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Teport on Audls the Conselldated Financlal Stateients

Opinicn

We have audited the conselidated fiffancial statemertts of Jordan Petroleuiti Refinery Company
{The “Company™) ard (t8 subsidiaries (The “Group”), whith tomptise thie consolidated statement of
financial positions as at December 31, 2020, and the consdlidated statémerits of profit or loss |
comprehietisive income, changes n owners” gquity and stitement of cash Flows for the year then
endled, and riotes to the eonsolidated finanglal statemerits, including & susmary: of significant
geeounting policles. ' ’ ' )

Ir our apinion; the accompanyiny sonsolidated financlal statements present fairly, In all material
respects, the tonsolidated financlal positior: of the Group as ok Becember 31, 2020, and fs
consalidatad financial parformance and its consolidated gash flows for the year then ended in

acoakdance With International Financal Reporting Standerds (IFRSs).

Basis for Upinion o _ _
We conducted our audit in decordence with Titertationsl Standards on Auditing {1SAs), Our
resporisibilities under those staidards arefurther Hescribed 6 the “Audittr's Responsibilities for the
Audit-of the Consolidated Finansial Staterients” section of our report. W are indgpendent of the
Group In accerdantce with the atfonal Ethics Stafidlards Boatt far Aecolnt V i
for Professional Aceeint (IESPA Code) together with the pthef gthical reguite o
rejavant to our audit of the Group’s.consiolidated figncial statements in Jordan, and we frave fulfifled
our gther ethical respansibilifies. We belleve tmt the audit evidence we havie obtained is-sufficient
and appropiiate to provide 8 basis for ouy opinion.

?,

Emphasis of Matter _

We draw attention to nete (18/H) of the torisulidated finantial statements, whith describas thalt
there are negoliations: betweeri Jordan petroleutn  Prgducts  Marketing  Company:
(& subsldtary Corripghy) aid the Ministry of Finance over antftlenant rights of petroleum praducts

itnport pricing differsnces from vafinery gate price-describigd In IPP which 18 in tavor of either the
subsitiary Compainy oF Minfsiry of Finance amounting to Jb 8.9 rmiillon clatsified in payables and
othercredit Balances. Duropinion 18 not fualified fn regpect of this matter,
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The: accompanying: consolideted financlal statemerts afe & translation: of the statutory
consolidated financlal statements in the Arable (arguage to which referenge should be made.

Other Information . ,
Managernent s responsible for the other inforthation. The other inforrmetion cornprises the
other Iforhation in the aninual fepart extluding the consolidated financial statements and
the Ihdeparide ditor theraah, which is expected to be made available 1o us after thie date

of aur audit report;

Our opfriion on the

@ o solldated firiariclal staty
wnel weds not &g

ss any farm of assurance

ents does not sover the other information
ganclusion therétin.
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with the '.f:saﬁ%i??fildated‘ financial statements or our !
otherwise appésrsto be materially rmikstated,

oup responsibility Is .
¢ riformétion is materibily istert
cnoviledge: obtalned in the gudit, o

Responsibliities of Manugement and Those Charged with Goveriance for the Group
Consulidated Flnandal Statements
Maragement i& responsible Tor the pre
finaricial statements in accordance with 1F
determings

#re free from M

rstion d@nd falr presentation of the tensalidated
s, and for such Internal contral as rmanagement
cagsary to enable the preparation of congolidated financlal statements that
starial misstatemert; whether due to fraud or error:.
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p's finaricial Feporting:

Auditor’s Responsibitities for the Audif of the Consalidated Fingndlal Staments
Our objectives: are to obtain reasonable assurance abolt whether the congolidated financly
statements &s & Whale are free fram materal misstaternant, whether due to fraud or arrar,
and to issue an auditor's report that includes. our oplnion. Re righle asstrance is a high
level of assurance, but Is not.a guarantee that an audit sonducted fn accordance with ISAs
41 existy, Migstatements can arisefrom fraud
 orin the dggregate, they could reagonably
iakg of users taken on the basis of these

: in accefdance with ISA's, we exeftise profesgion al judgstment and
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s Identify &t niatarial misstatemiant of the conselidated financial
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provide @ basis for our epinion. The risk of not detecting & material misst
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collusfon, forgery; intentiorial ‘ormiss
gontrols

& one resulting from errar, as fraud may involve
y, misrepreséntations, or the override of internal

«  Ohtéinan uhderstanding of internal contrebrelevant to the auditin-order to design audit
procedures: that are appropriate In the dreumstancss, bt o the purgose of

expressing an opinion-on the affectiveness:of the interfial <urntrel,
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e  Concludeé on'tha appropriateness of r%anag.am

* Bvaluate the @pproptiatensss of secounting pollcies used snd the reasonablénsss of

accouttivg estirmates aifd réfaved disclosures rate by mariagerment.

ent's use of the going concern basis of
accounting and based on the audit evidenced btalned, whethera material uricértatnty
exists related to-évents oEcondiions that may cast slgnificant doubt on the Company’s
ability to continue:as & golig dongern. 1 we conclude that a material uncertainty extste,
we are required to-draw whrantion noour etditors report to the related disclosures ih
the congolideted financial staternants or; I s diseloste are inadequate; to modify
our opinisn, Our conclusiots are based on the audit evidence-obtained up o the date of
our auditor's repbit. However, fatUre events or condithons may eause the: Company &
caase to continue as @ geing concern.

»  Evaliste the overall presentstion, structure and congent of the consolidated financial
staternents;, including the disclosures;,  and ithether ‘the consplidatad finariclal
statemants represents the uliderlying trafisaciongand eveftsn-a manner that schieves

of the
lictated

sgarding the fin 1
and performers

. i g : 55 | ! b to express an o :
Fifenicial statenmenty, \We are vesponsitite Torthe dirétijon, sup s/
of thie group audit. We rermaln solely responsible for ot audit apinfon,

W communicate with those charged with governance Fegaiding, artigng other matters, the
plannad scope &t timing of the auditand signlficait-audit fitelings, Ingtuding any signifigarit

defleientles irsinternal control that we identify during our-ausdit.

Vire algo providethose gharged With governance with a s%a-tehﬁ&nfﬁw at we have gorriplied with.
ralévant ethical requirema) ts regarding Indepandence;. and to sommuricats withy thern all.
relgtionships dnd sther matters that may. reasonahly e thaught to bear o our Independence,

Reivicigh
and where appligablé, related safeguafis procedures.

FronT the matters commuricatéd: with those charged witly governance, we: detarmine these
mistbers that'were of hidst significance Ty thie audit of the financlal statements of thé.curient
year and are théiefare the | dit tnatters, We describe these matters In our alditor’s
report uritess taw and reguiatiens i e |2 - diselugure about the mitter or whem, n
exttremnaly rare: circuinstances, we de shsuld not be commurifrated th

pert because the adverse ‘consEquBNCES: of ﬂ(ﬁﬂg sa woild peasonsbly be expected 1o

autiwelgh the publie Interest bengfits of gueh domminication.

Réport on other Legal and Regulatary Reguiréments

The Compary malntaing proper accouriting records: which ate greement with the
aﬁcompaﬁ-“*'t'hg eansolidated financial statements, We redommernt s General Assembly
of Shareholders approve these con slidated financtal staterrights  after faking Into
corsideration the matter set out in the Braphasis of Matier section gf our report. e
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THE ACCOMPARYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIBATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH:THEM AND ‘

WITH THE ACCOMPANYING AUDITOR'S REPORT,
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The wmpany was ealallished on Jily 8, 1956; th & capital of D 4 milllon. This capital wis

incteased in stagea, with thae latest belig oh Apr 2016, the dateon which liwwas approved,
in the Corrpany’s extre ary meeting, o cap g 1D 25 tnilligh and digte 1o tha
shareholders, As & result, the Companys autherized and pald-dp c:ﬁ;nital el '

JD 100 million.

Other thar the sl units for refining andl producing el derjvatives, the Commpany bwins a
factary for productig lubesolis; n dddition to twning J i Pettolsurm Produsts Ma ng
Company (JPPMC). It alsp-owits thrae fiquefied gas Tilli taiﬁans Mﬂt‘e@“\fef, g‘a / §
ate repalred 7 & speclsl workshop in an effbrt o
Furtherrmoreg, the agcompar consolidated finahdial statgm

the main refinlng units, factorles, and directly emd irdii emly G)Wﬁe‘cl %uhs?d arles

tuting petraleuny derivatives, the Company
tives to some cansuriers, who receive
f anufﬁ@turaa, blends, packs and markels

refp il malntains empi:y ygas

impotts, transports: &
supplies directly from t
lisbe-olland produces, ] i ]
cylinders -and imports then. More ovar, Jordan | tmleum Products M ,_
gupplies its-stations with p&tmi&um darvatives ahd fraintaing these stations: kif

CORCEsSIGH agreement N Mamﬁ
. 08, & 'r:zompany established two subsidiarieg whm y owned o
Jordan Liﬁgueﬁad iﬁ@traeaieum Gag Maniyfdc and Hilling Company and Jordan Luba Qii
n order'to séparate fh@@;gas filling aiid LubieOff production activities.

i any commerelal acthvities yet, and the
5 pbher melivities. During 2013, the Company
ihg Compaty (JPPMC), vikich Ts f‘uﬂy qured By

Hdwevm“, -:m:sfr‘ia of thé'
Corapany is still in the
established Jordan Petroleti
Jorttan Petraleum Refirery Compary.

T  Cormpany’s gongolidated fivancial siatements wefe approved by the Bia ref &F Diveciars,
fie Ity eeting held on March 24, 2021, and afe subject to the General Assermbly of
Shareholders” approval.

2.The dipenmant

., The com:e‘-:@alon agreem@ri betwesn the Corhgaﬁy gnd the: Jordanian Gevernrtient. explred on
March 2, 2008, Conseauently, the Cormpany signed a seftlement agresment With the
_erdaman Government on F*ebs‘uary 25; 2008, conterning the explry of the concassion, wihich
‘was appraved by the Company's General Assembly in its extraordinary meating dated March
22, 2008, Moreover, nt-agregment tiag been regched regardifg the eligibility for retaining the
ces of tha provigion for expected eredit Josses and provision for glow-moving and

‘e and sadiments inve %:tary As @ result of tha agreement: betwesn & the Compary and

\F; i& Minlstry of Finance issued Letter No. 4/ 18428669, dated
Yhe mikistey’s approval that the Cempary t@ar its

the Goverhiment should bear thie asgu ¢

T jo-materialg, spave partg, and
and transfer 45 balance from the provision for slows | _ ffid:
sediments mwﬂ.ni:aw e MIeftstry-of Fifatios: The let f"ais;o included the mifilatey's approvel
Sompany to retain the l:,&a firice of exfiected dre BseY pmvisslon e gvent the
pvers any amounts recorded wikhili the provighan, sush amguntswill | & taken to
the Minf@sw of Finance.
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2

3 /
Assemb y, ifl ts extraordinats

riod ancf_ t Aprt& 30, 2018, and for the years from 2012 until
) g arcHey ol of Mlméstef*s 're*alutian, taken, in ite
%:g ey 13, 2012 w - Minister's Letter No.
0d, dated September 17, 2 Compénys Genaral
Irigetiiy héid & & % u,d@% thefollowing:

arlvatives ﬁ?ir:mg mesqhahism, =1 foof JD. 15 ralllion after
evﬁd “for the Jordan ?’etrsﬂ %m_ Refl iy while keeping the

Cthe normal rates. Otherwisg; the
I any cie\fia%t‘[ﬁns “therefmmh

The:Government has the rightto sppoint gn external auditor %publﬁ: la
the Commpany's financia) statements for the purposes stipula

Through the &l d
tay shall be -

chaiiges. ih
Government :

intant) to audit
ad by thetiovernment.

Profit Fom the Jordan Patrsleum Produgts Marketing Gompany owned by Jordan
Petroleurt Refinery Company, hd any o rofiE frorn gther futlre comp anles ownetl

nd operating aceording to licensss iss by the M and Mineral
fees or the sector regulator, shall be e xetoded from. the foned profit,

€L

_ istry-© E
Bes & above-m
provided tﬁat {helr standalone financialstatements or thelr owr accousits are separated

~(il- Faclory's profit shall be @
) | that the Lube.Dil Factory is afﬁﬁr
Whe directly or Indirectly, and its sta
separated.

he ;abova—mentimned
1t the ted fxed @nd variable Gosh:
e ﬁnancﬁlal gtaterhentﬁ ot accounts afe

{he Hquefied ggas (i,;?ca) activity profit shall be exsluded fror the abovesmentionad
'g‘ Et@éﬂ\ﬁda that I's standalone financial stafements of [t oven ackounts are
gparated,

The peofit gf’antéﬁsl to Jarda_
refining the lregl cryde
proviced bzt fifns& pro lt%sasu jee

The: current or future financial stateméhts 5hall ot be c;harg:ed with any prier years’

slong or € n‘-ci%t'ums, @‘xcept for the commitied parovisiohs or expenditures

; s and employees’ right bits, hrowislot for exp d cradit %nssas, me - for

t e W =g-r.sﬁ“ caf gas cylindarsl provision Tt tawslits fais inst the Gorrpany,

provisfori  for slow-maoving, Ghsolate and  sediments inventory, provision for

self-insurance, ete.), provided ghat thase provisions.and. flnancial stataments are audited
by the Ghvernment.

tralaurii Refinery Gompany of 10 cerits/barrel from
1&9 be ludﬁd Frors the above-mentioned profit,

The abiove applies to theyear 2011 umtl ¢ iunal pemm f {55 vears,
: ; date the k«a’t r‘tg 1) halr work as of
. M f;:f” .Jj_ : : petmlaum

'|ﬁ&nma

The calculgted pro?i’&.d:ffemr‘lcé was recorded ac;cmr_d-‘" o
profit according to the arcial basig m the Min Fmaﬁces aﬁcount for tha
period nded April 30 Zﬁia :%mi f@g the: V%ars frorn 20] uﬂ‘-til thi f the vesr. 201?;

under the #em of pmﬁt getilem the Governmant, More t @ rezultg of the

ligLiefi %\.d 988 pustress activite cluded from theﬁ: rofit mentioned initetn (5)
above, despite hé { of Ministers’ Resolution No, (7633), talan in ks
maeﬂhg st the conmission for filling c?as c:y%md&rs for the
erimi rom 31, 2018 &t 431D per ton sold, an fillirg liquefied
t;almlatiﬁ the: o siof am at 12%: per-

s¢ in the rate of returh
wher caleulating the
/ dowriward.

’ "iﬁ
le, Lhe above |
Eé @f‘iﬁizeﬂﬁ- or ant

s rotint for t éz' -
.al Resoum:es ﬁ&a apmmh@zﬂ an &l (
) t i nt f;ar th?;l %%%ail;ﬁ 0,
AQpo v &b
d

data, : [0 e Ministry c‘zs’? Ener

the nai ré ort No dedision hag ot bean made by the £

finat eommission amounh, which reflacts the rate of re’curn on: stment at a rate

%42%(3@%@2?% in accordance with the above- mentioned o Ministers’ Resolution
.y .




