualification: Bachelors of Accounting
Year of Graduation: 1998

University name: University of Mosul, Iraq

e Head of the Accounting department - Ready Mix Concrete and
Construction Supplies Company

2- Mr. Khaldun Awni Ismail Kattouri

Director of operation and operation manager

Membership date: 1/7/2011

Resignation date: 1/12/2020

Birth date: 1966

Scientific qualification: Bachelors of Business Administration
Year of Graduation: 1992

University name: University of Piraeus — Greece

e Previous owner of Al Shu'ala Car Rental.
e Work as VIP Manager of the Jett Transport at the seventh branch.
e Worked as an Operations Manager Nour Al Kuwait Company.

3-Eng. Muhammad Mahmoud Salim Al-Omari

Director of the maintenance department

Membership date: 27/12/2010

Birth date: 1962

Scientific qualification: Bachelors of Mechanical Engineer
Year of Graduation: 1985

University name: University of Jordan

e Mechanical Engineer — Armed forces.

e Worked as a Maintenance manager - Al-Kawasmi Land Transportation
Company.

13



4- A statement of the names of the major owners of the shares issued by

the company at a rate of 5% or more:

Number of | Percentage | Number of | Percentage
Shareholder Name shares as as of shares as as of

31/12/2020 | 31/12/2020 | 31/12/2019 | 31/12/2019
Ready Mix Concrete & Constructions Supplies | 7,574,106 | 40.941% 7,574,106 | 40.941
Arab Bank 1,132,282 | 6.120% 1,132,282 | 6.120%

5-The company's competitive position within its sector of activity, its main
markets, and its share in the local market:

Given that Masafat mainly serves the transportation purposes of the Ready Mix
Concrete and Construction Supplies Company (Sister Company),there is no
competition, in regards to other types of transportation, such as oil derivatives,
bulk cement and surfaces the competition is very intense but we still have a good
share of the market.

6- The main customer is (Ready Mix Concrete and Construction Supplies

Company).

-There is no dependence on specific local and foreign suppliers, which constitute
10% or more of the total purchases.

7- There is no government protection or privileges enjoyed by the company
or any of its products under the laws and requlations.

- There is no patent obtained by the company.

8- There are no decisions issued by the government, international
organizations or others that have a material impact on the company's work,
products, or competitiveness:

- International quality standards do not apply to the company.

14
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9-B- Number of employees and categories of their qualifications:

Qualifications | The number
Bachelors 28

Diploma 15
Guideline and | 288

below

Total 331

9-C-Qualification and training programs for company employees:

Course name | The number

Somulelert 41

Total 41

10-There are no risks that the company may be exposed during the next
financial year and have a material impact on it.

11-The most important achievements of the company during the year 2020:

1- The company's fleet has been increased for transportation services of
all kinds.
2- Renewal of the ISO Certificate No. 45001 + 9001 + 1400.

12-There is no financial impact of the operations of a non-recurring nature
that occurred during the year 2020 and do not fall within the main activity
of the company.

16



13- The time series of realized profits or losses, dividends, net

shareholders' equity and prices of securities issued by the company:

Statement

2020/3D

2019/JD

2018/JD

2017/3D

2016/JD

2015/JD

2014/3D

2013/JD

Net profits
after the tax

183,398

768,306

876,548

876,548

953,425

1,153,539

1,434,132

1,123,551

Distributed
profits

555,000

550,000

925,000

740,000

714,000

892,500

Free
shares

650,000

Net
shareholder
equity

21,987,009

21,809,832

21,613,624

22,023,214

21,896,091

21,016,459

20,581,561

20,039,815

The closing
price of the
share

0.32

0.34

0.32

0.47

0.56

0.55

0.72

0.78

*The company was incorporated on 6/3/2006, obtained the right to start working
on 7/8/2006, and listed on 8/21/2006.

14- An analysis of the company's financial position and the results of its

actions during the financial year:

A- Company revenues:

The company's revenues amounted to 19,152,831 JD, distributed as follows:

Statement 2020/JD
Transport revenue 17,681,314
Gas station revenues | 1,471,517

B- The budget, profits and losses:
1- Operating profits amounted to 1,491,010 JD of the total operating income

of 19,152,831 JD.

2- On 12/31/2020, the company achieved net profits of 183,398 JD out of
total revenues of 19,152,831.
3- Total administrative and financing expenses amounted to 1,655,850 JD.

C- The net results of the company's business:
1- The net profit achieved by the company after tax amounted to 183,398 JD,

achieving a return of 0.010 JD / share.

17




2- Profit distribution is as follows:

Statement 2020/JD 2019/JD
Mandatory reserve 31,669 101,281
Selection reserve 31,669 94,207
Members of the Board of Directors Bonuses 45,000 45,000
Retained earnings 1,175,480 1,055,555
D- Financial ratios:
Statement 2020 2019
Earnings per share 0.010JD 0.042 JD
Return on investment 0.57% 2.28%
Return on equity 0.83% 3.5%
Return on sales 1% 3.4%
Net profit before sales tax | 1.6% 4.5%
ownership percentage 68% 64.6%
trade rate 107% 84.78%
Working capital 616,461JD 1,764,577 JD
E- Indicators and financial data for the year 2020:
Statement 2020/JD 2019/JD
Authorized capital 18,500,000 18,500,000
Subscribed capital 18,500,000 18,500,000
Total assets 32,205,313 33,759,820
Total property rights 21,987,009 21,809,832
Total revenue 19,152,831 26,600,299
Net profit before tax and | 279,149 1,006,404
provisions
The closing price of the | 0.32 JD 0.34 JD
share

18




15-A- The company's future plan:

2-

Continuing to increase the company's various Services.
Expansion in all types of transportation.

Reducing costs in general and maintenance costs in particular.
Expanding the company's customer base.

Expanding the car rental business.

Continue to adhere to public safety requirement.

15-B- Significant future developments and expectations of the Board of
Directors:

The company intends to expand its activities during the year 2020.

The company shall open a fuel station on the desert road to serve the company's
fleet and the public.

16- Audit fees:

The company's financial statements are audited by Messer. Talal Abu-Ghazaleh Co.,
as their fees for the year 2020 amounted to 9,860 JD for the Main company, and
3,770 JD for the subsidiary companies.

The company's auditor does not provide any services to the company other than the
regular auditing work.

19



17-A- A statement of the number of shares issued by the company and owned by

members of the Board of Directors and their relatives:

Name Position Nationality | The number of | Percentage | Number of Percentage
shares as of Shares as of
31/12/2020 31/12/2019
Suhail Jamil Muasher and Brothers Chairman | Jordanian 5,182 0.028% 5,182 0.028%
Company is represented by his
excellency Marwan Jamil Isa Muasher
Eng. Raja Khalil Ibrahim Al-Alami Vice Jordanian 7,000 0.038% 7,000 0.038%
Chairman
Al-Rosha Company for Investment Member Jordanian 5,441 0.029% 5,441 0.029%
and Trade is represented by Mr. Khalil
Anis Khalil Nasr
Imad Hamza Al-Khalili Member Jordanian 10,000 0.054% 10,000 0.054%
Jawdat Khalil lbrahim Al-Alami Member Jordanian 5,700 0.031% 5,700 0.031%
Mr. Anas Mahmud Al-Chalabi Member Britain 308,332 1.667% 308,332 1.667%
Mansoor Akram Al-Alami Member Jordanian 15,441 0.083% 15,441 0.083%
Ready Mix Concrete and Construction Membe Jordanian 7,574,106 40.941% 7,574,106 40.941%
Supplies Company represented by
Eng. Makram Khalil Ibrahim Al-Alami 8187 0.044% 8187 0.044%
Dr. Jack Nicolas Kattan Member Jordanian 41,456 0.224% 41,456 0.224%

17-B- Shares owned by senior management:

resigned since 1/12/2020

Name Position Number of shares | Number of shares
31/12/2019 31/12/2020
Ahmad Jamil Yaseen Financial Director and Acting | - | -
General Manager
Khaldun Awni Ismail Kattouri Operation Manager 19,970 4,970

Mr. Mohamed Mahmud
Saleem Al-Umarri

Maintenance Manager

20




17-C- Shares owned by relatives of members of the board of directors and

senior management:

Name Number of Number of
shares as of shares as of
31/12/2019 31/12/2020
Aya Khalil Al-Alami, wife of Anas Al-Chalabi 3,853 3,853

* Relatives of the remaining members of the board of directors and upper

management do not own shares in the company.

* There are no companies controlled by board members and their relatives.
* There are no companies controlled by senior management people and

their relatives.