> o Company's future oparations signed an
1l al relat c}nship betvicen Jordan Petioleurn Refinety Company.
5 of Ma?* 1,2018, 1 fta meeting held on April 30, 2018, the
; ; (‘?633? Eﬁ&t@ﬁdimg semptien of ofl & v
from Jordam FX troleum Reﬂmry Cdmpa v% fining gctivity from implementing the. Jordarian
gpeaifications ughiott the period of | implementation of the Fourth EXpansior -ri:;jec:t ag nﬁ
May 1, 2018, rovided that commitrant 18 rade regardinig the 'pm _

B
and that Jcsrdaﬁ Patroleum, Refinery rodiictieh. may not excest
mariet =ne@d& ngn=confa ming ot d _ edﬂcram@m ‘l‘heé msoiution alsa mand&b@d
the Miniskry of Finance to follow up on the irnplernenitation of p rocadures coneerning the below

points; and subrit any refdted Gbseryations to thé Cotmell of Mmls‘c@: oh

i. The‘w

my of Finarice shall mlcu ste the ameunts due to Jordan petmoleurm Refinery
' d st -ami:aunts shail b@ paf;:l i installments during the
i of (3 nd 3£§W Moreover, these

M@zar‘rwhﬂe,
lettay: stating t
pﬁzs-’ trient wWith

mounte due to the @ommnwasomant %0, 2048, and guar it
i _r?e@t: at tl'ia actudl cost borre by the Com péﬁ}{ dufing the above perled al
fes. As a result of the Govermment's fallure to %:i’ii‘*m? § with the shove resolution,
and based 6y the agregment between the Cormpany and the ety the Coungll of
Midisters' Resslutien No. (6399) was- Takeh in fts meagting hald on Septe sriber 9, 2018, The
reolution stipulated that the Company shall borrow an amount equl jvalent'to about 30 457
mtlliaﬁ frmm banks to pay part c: E:ha, alance of debts dug to e Cormpany frém thie
G By - aturhi, the Minlstry” oF Financd shall pledgato pay-
hé ; Wiés, During the first half of October 2018,
50% OQO fram the baiiks agsigned by the Ministry of
tsguac& pledges to the banks regarding pa‘?menf of the
HeyEon, Qoﬁsgqu&ntiy.l; the Campa-__ deéditcted the
0 balatice: of receivables- dug from the%

the lba 35 and ii"ﬁt&l"&
the Company wutl;i:l

. o -~ O, W
unts snd interest the on 1o

of Finane:e has alm com’m it}
: in th@ Generel Budgat Law for the year

ke, as these amounty have been alla 'j{:fe

5020 under tha iterm “Loans Installment fo

the Ministry of Finance's Letter No. (18/4/9200), dated May 14, 2020, Meanwhile, the

Jordanian Government has p aliments and lntarest thefe@n to the ﬁ$$lgﬁed
ke, on their due date: In the opinion e Company's rmanagement dnd legal advisors,

the Corapany stiall not ineur any: obligations regarding the loans and pledges above. (Note 9
D

2, Jordan Pelroleum Rafinery Company shal Il tramt, thc»‘z sadiments gnd watei” in the tanks and
disposs & aterials o lofiger neet the slow-mo mate hall be
evaluat . Bpiil 30, 20185 5 1 the %dimﬁt nd water, &% well as iz;ns;maal
r‘?”ﬁ’s'tS ﬁhﬁl‘mﬁ shiall be caleulatied; g s Su hall be transfarret to the Ministry of

Compary and: the Gove ek, the
st 2?1

19, gra approvai

_ ‘e Off 1
nee of the prc\fisia
ance, Atcording
tha aWarﬂ@d cgmpany ol
il Irments. & s

inste.‘ f pui haz@;ing sitnilat naterials, af
reeded to write ther off. Work is still in pr@g

~12~

ling Government Arrears”, aceording to. —




3

&

7.

-~ framrgenera

§th??ugh the
'Minisftr{m Firnance

Ne. 4/ 8!2366@9,
. Jordai Petrpleurn ’&aﬂnaw _@;}mpany shall delste the in
National £ y Com :

. Et@maﬁ; :

. The Government shall bear aiy taﬁﬁs Hove

lorden Petroleum Reﬁnary ﬁ;ompanv halt
off, repalr, anﬁ replaceriant of gas-cyll
Ministry of Fi anc% If the am:ual value )

intain JO 5 million ag-a pmﬂssmn foa the writes
and transfer the remalning. 1D 5 milliety to the:
weite-off, repair, and replacement of the

eyl f“s‘em : :tge transferred frofm deposits from
thi try gf Finano , i fferenca shall
be transterred to the Mink @t i , el irythes foture

e Mpany r@leasmi émn of 1D &

b was refletied Eﬁ a.he asiceoutit of the

llion, durmy th per”wﬁ
‘Ministry of Finance uniderits Letter

ny's borrowlrigs, provided th at
d the 'vp-mm k. Mot

Netional Elegheiel
these amounts fro ) i
of Finance's lmtar Nm : &/7- 33@25 vembﬁr 25,
letter si:a_teg at the Mimgt

National Elec:trf&tty Comij anK< 1
i‘ntera@t as an advance om the Nab Comparty 'tm tha @ovar_;

¥

Miinistry of f bl mu paytrient, 1n addition, the Ministry of F rfﬁancé et

to: delet tfhe est of JO 79.2 milliot on- the Naunna_i Ele tg Company’
pursuant tey inistry of inca’s Letter No. 471872 ated. August

. 669 29, 201
Accordingly, the Cormpaiy ha gleted the lnberest on the National Electricity C}campanvs
bormwings fromn the Gompany’s regords,

laum Heflhe

o ot the'“r}?ng%m?

resmm re gate price.

are included afterwards, tollected fro

State Treasuty. Meanwhile, The Incoma &nd Sa
s Februry 16, 2021, m&lgﬁigd

tatus shaﬂ ba reciiied a8 regards the inclusion of
es (IPP) after the refihery gate price. In this
de-general and spac;iai ‘taxes. Instead, taxes
warketing Cornpantes, and forwarded to the
e Tax De H-ﬁ:i“ne.nt% Letter No. (20/4/347),

g es on the

_ﬁ ‘che De ar’crﬁam:’

Cor rpany’s o thethr‘ae | Hpanias thmug" iTicieket] anies only.
3Tr‘! this régard, the Corpar not -abll o pay tex its wale he marketing
compariles. However, it shall only pay tax o sales o other clistomers {Nate 9/F).

srment faps, o tax differéntials during its
telationship with the Company, since the Cornpany is: gﬁamnmd profit aftertax during that
petiod (Note QIF)-__/ (_Ntile 18/8}.

Gasoline (95) used for the mixing progess to produce gasolffis (90} and 915% shiall be
exempted from the fax differenices bﬁtwe@aﬁ fmport and gale in accardanes with the Council
%f‘ Ministites solution Ng. (6983) G o 19, 2018, Mdrewar,i

. impleme :

rocedures o

Minjst solufion No held 6n Januaty 3; 2016, re

to-exermpting the Compan ¢ cempanies insidé: the King
@n Petrolelim Réfinery Compa

T this res agzt he 1esol pany
g’l and spec tal taxes ?iﬁ x i ﬁe?xclumve%y tot a{

2), talen in its meeting
f’a ted conc:feftfnirgg

mai*!éé’zmg :

Equa ty. .‘the
the g stam
ampted the: Qu&t@rﬂﬁ stat
;gtaiﬁn“tents Emeuts sl

H NEer. urces app
i ’%amé E?epaf‘i%mant mepafad )
solutions, Meanwhile; the od
i ied, In this. e
@ genardl ai

raquest to th i
ex%m 'ﬁCLIStQmS sta ém o7
i t - of Finance's liabllity {’che 1)
& sald Paguest on March 14
request submitted B

and the dlearing oMM
Eafse é&ﬂ_t‘l“xe ipst ructitﬁnsf mei‘: amsm,
oar

'tm. é§ of the gerting Process: No. which I : th a@pmval to:;
offset thea vacl Gy mpariy, against
the amounts , vala hth
general @ I :
D 58, 0. e carried out;

( i rq% ?t%gemwts ;sacnd ny et the ’é:usmms D@partment wers completed (i\n'i:e 9 i F§ /
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sriment’s strategic inv
:.t;é) thca1 Jordan Oil Ta

iflad and valued, hﬁgifga
later. _Aéditio e

ded that the val

atl Ml"ié U’
“fuel ol at tha &
# !elrter__fmm the: ¥

Rasq kces, It also racay
and Mineral Resources that:Ins > the Govern
i:he Begirning of March 2021 e basls of G

1, Moreover, the Minlstry of EiRaRce's approval hm*; beem recm’v gardm thfa ﬂﬁal
ﬁ ment of the invantery Bmount and quantity according to the Mfﬁistfy of Finance’s Letter
ﬁe, (4/18{28669), dated August ﬁg, 2018 (n"l‘fd%:)t@ 34).

the mfatrg w%' '
shall vetain tha balance of th

(provlg;lm for expeﬁ&ed c;red;t logses). In case the Gampan reﬁmvem an

l L ( (N
vaporded ‘within the provisior, tha recoversd embunt s mll be taken to khe M’f‘ 'ﬁ t&:f
Lettet‘{\lo #/18/28669; dated August

Fifancels account pursuant to the Mintstry of Finanee’s
29, 2019 (Note 9/1).

Thi rai:e @f‘ Pk
1 the

10,

the &1 mtquen‘l: yerlod, T eari" hile, the above:mecha
c: linﬁ ﬁs tost charged to citizens or éntail @ subsidy by i:he : ry of ?
n this regard, Mcareavem the Company has already provided t : Regislatary
Autmru:y with afl information and data related o the gas Tor determining the
commiseion amount for the yesars: 2019 and 2020, which reflacts the return oh jnvestment
for this agtivity at 12% Ennmﬂy@. En adéﬂ;mﬂ the Ministry of Energy-and Mineral Resources
e B tormal stueﬁses xfampany o detgrmine the ae?gmlisém;
at entities

ry of Energ data, @nd

He Minfstry- of "Settor

th the final rep 10, | ate by
g the. final comimission val

f return on

Il\yr aaccordm to the apov Lo
agard, the € still negot

relan P@Lf‘t{i[eum Pratucts

- the Labd anhd -
ad at D 4.8 million
nsigts. o rajecting '
um R@fm@w Comipany
owned by

mmpa CEE d
agtgement shpui
Jordan Petrole
the nagotiatiofs bet
7 of Finance Id re

R& on No. ) e its
“this itern s cancelled from the Couricll of Minist
meeting Held on A[ml 30, 2018, And ot elal Fring
Compsity a rent allowance for the assets tﬁ“ansferred
Marketing Company {a subsidiary company).
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- In lmplementation of the Coun@;ll of Miﬁi‘stéf%’ Re@éﬂutlon No. (11110), taken im ks meeting
helcl of August.l,@ﬁ;ﬁ- and the Reso g aes ﬁ@ml”}sﬁf 1hly, takérn

A._‘_SI;ZA) ceded (6} plo

Petroléur f&ﬂﬁe tipany. 1 return, the Company ceded It
‘Pamel {12 gm‘TFBCt (133 of #i areg of awpmx;mateiy (88) scres, |
pr}nrt. et to (ASEZA),

or the Ministry of Einance’s due-and unpaid balances
rting from May 1, 2018 accotding to the Couingil. of
, taken iy its meeting held on April 3, 2018.

1 Th@“ Ct‘)mgany F@COrded C!Elﬂy Thitores
at t:he eai‘factive b@ ihg rai:e

® Garanmum onthe do 2{31@, the Company hag dmmued ealculating nterast at 0.5%
Al : ‘g‘ﬁ] Jordanian ahd hiag applied
‘ o betveen tha

the. ﬁffectw@ borréfwmg faite based ar the deb

‘bt parties, tn addition, these campa bal tha balande
due fram Alla Jordan Alrlings Com thie disc joslts due to
this eompany have been offget g ag?eement sl@ngd, fﬁet:we@?‘k the two cempanies
on November 26, 2019 (Note !

3, The Company has recutiled fees for stoting the: Govarnmetit-owried strategic Inventery at
an amount of 10 3.5 per cuble meter according to the storage capaeify for sach matetial
baged o the Mmlsiry of Finance's Latter No, 18/4/33072; dated November 25; 2018,

4, Profit settlemant withthe Goveriment calcdfedion has been discontinged, and the ¢ :a’teczi
walanse Frag been recognized in the r:orisehdat@d atatement of profit or loss up to-Af ;
2018, amecording to the Councl 1| of Miricters’ Rasolution No, (7633), taken: in its meatlng
weld on April 30, 2018 The, resc)luf:l | teriinated the relationship between the Company

B f e e} ?quantlyg the Company started operatind on &

camm@rc‘igsl hasls oh:May 1;20 ;

B During 2020, the Company recofded an ampunt of 107 5,589 gy revenue ggpinst Bves

commisgion difference of fiiling the cylinders &ccof to the. Council of Ministets’

Resolution No. [7633), taken in its meeting lveld on Apeil 30, 20418, THis resolition has get

the commilssion: amoint fOF the iod, from May to Decamber 2018 st 10 43 per ton gold.

__Ac;mrdm%ly, the Gomjarny d an amount of JD 18 per Lon. s ld, fapr : i
gsioh diﬁeren : lntziuﬁled in the (IPK) pursuant 0 the afure

s with the year 2018, Meariwhile, the Jrirm
v (1PPY. Up t6 date, and. tﬁa commission for the yea 2&319 amd
f; Of 12'%

1020 ! , et, which reflacts the retirn on lnvestiti
anmzally J«’sfter agtepment on af & of t;h@ c;ommmoh is reddled; its
ifnpact shall be reflectad in the subseguent fise

finaricial stét@me ave been p
poitig Standaids (IFRSsY and related lntﬁrpmtﬁtmng

- The consolidatad fhiancial statemants arg stated inJordanign Dinare

«  Thi consolidated finantizl statements have bet prepamd' i
cost pringiple except for ial assets and finangial liabil
&t the dale of the cotisalidated financial statemants.

accordatice with the historizai
which. are stated at faitvalue

- The-actaunting policies adopted for tha pieparation of thie consolidated financial staternents
for the current year are consistent with thosé-appted in the year anided Degetriber 31, 2019,

-?x ft far the effect of the agdoption of the neWw and amerided gtandards mentioned in Nete




" The tons

- Thiasubsidiaries’ firancial staterients are prepared for the same firsnel

 to di

The-follawing are the most slgnificant accounting policies;

& ¢onsolldatest fingnelal statam e the fl | staternents of the Compaity and
it subgidiaties Under it tontrol gty control is achieved whan the Company hag
alithority over the investee campany; It (s exposed to varlable returs or holds rights for
participating: In the investee campaiy, &nd it is able to exarclse ity authority over the

Irivestee company; which affects the Investés company’s revente.

Conitre! is ackiieved whan the Company:

w Has the ability te ontrol the investes company.

o Ts exposed to variahle feturns or has thé Fight to variable returns. resulting frodt its
asseniation with the investee company.

s Hag the ability to use its authority 1o inflience the invastee's rpturns.

- The Compary re-evaluates Iis contrel over the Ivestee Company if the facts and

s Tndinate changss to the aboye gontrol alements.

alyear of thie parent
compary; Using the samis accountinig policies &8 those of the parent company. If the
subsldisties adopt accounting polictes different from those of the parent comipany, the
riecessary adjustments are made: to the subsidiafies’ financlal staterments to garform to
the aceginting policias of the parent Conpany.

- The subsidiares' ragults of opekations are consolidated in the congolidatad gtatement of

wtafit ofloss from tha: dateof thejr acguisition, which i the date on which-affactive.control
aveE the subsidiary takes place. The e fts of the dlsposed-of subsidiaries are consolidated
in thé consolitated statement of profit or lossup to the disposal dute, whicl is the-date on
which the Company-loses. conttol over thd subsidiaris.

pany has control power when the vo
et the activities of the reldted Subsidi
consideration all thé facts andgircums! 5 I} BEgEEs| :
ke in the investee company that enable it to exerclse or not &
s and ciroumstances are the following:

o Thesize of thé Company
of other voting rights.

haidirig of voting righlts relative to the size and distrbutioer

o Poténtial voting righits held by thé Coripany and any othar voting #ights or third.
parties. '

¢ Rights arising from othe ¢ etintraciual afrangements.

« Any additional fagts and crgumstances indicating that the Company has or does not

havean existing aggspaﬁgibir_[&y-;-fOFd*ira@%ii-ﬁg the relavant activities at the time:of making
thiie Fequired reselittions, includitg haw to vote-at pravious Genaral Assembly meetings,

e




When the Corpany |oses contrel over any of its-gubsidiaries, the-Company:

Darecognhizes the subgidiary’s.assets (including goodwiil) and H fabiities.
Parscognizes the book velue of ariy nien-conteslling interest,

Derecognizes. the cimulative. Yransfer differeiic niz&ﬁ_ ity owners’ emuity.
Bal‘er:@gnfzes the fair value ofithe mnsmara’ti

Derecognizes the fair valug Prrvent reld.
Deretognizés any surplug or def the consolidated statermeht of prafik or logs.