18-A- Benefits and Bonuses obtained by the chairman and members of

the Board of Directors:

No. Name Position Transportations allowance Bonuses
1 Mr. Makram Khalil Ibrahim Al-Alami Chairman 6,000 5,000
2 Mr. Raja Khalil Ibrahim Al-Alami Vice Chairman 6,000 5,000
3 Jawdat Khalil Ibrahim Al-Alami Member 6,000 5,000
4 Mr. Anas Mahmud Ahmed Chalabi Member 6,000 5,000
5 Imad Hamza Nadeem Al-Khalili Member 6,000 5,000
6 Mansoor Akram Al-Alami Member 6,000 5,000
7 Jack Nicolas Yagoob Kattan Member 6,000 5,000
8 Khalil Anees Khalil Naser Member 6,000 5,000
9 Dr. Marwan Jamil Isa Muasher Member 6,000 5,000

18-B-The Benefits and Bonuses obtained by people of higher management:

Name Job Salaries Bonuses
Eng. Raja Khalil Ibrahim Al-Alami Vice Chairman | = - 35,000
Khaldun Awni Ismail Kattouri resigned Operation Manager 37,400 | @ ------
since 1/12/2020
Mr. Mohamed Mahmud Saleem Al-Umari Maintenance Manager 25,785 1,250
Ahmad Jamil Yaseen Financial Director and Acting 33,000 1,500
General Manager

* Due to the nature of the company’s business, each of the above managers

has been assigned a car.
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19- Donations and grants paid by the company during the financial year:

The name of the donor Amount /
JD
Scholarships for children of employees 400
Donate to King Hussein Cancer Center 15,760
Donations to the children of a deceased employees 5,333
Total 21,493

20- There are no _contracts, projects or engagements made by the exporting
company with the affiliated, sister, allied companies or with the chairman of
the board of directors, the members of the board, the general manager or
any employee of the company or their relatives.

21-A- The company does not have any contribution to protecting the
environment.

21-B- There is no contribution to the company in serving the local
community.

Participation in other companies:

- Investment in the Jordanian company for the management and tracking of
vehicles, the capital of which is 400,000 JD, an amount of 61,460 JD.

- Assas for Concrete Products Company, whose capital is 7,120,000 JD, an
amount of 151,353 JD.

- Investment in the International Cards Company, whose capital is
18,000,000 JD, at an amount of 208,725.

- Investment in Al-Quds Concrete Industries Company with a capital of
7,460,026 JD, an amount of 433,328.

- Investment in the Ready-Mix Concrete and Construction Supplies
Company, whose capital is 25,000,000 JD, an amount of 257,506 JD.

- Investing in the International Brokerage and Financial Markets Company
with a capital of 7,855,726 JD, an amount of 4,832 JD.

- Investment in Al-Qaswaa Machinery and Equipment Company with a
capital of 100,000 JD, an amount of 27,060 JD.

22



23-Applying the Guidelines for the Corporate Governance Manual for Listed
Companies on the Amman Stock Exchange:

During the year 2017, the company worked to adhere to the application of the
guidelines contained in the Corporate Governance Manual for Companies listed
in Amman Stock Exchange.

Governance Report

e Information and details related to the application of the provisions and rules of corporate
governance:

The commitment to implement the corporate governance instructions for the listed companies, as the
company has approved internal governance system from the Board of Directors and according to the
corporate governance rules, as follows:

1) Formation of the Boards of Directors:

The Board of Directors consists of ten members who are elected according to the cumulative voting
method by the general assembly is by secret ballot, the term of the council is four years and all
members of the council are persons whom are qualified and have sufficient experience and
knowledge of financial and legislative matters.

2) Duties and responsibilities of the Boards of Directors:

The Board of Directors has an internal system according to which the duties, powers, and
responsibilities of the board are defined through:

A) Develop strategies, policies, plans and procedures that will achieve interest of the company and
its goals, maximizing the rights of its shareholders, and serving the local community.

B) Establishing the necessary procedures to ensure that all shareholders, including non-
Jordanians, have their rights and treating them in a manner that achieves justice and equality
without discrimination.

C) Taking the necessary measures to ensure compliance with the provisions of the legislation in
force.

D) Adopting a risk management policy that the company may be exposed to.

E) Organizing the financial, accounting and administrative matters of the company according to
special internal regulations.

F) Preparing the annual and quarterly report on the preliminary business results, in accordance with
the provisions of the legislation force.

G) Approving the corporate governance report and including it in the company’s annual report.

H) Setting rules of professional conduct for the Board of Directors, executive management and
employees of the company and to be reviewed and updated constantly.

I) Ensure that a website for the company is provided, which includes the most important data and
information about the company, provided that this information is constantly updated.

J) Appointing a liaison officer entrusted with monitoring matters related to corporate governance
applications with commission.

K) Adopting the company’s disclosure and transparency policy and following up its implementations
in accordance with the authority’s requirements of censorship and legislation force.

L) Establishing a policy to avoid conflicts of interest and procedures aimed at preventing insiders
from the company to exploit confidential internal information for material or moral gain.

M) Establishing a clear delegation policy in the company that specifies the authorized persons and
limits the powers delegating them.

N) Appointing the general manager of the company and terminating his services.
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O) Ensuring the availability of the necessary administrative and technical competence and expertise
in the persons of the higher executive management to carry out the tasks assigned to them, and
determine their tasks and powers, and review the performance of their tasks, and the extent of
their implementations of established policies, plans and procedures.

P) Taking adequate steps to ensure the existence of internal control over the workflow in the
company, including the establishment of a special unit for internal control and auditing whose
task is to ensure compliance with the provisions of the legislation in force, the requirements of
the supervisory authorities, internal regulations, policies, plans and procedures established by
the Board of Directors.

Q) Adopting the replacement and succession policy and the company’s human resources and
training policy.

R) Establishing a corporate social responsibility policy and its programs towards the local
community and the environment.

S) Establishing a mechanism to receive the complaints and suggestions submitted by the
shareholders, including their suggestions for including specific topics on the agenda of the
general assembly meeting in a way that ensures that they are studied and the appropriate
decision is taken regarding them within a specific period of time.

T) Establishing a mechanism that allows shareholders who own at least 5% of the company's
subscribed shares to add items to the agenda of the company's ordinary general assembly
meeting before sending it in its final form to the shareholders, provided that the Authority is
provided with this mechanism.

U) Adopting the policy for granting bonuses, benefits, incentives and salaries in the company.

V) Setting a policy to regulate the relationship with stakeholders to ensure the implementation of the
company's obligations towards them, preserve their rights, provide them with the necessary
information, and establish new relationships with them.

<+ Memberships of members of the Board of Directors in other public joint-
stock companies:

Eng. Makram Khalil Al-Alami

1- Ready-Mix Concrete and Construction Supplies Company (Board Member)

2- International Brokerage and Financial Markets Company (Chairman)
3- International Cards Company (Chairman)
4- Assas for Concrete Products Company (Board Member)

Mr. Khalil Anees Khalil Naser

1- Emaar Development and Real Estate Investment Company (Vice Chairman)

Dr. Marwan Jamil Muasher

1- Jordan Kuwait Bank (Board Member)
2- Ready-Mix Concrete and Construction Supplies Company (Board Member)

Mr. Jawdat Khalil Al-Alami

1- International Brokerage and Financial Markets Company (Board Member)
2- International Cards Company (Vice Chairman)
3- Assas for Concrete Products Company (Board Member)

N
1

Al-Quds Concrete Industries Company (Board Member)
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Eng. Anas Mahmud Chalabi

1- International Brokerage and Financial Markets Company (Board Member)
2- Assas for Concrete Products Company (Board Member)
3- International Cards Company (Board Member)

4- Ready-Mix Concrete and Construction Supplies Company (Board Member)
Eng. Raja Khalil Al-Alami

1- Ready-Mix Concrete and Construction Supplies Company (Board Member)
2- Assas for Concrete Products Company (Chairman)
3- International Brokerage and Financial Markets Company (Board Member)

Mr. Mansoor Akram Al-Alami

1
2
3
4

International Brokerage and Financial Markets Company (Board Member)
Contemporary Company for Housing Projects (Board Member)
International Cards Company (Board Member)

Al-Quds Concrete Industries Company (Board Member)

Dr. Jack Nicolas Yagoob Kattan

1- The Jordan Worsted Mills Company (Board Member)
2- Arab International Hotels Company (Board Member)
3- Al-Zee Company for the manufacture of ready-to-wear clothes (Board Member)
* The rest of the members of the board do not have memberships in the boards
of directors of any of the other public joint-stock companies other than
Masafat Specialized Transportation Company.
% The names of the members of the Board of Directors for the year 2020:

Name Executive or Non-Executive Independent or not Independent
Eng. Makram Khalil Al-Alami Non-Executive Not Independent
Mr. Khalil Anees Khalil Naser Non-Executive Independent

Mr. Jawdat Khalil Al-Alami

Non-Executive

Not Independent

Mr. Imad Hamza Al-Khalili

Non-Executive

Not Independent

Mr. Anas Mahmud Ahmed Chalabi Non-Executive Independent
Mr. Mansoor Akram Al-Alami Non-Executive Independent
Dr. Marwan Jameel Muasher Non-Executive Independent
Dr. Jack Nicolas Kattan Non-Executive Independent

Eng. Raja Khalil Al-Alami

Non-Executive

Not Independent

* There are resigned members during the year 2020
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< Committees emanating from the Board of Directors:
1. The Audit Committee.
2. Bonuses and Benefit Committee.
3. Governance Committee.
4. Risk Committee.
+» Names of the chairman and members of the committees emanating from the
council:
1. The Audit Committee:

Dr. Jack Nicolas Kattan - Committee president
Eng. Raja Khalil Al-Alami — Member
Mr. Imad Hamza Al-Khalili — Member

2. Bonuses and Benefit Committee:

Mr. Khalil Anees Naser - Committee President (Al-Rosha Company for
Investment and Trade)

Eng. Makram Khalil Al-Alami — Member
Mr. Anas Mahmud Al-Chalabi — Member
3. Governance Committee:
Mr. Anas Mahmud Al-Chalabi — Committee President
Mr. Marwan Jamil Muasher — Member
Eng. Makram Khalil Al-Alami — Member
4. Risk Committee:
Mr. Mansoor Akram Al-Alami — Committee President
Mr. Jawdat Hamza Al-Khalili — Member
Dr. Jack Nicolas Kattan — Member

% Executive positions and the names of their occupants:
1- Financial Director and Acting General Manager Mr. Ahmed Jamil
Yaseen.
2- Operations Manager Mr. Khaldun Awni Kattouri. Till 1/12/2020
3- The director of the maintenance department Eng. Mohamed Mahmud
Al-Umari.
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< The names of the legal members of the Board of Directors:

Name Executive or Non- Independent or
Executive not Independent
Eng. Makram Khalil AI—AIaml representative of Ready-Mix Non-Executive Not Independent
Concrete and Construction Supplies Company.
Mr. Khalil Anees Khalil Naser representative of Al-Rosha .
Non-Executive Independent
Company for Investment and Trade.
His Excellency Dr. Marwan Jamil Muasher representative of :
Non-Executive Independent

Suhail Jamil Muasher and Brothers Company.

<+ The number of meetings of each of the committees formed by the Board
of Directors during the year:

Board of Directors Board Number of

meetings attendances
Eng. Makram Khalil Al-Alami 7 7
Eng. Raja Khalil Al-Alami 7 7
Mr. Jawdat Khalil Al-Alami 7 7
Mr. Imad Hamza Al-Khalili 7 7
Dr. Jack Nicolas Kattan 7 7
Dr. Marwan Jamil Muasher 7 7
Mr. Anas Mahmud Chalabi 7 7
Mr. Mansoor Akram Al-Alami 7 7
Mr. Khalil Anees Naser 7 7

Audit committee Number of Number of

meetings attendances
Dr. Jack Nicolas Kattan 4 4
Mr. Imad Hamza Al-Khalili 4 4
Eng. Raja Khalil Al-Alami 4 4
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Risk Committee Number of Number of
Meetings attendances
Mr. Mansoor Akram Al-Alami 2 2
Mr. Imad Hamza Al-Khalili 2 2
Dr. Jack Nicolas Kattan 2 2
Governance Committee Number of Number of
Meetings attendances
Mr. Anas Mahmud Al-Chalabi 2 2
Mr. Marwan Jamil Muasher 2 2
Eng. Makram Khalil Al-Alami 2 2
Benefits and Bonuses Number of Number of
Committee Meetings attendances
Eng. Makram Khalil Al-Alami 2 2
Mr. Khalil Anees Naser 2 2
Mr. Anas Mahmud Al-Chalabi 2 2

One meeting was held between the Audit Committee and Talal Abu-Ghazaleh, the

external auditor of the company's accounts.

Mr. Ahmad Jamil Yaseen has been appointed as a liaison officer to follow up matters

related to the application of governance at the company, led by the Securities

Commission.

Dr. Marwan Jamil Al-Muasher
Chairman of the Board of Directors
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Board of Directors recommendation for the general assembly meeting

1. Recitation of the proceedings of the previous ordinary meeting of the
General Authority.

2. Reading the report of the Board of Directors of the fiscal year 2020
and discussing the future plan of 2021.

3. Listening to the company’s auditors report on its budget and final
accounts for the year 2020

4. Discussing the balance sheet and closing accounts for the ended
fiscal year of 31/12 2020 and approving it.

5. Discussing the decision of the Board of Directors to distribute the
dividends to the shareholders at the rate of 3%.

6. Discharge the Members of Board of Directors.

7. Election of the auditor for the fiscal year 2020 and determining their

fees or authorize the Board of directors to determine their followers.

Election of Members of the Board of Directors.

Any other matter that the General Authority Proposes to be included

in the agenda according to the provisions of the article (171) from

companies’ law.

© ©

Honorable Shareholders,

The Board of Directors, after hearing its report, is pleased to extend sincere
thanks to all shareholders and customers for their confidence and continuous
support for the company.

The Board appreciated all the Company’s management, employees, and workers
for their services and sincere efforts to achieve the goals and objectives of the
company. We wish them progress and prosperity, praying to Almighty Allah to
protect this dear nation under the guidance of His Majesty King Abdullah Il Ibn Al
Hussein

Board of Directors
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Company Board of Directors

- The Board of Directors declares that there are no more material matters that may affect the continuity of the company
during fiscal year 2021.

- The Board of Directors acknowledges its responsibility for preparing financial the statements for the year 2020 for
their availability of an effective monitoring system in the company

Gentlemen Suhail Jami Muasher and Brothers company is represented by
Dr. Marwan Jamil Essa Al-Muasher
Chairman of Board of Directors

/

Eng. Raja Khalil Ibrahim Al-Al-Alami Eng. Anas Mahmoud Al-Chalabi

Deputy Chairman of Board Member

)

Dr. Jack Nicolas Yaqgoob Kattan

Member Member

Mr. Jawdat Khalil Ibrahim Al-Alami Kingdom Concrete company and construction
Member supplies Is represented by Member

Eng. Makram Khalil Ibrahim Al-Alami

Mr. Mansoor Akram Badawi Al-Alami AL Rouche for Investments and

Member Trading Company represented by

W

Mr. Khalil Anis Khalil Naser, Member

/..'—‘.
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We acknowledge the validity, accuracy, and completeness of the
information and data contained in the annual report for the ending year

31/12/2020.
Chairman of Board of Directors CFO and acting General Manager
Dr. Marwan Jamil Essa Al-Muasher Mr. Ahmad Jamil Yassin
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Independent Auditors Report

To the Shareholders

Masafat for Specialized Transport Company
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the consolidated financial statements of Masafat for Specialized Transport Company
(Public Shareholding Company), which comprise the consolidated statement of financial position as at
December 31, 2020, and the consolidated statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2020, and of its consolidated
financial performance and consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial

Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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The adequacy of the allowance for expected credit

losses for trade receivables Scope of audit

The balance of trade receivables and checks under The audit procedures included examining the

collection amounted to JD 2,835324, and the control procedures used by the company's

company's management has assessed the expected management on the process of collecting trade

credit losses allowance for an amount JD 625,449 as receivables, reviewing the ages of receivables

at December 31, 2020. and collections in the subsequent period,
guarantees related to these receivables, and
examining the adequacy of the allowance for
expected credit losses for trade receivables
through an evaluation of management
hypotheses.

We have assessed the adequacy of the
Company's disclosures on significant estimates
of the provision for credit losses for trade
receivables.

Other Information

Management is responsible for the other information. The other information comprises the [information
included in the X report, but does not include the financial statements and our auditors’ report thereon.]

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Regponsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted i accordance with International Standards on Auditing (ISAs) will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material if,
individually ot in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.
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As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to frand
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the refated disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate and it evidence regarding, the consolidated financial information of the
entities or business activities within the group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of mnost significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in cur report because the adverse consequences of deoing so would
reasonably be expected to outweigh the public interest benefits of such communication,
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Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend to approve these financial statements by
the general assembly.