Reclassifias the Corfiparty's:-Hwners’ € guity previously recognized in e consolidated statemgil
of comprehenstye Income to the cofigolitated staterignt of pmfiﬁ ot loss or retained earnings, @s
appropiiata.

e ¢ # ® & B &

fs of Decambier 31, 2020, the Company avens thie following sybsidiaries, eithai diractly or fﬁ?ﬁii?ﬁct[?”:;

Authorized  Oweprshipe jaéta'bll*s‘ﬂmie‘nt
comp'a'ny‘é@ Maiyie: ) cagmal : Ferc&ntaae W‘ﬁ.a._!’:ién  Blte L
Jordars Pétrolelil‘n Products Marketing Company 65, m:m,oo fparary.  Pebruary 12, Jigs Biperating
Hydron Enargy LLC 5,000,000 160 Aritvian: Apf'tl 29, 2003 Gperatifig
Jardan:Lignefied Petigleu Gas Meriifackirii .
and £lllng Company 5 #000;080 100 Argman _N‘@n_‘qpeﬁﬂtt_r”rg
Sesrlan Liflew O MaRyE i (Pald 50%) 3,000,000 180, ATV ‘ 0o B Tae]
AlL-Nuzha- and Tshidal Gas sbatloﬁ Tor d o Gfnpany 5,000 i Arprran 4 “opersting
Al-Markesye g Seation for Fuel Trade Comipany 1115, 60b 100 Arsirean .Magr aa, 204 Gperating
) Noverither26; Hperatiig
fa-Rarait-Ceniral (as Statichzfoy Fuel Corigany B04b 4] Al fEarak 2054
. Naveh‘cﬁtxw o Dparating
Mi-Tehairat-for tue] Cotmany el 100 Al Rarak 208
Rawaby A-Cuelrat Gas Station for Faeland il Cermpany’ B‘,EIGO iie] B Ageba Tune 32, 2048 Dperating
Al-Bon Tor Matketing and Batribution Fusl products _
Compary 1,005,005 8O Aramen Janudky L2016 Gperating
JordankeGernan fm- Fugl Company {25, 00 B0 Arman Oetaber B 2015 Hpdrallig
iaecembar w8,

tqaws AlHagser for 3 tm:n- .o frbld

N-Tafig A B0 Adnrh :
A Hamnl Gas S , 6l FeEpma apgrating
Al-Wadi A 5600 w0 Amman Berating
AfFHunelrs) 5 htlt} 100 Bmnian Operating
AlTanmwiish KAl Gag Shation for FHERG H b ] Ampman 2035 Eperting
Al Castal Ga Statlah for O aiid, Fubl Cotizany 5,000 B0 Amggan  Jufiead, 2017 Opsratiin
SeptEmber 20,
Ta Amor G4 Staten for Pus-parapany (Rald 55%) 5,000 n Mo 208F ' eper;at;rgg
' o ) ' . Negreopreating -
Al 'SHifa Gds Statrs for Fuel gnd @Il Compamy (Faid 5%) gt 495 Beplbia February 19,2007 ugrd‘erf- refigvatien’
3 TN ! . et el “
Aid-Falli Gasstation for Fuel and Ol Cafriany ( Pald 5096} g0 6u mimas By 7y 2020 underTengation

- lerdan Petroleum Prodiets Matketing Company (JF&%’&MC) was gstablished -on Bsbuary 12, 2013
| 3 S@Ls m‘f‘ its ownand of itsauﬁ%id aries of 4 32 ,338, while its t@tal‘ll,ablfftmﬁ and
' 1t 3 055, 649@ o DECE ; 2028, T he.(:@-mpamg’s
consolidated lagses ampunted 10 . 316, Wit - C@n’?:mﬂinfgmmreat oF-.lD i%a 1 ;
Decemb "31 202{6{3 Mareoyer, the Company has stath d operating gradualy s
and part of Jordah Petroleum Rzaf ﬂer-y C@mp—any dlgtributuoa activity assets have bez&n
transtarred at thelr net book tary company), The said transfer was
mandatory to rangfer the gkl o, naddition, sime employess of Jordam
petrolaum Reflpery Coripany have b.&*e’n -asssgnfeﬁ l;m W(J ¢ for I)-PF‘MC h.-h shall bear thgir
employment costs. Tn the meantime, the task of provi ine camsutners with oil darlvatives has
heen transferred to IPPMLC, excepl Tor agplislt, f Eﬁﬁ - gag rzlients, anel sorhe all clients of
security authorities, Ttie required Jegal prafcedureg to E:@?m; & the dssets ownership transfer to
IPPMC were convpleted. '

- 'Jo’rt;iaﬁ Pe"m@um Produets Marketing Corfipany riceived 8 'Ung cpminission of 12 fils. per
Er@tau Ctﬁ‘nmfs of s per sach liter sold untll August at, 2018, The

. - per each Her sold as of Beptainbar 1, 2018,
wi  Wallketing Conpany recelves offier O:mmissi" ns,
d traniport fees sccording o the oll derivative -

.a...gu

Morém/er, ]
repraganting € p
price billatin (’IPP}
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b. The following-are the mosk significant Sceounting peticies adapted by the Company:

Inventory

The value of nvéntory is detsrmined at cost of vaalizable valug; whithever is lawer; Mareover,
cost Is determined aceording to the weighted aversge method. A provistefi g booked for slow-
oving, obsolete, and sedimants fnventory and water inthe Cempany's tefiks, and the gost of
glimifmating them, '

Thesa finanicial assets represent’ purpose of retaining

them ovier the lofig teem.

. Thege agsets are stated at falr value pliig atguisition wosts on gequisition arid subsequently
révalisd at falr value, The change in falr value Is reflgcte d staterient of
cofprgheigive Ing ' ety ihelu ; fi faie ilue Eiisthg from
translation differe on-Hig sxels denotriinated n foreign currencies, In case of
tha zale of these assets.or part thergof, the resulting profit or losg Is taken to the consplidated

statamant of comprehensive ircame and to the consolldated statéiment of cgnges In owhsr's
equity, The fair value reserve halance of the financial assels eold 15 transferted directly ke
vetained earnirgs and not throtgh the eoncolidated statement of profit or loss.

< Dividend Incoma isrecoghized nthe congolideted staterment el profit or foss.
Fulr Value

The closing prices (assets acquisition / sale ligbilities) at the
statements in aclive markets raptesents the fair vahie of the finat
that heve market prices.

e of the cansoltdated financial
al Instrunientsand defivatives

d fiarket prices do not exist, or active traditg of some finenclal instrummients and
allable, or the market fs Thactive, falr valie Ts: estimatied by oné of saveral
Ingy the following:

«  Comnparizon with the present friarket vadue of s very sirnifar finaneial instrument.

- Analygis of future cash flows ardl expected discountid cash flows at-a rate used fora sirmilar
financial nstruments '

. Adoption of options pricing miodels.

~  The loig-tetin HoR-interest Bearing assets and [llabilitles are evaliated adtording o
distoyrnted cash flows at the effective interest rate, Moveover, the disgountad terast is

recorded within received interest Tngom In the censolidated: statement of profit or loss:

The evaluation methods alm st pbtaining a falr valug that reffects markel expectations anc
conslders atket factors and any expacted risks: or ‘bergfits upon evaluatiig financial
nstrumants.

lties are: reepgniz
mpaiy is & patty te t

ongolidated statement
préwisiofis of the financfal

in the Cornpariy's:

of financlal position when the &
instruiments,

Financial assets and finanial liabilities are inltially peasored at fair valug, Transaction tosts that
are. directly #tiributable to the &cquisition or igsue of financlal agsets and financial {iabilities are
added to the faft value of tha financial ssets orfiancial liabllitles or, where appropriate, deducted
therefrom at Initial recegnition.
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k1L 1 et
Fihancial asse

of the ihstrumant. Financlal agsats are Initially measured -at fair valiie. Traf ; faetly
aitributable fo the acquisition or issuance | 5f financial assets (other than fimancial assets at Tair
value through profit-or loss) ate added to tie faik value of financial assels or firrancial liabllities de

deduckad therafrom, where approptiate, at nitkal recogrition.

are: recognizad when the Company becomes @ party to the contractugl provi

All fully recogrized financial assets are subsequ enitly easuired gither at armortized cost or at falr
value based on the tlassification of the financial assets.

Classifigation. al Assats

Dbt Tnst meet the following condEions are subsequently mieasured at amortized
cogt. )

« The asset is aoquired 1 a biisingss modgl intended to hold asséts to collect contractual cash

o The contractta tarms of the Instrument on specific dates will result in cagh flows that are only
payenerits of principat bitd interest on the principaliof the outstanding amount.

All othgi financial Bssels are messired at fair valus,

@ i1t

M .. .

erest method is a methad of

lletating nterest incorme overa particuls
The effective Interest: iz
(including &l fees and
Gosts an

te 1s e rake that exactly discounts the expected future cash payments:
sints paid or Feceived that dre an ntegral part of the effective Interest
otherpremiums, of other discoliits), except for expetiad creditfossey;
red Jife of thetebt instrumaent or, if appropriate, over a 'shorler period, te net bouvk
velue I recoghition. With respect fo finandial gssets acquired or imipalrad, the adjusted
effective interest: income f& determinied by diggounting the future expectad cash payments,
' he provision for expected «credit losses, on the mrdortized tost of fingnclal asgets at
(il =i

Forelgn Exchange Cutrencias Gain #hd Los:

The boak value of financlal assets recerde cy is daterinined and treanslated at

the rate prevalling atthe end of e chi reporting period.. Fer fiiancial assets mgasuted at anortized
ofoi; ifie-hedging retationship, currency differences are recoghized Th the

mipatrvient of Financial Agsets: _
The Compény recognizes dn. allowance for expectiid credit lasses on BCcounEs recalvable and
chacks undler collection and dpdates the expected credit lossesion sach fepottiisy. date to reflect:
changas in cregitworthiriess sincé the inlkial racyghition of the refated fingnetal fstrumant.

The Comrpany gonstantly records
raceivabile and checks under coll
assets areestimated, using ana
and adjusted 16 line w
Moreover, both the currém
time valua 8l motiay, asappropriate.

the expected credit losses over thelr lifetime fof accounts
ection. Moreover, the expected cradit Tusses for these finghdial
flawance matrix baged on the Graup's past ¢ dlt loss expertence,
ha factofs relating t6 the debtors and general geononic goriditi

e 18
and future-tiends are agsassed on the- teépoerting tate, fheluding the

‘Eor all sther fiancial assets, the Company r
it theke has been & sigrlficant Increase |
logs: over thefr lifitime: represonts the @
defaults on payrment e : i

acognizes the expacte
edit risk gings initia
wel credit lpsses that:
ie of the financial jistru

sredit losses-over thelr lifetfme
dnition. The txpected credit
| wrfse front all probable
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rosch to recognize expected ciedit lodtes over the life
on &g permitied by IFRS No (9], Accerdingly, o
1Al mﬁcant ?‘tmanﬁmg mmpmnent hava 8&&1’1

impalr@d Lrade mwivahias that do 1
clagsifiad as part of the second stage Wit
llfﬂiﬁmﬁw

SOV, the expm:ted credit Iomes{ai@ @ §§| fhe present
logs. This value Is measured as the garegemt Value of the differaice hetiveen tlie
to the Company acrording to thie tontract-and the cash flows that the Cdmpany

'ive arlsmg fram tﬁe weightmg of saveral future econornic scenarios; discounted at

The Cothpaty assesses. whethep there 18 an objective evidencs of Tinpz

y drit it value on an
individual bagls foi sach dsset &f individual valug and collectively Tor @them aosals that ara fist
individually significant.

- bif finghcial assets when there is Information indicating that the debtor is
experierncing Sial difficultias, and there i no realistic probability &f recovery, for example.
Vitkign the: “ is placed wrider Bouidation or s i bankruptey proceedings, or wher accouits
reégeivable are ovardue for more tham 12 fonths oF fhore, accounts recelvable are-exardined on a
customet-by-~custormer basls, whichever ts earliet.

The Compar\y

The Comipany may continue to exert collesction: efforts regarding the Wi
an endeavor to recover receivables, taking irbe account legal advies, |
recoveries are recoghized in the tongolidatad statermant cﬂ*:_“.mﬂt or ]c:isg

piiate, Any

neidl asset only when the contractual rigits related 16 the cash
flows receivalile fi o & Company transfers the Tinahcial asset and
substa tially all the Fewaity of ov Wp of the asset to another Company.. If the
gy rietther transfam nor |@Ea:ns aubstahtially all the risks and rewards of ownership angd
Kieg to cantrol the tratisferrad asset, the Company recoghitses its ratained inferdst in Ehg:
trawsferred abset and the associatad fiability for amounts the Company may have to pay, If the
Group retains substantially &l the risks and tewards of ownership of a transfarred asset, the:
Company continues to r@mgmsa the fliancial assel.

On derecognition of & fladricial asset measurad at amortised cost, the differerice bebwaeh the
assel's book value and the amount of the consideration received or receivable Is recognigec it the
eongolidated statement of profitor Juss.

; ) t tedefined a8 & contract that proves-ownership of the remaining shares of a
corhpany’s agge i-deducting all g llabilities, The equity ingtruments issued aré recaided with
the proceeds receivad net of the direct Jssue cost,

The: ré-acqusisi
directly in o ners’ aauity Ho
loss whikn purchasing, sellirg,

} ed. end deducted
sqklci inent of profit or
S GWhers “quity instromeants,




All f“mnclar ﬁabi las aresubseduantly measuted at difiortized cost, uslng the affective lrterest
methaﬁi or at-faitvalue through proflt or loss.

Financlal llebllities that are not from the following are subgeguently msasurel at amortized
cost, using the affective Intarest method!

- Probable consideration for-the acquired company fn & businéss combination.
~ Mald for trading
~ Designated

Eair valug through profit or loss.

Trade and othier payables claﬁsiﬁed as "fimancial fabilitfes" dre muasuied ni itially &t fajrvalue
laie transaction costs, and are’ subs@@ueﬂtﬁy misasured at amortized cost, ugihg the effective
intarest fiathed. Interest expense is recognizad o an effective vield asls.

The gifective fnterest methad is the method of #slculating the amortized cost ef & financial
Habiility and allocating Intarest expense overthe particular period. The effective intarest rake is.
thie pate that exaetly discounts expected Ruture gash payments vweithif e expected life of the
financial obligation or, where appropriate, a shorter pariod.

Th@ i‘:nmpaﬁy daramgnizas Finaﬁcn iabilities when they ais digcharged from their obligations
or whert such sbligations e cancaled or axpired. The difference between the book valug of
the derecogrizad financial liability and the consideration paid er payable Is recognized in this.
consulidated statemant of profit or [6sg,

{ mmantare shatad at cost, et of aceurmitlated depreciation and other
, arfd are depraciated {except for land) whef. raady for uge, adéording to the
g rnethiod ever thg “expacter useful ves at ennual rates as follows:

Buftdings
Machinery and production aquiprrigit
Ma;hinery arxd sup;smrt services equipment

p I3
Pmdut:t@ l@adiﬁg un its
\ieh e:ies

recoverable ameu
ook value, its value ls pedi
-=Chargeﬁ 1o the consolidated st

T Iags than its wet

; alriant logs 18
: emaht of profit br 1B8s.

~ The useful fves of properly and equipient are revalued @t the wind of gach yaar. If the
expected ugaful fives differ from prayious; astimates, the change is recorded in subseguent
years, beirig ackangs in estimate.

- Property and equipiment are deranognized when disposed of ar-when nofuture penefits are
expected from their use or disposgal.
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ntargl ggets ap d &
life., Intanyglble assats with
annual rate of 10%, &
consolidated finarck LEmerts
the intangibla assets are redssessed,

7 _ lefinite ysaful

tad lives at an

1 sts @ of the
urthermore; tha estirma]

wed, Pur _ el usefil lves of
endments are made it the subssquent period.

aied at thie consolidated financial
s aesets is reviewad as well, and
 profit or loss.

Any Trdications to impairment [n intangible astets are
staten date. Furtheriviore, i estithated useful lives
ment is recagnized in the corselidated statemen

No Tritangible sissets arising from the Company’s ‘operstions
recordet as an axpense in the cansalidated statermant of profit f

~ Goodwill: _ _
- Goodwill Js teEognized at cast, wiiieh rapresents: the excess amount peid to acqulye: ¢
puvehase cash-generating units owretl by other corparifes over the Company’s shere indhe

Het falr value of thase units’ assets and liabilities at the apgidsition date,

apitalizad. Instead, they are
Jea,

- Goodwill is redégnized as & irtangible asset in @ separate iter; and subseguently, reduced
by gty impairment bsges, ‘ '

- Goud

will is digtributed over the cash-ganeratiry unit(s) for the purposa of testing the
mpa '

. ir ks yalus.