Talal Abu-Ghazaleh & Co. International

(License # 867)
Amman - February 11, 2021




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2020

Notes 2020 2019
ASSETS D D
Non-current Assets |
Property and equipment 3 20,985,343 22,349,669
Investments in associates 4 1412014 1474160
Financial assets at fair value through other
comprehensive income 5 149433 107,425
Total Non-current Assets 22,546,790 23,931,254
Current Assets
Inventory 6 393,864 331,134
Related parties receivables 7 4,381,918 2,706,204
Checks under collection - related parties 7 1,691,828 2,201,000
Other debit balances 8 799,147 673,422
Trade receivables 9 2,209,875 3,866,840
Cash and cash equivalents _ 181,891 49,966
Total Current Assets 9,658,523 9,828,566
Total Assets 32,205,313 33,759,820

The attached notes form part of these finaneial statements
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2020

EQUITY AND LIABILITIES
Equity

Capital

Statutory reserve

Voluntary reserve

Change in fair value of investinents in financial assets at fair value
through other comprehensive income

Change in fair value of investments in financial assets at fair value
through other comprehensive income - associates

Retained earnings

Total equity before non-controlling interests
Non-controlling interests

Total equity

Liabilities

Non- current liabilities

Lease liabilities

Loans - non-current

Peferred checks - non-current

End of service provision

Total Non- Current Liabilities

Current Liabilities
Trade payables

Other credit balances
Deferred checks

Related parties payables
Lease Hability

Loans - current protion
Banks overdraft

Total Current Liabilities

Total Liabilities
TOTAL EQUITY AND LIABILITIES

Notes 2020 2019
D D

18,500,000 18,500,000

19 1,322,457 1,290,788
1 1,190,746 1,158,731
(151,621) (147,847
(49,138} (46,691)

21 1,173,14 1,055,555
21,985,578 21,808,536

1431 1,296

21,967,009 21,809,832

12 151,337 141,192
13 1,017,090 181,042
- 30,000

7,815 4,611

1,176,242 356,845

986,363 1,591,483

14 1,625,927 1,839,590
1,018,638 1,120,934

7 26,643 26,674
12 216,867 325,073
13 1,211,338 696,000
15 3,956,284 3,993,389
9,042,062 11,593,143

10,218,304 11,945,988

32,205,313 33,759,820

The attached notes form part of these financial statements
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ST Masafat for Specialized Transport Company
y Public Shareholding Company
" Amman-The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2020

Revenues

Cost of sale

Fuel station, net

Gross profit

Other revenues, nat
Administrative expenses
Finance cost

Shares of resulls of associates
Profit before tax

Income tax expense

National contribution
Income tex paid for previeus years
Profit

Other Comprehensive Income

Change in fair value of investments in financial assets at fair
value through other comprehensive income

Change in fair value of investments in financial assets at fair
value through other comprehensive income - associates

Total Comprehensive Income

Profit attributable to:
Shareholders of the parent

Non-controlling interests

Total

Total comprehensive income attributable to:
Shareholders of the parent

Non-controlling interests

Total

Weighted average number of shares

Basic earnings per share

Notes 2019 2019
jJ JD
16 17,681,314 2,542,062
17 (16,203,692) {20,374,121)
18 14,388 104,947
1,492,010 2,272,888
19 529,447 723,171
20 (1,050,027) (1,251,024)
(596,657) (689,734)
4 (95,624) (48,897)
279,149 1,006,404
H (82,462) (226,760
(4,123) (11,338)
(9,166) .
183,398 768,306
(3.774) (17,227
(2,447) 129
177177 751,208
183,263 768,312
135 (6)
183,398 768,306
177,042 751,214
135 )
177,177 751,208
18,500,000 18,500,000
JD -/010 D -/042

The attached notes form part of these financial statements
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as ai December 31, 2020

Balance asat January 31, 2019
Distributed dividends
Comprehensive income

Change in fair value

Reserves

Balance a5 at December 31, 2019
Comprehensive income

Change i fair value

Reserves

Balance a5 at December 31, 2020

Accumulzted change
Accumulated change n fair value of
in fair vaJue of Investment in
investment in financial assets
financial assets through ather Total before
Voluntary through other comprehensive non<controlling  Non-conrolling
Capital Statutory reserve Teserve  comprehensiveincome  inome-associdtes  Retained earnings nterests interests Total
o D 0 b D jp JD o D
18500000 1,189,507 1,062,524 {130620) {46,820) 105,731 26232 132 16136
- . - - - (535,000) (555,000) - (355,600)
- - - - - 768312 768,312 (6} 768,306
- - - (172 129 - (17,098) - (17,0%)
- 101,281 54207 - - (195,488 . . )
18,500,000 1,280,788 1156731 (147,547) (46,691} 1,085,555 21,808,5% 12% 21309432
. - - - - 183,263 183,263 135 183398
. . ; (3,774 (247) - (b.221) - 2x)
- 31,669 3015 - - (65,684) . - -
18,500,000 1,322,457 1,190,746 (15,620) (49,138} 117314 21,985,578 1481 219700

The attached notes form part of these financial statements
4
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Masafat for Specialized Transport Company

Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2020

Cash Flow From Operating Activities
Profit before tax

Adjustments for:

Depreciation

Geain from sale of property and equipment
Slow moving inventory

Expected credit losses

Shares of results of associates

Change in operating assets and Labilities:
Inventory

Related parties receivables

Checks under collection - related parties
Other debit balances

Trade receivables

Deferred checks

End of service provision

Refated parties payables

Tracle payables

Other credit balances

Income tax paid
Net cash flows from operating activities

Cash Flows From Investing Activities

Change in fair value of investments in financial assels at fair

value through other comprehensive income

Purchase of property and equipment

Proceeds from sale of property and equiprnent

Investments in associates

Net cash Flosws from investing activities
Cash Flow From Financing Activities
Distributed dividends

Lease Liabilities

Loans

Banks overdraft

Net cash Flows from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

2019 2019
JD D
279,149 1,006,404
2,596,095 3,345,752
(304,207) (443,447)
27,000 36,000
45,000 69,960
95,624 48,897
{89,730) 49,825
(1,675,714) 4
509,172 205,973
(125,725) 101,500
1,611,965 (1,160,033)
(132,296) (931,736)
3,204 {17,020)
(29) (2,198)
{605,120) (277,775)
(67,424) 310,875
2,166,264 2,342,973
{241,990) (214,432)
1,924,274 2,128 541
(45,782) -
(1,450,155) (1,406,567)
523,293 781,957
(35,925) (25,000}
{1,008,569) (649,610)
- (555,000)
(98,061) (159,292)
1,351,386 (770,000)
{2,037,105) 23428
(783,780) (1,460,864)
131,925 18,067
49,966 31,895
181,891 49,966

The attached notes form part of these financial statements



i Masafat for Specialized Transport Company
0 Public Shareholding Company
Amman-The Hashentite Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31, 2020

1. Legal status and activity
— Legal status and activity for parent company and subsidiaries as follows:

Registration date at the
Company name Eegal status Mindstry of Industry and Teade Register No, Mafn activilies

The practice of specialized transportation
for construction materiaks, read y mix
concrete, goods, crude and petroleum

Masafat for Specialized Transpocl  Public sharehelding company March 6, 2006 31 products, bquid chemicals, and oils
Trade in constniclion suppties, entrackion
Jordanian Comparty for crushers of garvels and sand of 20) kinds and
and the supply of equipment and mining, and management of crushers for
construction machinery Limitedd Niatility company November 29, 1995 4195 the purpose of the company
Self and purchase the new and used cars,
Masalat for Car Leasing Limited liability company Docemberlt 18, 2014 1044 delivery service for client and rent cars

— The financial statement have been approved by board of direction in its session held on February 11,
2021 and it requires approval of the General Assembly.

2. Basis for preparation of financial statements and significant accountant policies
2-1 Basis for financial statement preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement of
certain items at bases other than historical cost.

Functional and presentation currency

The financial statements have been presented in the Jordanian dinar (JD) which is the functional
currency of the entity.

2-2 Using of estimates

- When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and carrying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

— Change in estimates shall be recognized in the period of the change, and future periods if the
change affects them.

— For example, estimates may be required for expected credit losses, inventory obsolescence, useful
lives of depreciable assets, provisions, any legal cases against the entity.



Masgafat for Specialized Transport Company .
Public Shareholding Company i
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial sfatements for the year ended December 31, 2020

2.3 Standards and Interpretations issued that became effective

Standard number or
inferpretation

Description

Effective date

Amendments to
IAS (1) and IAS (8)
Defining material

Amendments provide a new definition states that, *
information is material if omitting, misstating or
obscuring it could reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis of
those financial statements, which provide financial
information about a specific reporting entity.

The amendments clarify that materiality will depend
on the nature or magnitude of information, or both.
An entity will need to assess whether the information,
either individually or in combination with other
information, is material in the context of the financial
statements.

January 1, 2020

Amendments ko
IFRS (3)
Definition of works

clarifies that businesses are
considered business if they contain at least
substantive inputs and process that contribute
significantly to the ability to create outputs, and that
businesses can exist without the need for output.

The amendments

January 1, 2020

Conceptual framework
for the financial report
{(madified)

The conceptual framework contains definitions for
which all requirements of international financial
reporting standards are based (definition of asset,
liability, income, expenditure, objectives of general
purpose financial statements..). The modified
framework improves these definitions.

January 1, 2020

Amendments to

IFRS (9), IAS {39) and
IERS (7)

to replace the reference
interest rate

These amendments provide some exemptions relating
to the reformulation of the interbank interest rate
standard, the exemptions relate to hedge accounting,
and the reformulation of the interbank interest rate
should not generally cause the termination of the
hedge accounting,

January 1, 2020

Amendments to

IFRS (16)

Related rent concessions
COVID-19

The International Financial Report Standard (16) has
been amended to address rent concessions resulting
from the COVID-19 epidemic, which meet the
following characteristics:

A. The change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the
lease immediately preceding the change;

B. The reduction in lease payment that affects only
Ppayments originally due on or before June 30, 2021,

C. There is no substantive change to the other terms
and conditions of the lease.

June 1, 2020




Masafat for Specialized Transport Company
Public Shareholding Company 1
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31, 2020

Standards and Interpretations issued but not yet effective

Standard number or

Description

Effective date

of the consideration and provides a more
consistent approach to measurement and
presentation of all insurance contracts.

interpretation
Amendments to Extension of an optional exemption permitting a { January 1, 2022
IFRS (1) subsidiary that becomes a first-time adopter after | or after
First-time Adoption of its parent to measure cumulative translation
International Financial differences using the amounts reported by its
Reporting Standards parent, based on the parent’s date of transition to

IFRSs. A similar election is available to an associate

or joint venture,
Amendments to Reference to the Conceptual Framework: January 1, 2022
IERS (3) The amendment updates a reference in IFRS (3) to | or after
Business Combinations | the Conceptual Framework for Financial Reporting

without changing the accounting requirements for

business combinations.
Amendments to Interest Rate Reform - Phase (2) - Amendments | January 1, 2021
IFRS (47), IFRS (4), IFRS | provide temporary exemptions to address the | or after
(9, IFRS (16) and TAS effects of financial reports when an interest rate
(39) offered between banks is replaced (IBOR) At a near

risk-free  alternative  interest rate  (RFR),

adjustments include a practical means that requires

contractual or cash flow changes directly required

by reform, to be treated as variables in the variable

interest rate, equivalent to movement in the market

interest rate. Allowing this practical method to be

used is the condition that the transition from IBOR

to RFR takes place on an economically equivalent

basis with no transfer of value.
Amendments to The amendments clarifies which fees an entity | January 1, 2021
IFRS (9) includes when it applies the ‘10 per cent’ test in | or after
Improvements to IFRS assessing whether to derecognize a financial
Standards 2018-2020 liability
Amendments to . ]
IERS (10) and TAS (28) The amendments addl:ess thf.' conl_fhct between | Undetermined

IFRS (10) and IAS (28) in dealing with the loss of | date

control over a subsidiary sold or contributed to an

associate company or joint venture.
IFRS (17) IFRS (17} replaces IFRS (4}, which requires | January 1, 2022
Insurance Contracts measuring insurance liabilities at the present value | or after

Amendmentis to

TAS (1)

Presentation of Financial
Statements

Amendment related to the classification of
Liabilities as Current or Non-ciirrent.

January 1, 2023
or after
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Note o consolidated financial statements for the year ended December 31, 2020

Standard number or Description Effective date
interpretation
Amendments to The amendments prohibit an entity from January 1, 2022
IAS (16) deducting from the cost of an item of property, | or after
Property, Plant and plant and equipment any proceeds from selling
Equipment items produced while bringing that asset to the

location and condition necessary for it to be

capable of operating in the manner intended by

management. Instead, an entity recognizes the

proceeds from selling such items, and the cost of

producing those items, in profit or loss.
Amendments to Onerous Contracts—Cost of Fulfilling a Contract: | January 1, 2022
IAS (37) The amendments specify which costs should be | or after
Provisions, Contingent included in an entity’s assessment whether a
Liabilities and contract will be loss-making.
Contingent Assets

- Basis of consolidation (deemed appropriate}

— The consolidated financial statements comprise the financial statements of the parent (Masafat
for Specialized Transport Company } and the following subsidiaries which are controlled by the

Entity -
Name of subsidiary Ownership %
2020 2019
Masafat for Car Leasing 100 100
Jordanian Company for crushers and the supply
of equipment and construction machinery 100 100

~ Conirol is presumed to exist when the investor is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its
power over the investee, unless, in exceptional circumstances, it can be clearly demonstrated
that such ownership does not constitute control.

- Intergroup balances, transactions, income and expenses among the group (the parent and the
subsidiaries) shall be eliminated in full.

- Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

- If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of the
subsidiary and non-controlling interests and other equities, recognize any profit or loss resulted
from loss of control in the statement of comprehensive income, recognize any investment
retained after loss of control at its fair value,

-  Property and equipment

~ Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by management.

- After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accamulated impairment, Land
is not depreciated.
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Note to consolidated financial statements for the year ended December 31, 2020

- The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the assel's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Category Depreciation rate

%

Vehicles and pumps 515

Buildings and hangers 7_10

Fuel staution 5_25

Electronic and computers hard ware and software 15

Equipment and tools 12

Furniture 10

— The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

— The cairying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or [oss.

— Amount paid to build up property and equipment are initially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to property
and equipment caption,

Impairment of non-financial assets

— At each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

=~ If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount, The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be derived
from the asset.

- For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements.

— An impairment loss is recognized immediately as loss.

— Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but the increased carrying amount due to reversal
should not be more than what the depreciated historical cost would have been if the impairment
had not been recognized in prior years. A reversal of an impairment loss is recognized
immediately ag income.

10
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Investments in associates

~ An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control or joint condrol over
those policies, if the entity holds 20 percent or more of the voting power of the investee, it is
presumed that the entity has signified influence, :

— The entity’s investment in its associate is accounted for under the equify method of accounting.
Under the equity method, the investment in an associate is initially recognized at cost and the
carrying amount is increased or decreased to recognize the investor’s share of the profit or loss of
the investee after the date of acquisition.

— The investor” share of the profit or loss of the investee is recognized in the investor's profit or
loss. Distributions received from an investee reduce the carrying amount of the investment. The
investor’s share of those changes is recognized in other comprehensive income of the investor.

Inventory

- Inventories are measured at the lower of cost and net realizable value.

— Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

— Inventory cost is determined using the weighted average method.

— Net realizable value is the estimated usage price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the usage.

Related parties
~ Transactions with related parties represent transfer of resources, services, or obligations

between related parties.
—~ Terms and conditions relating to related party transactions are approved by management.

Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

— Financial assets

- A financial asset is any asset that is:

{a) Cash;

(b) An equity instrument of another entity;

{c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

{d) A contract that will or may be settled in the entity’s own equity instruments.

- Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs are recognized in profit or loss.

— Financial assets are classified to three categories as follows:
— Amortized cost.
~ Fair value through other comprehensive income,
- Fair value through profit or loss.

— A financial asset is measured at amortized cost if both of the following conditions are met:
(a) the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.
(b} the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding,

it
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- Financial assets are measured at fair value through other comprehensive income if both of the
following conditicns are met:
- The financial assets is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows.
— The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount ontstanding,

- All other financial assets {excluding financial assets at amortized cost or at fair value thou gh
other comprehensive income) are subsequently measured at fair value in profit or losses.

- On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investinents fair value in other
comprehensive income,

Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement

Are subsequently measured at fair value
Financial assets at fair value _
through profit or loss net gains or losses, including interests revenues or

dividends, are recognized in profit or loss

Are subsequently measured at amortized cost using
effective interests method.

Financial asserts at amortized - Amortized cost is reduced by impairment losses,

cost - Interests income, gain and loss of foreign exchange
and impairment loss are recognized in profit or loss.

~ Gain and loss from disposal are recognized in profit
or joss.