- Iit tase the

It 4 1 eash-genarating units are sold, gandvﬁ%l’ltvalde i considered dypon determining
b drnount

sfit arfoss resilting from the sellifig transaction,

= Tragdemark:
A tratigimiari
or services pi
single source

special marlk ot indicater used by the Cémpany to indicste.
o to the consumer which the trademarkiar

it the products
pest:
istinguish its praducts orseryicés fro

nating from @

mithe praducts atd 8

- Operating Leese-contratis: _ _ o o
jperating cantracts are recognized at the value that the Company Will dncur in order Lo
ons of the scquired companies Whose fised assety Have been putchased

t property is stefed gt cost less ateumulated depreciation (except for [ands), and any
ese Ihvestments are. recognized i the consalidated st

e __ : safise { statmment of profit or loss
cept for lands) using the straight-iing method 4 ver thelt'expected vaeful lives
on rates ranging from 2 - 209,

ABAEES » . e _ : V N

- provigien for Incoriigtax is beoked through egt_irﬁ?a‘tin% this expected tax liabilitids, Moréaver,
the realized. differences In theome tax are rec in the consolidated statement of profit or
loss when pald upen reathing a final settlement | the Incorne Tax Ugpartment,

st

- Deferrad taxes are expected to be paid or recovered due to tempo iming differences
patween the vallie of the assets or liabilities o the consolidated financial-statements and the
valug or the basis of which taxable: income is talculsted, Furthermore, deferred taxes ate
calculated using the liability rmetied In the consolidated statement of financial ‘position
according to the tax rales expected to be applied at the time of tax liability settlement or the
regognition of the deferred tax assets, ‘

~ At the consolidated ff
i reviewed .and rex
o I part, from the
neetled.

red tax.assets and labiiities
would viot bangfit, In whole
or tha tax assil Is s Jonger

sett!
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Revenue is measured st the fair valug of the consideration recelved oy recelvable rek-of Peburis

the tontracte with customers, and the &
are exclided, Revenue is recognized when the Company tr
custorer and the goods are shipped
custorner bears the primary tesponsik

its eolfected on behalf of others

ars conitrol of a product to-the
to a certaln tocatibh (delivery). After delivery, the
flity wher selling the gouds, as well as the tisk of
obsclesvence and loss related 1o the gaods. Recelvables gve recoyrized by the Company wher
tha goods are delivered to custoriars, reprégenting the polntat the right to conglteration
becomes uhconditional. The passage of time isonly required baforathe payrmant eepines due,

Interest ’
statement of profit. or loss using the &ffec ite
represents the rate at which the estimated future cash flows of a financlal Instrument are
dlscountéd over the life expectancy of tha financal instrument oF, wherg appropiete, for.e
shorber period; to the net book valge of the financial gssets or financlal labilities, Fiture Gagh
flows dre alss estimatet by taking fnto atcount all contructeal terrns of the InstFument.

cognized In the consalidated
, The effective interest rate

f_I?i‘bv _
Financial positior
be weliably meas

gnized whan the Company has obligations on the cansolidated statement of
ariging frofn past events gt payrient of contingaiit abilithes which can

: 1y 85 & lessae

The Cornpany dssesses whither a contract |s o gontaing a fease, at the inception of the contract.
Moreover, It recognizes & right-of-use asset and 8 eorregponding lease liabifity with respect to all
leasg arrangenients In which the lesses; exceptiors e ledses (defined s leaseswith a lease
tertht 6717 months or lessy.and sssete lease contracts 6f low value. Forthese |eaiges, the Company
rrcogniZas the el s @ operating expense ona stralghit-line basis bver thie et of the
Tease unless ancthél systematic hasis ¢ nore Fepresentativeof the time pattem In vihigh Beanoniic

Hied.

The lease liability i initially megsured
at the commenicament date, digcounte
readily determined, the Company uses itd

the present value of the leass payments that are not paid

sing the rate implicit in the lesse. If this rate cannot be
remsrtal horrowing rate.

éne pRYMEnts ircluded [n the messurement of the lease lialsility corfiprige:

+ Fixed lease payments {including In-substarice fixgd payrheite), less any lease Intentives
teceivables
«  Varfable lease gayments that depend on aft index or vate; initfally measured using the index or
rates atthe-cafiimencement date.
UL d to be payab!
: ' purchase opt
»  Paymants of penalties for termin
option to terminate the lease,

¢ by the lessee unde residual value guarantees,
5, If the lassee Is reagonably certain feise the options.
g the lease, if thes lense ter reflects the exercse of an

This lsage Nabillty is pregented as & separat@ine ftemi In the corsplidated statement |

fisancial
position..

“Thie lease (fability Is subsequently measured by Incrensing the bool valug to reflect interest on the
[eagi llability (sirg theeffectiva interest méthod) and by reducifig the bosle value to roflegt the lease
payments tiade.

- DG




Leage liabiflties @ré rg-maasured {and @ correspunding adjustment to the related right-ofs
useasset s imade) whenever:

o The lease terrm has chenged of thitre B a wignifican

resultirig In-a. dhange i the assessment.of an exec
case, tha lsase llabllity is resmeasured by-discounting
3 reviged discount rate

t ar change Iy cireumstasnices
purchiase ajstion; in which
syised |6ase payments, usiig

e« The lease payments change:due to chargesin an it o rate of achange (e expedted
payment tntler & guaranteed residual value, In Which cases the lesse liability 15 re-
measlifad iscounting the revised lease payments, using an unithanged discouit
rate (a4 lahg & the letse payments do net change due to a change b the affective
interest rate, in-which case a revised discount rate s uged).

tragt s widified and the: lease modification 1s
o contract, it vihich: cage the legse liability Is re
- cotract et ofthe miodlfed lease by disgounti

-, ravised discount rate at the effective ratis |

ceounted for gs &
aairad based on the
b revised lease
i the date of the

Right-of-tise assets are depreciated over the peviod of lease fém or useful life of the

ing:agset (which is shorter): Ifa lease contract transfers ovwnarship of the underlying

agt: of the Hght-of-usa agset reflecting thet the Company expacts to exercise

.- the refated right-gfbise asset is depreciated over the useful fife-of the
he commencaitient date of the lease,

© The Hight-of-use ssets are presented ag a:geparate-{ine item I the consolidated graterment
of fibandial position..

""" 45 No, (36) to deterifie whether . right-of-use asset Is Irmipaired

flag fmpalrment Joss be described in the “Property and

=

hat-do not depéfd ohian Thdex or fate dre Tl irclided In the riigasy
anid the right-of-use asset. The related payments afe reco

s inwhich the event or condition coeurs.and triggers these pa
Thiese paymetits &f¢ included fn the line “Other wxpenses” [t
of-grofit or loss,

parrent
g -an
payFrents,
he consolidation statément

Contpany a8 Leasor 7 _
wihich i Company is @ lessor are ¢lassifled as i
the letise fransfs

‘ or eperating leasss,
substantially all the tisks and rewatds ¢f
Jfied ‘&5 a finahce lgase. All other leases are

gepatate coNtracs,

56 T classified as a finaide or operating leise by refererice to tha Hght-of-use
assst arfsing frarmithe head leasa.

ncorhe from operating leases-is recognizen-on a straight-line bagls over thie term of
ant et costs incurred T riggotiating and arranging an operating
lease Hre added to the boslk valde of the lkasad asset arid recognized o A stralght-line
basis aver the leass term. ‘ '

Arvolnis: due frem Jessees ufider fingrce leases are recogrized as recelvables at the
armount of the Company’s net hvestment i the leasts, Finance loase Incorsia is-allocated
to avcounting periods so asto reflect a constant periodic rate of retyrm-on the Company’s
outstaiiting net investmert It regpect of' e leases.

g o




When & gontract indludes both lease snd non-lease gotriponents, the Company appiies
TFRS N (1540 allocate the consttlerations received o tecelvable acgording to the contrect:
¢f each cotperigrit,

(5%

::Z' SOUL
5

ting polley adopted until Becember 31, 20 '
contracts are classified as fiarice leases when thes terms of the lease state the
antial trarigler-of all ownership + ks and rewsdrds to the (sssaes. Meanwhile, @l other
ertacts e dassified asioperating leases.

The Company a8%.a egeor

Thie amourits due from the lessses under finance Jetises are rota: itzecl a8 recelvables at
tha gt Investment in the lease cont racts, Moreover; finance lease ncoine is digtriltted to
accountiig periods o teflett a o ¢ perlodic réte of feturn on the outstending net

investrent with respect to the lease-cantracts,

Irneome frop operating leases is recogrized using thé straight-llne method over thé life of
the lease. Tha Tnitial direct cosis neurred in discussing and arranging the operating lease
contract are alst added to the.book value of the leased aysets and recorded according o
thie skraight-line riethod over tig lease terfi.

quired

h nance (gases are recsrdad &t inttid

As ; Trigcognition at their falr vahis:
at the Bedinning of the lesse of at the pragent value of the mibimuirt legse payinents,
wihichaver is. less. Finance lease labllities ére recorded at the same value, and thiese,
liabilitiés ave presented nthe congolidated statement offingicial position s finance lease
liahilities. :

Lsuse paymerts ae distributed between financing expenses ahd reducad firarcial lease
fabilitias in ofder o achive a constent interast fute on the remaining balancaof the finkhts
lease liabilities, and fingficing expenses wre tecoghized directly v the consglideted
statement.of profit orless,

Operating leass 1 yinents are recagnized gs an expense in accordante with the stralghit-
thad-over the lifa of the |sase, except It cases where another regular bagls 15 rhote
Hive of the tine pattafit in whith scanomic beniefits from the leased asset are
from operatifig leasesrare recogrized as an expense In th

redl, Thithe event that lease Incéntives dre regalved Yo ehter
igse ingertives are réx ognized as o Hability. T ovérall
gnized a5 @ reduetion in the lease expenise .on a
ysternatic bagls that:ls more repregentative of the-
i fin the leasedt agset tould be used.

strelght-line basis, unless there 14
Hme pattarn i which scoromic beng
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The Tollowing rew and tévised TFRSE have: been adoptad ‘and are effetive for finandal perlods
beginning oivor after January 1, 2020 ar thereafter In the preparation.of the Company's congolidation
financial staterments thalt did rot materially affect the #mourts ard disclosurss i the financsl
staternents for tieyearand prioryears, which may tiave an Impact of the accouriting trestment of

ke ransactistis and arrangements:

Newarnd Revised Standatds

Amendments tothe New and Révisel Intarnational
anl Standayds

Asvendriient to the Thterfational
Finandial Repaiting Sgardard Nd. {9)
Financlal Thetruments; Ibternational
Accourting  Standard  No:  (39)
Financlal Trstruments: Recognitlon
spd Messurement, and  the
International  Flnanckl Reporting
Standard  Now  (7)  fimancial
instruments digclosures related to
Tntarest Rete Banthroark Refarm

Arnendrmeit to the International
Financlal Heporting Standard No, (3)
“Business Combiitation” v terms of
the Definitlon of & business

These amengments modify. specific hedge accounting
retuiremants $o that entities would apply those hedge
actounting requirernents assuniing that the frterest rate
Wenehmisrle 6 wiieh the bedged cash flaws afid cash flows
fromi the hedgiry instrurment are based wil not be altered
as & result of Interest rate benchmark reforri; those
ariendiments are mandatary for all hedging rejationships
that are diréctly affacted by the interest pate benchmatlk
pefotin.

“Fhese amefidments afe nist htetidad Lo provide relief fram
any other -consequences arising frofme interest rate
benchratle reformy: (If :a bedging relationghip no tonget
triests the requirgmetits for hedge accouriting for reagons
offier - thar. those spedfied by the amendments,
discontinuation of Hedea accounting is required);

Thase armendmients requfre specific disclosures. about the
extént te which the entities' hedgihg relgtionships are

afféctad by the amandmeits,

drmerits in Definttion of a Business (Arnaiidmeiits
1o IF ) @re changes to Appendi A Defined terms, the
application guidance, anid the Tlustrative sxamples of IFRS
3 onty: They:

2

‘@ business, an acqulres set
_ itigs anc S 1 clude, at.a minimuny,. &n
Input  abgk & subStant progess that togather
significantly contribite to The abllity to create oltpuls;

o Narraw the definitions of . buginess and of outputs by
focusing &1 goads apnid services pravided to customers
and by removing the: refegrents o an ahility 1. reduce
vosts, )

s Bdd guidance-and Hiistrative examples fo help @ntities
agsess whather a substantive process hag been
ackuired,

» Rarmovetie assessimant of whether mafk tparticlparits.
sre capable uf replacing any missing Tnputs or processes.
andl contifing to progduce outputs.

s Adih an optisnal concintration Test that perriits a
gimplified assessrignt of vilettier an denuirgd set of
sictivities arid assets s net a business.
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New and Revised Btandards

Armendints to the New aid Revised International
_  and Standards

i

Ameéndments to References o the
Conceptual Framework in IFRS
Stantlards fo IFRS 2 Share based
payments; IFRS 3 Business
combinations, [FRS 6 Exploration for
and evaluation o triifigial resources,
TFRS 14 Regulatory deferral

accounts , [AS 1 Presentation of

financial  statgments , IAS 8
fAceounting pollgies, changes in
accounting @stimates and arrors ,
IAD 84 Interdm finandlal reporiing
A& 587 Provisions Contingent
Liabilities and Contingent Assels,
G 28 Infangible, ageets, JFRIC 12
Service contessibh arfangeme itg;
IFRIC 49 Exdinguishing Fimencial
Ulabilities with Equity Instrumerts;
IFRIC 20 Strippihg, Eosts Ih the
Broduction Phage of a Burface Mine,
IFRIC 22  Foreign Currericy
Transactions  and Kdvarice
Consldergtlon,. and BIC-32
Intangible: assets web gite co8ts to
upidate those proheungements witht
rogard 1o references to and fuotes
from e frarewdrk of Incase
referencing toa different fraimewsrk
from the conueptual framework o
dlerify it

Amendments 10 185 (1%
Presantation of Financial Statéiments
and 1AG (8) Accouriing Policies,
Changes in Accouting Estimates
and Errovs in term afthe definitlon of
‘matetial”

Arnaridiments to IFRS (18 Leases fs!
terms  of Covid-19 Related Rant
Capcessiongin relation e, (Covid-19)

5 canpany oppled the amandmenis o IFRS
@O RIS (DB)N,E7IE)  TFRIC
(12),(19),(20),{22) and TERIC (21) Tn.the cukrént yeat.

+ Obscuring, THa existing definition only focused on
gmitting or misstating infofrmation, however, the
Board concluded tha b obscufing matefal information
@ith irformation that can be oritted cli have &
similar effect. Althaugh the term absty fing 15 NEW in
the definitiony, tk was already part af 148 1 (1A 1.804)

s Could reasonably be axpected to. influgrice, The:
existing definition raferred to ‘could Influgnce’ whieh
tha Board Te kit be understoud as requiting too
much  Inforriation a8 glriigst anything. ‘zouid”

J e the decisions of seme ugers even if thes

i

4me o5 The exdsting deffition referred gnlypto
ygers® which again the Board fasred rilght be
understood too bragdly a8 requiring to consider all
possible sats of finan ial statements when deciding
wihat ififormation to distlose:

Tha. amendraent provides lessees with ah exemption

froi  assesding whether a EovID-19-related. Fenk
concesslo 16 @ lease modification




Am@ndnients to new sind revised IF R

Jangary 1, 2022

January 1, 2022

orm = Phase 2 (Amendivients to
%, IAS 39') ] fal Instruments:

Regognit
Plgelpsures,.

The ameridmants I Interast Rate Benchmark Refort — Phase 2.
{pmandments to TFRS (39, IF! IFRE (4) and TFRE
16)) introduces practical éxpedient for ti :

clapify that hedge accounting

solely because of the IBORK reform, and introduce disclosures thist

Amendriants 4o TFRS (3) Business 1

Referente to the Congeptual Framewdrk.

tence to the Conceptual
nificaritly changing the

tnents to TAS (16} Property, Plant and Equipn
s before Intended Use.

The arfiendmiants prohibit deducting from the cost of an item of
property, plant and equipment any firocesds: from selling items
produced while bringing that asset to the location, and condition
necesgary: for it to be capable af* operating ¥ the Mmander
intafded by management, Instead, an entity regognises the
proceeds frotn selling such fteme, and the cost of producing these
jtems, T profit or (Ds: _

refit relating

($93: Provisions; Lontingant Liabilities afrd
; relafitig to Opefous. Conteacls - Cost of

The smendmisnts spacify that the: “cost of fulfiling’ a contesct
comptises. thie ‘costd that relate divectly to Ehe -contract’. Costs
that relate dirsetly to a contract cait either be intremental costs
of fuitiiling that contrast (examples would be. direct labour,

ials) or an aflocation of other costs that relate tivectly to
fulfiliing cotitracts: {an example weuld bie: tha allocation of the
eriation chalge foran frem of property; Blantand etuipment
tseldl i fUlRtTling the: contract).




Effective for
anmnual pericds
beginning on dr after

Ameninanis to new @ nd revised IFRSS

January 1, 2022

Japuary 1, 2623

January 11,2023

IFRS

Anniial Tiprovéments to TFRS Standards 2018 - 2020

Wiakes amendments to i folldwing standards:

« IFRS. (1} FirslsTime Adpption of I matianal’ Financial
Repairting Statidards -~ The amend mént petinits @ subsitiary
thal applies paragraph pis(a) of IFRS (1) to reasu re
cumulative branglation differerices using the amounts
teported by Is pavent, based oh the parent’s dute of
transition to IFRSg

s IFRS (9) Financlal Instrurments - The amendient clafities
vilileh fees ari entity ncligdlias when i applies the V108" test

i patagraph B33:6 of IFRS {9) - assessing whether (o

derecognise a Tinancial lability, An entity fn s only fees

baid or fecelvad between the entity (the borrower) and. the
lender, includirg fees paid o regelved by either the entity of
the lender on the odter's betalf,

tFRS 16 Lewges ~ Thy amendment to ilustrative Example

{18y mccomparlying IFRS: {1)6 rartiovas fram the exarplé the

Tiustration of the reirabursenvent 6f leasaheld improvérmants
by the lessor Iy order fo resolye any potential confuslon
regarding the tredtmentaf lease: fisgentives that might arise
hecapse of how lesse intentives are ilustrated im that
example. '

¢ A8 41) Agriculture = The ardendiment removes the
fequirgment i paragraph 22 of TAS (41) fof entities to
exclude taxation cash flows when measuring the falr valle

of a Biological dsset ushyg a present. valug technigue,

Amendrments to TAS (1); Presentation of financial statements
relatad Lo clasgification of [isibilitias 28 CUEFRRT g1 noT-Curren The
amerdments aim to enhdnce gonsistency in the application of
requiremnents by helpit ' rviine whetter debis
and: giter liabilities sified irt the staterment of
fiandial position to: which it has & settlerjent date unertain gg
cuprent (due of likety to be due within one year) df Hat corrent.

Amiertiments to IFRS (4) Irsurance Cortracts edending the
teriiparary exetription from applying theIFRS (9).

“fhe armendrient changes the expirgtion date specified for the
temripioraty exemption In the IFRS {4} from: thie application of the

(9) Financial Instiuinents, 5o that tompanies are reguired to
apply the 1 S eriads: that hegin on r after
Janudey 1, 2023,
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Effactive for
anhual periods
peginming on or after Amendmgnts tu new aid reviged TERSs

Fanuary 1, 2023 ' Amendments to IPRS (177 Ifsurance Contracts
Amemdment& to IFRS w7 addresses the concerns grid
@ lication challenges: which have been Identiiied after
[ishing TFRS (17) in 2517 The: maln changes ineludés the
f’tﬁlltml!‘lg%? '

¢ Defetral of the date of initlal application of 1FRS 17 by two
\é?jazrgy to annual perdods beginting on or after 1 January

& Additional scops exclusion for- credit card contracts and
girriltar conttacts that provide Tnsurance ctverayé ay vl s
optional scope- sxciusion for loan cofitrsicts that transter
sighificant, insuranice rislk,

o Recegniton of insurancs ar:qulsitmn cashy flows relating to
expected contract renewsls, e ding transition provisiots
and guidance fof insurance acquisition cash flows pecognised
in & bugitessaequired in @ hustriess combination.

", Clapfication of the application of IFRS 17 ity intérif finam;mi‘
statements allowing an accounting poficy cholce at
reaporting ehtity level,

s Clarification of tha application of eoptrachual service mam@ﬁn
(fi'SM% attributable to  Investrient-return s@rvice. and
iwastraent-related service and  changes 10 the
corvaspontiig disciosure teguiraments.

s Extansion of the risk mitigation gption to includie relhsurance
contracts held and. non-financial derivatives.

»  Amendmants to retgalre an enitity that at initia) recogiition
rec@gsﬁi@aﬁ logses on onerpus insurance contratts igsued to

sls0 recoghise @ gain on Falnsuratice cantiads: held,

o Sim lified ogresentaﬁﬁn of ineurahiee coitacts 1 the
st firancisl posttion go that endities would prese

BN mmracﬂ: desats and liabilites in the state
). fioaltiof: d@l‘él“mlﬁécﬂ uslng portfollos of Ihsu
i groups ef lasukanice £,
Add it [ 0 G Bugineds d&;mmnmio{’éﬁ
additional trmnsition ralief for the daté o wlicatian of
rigk mitigation eption aind the use of the fair value: transition

approach.
Peferrad indefinitely, Aimehdments te 1FRS 10 Consvlidated Finansial Gtatements
Adoption is still and 1A 28 Invastments in Aesociates and Joint Ventures
bermisgible (2011) Yerms of Salé o ‘Cofitribution of Assets between

¥
#n Investcsr and its Assoclate of Jaint Veriture

Maﬂs“@em;ent expects to apply théﬁﬁ--'.:!ﬂaw; @taq_dafdgf mf&rw&at éns, and amerdments b the
ny's sicial statements w : are apphc:abie Movecver, the

adoption of these naw . rds;. interpratations, and am endmants tray: have o matefial
inpact en ‘the Corpany's c:emmiiﬁamd financial statermerts in the itiitial application.

Significartt Accouniting pPolicles and:Maln Sources of Mnes rain Eatifnates

Pmp&mtian of the timnsehdatcadf ancial st”amments arﬂi@amn of th’@ aﬁmunt’tng p@haias
reqm the tmmpan¥’-§ mahagemant | g it atfegt the
s of finarclal asgets _'K i igclostire of contitigent labilities Thm
a@mmaﬁ@s anct ;udgm"“ te alse affect: ANSEs, P v‘isinnsi ahd g:h‘ahgeg in the fait
yalle shown within owhers’ &4 1t fagetment is raquired to issue significant
Judgments and eshmam& o a5 ¥a G _ thair timing.: The 2 rementioned
gstimates are pecessarily built on several =9 Ging am—:i factors with yarying degrees of
estifhation and uneert . Moreover; the ac;l:uat regiite miay differ from the estimates due
fo thanges tesulting from the clfeurstantes. &nd 5itua\:|ons @f those estimates Tn-the futiire.

= 3‘9“




We balieve that the estimatas within the: -congolidatad flnandal shatements ate
reasonable. The detalls dre &g foliows:

=

The Company's Management I8 tequired to use signifieant judgments and
estimates to estimale the ameunts and tirnirg of future cabl flows and to
timate the-risks of 2 significant ifcredss In it

tha cradit figk of

The axpected cradit loss is measuried as 8 provision that etuals the expecter
credit loss provision gver the Hife time of the assel.

When rmeasuring the axpectad credit losg, the Compary uses reasoriabile afid
suppotted fture iriformation baged on theassyniptions &f the futuré movement
of the varitis economic engines and how these erigines affect gach othat,

The prabability of default is & key input in eastring the @xpected credit loss,
The probability of default js cor dered @ an astimate of the prabability of
default ever @ given period of timig, which: Ingiudes the caleulation of historical
data, assumptions, and expectations relating to futziie circumstances.

Loss Given Default s an estimate of o resulting from payifiant defatilt, It is
yaeed on the difference between the zontfactual ca flows dug and those that

e financer expects to- collect, taking into accoLu : thie cash flows from the
additlonal collaterals and the integrated credit sdiustments.

‘The Gempany's Manageiment used sigrilfican
determing the amounit @ ity of the
"Reveriue from contracts glistorners”,

sgtimates and assumptions to
racogrition under IFRS {15),

The fiscal year is charged with thie Jicorne taxexpende in accordande with the
{nternational Finangial Réporting Sta idards, regulations, ard laws.

Management periodicalty : -estimates the useful lives of tangiblea nel Intangihle
assets for the purpose -of calculating annudl depreciation and arggpriization
based on the génerat condition f ssets and estimates of their expéeted
useful fives I the futurs, Any impatiment loss s taken tp the consolidated
shaterment of pipfit or logs, '

are expected to be written off,
pending on approved bases and
letin of oil derivatives ik Jordan

the legal and tontractual ehiligations. for end-of-
fripensation for disability, death, mmployees’

 applicable regulatins and Tnstructions

A provigion ts made for the legal cases raised a‘gai’héﬁ the Compary, based on
# leggal study prepared by the Cotiparty's legal advizors; urder which petential
future rigks are identified. i atiidy 1 Yeviewed perfodically.

A grovision Js mede for stow-moving abid obspl
water that exlst in the Company's tahks, &

on techiical studies by the competent aut
ingpectors. :

ete ant sedimant inventory and
1e-cost of removing ther based
ttles aitd fhe fepoits of the

“« 3 -




Extension and tormination optidhs are Inciic A iy & nuiriber of lease cantracts.
These terms are ustd @ Yaximize the operational flexibility in wims of
tanaging contracts, The majority of extension and termination options hrslel
are axercisable beth by the Company and the respeciive lessor

- Indetermining the le@se cobtracts e, Management considers all —_—
circumstanees that credte @i ecinomie jncentive to exerclse an axtarilon
on apliorts Lor petiods after

option, 6F rict BRErcise & terinination sption. Extersh :
termination options) are ofly included i the lease term 1 tF
reasenably cerfaln to be extended (or not terminated). The assessment Is
reviewed If @ signific Ignificant change in cireu metances oceurs

viewed if afit evert or @ sl n cireu
whict affecks this asse: £ gne that is g control gfthe lessee.

. 'The lease payments (if any) are discounted using the Group’s. Incrémenial
boreowing rate ("IBR") Managermant las applied judgments abwl estimeatds to

determine tie IBR at the commencetnent of the Jease cartraet.

.valus Hieratchy! The Jevel of the fair velue hierarchy in whiéh the complete
falr value measurements are classified 1g determinied and disclused. Mareever,
the fair value measurements e spilt in aecardance with the Tevels spacified in
1FRS. The differénce betwsen level (2) and level (3) for fair wvalue
measutements | i BES: t of vihather [nforretion or inputs are

' at {161 4 ble, whigh regulres
Vi ¢ g ale value, Incltding
that cohcern the asset dr lability

yals of inputs used

accurate fudgment and
‘consideration of all faators

Management believes that it estimates 1n the finaticial staternents are resuanable

and similar to the estimates adopted Ih oréparing the wonselidated financial
statemenits for the year 2018, éxcept for tha following®

Given thel the crude-oli-producing countiles, atéo knewn a8 OPECH, did not raagh
an Agreenient on vegueing production dufing March 2020, which was also
acaumpanied by the Corona virug pagidemic, the grude ritghied ofl deriyatives”
prices were negatively affacted: by inceé i d the decrease frv

ard, s well ps thedeereasé In derant (sed by the | | Behavier
resylting from thieurfew fmposed in the Kingdori and different countries around the
world, The demand for finished ail derivakives i the Kingdorm was aisd affected;

iy, during the period fiom March 18, 2020 until the hd of May 2020;
, Jet-fuel sales are stil being affected to the pracautisrary measures
to pravent the spread of the corongVirus i plermeited by eoutitries e thesmovemnant
of aircraft and transportation between sountes.

Thedegline In the prices of ciude 6il and finlshisd oll derivaiives during the yviear 2020
led toa degreasedn the value of the Conipany's inveénlory, as the Company-evaluates
it iriventory &t <ost or tealizable value, ichaver s lower, iy accordancs with the
Intermational Finandal Reporting Stantards. Thig matter cauged the Company to
' losses resulting from the decrease in thevalue of itg Inventory @t the end Bf
war cormpated to.thevalug of 18 inventory : begin he year, de
] eompa tained its Invantory quartitl @ M thakw
make up for thé future losses arising from its inventafy devaluation: :
u&@f all Tts cosls to the Tdnimum possible during the yeat

It impotted the equivalent of four million barrels of crude il
tly allgyiated the impadt of the decling T the valug of its
cline in Tnternatiotial prices of crutte oll wnd all

ihventory resultiig
derivatires.

Liv ghiE Bf the etovery of crude oll priges and oll derivatives ag.a result of the
criade- oil-producng countfles resehing an agreement ¥ reduce thelr produétion,
and as & congeyuence of the returnito nermal life in light GFthe world adaptatianto

st with the Corona virus pandemle, the Company hbpes to Feg ver the lossey i
inciifrad. i ihe year 2020 during the subseguent finaniclal periods.
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8.

é.

Cash on Mand ant

Thig iter consists of the followings )
amber 3%;
209
i |

Cash on hand,
Cyrrent accounts:at banks

209,086,730 162,364,992
55,774,270 55,118,291

8,838,678

28,231,

Othiér debit batances (d) 3.0
Emplogees receivabla , 1,7
Letters. of credit deposits avd purchase orders = o o
Subsidiary Company | 766,121 2,642,685
Prepaid expsnsas (h) ) 17,229,705 15,487,756
Contract acquisition expensgs ~ Subsldiary

ay (1, 6,302,786

company (1) _
539,157,414
(21,812,417)

pa
Lass: Expected credit losses provision {f)

he Company adopts a policy of diealing with.creditwior!
£ mifkigats the risk of finaicial logges arsing from non-
The aging of recetvables i as follovis:

v cotifiterparties inorder
yifiliment of ghligations.

_Duegember 31,

= 163550.752
. L8233

The Company reviews the aging of the regsivables and the adeguacy of the

provisians to be Booked atthe end of each finemclal period.

This iter lncludes Tocsivabley of IO 142,455,
Jganties or guarantegd by the Govarniment Who
The Company’s management belleves, that it had the ab
rageivablas, and there js no peed to ovislon
racelvables include srounts due from
which are past dug far over one year. Tt
there 15 Ao need 14 rd any additionatl

‘eover, agie e been sighed
ceivables againstreal estate mort
fng from thesubsidiaries” operations U

rovislons against these receivables.
these partricrs for them to repay
along with the transfer of profits:

This itern includes vecelvables for fuel w walg by the ministiies,
governmental departments - @iitities, se agencies, the Natlonal
Electricity Coripany, ahd powet-genersting companies. of ib 180,251,968
velated to the refining and gas ities, 108,584,045 for the ¢jl activity, and

30 20,250,726 for the Jordan Patrolaiiim Products Marketing Company as of

December 31, 2020,

- B




This ke includes recelvables of the electiclty and ﬁmwew@@mratm%

cormnpanies against fugl withdrawals of 30 72,185,201 as of Degamber 31, 20

(10.72,193,099 ag of Decsmber 31, 2019},

This c@mpany hag comraittsd to reducing the debi of dipartméfits, institutions,
eyernment and security: age cies by ZID 3”1?,,60“1 186 during the y

: y ‘ i f; with bfﬁnks of"

debt owed by
i M{mstry n?
ea

Fihence ta pay Gt ta

sigriad between the Company. and the
the Minlster of Flnance, aceording to the ©
Ne: (9158) taked h tts mesting. held ori Margh

Hing Commities on June 7, 2028, to condoct.
'dmn Petir auini Products Marketing feﬁmp i
an Royal Medical Services’ debt

. e of Gl se's debt of
: ¥ 2 Jordaniah Arraed Forces - Arab Ar D 8,768,505
a0l the Ministry of Health’s dubt of JD 1,827,081, dj 1n
the Income and Sales Tax Department of :ll 11, 596 301, the above~mentioned
offsetting was :r’nplemanteci during July 2038,

Based on the approval pfthe OH
the ﬁfi’mttfng submit th
nistry of Finait

; Marketing Company’s- reciiiest subrmitted ta
oved on January 16, 2049, for-offseiting the
Ceclr to's debits a8 pacial tax due? 6m the Company,
the Public Security Dlr@ttorat@‘t%‘s debibs of 1D 9,489,474 have been affset agairst
;:rart of the special tak due: frofr the Corripany duving the year 2019,

sorr the Jordan. Petrolsum Products Marketing Company's
3 the Minist FPthangs, and approved larch 27,
public secuﬁfv Di‘ré::torate’ss debts Hgd

Company, the Public Securlty Ditsetorata’s
;mffse& against part of the special tax due frony
218,

Upon Jurdan Petralour Produsty. Marketing Company
the Ministry of Fingnce, and agproved on Jarusry 51

dehts of the e ral Dir

) i ; dubts ¢ General Directorate m’ Civil Defense of
4,644,685 have besn aﬁ‘set against part of the general tax dig from tha
Compsry durfiﬁg the year 2019.

reqisst au?:ai*ﬂitmd
4, for offsetting th

glhe.
neral tax dite from

m"%f of Givil Defense api the g

alt
98, nst part of the sp
ohed offsetting has beern impl&mamad

x cts Markéting Compaty’s ryugst submitted to
the Ministry of st the d ts of the Ministry of Education of
J‘D :L 63:8 91 agaihs‘t part: of the specidl tax due from the Company, the
above- mentioned offsetting has:been implemented duting Septgmber 2020,

mers’ receivable and otheis of 1B 10, 105,896
: vities, JD 4,312,309 relsted to the ol factory,
y: f:dan petrolsurm Products Marketing Company

an of Decamber 31, 2
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paiiy. sigried a séttlemernt agrear