Are subsequently measured at fair value

~ Dividends are recognized as income in profit or loss,

Equity instruments at fair value unless the dividends clearly represent a recovery of
Fhrough other comprehensive part of investment cost.
mcome - Other net gains and losses are recognized in other

comprehensive income (OCI) and are never
reclassified from equity to profit or loss.

Are subsequently measured at fair value

~ Interests income is calculated using effective interests
method, gains and losses from foreign exchange,

Debts instruments at their value impairment losses are recognized in profit or loss.
through other comprehensive | _ opher pet gains or losses are recognized in other
Income comprehensive income.

- On derecognition accumulated gains and losses in
other comprehensive income are reclassified into
profit or loss.

Derecognition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when:
~ The contractual rights to the cash flow from the financial assets expire, or
— It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

12
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Financial liabilities

— A ftinancial liability is any liability that is:

(2) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b} A contract that will or may be settied in the entity’s own equity instruments.

- Financial liabilities are initially recognized at fair value less transaction costs, ditectly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

~ After initial recognition, the entity measures all financial liabilities at amortized cost using the
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method.

~ Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss,

Trade pavables and accruals

Trade payables and accruals are Jiabilities to pay for goods or services that have been received or
supplied and have been either invoiced or formally agreed with the suppliers or not.

Offsetting financial instraments

A financial asset and a financial liability are offset and the net amount presented in the statement
of financial position when, and only when, an entity currently has a legally enforceable right to
set off amounts and intends either to settle in a net basis, or through realize the asset and setile
the liability simultaneously.

Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a maturity
date of three months or less, which are subject to an insignificant risk of changes in value.

Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

— Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses which repregents the collective impairment of receivables,

Impairment of financial assets

— At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

- The entity recognizers loss allowance for expected credit loss (ECL) on:

— Financial assets measured at amortized cost.
- Debt investments measured at FVOCL
—Contract assets.

— The entity measures loss allowances at an amount equal to lifetime ECLs.

— Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

~ When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entity’s historical experience and forward looking information.

13
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~ The entity considers a financial asset to be in default when:

—The client is unlikely to pay its credit obligations to the entity in full, without recourse by the
entity to actions such as realizing security (if any); or
- The financial asset is more than 360 days past due.

- Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for financial
asset,

Provisionsg

— Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure
required to settle the present obligation at the statement of financial position date.

-~ Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income,

End of service indemnity
End of service indemnity is provided for in accordance with Jordanian Labor Laws and
Regulations.

Revenue recognition

— The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer.

— Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

—~ Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

Dividend revenue

Dividend revenue from investments is recognized when the shareholder’s right to receive
payment is established.

Definition of a lease {lessee)

The entity assesses at the commencement date of the lease agreement whether the contract is a
lease or includes a lease agreement. And if the coniract is in whole or in part transfer the right to
control the use of a specific asset from one party to another for a specified period of time in
exchange for a consideration, the entity recognizes the right-of- use assets and lease liability with
the exception of low value and for short term leases (ie. those with a lease term of 12 months or
less) in which the entity recognizes the lease payments as operating expenses on either a
straight-line basis over the lease term or another systematic basis is more representative of the
time period to depreciate the economic benefits of the leased assets.

The entity as a lessee
— At the commencement date, a lessee shall measure the lease liability at the present value of
the lease payments that are not paid at that date. The lease payments shall be discounted
using the interest rate implicit in the lease, if that rate can be readily determined. If that rate
cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate,
- Outstanding lease payments include:
—Fixed payments less any lease incentives receivable.
— Variable lease payments that depend on an index or rate, initially measured using the index
or rate as the commencement date.

14
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—~Amounts expected to be payable by the lessee to the lessor under residual value
guarantees.

~The exercise price of a purchase option if the lessee is reasonably certain to exercise that
option.

-FPayments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease,

— Lease liability is presented as a separate component in the entity's statement of financial
position.

— The lease liability is measured subsequently by increasing the carrying amount to reflect
interest on the lease liability and by reducing the carrying amount to reflect the lease
payments made.

— The entity shall reassess the lease liability (and makes a similar adjustment to the related
right-of-use assets) whenever:

—There is a change in the lease term, or there are events or change in circumstances that lead
to a change in the assessment of an option to purchase the underlying asset, in this case the
lease liability is re-measured by discounting the revised lease payments using the revised
discount rate.

—Lease payments are changed due to changes in an index, rate, or change in amounts
expected to be payable under a residual value guarantee, in which cases the lease liabilities
are re-measured by discounting the revised lease payments using a non-variable discount
rate (unless the lease payments change due to the change in the floating interest rate, in
which case the revised discount rate is used.

—For lease modification that is not accounted for as a separate lease, in this case the lease
liabilities are re-measured based on the revised lease term by discounting the revised lease
payments using modified discount rate on the date of modification.

- Right-of-use asset shall comprise an initial measurement of the lease liability, any lease
payments made at or before the commencement date less any lease incentives received, any
initial direct costs incurred by the lessee that are subsequently measured less accumulated
depreciation and impairment loss.

- When an entity incurs an obligation in dismantling and removing the underlying asset,
restoring the site on which it is located, or restoring the underlying asset to the condition
required by the terms and conditions of the lease, the provision is recognized and measured
under JAS (37) and to the extent that the costs relate to the right-of-use assets, these costs are
included in the related right-of-use assets, unless these costs are incurred to produce
inventories.

- Right-of-use assets are depreciated over the shortest period between both the lease term and
the useful life of the right-of-use asset.

~ If the lease transfers ownership of the underlying asset or the cost of the right-of-use asset
reflect that the lessee will exercise a purchase option, the lessee shall depreciate the right-of-
use asset over the useful life of the underlying asset. Depreciation begins on the
commencement date of the lease.

— The right-of-use assets are presented as a separate component in the consolidated statement
of financial position.

- The entity shall apply IAS (36) Impairment of Assets to determine whether the right- of-use
asset is impaired and to account for any impairment loss identified as defined in "property
and equipment” policy.

~ As a practical expedient, IFRS (16) allows the lessee not to separate the non-lease components
from lease components, and instead account for each lease component and any associated
non-lease components as a single lease component. A lessee did not apply this practical
expedient. For a contract that contains a lease component and one or more additional lease or
non-lease components, a lessee shall allocate the consideration in the contract to each lease

15
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component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of non-lease components.

The entity is a legsor

~ Lease contracts are classified as finance lease when the contract components transfer all risks
and ownership benefits to the lessee. As for other types of lease contracts are classified as
operating leases. Classification of leases are done at the inception of the lease contract.

— Lease income from operating lease is recognized in income on a siraight-line basis over the
term of the relevant lease. Initial direct costs incurred by the entity in negotiating and
arranging an operating lease are added to the carrying value of the leased asset and
recognized as an expense over the lease term on the same basis as the lease income. Assets
leased under operating leases are depreciated based on the same depreciation policy
adopted by the entity for similar assets.

— Amounts due from lessees under finance leases are recognized as receivables at the amount
of the entity’s net investment in the leases. Finance lease income is recognized based on a
pattern reflecting a constant periodic rate of return on the entity’s net investment
cutstanding in respect of the leases.

— Initial direct costs incurred in negotiating and arranging a finance lease by the entity are
included in the initial recognition of the finance lease receivable and reduce the amount of
income recognized on a straight-line basis over the lease term.,

Borrowing costs

- Borrowing costs are interest and other costs that an entity incurs in connection with the
borrowing of funds.
— Borrowing costs are expensed in the period in which they are incurred.

— Incone tax

Income tax is calculated in accordance with laws and regulations applicable in Jordan.

- Basic earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

— Foreign currencies

— In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at the statement date (closing rate).
Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction. Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

— Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the
period in which they arise.

- Contingent liabililies

— Contingent liabilities are possible obligations depending on whether some uncertain future
evenis occut, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

— Contingent liabilities are not recognized in the financial statements.

16
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4,

(*)  Within lands, a land amounting to JD 1,537,120 pledged in favor of the Arabic Bank in against
bank facilities given to the company from the Arabic Bank as mentioned in note (14), and lands
amounting to JD 239,800 pledged in favor of Amman Cairo Bank in against facilities given to the
company as stated in note (15) and a land with a cost of D 2,082,966 pledged in favor of Amman
Cairo Bank against for facilities given to the Company as stated in Note (15).

(**) Within vehicles and pumps there are {40) vehicles their licenses not renewed with a net book
value fD 863,347 as December 31, 2020.

(***) Within vehicle there are vehicles with a net book value JD 3,326,578 as December 31, 2020,
pledge in favor of suppliers and leasing companies, and there is a right-of-use assets resulting
from finance leases with a net book value of JD 630,083.