: 1 mpany ~ Royal Jordantan Alrling
ce s patd during March 2016, Meanwhile, A
o :A'Irlmm commits to. paying g the remeaining e
ls -dug on Mareh 31, 2018, an
borrowing avergge rate gy
'y;a Woreover, Alia Company — Ro
ay all the subseqient involcas on thi
patroleum. Refthary pany has not retcorded Eny
rovisions as @ result of this sett nt. Furthermors, the Ministry
of Fin s infhrmed Jordan P@&t'olwm nery Gompany in Letter No.
(18/2/15891) dated Septamnber 26, 204 tha : prowsim recordad Tor Alia
l‘mmpany Royal Jordamarr Alrlines “be reversed, sinceAllE Company -
paying Ity payments, provided ‘that
continues to ;:omply with: the
niel with the Coripany in March 2016
e, Accordinaly, Jordan Petrolewn:
n m&ordad #or Allg Comparny -

hﬁmby :HD%
(’;orh pary -

o, {11131), faken in
‘ mantibv it Was granted to Jet

t fug) Br:nrémved by the ronthly Fhe
tion segmgnts front August. 1, 200"
id discount is calculated annug l‘y
wtion f‘%é? (293) i ks mestin

‘lés mmtlng hetd on Ay ust: 16,_ 2301
' the selling price:
cargimg .
6 pmvnde

*ouncl il _

el émendmen’ﬁ, of the mpler%e

TiE %mg the discount segments u
3y effective from August 1, 2

instead of Oetolyer 016, Basad on the abwa regnlutions, the. dugcourﬁi dua

tey Alla Company = Royal Jordanian Alrlines for the péfiod Fron August 1, 2015

to-July 31, 2017 amaiinted to 1D 28,947,993

PUrsy fit ta the Conipany's Board of Directors” Regolutioti No. {5/
: 1 : ) Fiat‘iﬁ M 4, 2048, the Cor ;y leducte
a?ﬁmm raf D 15,52 Ala Sty .

durliig the year 2017, psr@v;d Vet tha mmﬁm‘iﬁg
frem: the Ccmpaﬁys rrionthily. withdrawal mwsicr.s afte

tstanding #nd unipaid invols mm thie data af slgning
the twe Companies ur
1, 2017 to the &
uneil mf Mﬁiﬁtér&: ey

d the

mﬁiucl:ing- ti’m
W agreameit
for the pariod -
ba treateni

withédraw
digdonnt, shall
stated above.
applied indepe
the Counetl Bf Mink
Adlgust 20, 2017, t itet

rdanlan Nrﬁnes was &pp

act:earcimg to' the 8
m;sters r&salutmng sha be

& dlsc‘:aunt parmd grante v
oved for an additional yes ;effeativ@ fromm

solution Ne. (5614), taken T its meeting
pate charged on Aia Company ~ Royal
@um Refinery Gompany; which was
116, has been rediced to 0.5% per
dErs 2015 and 2016 to tate Heg
] at the resulting firencial
etween: the Ministey of
; of May 1, 2018, the
interest Fate annua[ly
\la Corpainy ~ Royal
& reolutivh Tag been

r 17, 2017, the in
clebt dug ﬁﬁ Jordan

—_—

lmpdﬁt’ will be settle
Fljance and Jor

"rda /
suspamhad by the Campany




Pursiant to th@ Gotrnedl &f ern?sterﬁ’ Resolution No, [1958), taker In g meeting
held or Febriary 26, 2017, It-was approved to: charge the disepunt granted to
Alia Comprany to the Minl @tr‘sx of Fin  account directly without reduglng the
discount frots the Company’s sales reventie.

During the perlz&ﬂ etided Aprll 30, 2 the Company recorded an amolint of
659,699 to the Minjstry of Finance acao tas a discount to Alia Company
ing to thie above-trantioned Couticil of Ministers’ resolutions, THE Ao

5, | his been raduced from the balance of the debt sétbieme
agresmetit, and the gmoutit of 1D 6,;995‘ 819 was recorded ag depesim to Alig
Company, purgiant to th mipany's Board of Directors’ Resolution No,

(5/271). The Cofvipany did not-calculate any discounts as of May 1, 2018,

hrouigh Jerdan laur
with a fetter from the
: e amolibt of the discount
tly fu the Wﬁﬁi&tr\z of Fiitahee's &ccounts: These
nt of the financial ralationshlp
d theé Gevernmment pursuant to

‘Mmistry nfr% |
-:ﬁi’wf El"lte_rest dii’ferencﬁ

betwaen'ilurdan lﬁétmlau efingry é;cztmpan

the: Coundll &F Ministers’ Resolution: No. (7633), taker T ltg migeting held on
Aﬁﬂl 3@; 2018:

nvited lieehsed cimpariies fo
with: jet fuel according te the
B | Resources, wWhich ingludes the

n for qarketing compéries to start the actiwity of
aupply‘r%g ;;et: fuel *T*ue tari was: awarded to Jotdan Petroleum Progducts
Marleting Comnpany = a subsidir 4 vesult, a fuel supply agresment was:
signed between Alia Cornpany = | | Jo rd‘aman Altlinesand Jordan atroleumm:
products Marketing Gomgany ot Noveriber 1, 2018, Mareover, the direct
dupply activity to Alla Company ~ Roy szxrdanlan Airlines has besn transferrad
from: Jordan Petroleum Refinery © v o jJordan Petroleum Products
Marketing Company =@ subsidiary company.

to with the Cobineil of Ministers’ |
d on Januaty 9, 2019, the
Royal Jordanian Airlines W exten jed to Nov

o!uttm No, [2674), taken in fte
‘ grarted to Alia
serand December

meeting
Conipa
of 2618

purguarnt o the Councll of Ministers' Rieaol Ut
held on March 27,2019, the quaritity discou
Jordanlan Airlines was extanded from lanuar
provided he diseaunt is settled theopgh
the Government and Jardan patraleurs Refinery

No. (3874); takern its maetmg
ranted to Alla Compaty - Royal
1, 2019 to Decembar 31, 2019,
financial retationghip bemen
Senparty .

f Fmaﬁm 5 LaligrNo, (1 8&}202%‘?) , tated September-
: y of Mnanee to tharge

A 5 p betwear the
dimunt Juféan palrolenm
nt up to July 31, 2018, but
. ot ale 1 dirgit supply relatmﬁéﬁip
hetwaen Jordan Patroteurn | Alta Company: — Fiﬁyal
Yordantar Airlinés ended on. . e
wraount of 19,645,385 in the balar;c;e crf the flnancial refstionishis bety
Company afid the Gﬁmrnm@nt* & degrease in Alta Compisiy - Royal )
Aiflines debt seitlernent agreamient of I 3 /858,154; and the racording of an
afount of 3D 5,787,231 as discount cﬁaposits “dije. to Alia -Company —~Royal
Jotrdanian Alrlines within accounts payable and other ¢redit balahcess.

31, zms i




B

Based on the agreement betwieen Jordan B
Carmpany « Royal Jordantan Alrlines sigriatl -on Novembar 26, 2019, and
all the balances between the two Companies have been matched, bo ' :
agreed L offset the accrued oltstanding trilance due from Alla Comifiafiy -
Rayal Jordanian Alrlines relatad to the refining and gas activity adgalngt the
discount déposits balanceg and intergst deposit balances of Alfa: Company -
Waryal Jorgaiian Arlineg. AL rdingly, the offsetting sok place aid resulted i
an.amount of JO 11,253,285 payakile o Alia Compan oyal Jordanian Airlines
and baoked in the Company's records for the refidlng and gus activity
{riote 18/%X).

trolaur Refinery Comprany &nd Alla

‘This ftem Includes atcoutts Hecalvabla of 3D 11,837 related to thewll factoty,
I 8,827,839, related to. Jordah Petroleum Products Marketing Company
of December31, 2020,

The maturity date of checks under callection of the raf and gay activities
exteids Up to January §, 2021, and these chetks amoufited to 1D 2,468,479,
Meanwhile, the maturity date of chacks under colleckion of the oil factory
wkends Up to Jure 15, 2021, and these checks amotnted 1o 0 2,735,902,
Mateover, the maturity date of eheeks under collection of Jordan Petroleum
P s Mgtketing Company extends up to November 1, 2021, atyd these
chedli atmountedto 1D. 23,029,266, '

The. Ffi’i‘f‘;"is'tf”y of Einatice's fer: (relationship) inelides an amiount relatad tothe
fefinihg and ges activity of 1D 68,240,240 and D 4,471,843 for Jordan

Patroleurn Products Matketing Company as of Becermber 3, 2020,

Agcording to the Ministey of Finanzels Letier No, (BART 4J5197), dated Fe
18, 2020, the balance of the finacial ratationstip with the Governiien
Detetrber 31, 2018 minounted to JD §91,669,659, and was confirm
Moregver, the National Electricity Compaity hias to imatch g d per it ewn
With that as per tie records of Jardan Petraleum Refinety Comipaty.
fly, the: National Electricity Compal Tyas corifiiimed the balance inits
o, (7216/2503), dated March 11, 2020, and requested that it be
llower to pay the balanee over three yeasd in wonthly instaliments. The
Company Is still in'the negbtition stage regaring the nstaliment period.

The Company hag comiitted to reducing the Ministry of Financa's debt
the relationship) by 1D 137,803,814 during the year 2019, according to the
s borrowing agreetient with hanks of J alf of

/508,000, on behalf of
; the Eaveriment in eXglange
! by the M of Firiatee to pay the lean amount
#nfl interest thareon. The dg ' slgned between the Corfipany and
Jerdarian Governtnent represented by the Minister of Finance, according
s Coundll 5 Mintstars’ Resolutioty N&. {9158), taken I itg i
24, 2020,

Upori the e
Mindstry o
Mintstry of F
and the genera

1est Submiitted by the Jordan Petroleum Refinery Company &6 the
ince to offset pait of the debt of the Minlstry of Finance (the
W msaln adcount = the relatlonghip) in fawpr of thie Company,

special kaxes cotitalned i the custors statements | favar

ofthia Custaris Depaitinent, the Customs Department approved the
3y 2021 il the Cleating Colrfmittes spproved iton July 6, 2620
1D 58,042,756, The offsetling procedures were cotripleatad

o




Upsl the offsetting request submitted by the Jardan Petroleur Raﬁnery
Compsny to the Ministry of Finance, which includes a reglisst to offset part of tite
Ministry of Finance's agcount - the telatiorshilp owed to the Cormpary -of
| 667,786, and the balarce of the depesits fo¥ the différences iy pricing of

tives. alid & roluses due to the Governtnetit of JD 44,167,683, and the
of the deposits for constructing replacement tanks due to the
nenent of 1O 93,500,103, for the balances as of Septamber 30, 2020, the
i 'e’s L&ttar Mo. (18/4/684), dated January 10, 2021 WG
ed the approval to coaduct the abi stitioned off‘sﬁttlng
sthing instructions in force. Thebffseiting atried outatihe
nee oitJanuary 4, 2021, provided that itis ¢ d_ih thefinancial
statemetits for the year 2020, according to the balances of the fitianclal
relationship between the Company and the Gowsrnmient ined Tn he
Company's Letter No. (2/25/51/1/8988), dated December 15, 2

entionad balarces of the yeheral and special ta
ship balanées between the Cormpany arid th
ards of the Tncome: &hd. Sales Tox Dépa

34, 7080,

ding to the Council of Mifiiiskers’ Resolution N, {5328}, teken in its misetiny
July 10, 2019, whieh included approval for the mssignmerit of the Jortan
. Ref[iﬁér‘y Ctﬁmpai‘w‘ t;;:» umptamﬁmt the h@?m& of the Meroranduim of

de. éli bﬁtwa&n f:h&

‘té;‘} Q&var the V’ﬁlu% 'Ofi'thé amount c}f .(;

year according @ the morithly average price ef & &:tarre] of’ i%?éni; crudca all m nua

UsD 16 Mereover} the quantitles of Tragi oil were supplied-at the end of August
' ;Gncemed pﬁrtles

in tha Mmistry : rnee, Ministy ‘ / .

Jordav Patroleuny Refinery Compary on Mamh 19 2020, the balam‘;@s and
Lol g of Tragl crude: oil were recongiled until Becember 31, 2049, Likewlse,

[t the minutes of meeting signed between-the coriceined parties in the

inance; the Ministey of Enar nel Mineral Resourdes, and ﬁhadérdaﬁ
finefy Company on June = ij the balances aAnd ‘ac '
were Teeohelled. ypto Ap 3,0201 Irr aclt[:ti@nf the

Tradi il biglences anr:l 1t
bid aceording to the mihltes o
the Ministey .of Finance; the, Min
Jordan: Pi m Refingry Ccamp
sl negot -with thie Iragi Mint
agraément.

ing é[gr&ad betWeen %he coricarnag part

: cﬁ‘ Eneray and Mineval Resources, il the

on D@wmber 20, 2020. The Governmerk is
signing of & naw suphly

B -ompary were o1 &
Flnance's iar:?pmval of Jordan P gunr Progucts Mar&etmg C@mpanys L\%’Lter
No. {111/2/936), dated February 18; 2019

31 o ‘Mlmstry of
diigks: Marketing ContpaT we

e ‘s:approv of Jordan Petrolenin Priducts Marketing
(11472 ;1@345), deted March 4, 2020,

igh the M%wtry @F
rapany’s Letter No,

The batances s of Decaniber 31, 2020.f the Ministry of Finance relpted to Jordan
Petraleum Products Matlieting Company were 1o ' ugh=¥:-e.i~ﬁl|n|stw of
Finance's approval of Jordan Petrolaur Prodicts Market Corripany’s Letter No.

(11177/1061) dated March 2, 2021
.88 -




VAl
years

% are 309%). Mereovar, these am
Generd t Law and befere the end
vear until payment In the year
fra Jordan Pe @iﬁum Refitigry Company 3
Petrolagm Refitery Company or April 30,
Interest at the actualcost botne by the t::ompany during

durlngr\{ the

{30%,

, . {7633, talkei in Ite ]
all caiéuiata thie armounts due to Jor
and such amounts -shall be paid i1 installiverity
al 2020 with
5 shall be it m’ter

¢ of t tar-of .aachy f fortha sam
Meanwhﬂ&, fﬁa Mmtstry of Fitiance shiall provide
th & Jetter stating the amounts dua mﬁ'f‘da;ﬁ
2018 and %uamﬂteemg thelr pa
Fie above period-at the said rates.

mgeting held on
nn Petroledim

interest  thereon

A atesult of th% Governrmerit's failure to comply with the ahiove, resaiutiwni ar}g hg;sezzl on

Réaglutio
stipulated _
feom bafiks § a5 !
LI Decfémbar 1 f2018 aga?nst

gssighed by th siry o in: r&ﬁurn, i;h
Hase ba - = l@an privgipal &
Company d AT amcurft of‘ ]D /

receivables dug fror

ageincles, and g part of the M nistry

between the Company and tie Miristry

slgned by the Minister of Finarce; i
rand the autharization of th

srnmant, Uhder th@ K:oum:tl of

“oit March 24, 2020,

é’S‘u

on

in it meeating n

and the Govertiment, the Councll
ieeting held on September 9, 212’319 T‘i

Compary fram
v the Ministry
erapn. During the
55,505,000 from the banks
o

manc;@ issued pledges to
nhsgguently, the
batance of

dartmeﬁ government

ceordatee with:the agresmant:

JUne 16, 2020, as well a5

nisters’ approval -of the
v ant on behalf
. (9158}, taken

The Ministry of Finance has also committed. ltself to repaying all loan amounts and !nt@l‘est

thereon to the banks, as these amou

deeording to the M

Morebver, tha Jordafian governing
assigiied banks on thelr due x;!at
tagal advisars; the Company will
pledges.