(****) Depreciation expense was allocated in the statement of comprehensive income as follows:

2020 2019
JD Jb
Transportation cost 2439187 3,198,347
Administrative expenses 117,783 108,280
Fuel station costs 39,125 39,125
Total 2,596,095 3,345,752
Investments in associates
Peneatage of
(ompaay mame Comtryofinvopovation. Lol ealily Number of shares wneship My s
B o D
Al Rady Mie Conato Corety o PSC nE P 0
Ry M Coecrete and carstruction supyiies Co. Jeeden PaC 0% Ik By R
Intematioal Cands Co. Jordsn PsC i3k 1”2 e il
Asss for Comcrete Produds Co fuadzn 518 Baw L LM 1058
A usa Mery andEqigment Copany Judm sC w9 o -
Balunce - o o ear HM 10180

(*) The following is movement of investment during the year:

2020 2019

D D
Balance - beginning of year 1,474,160 1,497,928
Purchases during the year 35,925 25,000
Share of results of associates (9,624) {48,897}
Share of change in fair value of investments
in financial assets at fair value through other
comprehensive income - associates {2,447) 129
Balance - end of year 1412,014 1,474,160
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{**) Summary of information about associate companies is as follows:

As of December 31, 01
Price of shane at
Compiny mime December 31, 020 Told] assels Total Tiabilities Revenye Profit {Loss)
D I\ I p o
Akjuds Ready Mix Con:rete Company Bt 13,4635 BR300 L3303 (14940
Ready Mix Concrete and constrwetion supplies Co. Hf- 4418878 021,759 VLB (4407,2)
Assas for Concrete Products Co. 13- 1330141 4778467 195068 {39
Intermational Cads Co. (/%) 13 BRI 15772519 s [573486)
Al-Qaswwaa Machinery and Equipment Company Noncursent a5 kit iR 1067

(**/*) summary of information represent available information for September 30, 2020.

5. Investments in financial assets at fair value through other comprehensive income

2020 2019
D JD
Balance - beginning of year 107,425 124,652
Purchases during the year 45,782 -
Share of change in fair value of financial assets at fair
value through other comprehensive income (3,774) (17,227)
Balance - end of year 149,433 107,425
6. Inventory
2020 2019
D D
Fuel 208,758 148,643
Spae parts {) 149,629 182491
Goods in transit 35,477 -
Total 393,804 331,134

(*) Within the spare part inventory a provision for the slow moving inventory with a cost of D
113,000.



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31, 2020

7. Related Parties

- Related parties transaction consist of transaction with major shareholders and companies in which
the shareholders have control over them. Transaction with related parties are trading in nature,
— Related parties receivables consists of the following:

20

2020 2019

JD JD
Ready Mix Concrete and Construction Supplies
Company 3,439,133 2,230,300
Assas for Concrete Products Co. 235,631 65,661
The Housing Fund Company 201,734 161,734
Alquds Ready Mix Concrete Company 187,922 142,299
Modern Assas for specialized transportation 132,217 52,197
Jerusalem Crushers and Quarrying Co. 109,322 40,322
United Ready Mix Concrete Co. 42,624 2971
Concrete Technology Co. 26,268 4577
International Brokerage and Financial Markets Co. 4,367 4,828
International Cards Company 535 535
Amman Company for the sepply of construction
equipment 165 .
AlQaswa Machinery and Equipment Company 780
Total 4,381,918 2,706,204

— Related parties payables comprise the following:

2020 2019

JD JD
Jordanian Company For Tracking Vehicles 10,948 21,849
Al-Qaswaa Machinery and Equipment Company 11,199 .
Chinese - Arab Company for the Rental and Sale of
Heavy Equipment 4,498 3,407
Amman Company for the Supply of Construction

Equipment - 1,418

Total 26,645 26,674




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31, 2020

- Check under collections - related parties comprise the following:

Ready Mix Concrete and Construction Supplies
Company

The Housing Fund Company

Al-Quds Ready Mix Concrete Company

Assas for Conctete Product Co.

Concrete Technology Company

United Ready Mix Concrete Co.

Assas Modern for specialized Transpottation Co.

Jersalem Crushers and Quarring Co.
Total

— Major transaction with related parties during the year were as follows:

Revenues

Cost - Machinery rentat

8. Other debit balances

Prepaid expenses
Sales tax deposits
Employees receivables
Guarantees deposits
Refundable deposits
Work advance

Total

21 .

2020 2019
JD D
986,828 1,190,000
310,000 437,000
216,000 120,000
144,000 255,000
20,000 15,000
15,000 -
. 115,000
- 69,000
1,691,828 2,201,000
2020 2019
ID JD
616,157 2,601,252
2,540,343 1,860,207
2020 2019
JD D
524,585 464,292
87,735 37,792
67,250 48,300
56,722 79,266
51,261 29,431
11,594 14,341
799,147 673,422




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31, 2020

9, Trade receivable

2020 2019
D jb
Trade receivables (*) 2,313,219 2,553,008
Checks under collection 503,258 1,818,423
Checks on hand 18,847 75,768
Allowance for expected credit losses (*) (625449) (580,449)
Net 2,209,875 3,866,840
(*) Receivables ages details based on issued invoices are as the following;
2020 2019
1D Jo
From 1 to 60 days 1,480,064 1,680,431
From 61 to 120 days 197455 176,598
From 121 to 180 days 40,357 32,208
From 181 to 360 days 67,491 57,434
More than 361 days 327,852 606,427
Total 2,313,219 2,553,098
(**} Allowance movement during the year were as following;
2020 2019
[ D
Balance - beginning of year 580,449 510,489
Provided during the year 45,000 69,960
Balance - end of year 625449 580,449

10. Statutory reserve

Public Shareholding Company (Parent)

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital. However
the Company may, with the approval of the General Assembly, continue to deduct fhis annual ratio
until this reserve equals the subscribed capital of the Company in full. Such reserve is not available for

dividends distribution.

For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance

with the provisions of the law.,
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Public Shareholding Company
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Note to consolidated financial statements for the year ended December 31, 2020

Limited Liability Company {Subsidiarv Companvy}

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals of the Company’s subscribed capital. Such reserve is not

available for dividends distribution.

For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisiens of the law.

2020 2019

D JD
Masafat for Specialized Transport 1,199,622 1,167,953
Crushers Jordanian Company 100,000 100,000
Masafat for Car Leasing 22,835 22,835
Total 1,322,457 1,290,788

P

11. Voluntary reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not more
than 20% annually of the profit to this reserve.
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Masafat for Specialized Transport Company

Public Shareholding Company

Amman-The Hashemiie Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31, 2020

13. Loans
an .1y
Banks Ancwal inrestnale  Comentportion  Noacusrentportion Totl Tt
% D ] D i
Hortgage putof company
Arab Bank ban lands asof Nele (3) ur 50416 A0 1585% §TipL
Motgage o cempuny
Amenan Cairg Bank ksan lends as of Nate (3] 137 L, Yo 18 B34
o SN U )
14, Other credit balances
2020 2019
ID D
Legal case provision 614,053 445,834
Shareholders deposits 321,003 343,430
Diesel loss provision 160,071 126,170
Bonus provision 102,587 151,287
Accrued expenses 101,552 112,672
Others deposits 74,125 101,454
Income tax provision (*) 57,100 207,462
Saving funds deposits 57,072 172,636
Unearned revenue 54,869 78,693
Reward of board of directors 45,000 45,000
Social security deposits 31,713 31,848
National contribution deposits 4123 11,338
Employees payable 1,542 10,737
Income tax deposits 1,027 1,029
Total 1,625,927 1,839,590
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of fordan

Note to consolidated financial statements for the year ended December 31, 2020

(*) Income tax provision movement were as follows:

2020 2019

Jp D
Balance - beginning of year 207462 193,134
Provided during the year 82,462 226,760
Paid during the yaer (189,043} {195,027)
Prepaid payment on income tax (43,781) (19,405)
Balance - end of year 57,100 207462

- The company did not reach a final settlement with Income and Sales Tax Department for the parent

company and its subsidiaries for 2019, which may result of a tax obligations.

15. Banks overdraft

Bank Interest rate Currency 2020 2018
_ % D D
Arab baok 875 D 261394 2,940,655
Amman Cairo Bank 925 D 799,432 1443869
Egyptian Arab land bank §.25 b 17,35 730,087
Housing Bank for Trade and Finance 845 D 168,633 477326
Bank of Jordan 935 D 96,9 401,452
Total 3,956,284 5,943,389
16. Revenues

2019 2019

JD JD
Transportation revenue 16,734,021 21,335,436
Touring car rental revenue 947,293 1,206,626
Total 17,681,314 22,542,062
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Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Nole to consolidated financial statements for the year ended December 31, 2020

17. Cost of sale

2020 2019
JD jD
Machinery lease 5,032,118 5,594,980
Fael 3,475,462 5,272,663
Depreciation 2439,187 3,198,347
Salaries, wages and related benefits 1,475,370 1,583,841
Transportation gratuities 792,619 1,130,164
Spare parts and consumables 743,542 957,265
License and vehicle insurance 562,695 629,882
Tires 405,274 446,632
Over time 262,349 317,101
Social security 194,497 239,943
Health and life insutrance 161,052 161,232
Oils and lubricants 144,448 169,258
Machines repair fees 135,309 149,613
Security 65,053 92,485
Loading and unloading 58,149 51,713
Water and electricity 54,065 59,435
Governmental fees 52,285 95,071
Bonuses and rewards 40,067 105,120
~ Saving fund 32,453 33,702
Vehicles tracking 22,381 26,145
Work clothes and public safety tools 20,350 16,773
Rents 12,000 12,000
Travel and transportation 7,206 12,336
Training 5,080 4.395
Supplies 3,384 4,901
Communication 3,002 2,997
Accidents and vehicles fines 1,503 2,660
End of service rewards 1,484 1456
Miscellaneous 431 470
Advertising 377 541
Total 16,203,692 20,374,121
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31,2020

18, Fuel station, net

Fuel station revenues

Fuel station costs
Net

19. Other revenue, net

Profit from sale of property and equipment

Rent revenue and other, net
Net

2020 2019
D D
1,471,517 4,058,237
(1,457,129) (3,953,290)
14,388 104,947
2020 2019
jD 10
304,907 443,447
224,540 279,724
529,447 723,171
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Masafat for Specialized Transport Company
{Fublic Shareholding Company 1
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31, 2020

20. Administrative expense

2020 2019
D 1D
Salaries, wages and related benefits 266,615 312117
Potential legal liabilities 180,000 235,000
Depreciation 117,783 108,280
Board of directors - transportation fees 78,000 78,000
Subscriptions, stamps and government fees 71,748 47418
Professional fees 48,582 46,880
Expexted credit esses 45,600 69,960
Board of directors - rewards 45,000 45,000
Rents 30,292 34,593
Slow moving inventory 27,000 36,000
Bank commissions and fees 22,062 35,481
Social security 19,582 21,934
Electricity and water 15,369 22,785
Collectiont commission 15,000 21,000
Vehicle expenses and fue! 10,606 18,294
Donatioﬁs and gifts 8,778 5,166
Communication 8415 14,421
Over time 8,391 11,764
Maintenance 8,054 8,361
Consumables 5121 4,197
Savings fund 5,068 4,525
Stationery and printing 3,799 7,770
End of service 2,535 -
Computer supplies 1,901 2,047
Meetings 1,790 1,710
Non-deductable tax 983 177
Health and life insurance 203 2,374
Insurance 614 1,666
Miscellaneous 597 1,506
Travel and transportation 205 257
Training 180 -
Advertising 50 4
Rewards - 51,850
Total 1,050,027 1,251,024

(*) Among the expenses above JD 85,000 represent salaries and rewards of higher management of the
company.
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended December 31, 2020

21. Legal cases

According to the lawyer latter there are legal cases raised from others against the company amounting
to JD 598,667 and there is legal case raised by the company against others amounting to 318,509, and in
the opinion of the company management the provisions that were taken are sufficient against any
contingent liabilities.

22, Contingent liabilities

At the statement of financial position date the company has the following contingent liabilities:

2020
JD
Guarantees 163,220
Letter of credits 45,471
Less: deposits (56,722)
Net 151,969

23. Retained earnings

~ Proposed dividends to be distributed to the shareholders for this year {%3) equivalent to (jD
555,000} and it’s subject to the General Assembly approval.

- The company’s board of directors decided in its meeting held on May 31, 2020 to cancel its previous
decision to distribute 3% cash dividends for the year 2019 and to postpone its decision for the
coming year due to the effects of the Corona pandemic.

24. Risk management

a)  Capital risk:
Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b) Currency risk:
— Cutrency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.
— The risk arises on certain transactions denominated in foreign currencies, which imposes sort
of risk due o fluctuations in exchange rates during the year.
~ Most of foreign currency transactions are in USD, and JD exchange rate is fixed against USD.

¢} Interest rate risk:

— Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

~ The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

- The following table shows the sensitivity of profit or loss and equity to changes in interest
rates paid by the entity on borrowing from the banks:

The effect on profit

At Decamber 31, 2020 Change in interest (loss) owner equity
% JD

Banks overdraft (included loans} 05 + 32,765

30



Masafat for Specialized Transport Company
Puiblic Sharcholding Company

Amman-The Hashemite Kingdom of Jordan
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d)

f)

Credit risk:

— Credit risk is the risk that one party to a financial instrument will cause a financial loss for the

other party by failing to discharge an obligation.

- Regularly, the credit ratings of debtors and the volume of Fransactions with those debtors

during the year are monitored.

~ Ongoing credit evaluation is performed on the financial condition of debtors, also adequate

provisions for doubtful receivables is taken.

Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument ox its issuer, or factors affecting all similar financial instruments traded in

the market.

— The risk arises from investing in equity investments. Investment impairment loss was

calcuiated which its market value have declined

Liquidity risk;

— Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assels.
~ Liquidity risk is managed through monitoring cash flows and matching with maturity dates

of the financial assets and Habilities.

~ The following table shows the maturity dates of financial assets and liabilities as of December

31
200 2019

Desription Less than 1 year More than 1year Lessthanlyear  More than 1year
Financial assefs: ) o Y I
[nvestments in associales - LALZ D 1474160
Investment in firancial assels at fair value through
other comprehensive ingome . 149,433 10742
Due form related parties 4,381,918 2,706,204
Checks under collection - related parties 1,691,828 3.406,973
Other debit balances 34 562 29,130
Trade receivables 20987 3866840
Cash and cash equivalents 49,%6 49,566
Tofal 8,603,148 156147 6239113 1,581,585
Financial liabilities:
Finance leases obligation 216,867 151,337 2500 141,192
Loans 1,211,338 1017,6% 696,000 131682
Deferred checks 1,015,638 112094 249,958
Trade payables 936,363 1591483
Other credit balances 830,144 780414
Due ta related parties 26,645 B572
Bank overdraft 3,956,284 5293.35%
Tofal 8,246,279 1168427 10,536,165 572,22
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25. Fair value of finaneial insfruments

— The table below represents the fair value of the financial instruments using valuation method.
there are different levels as follows:
— Level 1: listed prices (unadjusted) in active markets for identical assets or liabilities.
- Level 2: inputs rather than prices listed in level 1 and observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices).
— Level 3: inputs for the asset or liability is not based on comparable market data that can be
observed (non-observable inputs).

Levels
at as December 31, 2020 1 2 3 Tokal
Financial assets D D D ID
Investmient in financial assels at fait vatue through
other comprehensive income . . 149433 149433

26. financial statement for the subsidiary

The consolidated financial statement includes the financial statement of the subsidiaries as of
December 31, 2020 as follows:

{vership
Coapany e Legal entity Caial percecdige Total assels Toullizbilites ~ Retained earnings
o b o o o
Jodanizn Company fo crushérs and the supply of
aguipmentand construstion mchinery LLC (0300 %l W% 1% 608
Mt Carteaig LLC Ui 1] L8310 #40 9K

27. Covid-19 effects

As a result of the outbreak of the new Corona Virus (COVID-19} in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on
the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whole or in part until further notice, part of the
Government's precautionary measures to combat the spread of the Corona Virus. Consequently, the
majority of business activities in the Hashemite Kingdom of Jordan were affected by this decision.
COVID-19 created uncertainty in the global economic environment.

In preparing the financial statements, management conducted an assessment of a company's viability
as a continuous enterprise and of other risk management practices to manage potential disruptions to
the business’s operations and financial performance that may have been caused by an outbreak
(COVID-19) by assessing the implications of the business's operations. As a result of the potential
effects of the Corona virus, the management of the entity has taken forward information for at least
the 12 months following the reporting period, both with regard to the negative effects of the virus on
the functioning of the business process and the ability to repay its debts in the event that things return
to normal within a reasonable period of time.

The entity examined the potential effects of current economic fluctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates based on observable information. Markets remain volatile and recorded amounts continue
to be sensitive to market fluctuations.

The Company responded to the effects of Covid-19, the company borrowed at reduced rates, and also, benefited
from reducing social security rate according to the defense law.

28. Reclassification,

Some 2019 balances have been reclassified to conform to the adopted classification in 2020.
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