“Thebalance

financialralaticnehip betwéen €
to the refinine

gas activity ag of April 30, 201%
i) is as follows:

Byrouits O y the Coinbany:

Mlnistry of Flnanee primary: %ccounti (e relationship)

Gengral sales tevdeposits

Debte o security altharities, Governmental depatiments atig
ltstitutions, gnd the National Electricity Cormpanyz *

Armed Foress /- Directarate of Supply

‘Royal Air Force-

Directorata of General Ssturity

Directorate Gerieral of the- Gendarmgrie

Gl Defenge

Dgpattme stries; and Govariimental agencies atid fnstitutiohs
National Eled ipany
Total Debts of autharities, Governmental Departiiénts

and Institutions, the National Elsctricity Company

‘Total Amiounts owed to His Cotmpany

'S]:)eclal .sﬂles ir:3:4 d@psﬁsxts
Drepeosits for constructing alternative fanks= Ministey of Energy
Fees, stampy; and allowances according o (Iep)y
Total.amounts due to the Gevernment

Halance. Oued by the Government to the Company

o were allocated within the General Budget Law for
thie yesr 2020 undgr the item “Loans Installments for handling gove :
inistry of Flnance's Letter No. (18/4/9200), dated

' has wld _a‘jl 'thet_eiua ingtallments anei

offiffany sind the Government refated
the end of the financial relatior

220,480,975
101,792,908

101,513,938
138, 424 12

3 ?59 ’?@5
3,280,586
765,413,291

740,228, 7 ﬁ '

538,119,991

gl ifssuaﬁcé ot the.




b i i

< The balance:of fn_h@ ﬁnaﬁclal reletlionship: bétwe&n the Compiany and the Govetnment

related to the refn 3 ciivity a8 of December 31, 2018 {eonfirmed by the
Mirilstry of Finance's Letter D (ﬁsR&f@/ﬁi@?}} s us follows:

Pecepiber 31,
. 2018
o
267,780,407
106,334, 263

: i Qsﬂ:s

Dt&hm 0’1“ gecu r"lty authc)i“]‘t[szz&,T Gevérnnehtal degfartments anl:
institutiois, and the Natiohal Blactrigty Gampaty: *

Vit Pc;r;gs Fhlrectordia of Supply

Roya a1 Al

r@atoraﬁﬁ of General Security
mrecmrate. (hemeral of the Gendarmigiis
Civit Dafanse
Departmsnts, miklstries,
Ratiotial Elecirig

il Govarmmeiital agertcles and Institutions:
Gifipar

“Tetal Dabts f Security authotities, Guvernmente! Departmatits
and Institutions, and the: National Electricity Company
Total Amotirts Owed tothe Cofipany

44,022, 727

,861 098

__ 93, 5&9,1@3

F ggs, 8 mpa, X -56«,&5& 5
Tatal Amounw Owad L fhie Government 176,434,717

Balance Owed ko the Carapany from the:Governmmisnit 551,669,659

< Thi batance of the: Firigdcial

_ ralationighip between the Company ek Ees Gwemmeni._:
. refinivig and ;

s activities as 6f Dec sihar 31, 2019 (after reduc
1D 455,508,000 - Govarntent lodn) is o8 follaws:

BDacembiai 31,
i
wounts Qwed ko the ADANY an '
Mu‘uaﬁry‘ nance primary aeount (the relationship) 214,997,358
General sales tax deposits #14,624,265

Bebts of security atihorities, Governiiental deparkaients and
Yot %, and the Natioh ﬁlez:tr‘mty Companys ™

Rasyal Air | Force
Diractarate of General Seririty
Jsisarth _,;;.mfr‘i iktiies, and Governmatital %Qeﬁme& and

Totat Debis nﬁ Sec:urlty au
and lﬁsiltuﬁﬁﬁ" and th ,

Pru‘:e dlffemneas d' gsits of‘“ &l cfesrwatweg prie::ing surplis
Shecidl sales tax depesite

Deposits fotconsts ng alternative tanks « Mirishy of Energy
Fels, stamps, and allgwances sccording to 1FP
Tatal-Amoutits Gwed Yo the Governmmerit

palance Owed to the Company fram the Govarnmi:

w B0,




- ‘l'he balam:e of the; ﬁnanc‘ial relat’icznshlﬁ batwash the Compary and the Gavernmedt

o

ities as-of Septémber
Mlmstry @f Finai @@“f;mmilng fa Lhe )
affgetting a1 Tanuary 4,2021) s ag follows

ingtitutions, ¢ and the National
-;\r'med F‘ﬁﬂf@s;’ birectorate of §uﬁ~_ ..V?

Teral Sacurity

JTor strieg, and Governmental agencies and

i tutnons'

National Electricity Company:

Total Dabts of Security authorities; Governmentsl Dapartinigtits
and Institutions, and the National Efwetriclty Company

“total Mmotints Owed to the Coiipany

F‘m‘:@ gliffe) fices déﬁmﬁm af &
E:epot—:ftfs for tmf‘mﬁ:ruc!‘. rig altein te
- A & W“m:eaY ag:cording t@ TPP

- The balgnes of the finansial rels

niskiip: betia
ralated to the refining and gas at

' PRI

_ ‘a g:r{mary account fhhe:relationshii)

depnsms
lts

givaral Saourity
sinisties; and Governmiental agancies and

Inﬁﬁtuﬂmﬁs
Natisiral Electri
Total Debts of

an‘d Iﬁ@iﬁituﬁic

Comprany _
ity authorities; Gover nrental Departitents
-'and the M&fiona! El@cﬁnc:‘i‘i? Company

anc:e diff ences dﬁgawts of
Deposity for canstructing gltetn
Fees, stamnps, and allowances acmrding to IPF‘
; Owre‘d- o] t’;he Gﬁ\!@rta"meﬁﬁ‘

2020 (confirmed by the
*cw of Finante's afproval to implement the

Bejitsmber 30,

M

% 41;753,51?
422,802,465
4%,997 572

1,325,578
92,293,727
2475

2421,8%1
72,047 La6n

168,191,059

530,554,415

44« 167, 883

the Cotnpany gnd the Gow

arniment

Wes as of Dedeinber 31, 2020 15 ds follows:

Pecember 31,

_ 2028

D
68,240,240

145,188,540
93,757,502

3,290,166,
TLAAT AGE




ity aceordance with the minutes of the Com aiy's meetings yith the Miigtry
of Fingince held on N ar 8,9 atid 16 47, In order to det i
balances of the final | relatiotghiy be iy Jordan Petrotaum nary
Company and the Government %@éﬁlu:diﬁ:g Jord leum Products Mailketing
Company and the Ol Factory) as at Septem y, 2017, the Ministry of
Einance takes ik upon itsalf to repay the debits Armed Forces, the Royal
Jordanian Alr Eores,. the: Genaral Sectiity Directorate; the General Directorats
of the Gendarmerle; the offier securit authotikles, arid the Gevernmental
Departments within the budbet o the debty of the Natlenal Electricity
Company for the refining and gas: fties of 10 319,468,856 as of September
30, 2017, Mareover, the tiwo parties have agreid that nio provision ghiall be
recorded for the debts of Royal Jordarian, the municpa ities, thegovernmental
universities;, and financially ot atiministratively Independent Governmertal
institutions during the period of thie relationship, provided that if these-armounts

el the Company Te obliged to write off

are not. collectad through the cg | the Cc 4
» shall uidertakes to pay these debts and

gorng of them, the Mitistey of Fineie
the related Thalered costs,

Phg general sales ek deposits item fgludes an amount of JO 123,188,580
related to the refining aid gas activities, an JD 1,324, 424 related-to the Jordan
Petroloum Produets Markeling Corapany asof December 31, 2020,

Th gécordarice
meeting he
auantities of gascling (95) W

the guantity %2@360,’2‘5'33 tons T
period from May 1, 2013 until Sap

, | n No. (6953), taken I Js
#, approval was obtained ol axempling the
n the production of gasoline (90) and (95) of
1 the general and specidl sales ta: for the
ptember 30, 2017, The vesotution sl lude
ire {95) used in the mixing process for the pr
until the end of the finarciuf relationship b
- Jordan Petroleum: Refinery |

any arnount of gase!
gasoline (90 and ¢
Goveriment and &

¢ customs Bt ity were process
Tent durtdg July 2020,

tween the
Company. Moreowsr;, the
sd. at the Jordan Customs

hie general

ined In the

price bulletii under special taxes, and ha

widtarial a3 mi‘f the abovesrnentioned faw.

Y, 2019, all typ
General Sales

2016, utider Regolut
ot Col : e Economie Develo! Lommi
mieetitig held on Degember 22, 2015, the Council of Ministers rovied
firg the Company fram-general and special sales tax affective fi

13 on its lmporis related fo the quantities sold to the marketing
provided that the geteral sales tax and spetial sales tax thereon

' | cing gtructure of PR, Moreover,

on February 16, 20
on the Jortfan Patrol afift
companies through the marketling compant _ :
the B Patrolelim R ry Company (s not obligated To pay taxes on ite
gales tothe marketing conipanies, Howevar, 1t is wrily obligated te pay tax of
its smles tb other cugtomars,

-

=43




- Updh the regueést submitted by the: Jordan Pateoleum Refinary Cainpany to the
Ministry of Finance to offset part of the debit of the Winistry of Finanve
(the Miristry of Finance’ primary aceount - the relationshilp] Tor the Behefit of
Company, and the gefieral. and special tax on the custorns statements for
e benafit of the Customs Department, the Custorm artrient approvad this
procedure on March 16, 2020, while the Offsetting Comimittes approved it an
July & 2020, for an arntitint of I3 58,042,756, Meanwhile, the above offsetiing
procediiré was dofmnpletéd during July 2020,

"g. “This ttam consists malnly of the current accaunt of the Refinery's employees’
Housirg Fund and deposits at the Yordan Custoitis Depaftinent and other debts.

W, This ftem consists malrly of the prepdld expenses acsount. related fo the
Eompany's Insurance, vents, marketing, and security and protectiony and
cotractars’ prpayments for the establishment of yas statlons; including an
ateant of 1D 5,576,644 related to the refining and gas activity,, and

16 11,653,061 relatad to Jordan Petroley i Broducts Marketing Company gs of

December 31,2020,

L THig item represents what was paid to the owners o e ges statlons ageording
to agreenents through which Jordan Pefroteu Products Marketing Company
suppliesthese gas stations with their fu ol neatls. According to the agreements,
the Company shall particigate in building ar moderrizing the gas stations and
Installing purps. Moteover, the ges stations shall bear the trade name of the
Jordan Petroleum Products Markating Coinpany as their authorlzed distributor,
arid the related armounts ghall be amortized over-the contrads period or lifa of
the asset, whichever is levesrs

" j. ‘The mavementen the provision for expacted credit loss s a5 follows:
018

R
14,678,474

palarivs at the beginning of the yaat
Provision recorded dufing the year— net 2,631,148
Recovered during t r . A327,200)

Bal#éines at the End of the Year 21,812,417 16,982,422

- The provigion for the expacted credit lvsses includes an amount of 12
as of Decerdber 31, 2020 (I 6,188,318 as of Dece 1., 2015

the refining and gas actlyity, and 10 2,262,372 a5 of December 31, 2020

(I 1 as of Dégeinber 31, 2019) mlated to the ol faetory, and

907 as of December 3%, 2620 { :

ordan Petroleur Products Marketing Company. The provision ig
fakdng  TRLo: congideration the debts guaranteed by the

D 8,876,428 ag of Deceber 31,

1o, Crude Oil, Finished Ol Prod
This itern consists of th

i

'_Q :

jiles

Finished oif-derivatives and luke:oll 184,380,042
Crude oll antl materials under Process 47,18%,794
Raw materials; spare parts, and dthér o
ssupplies 62,098,308
Goods In transit , 4,856,245
Lessr Provision for  slow-moving atyl S

‘pheolets and sedirments invertpry™ _

G -




*  “Pie moverment or the provision for stow-moving and ohsolete anci sadirments
Tnventory ls 38 follows:

s b baginnitg of thevear
Provision) / Released duting the vear ~ et
Paid during the year
Lesg: writteri=off dlring the year
Balanes at the -n_ci of thi Year

L"em congxsts of tzhe mllowfng

. Decamber 31, .
2020 - )
T Number of Ngmber of
Shiares h[»] Shigres iy
‘?15 174 852,944 T3, 870,072
Satr 25&5 16 35%,122 255,516 348,862
Arab Hi sh E?t;mww " 47,300 593,300 47,300 067,285
Jprdan/Pater ahd Cardboard Fatlorles ) N _
Company 53,300 1,998 3,300 2,997
public Mining Company 24,800 23,100 27,500 82,225
Palestine Development and Investment ' )
Cotrnany 28,080 48,517 28,060
Al Motarabita Tnvestrnent Company 128 254 1,283 128,259

2,257,261

-4 -




This Ttetn consicts of the following:

Expecrsd oredit losses pravisien

Gas gylinders peovisitn
Emnployees’ vacations provision

Eng-of-serving indemnig provision

Staly-iioving and tbsoleis and sadiments Inventory provisisn

Storage Tees provigion
savessiss 4 other DBfigations provision

Feeoptable X {Losses} for the yeat

Giffdrences froty inplementing TFRS (28] - @ Subsidfery: Comgany

- The deterred tm ussets for e year 2020 Feve beep catculatad &

Sor e Year BRded Deceilier 31, 2020

Fansforrad B value of geferred’
Balarice at the Balange £E He condelidated staternant ax assets 35 of
Begiiving of Eixd of Tefermad &F orufit or #Es Decemiber 31,
_ g ¥ear Adiitons Refessed ThEfesr Takes Durdng Hie Yesr - Neg oY)
his 3 m Eixd o hinl o 0
6,982,422 4,590,270 {158,175 23,812,417 = 249 A 1,088,008 3,161,063
5008000 4,185,478 {4,186,428) 5,000,800 50,000 AU 508,008
2,211,083 - (2499:827) 1,988,271 FITALD (28,559} IWZTTS
238,364 - FEES,510) 37,859 ¥ {31,383} IFEYS
¥8,205,494 - {10,338, 1205 FBT 884 1,352,755 {1,574,5243 2,827,279
o, BRE,H12 3:484,510 $5:000,008) 7,854,325 1,352,255 {F3A55) 1,582,371
736,152 “ 113,545 572,350 105860 {13,891} 117,783
- 25,807,808 - 26,607,889 4,527,334 2,507,531 -
592, 80F 1,290,410 e 1083218 £12,56% 267979 145,450
40,138,267 {20 246,887}, 73,835,717 13188650 5125534

Comirany cHEy secording 1o the Amended Income Taxlew Ma. {387/2018),

¥ 17% for the rofinitiy, pas achvites and Uit fackony activity and at 21% for Jarden Perroleur Preducts Markelig



13, Tnvestraent Property - Net

This lkem consists of the fallowlng:

Land . Bulldings Tobal
I 30 j[n3

Balance st the beginring of the-year _. 641641 238 894 42,000 872,246

Ralanheis ot the Bnd of thé Year 841,541 218,699 42000 822,340
Balance at the beginning of the year - 54 354 42, 1500 96,954
Aidditions . . B548 - 9,548

palsnce 8t the End of the Yeas . 54,502 42,000 106502
Nat Book Valua 641,541 ‘1’?‘4[_1:97 “ §15,738.
Balance at the baglhning of the year 643,541 238,699 42,000 922,240

Balancs at the Brd of the Year B4l 541 238,859 43 000 927,240
Halatice abihe beginting of the yéar - 45,406 29,907 75,483

Batrige &b the End of the Vear - .. 58,854 42400, 96,954
Net Boole Valui 43,541 163,745 e 025,288
Amnual Depreclation Rate % 2 20

= 4 -




16, Propedh, iBn0s. SEUIRETIERT And [

* yhistiae Fonsisty SF the fellgwing:

T 47 -

LR ‘FRciinery =158 “Fotek Exdiuiing
a0 and Eaae] Preducts Gurtare.  Liryamd  Distibubio  Otirer Property Frofsers Laneadz et
iR Elepir Sgrikes  Taaendd Mach and Loading wnd Tazting “Sizlehts And wifler Erafectsnder.
tear 2020 Fande Buliriings it Edpiiient E Epniciment. Lintes vehides Fixtures | % #gonts Eanipgipts Tompurers . G flop = Lonstructfon il
Chetx : E 2 E=s S i b £ = ] T B S B
pafence o the begmalng of the year 83394 422 ISTATE S5, pia 7 LAIEESTE HIERIE Mm 2 21,578,555 131,008 fiii o] 32884578 ASEERE AT F41,578 216
FdduioTs 4128 A5Eg - 1544357 7E53852: '3,267.58%. - 25287 367 %75 5,858,597 TesneE2
Triands tii Fropects ander CensTRbs 36,015 7148z - - &S - - - (2 gstumany 250,558 -
Picprsais - ipgong E : - 1515058 - i
Palance 3 the Sndaf Bhe Year 4 A02.563 36308304 ST £ 5ig, &u Shesst . iRy | 2720295 111,008
o Agdmulaked Deprriation,
Eighdiive ot gheseginning oFHhe pesr - 37,432,015 184,544,344 ABA37,525 A RILO rpsEe DLBI0,755 B0 AT HE27.248 283 i EsL FETEDS 200,228 - 354,209,729 n&?uuuﬁ%uw
Addiions 2,805 599 14242TS 20380 1RTHIES 43,584 - 274371 4,557 issgde B 826,573 - 12,341,478 EASLETE
Cispeasis - - £1.371] I =H “ - - (52728) (60833 E ) = - e gm@:ul%
Batiydrthe ENE of the Yoar . = Semassss 3263 STATEAES, REENIE Y oo r 31,220,796 37,062 05% 4 262.48F reigkE Ebenyoag afrgos 5,226,505 . - ; 536,208,253
Aand vehisuin differente feom. ez . - - . = ] - = - - -
e Bk Vw2 A Dacsrmbier 5, S B Txigay 45990700 ARE, % Aoshon 223EGE SRz -
Yrar PG
Chst
‘mstince i beglming of the year Se A EIB $7, 170507 50,07238 44755,435 3,754,853 iR 31,926,797 45,561,082 4,287,854 25253 20,248,625 214,008 W78 et
SRS R T lerbantation THpses 15.365,428} - - S s = - $z751,551) - - i T B = S - 74
Seginning Sfthe year sprstad balanca 23,455,350 B ain0ez ooz 8l P ) 83754955 aspoaEs - szm2mam ANEEE sden  awEsEm aana 10,017,275 088,155, e Sp70n 530
Additons IIREEH B3I A, L iEy 26058 FAA08 §,524,632 ot S 2,830,205 - EORiBET 22508547, fLie 33,787,545
Fro sstidier, 06 - T FTRO =18 - Fifaoe - - = Eotoed . - - (E5ORETIE B SR -
Dispamls - e ot R . i {3870y 110.973 = faEsaan b ] B - yATEANY - fLaneesey {100 =R
Fdfanre 2vtha Snd of e Yes 43,666,700 . TEFFE i LB5E . B5A0ET2 A3 25.957 He3 : B saosnE s e R Y.L 25.992/576 131608 204243 23,684,479 .nm.ﬂ&m,mq.. Biry Sva s
iy Theprsintian ¢
Sgianeeut v Weghilo,of the el - eTeL ok R R AA3TES €254, 745 HBA%ERD 510,795 SRS 278,57 26,503 15802807 Sz FEsnse - 45,011,286 P
S e mEntaden npes = = - = : - - {4,557 05EH = = P - - = L k )
Beglilig vFthe vazr adjusted BEENCE - 24,243,377 88,523,485 46,332,925 62,554,245 28,532,580 FLEAC,796 Sy, 63 2,878,373 FeEes 15,307,087 Eb Rl 7,399,358 -
mdtoitions . 3,210,958 ZE21 860 B IEESE 22057 - 2,088,935 EA T i 4,656,837 1,B6S365 -
sigposals 4z, 5 (1,736 ieanE) ST - {7 gE; - ssdsely -
‘Balants-Stthe Snof the Yaar i TES m.a.m_.uﬂdum T, BER RS 35E2FE et 12,583,398 111.608 00 o -
Tond rencn o 3 = = = = = = = Z
Nt Bonle vrle e gF Merewieer 21 J0E 3 S gsEa sosiste - sagpans L EEadyE T0:EEk _ magpaar:
Anial epreciidon Rate 6 - 23 EL N 10 % - 40 1z -0 0 B 2] 40 =
= This g Tcludes cact of PR (Ll 7 prardle ductsidaioting Comha ¥ ¥ jmwmﬁmgsﬁnmﬁnﬁ b Jedse o OIS {37), And Arserd fradiy i lpadts oo right=of
<oy i wfitions of profects %HBE% onsist thesudios pay: i tothe Fouehmpisns uaﬁu disbrmsiivenits 6 G iy, ipalines, et péjecriam facdes gs statioag o Jors sy Produdis Merioting © o 5k
- Projects unde! by s syl ke Jva.ﬁﬁmu om%ﬁ.suﬁ.ﬁm 054 mamTor Pecurt eipanslen PRt Tt Was paid Frim M rescrie alipcRtsd ] 3 et indu amourt chID 3,5, 3k of December 31, 2520,
related ket Bonda, Compamy ‘.c.v ot
ixd. s futbi e prisc it mﬂmwmm i 7,5 s of SHr3Y, 2050 30 754,547,660 sk eFDare ey 31, WA,
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Intangible As
This ftem etisists of the following: _
. Decamber 31,
2029 _201¢
‘ D ' j3)
Jordan Petruleuin Products Marketing Heense * 30,000,000 30,000,000
Gogdwill 9,460,314 9,950,314
Uperating lease contracts. 1,664,164 1,664,164
Ligensa agreement - trade narfie 444,009 444,009
Cwned gas stations llcenses 1,217,795 1,217,795
43,266,782 43,286,282
Lasst Accumiiated amortization®* (23,600,000) (20,000,000
20,286,282 23,280,282

According to  the Resolution of the Council WMinisters, In thelr Letter
No, {58711/1/26041), dated September 30, 2012, it was agreed to grant Jordan
Petrolelm Products Marketing Cortipany (a subsldiary) & license for operating and
distribiiting, oil derivatives. The value of the license was determined to e
I 30 milion. Motesver, the Company shall pay the first instalimeint, and the
remalning balance shall ba pald In five equal aniual installwients. In this regard, the
Company paid the last ingtaliment dufing the yegr 2018, Moreaver, the Company

amortizes the licensa over 10 years, staftting from the commencement date of its

oparationis on May 1, 2013, based on the agreemeit signad with the Minigtry of

Energy anhd Mineral Resources on February 19, 2043, The agresment Is retiewable,

Goodwill includes an amount of 1r 960,000, resulting from the acquisition by the
Jordan Petroleum Products Marketing Company (a subsidiary cempany) of B0% of
the shares of Al-Nuzha and Istiglal Geas Station Fuel and il Company, and
represents the valuation difference. Tn this regard, the recoverable amount from
the Company has been detérmined tirrough calculating Its expectad cash flows
based on @ 10-year budget approvad by its managemant. Moreover, the expeocted
cagh fiows for the year 2015 and following years were determined, using a growth
rate of 4% for revenues and a growth rate of 2.5% for expenses. In the opinion of
the Company’s manageiment, the used growth rates for ravinues and expenses are
reasonable in light of the Company’s business nature as well as the overall grawth
of this sector n Jordan, A discount rate of 10% has been nsed o discount the
axpécted cash flows:at artinternal rate of returmy of 15%.

The subsidiary Compeny (Jorden Petroleum Products Marketing Company) wholly
owned by Jordan Petraleum Refinery Comipany Hag acqlirgd the entire share of
Mydron Company on Decamber 26, 2018, This acquisition resulted In ntangible
assets which wers defitiitively calculated by mignagemertt and finanefal advisors
durthg the yaar 2019 astoliows:

Degember 31,

2090

D
Gooewill 9,000,314
Operating lease coritracts 1,664,164
License agreament - thade narmig 4 08
Owned gas stations licenses ‘ 1,217,795

Total 12,326,282
The movement on aecurnulated amortization for Jordan Petroleum Products
Marketing Cotripany license was as follows:

2020 2019
| D D
Balanee at the beginning of the year 20,000,000 17,000,000
Licenge amottization for the year 3,000,000 3,000,000

Halance ab the End of the Year 3,000,000 20,000,000

- A8 -




186, l@@s& mntrgghs_ -
5 of thig followine:

%, Right@f-‘use assets
The following js-the mavement on the rght-of-use askets during the year:

Lost: )
Balance atthe beginning of the year

Transfers (rom propefy, lands and equipment

- note.{14)
Additions during the year
Disposals cuing the yéar

Balance &t the End of the Year

{Less): Accumulited Depreciation:
Balance at the beglhning of the year

“Transfers from propélty, lands and eguiprnent

- note {14)
Additions during the year
Disposals during the year

Balance at the End ¢f the Year

Net Baok Value

Arnounts recorded in the consolidated staternent of profit or logs:

Right-of-use assets depreciation
Lesge abligationg interest-expense

contracty obligativngs:

Balance at'the beginning of the year
Add: Interest during the yeur
{j._@gﬂ)_ﬁ Paid During the year

{Less): Dispesal durlng the year
Balance at'the End of the Year

Lease contracts accrual obligations analysls:

Laase llability - current pottion
Lease Hability ~ nof-current postion

- AG -

The fallowing is the movement oh lease contracts obhg@t[oﬁs during the year:

_December 31,
2020 2019
m n
65,770,416 53,163,437
- 1%,606,979
395,215 -
(829,066) -
65,336,565 65,770,418
(4,971,753} -
- . (1,337,068)
(3,726,975) {3,634,685)
109,655 -
(8,589,072) (4,971,753}
56,747,493 60,798,663
For the Year Ended
December _;%:L,
2019
i
2,634,685
4,668,716
For the Year Ended
Becamber 1,

2020 2019
o D
5%,622,317 58,375,858

2,547,910 1,831,031
{6,384,258) (3,784,574
1504,823) -
51,181,146 55,622,317
For the Year Ended
Degernber 31,
2020 2019
b 1D
4,594,836 4,587,175
46,586,310 51,085,142
51,181,146, _ 55,622,317




17, g to Banks

This item consigts of overdraft current ecgounts and short-term loans granted

by several local banks to fiitance the Company's act
murabaha rate ranging from 2,257 to 74 annually durf
the Compary as & legal personality. This Item Inch

y at an interast and
tie year 2020 against
udes an amount of JD

531,047,800 for the refining and gas activities and an amount D> 48,827,295

for the Jordan Petroleum Products Marketing Lompany as o

2020,

18, Payables and Other Credli Balances
This ftem consists of the following:

Deposits of surplus differshces of oif derivatives pricing {a)

Spacial salestay deposits en ol derlvatives (h)

Deposits for gonskructing altarmative tanks - Mirdstry af Eriergy ()
Suppliers and obligations from prchase orders and services and others
Gas eylinders provision (@) '

Fems end allowahees aceording fo the ofl derivatives price bulletin (2PP) (e}
Provision for work Ejurles compensation {f}

Lawsuits provision (Hote 347b)

Addvance payment from customars (g}

Shareholders’ deposits

Craditors and other credit balances

Retention daducted from contractors

Emiployess’ vacations provision

Subsidiary cofmpantes import pricing differenses (M)

Storage feus provision (1) _

Balances ratainsd sgalist acquisition of subsfdiary {J)

Alia comipary depedlis ~ Royal Jordanian Aftiines Tk

f Decamber 31,

Peceriber 31,

2020 2019

i} ]3]
4,536,221 45,420,322
8285, 733 46,602,862
- 93,500,103
44,382,723 144,347,307
5,400,000 5:000,000
51,514,419 48,609,968
- 3,254,086
622,450 736,182
6,751,594 8,726;450
13,639,858 14,456;901
9,548,222 17,284,333
489,402 929,471
1,961,271 2,211,083
8,863,678 9,635,394
7,954,329 9,889,819
565,950 1,000,600
11,283,235 41,258,235
209 747,574 A57 868 374

s, This ftem Ircludes an amount of JD 19,104 for the refining and yas activities,
and an armeunt of 1D 4,517,117 for the Jordanian Petroléum Products Marketing

Company as of Degember 31, 2020,

- This item includes amounts frem all derivatives pifing differences batween
tutal cost Inciudlig taxes, fees, transportation charges, and actual selling prices

amel the rounding-up of fractions differences effective
aceording to (IPP) and published price 1o the Kingdom. T

considered asg the Governmant’s right sccording to the fi
Mineral Resourtes’ Latter No. (9/4/1/719), datad Fébru{*;;gz

. Letter Noo {18/4/9952), :
pany was ohiliged, effective
srences of prices in favor

Ministry of Fipan
Consequently, the Ct
tha results of the d

e from

et

March 2, 2068
g differences are
stey -of Endrgy and
18, 2009, and the
: April 29, 2009,
from March 2008, 46 record
of thie Ministry of Fitance.

Additionalty, the Goverment hag claimed the differences in the pricing of all
derivatives effective from December 14, 2008, according £0 the resbiution of

the oil detivatives pricing committes, in its meeting hald on Dece

mbet 13, 2008,

provided that the pricing surplus le recorded as deposits under payables and
other credit balances within the consolidated financial statements of the

Company.

. Upon the offsetting request submiftted by the Jordan Petroleum Refinery
Company to the Ministry of Finance, which includes @ request to offset part of

tive. Mintstry of Finance’s account - the ralationship owed to the

0¥ 137,667,786, and tha baiance of the deposits
af derivatives and surpluse
balance of the deposiis
Government of ID 93,50
Ministry of Finance's Lett

s due to the Gevarninent of 1D 44, 11
pr constructing replacemant. tarike :
forthe balances as of September 30, 2020, the

(18/4/684}, dated January 1D, 2021, was
received, and included the approval to conduct the above-

Sl
riles:

the Company of
for the differences in pricing
1683, and the
dug to the

pientionegd oifsetting

based on the clearing instructiotig in force, The offsetting was carriad out at the
Ministry of Finance on January 4; 2021, providad that it Is recorded in the
financial statements for the year 2020, according to the Balances of the financlal

relationship between the Company and the Government contained n the

Company's Letter No. (2/25/51/1/8988), dated December 15, 2020,

. 50 -




The movement on the pricing differences deposits of ofl derivatives and
sutpluses. s as follows:

. 2D20 2018
. ' JB ' )
Balgnge at the beginning of the: year 45,420,322 50,167,633
Recorded during the year 3,283,582 4,468,760
Paid during the-year A (44,167 ,683) (9,216,071}
Balance at the and of the Year £.536,221 45 420,322

This item includes ar amount of 1D (38,757,592) for the refining and gas
ackivities and an arnount of 3D 72,043,325 due from the Jordan Patroletm
Products Marketing Comipany as of Deceibier 31, 2020,

Under Law No, 107 for the year 2019, the amenided spacial tax law; the general
and speclal taxes, foes, revenue stamps have been cornbinad in the hulletin
{IPP} under special sales tax and have been determined for each material as.
per the above-mentiohed law.

Upoh tha request subniftted by the Jordan Petroleurt Refinery Gompany ko the
Ministry of Finance to eoffset part of tha debt of the Minlstry of Finahce
(the Ministry of Finance’s malr account - the refationship) in favor of the
Company, and the gensral and speclal taxes contained “h. the customs
statemerits Th favor of the Gustoms Department, the Cugtomts. Department
approved the offsetting on March 18, 2020, while the Clearing Cornrjites
approved It on July 8, 2020, for an amount of JD 88,042,756, The offsetiing
proceduriss were completed during July 2020,

The Incorme and Sales Tax Department’s Letter No. (20/4/347) was received
on February 18, 2021, and included the Departiment’s approval to collect taxes
on the Jordan Petroleum Refinery Cofnpany's sales to the three marketing
companies through the marketing companies only. The latter also stated that
the Jordan Petroleum Refinary Cornpany is not obligated to pay thxes on its
sales to the marketing companies. However; it is only obligated to pay tax en
its gales to other custtimers,

Aeeording to His Excellency the Prime Ministers Letter No. (58/11£1/5939),
dated March 24, 2040, an amount of I (34) per ton was added to the price of
unleaded gasolire (both typas) within the pricing machanisim af oil derivativas
starting from Apel 16, 2010, Morgpver, the related proceeds are recorded in a
special account maintained by the Company for the Government, represented
hy the Ministry of Energy and Mineral Resources, te build tariks for the storage
of crude oil and/ or oil derivatives at an average of (70) thousarid tons: in Agaba,
the operations of which were teased, starting fram Decerber 1, 20186,
sccording to the oil derivatives selling prices bulletin {(LPP).

This Ttem represents the balance of the deposits for constructing replaceiment
tanks fully due on the refinery activities, In this respact, ‘the Jordan Petibleum
Products Marketling Campany pald the due amount I full during the year 2017,
Moreover, effective from December 1, 2016, this ltem has beert discontifived
according fodhe oll derivatives sales price bulletin (IPP).

Upnn the offsetting request submitted by the Jordan Petroléum Refinery
Company to the Ministry of Finance, which ncludes a request to offset part-of
the Ministry of Finance’s. account - the relatlonship owed to the Company of
I 137,667,786, and the balance of the deposits for the differences in pricing
of derivatives and surpluses due to the Govarnment of I 44,167,683, and the
balance of the depesfes for corstfugting replacement tanks due fo the
Government of 10 93,500,103, for the balances as of September 30, 2020, the
Mirilstry of Flwante's Letter No. (69474/18), dated January 10, 2021, was
received, and included the epproval to conguet the d@bove-mentioned offsetting
based on the claaring Instructions in force. The offsetting was carried outat the
Ministry of Finance on January 4, 2021, provided thet it is recorded the
financial staternents for the year 2020, according to the halances of the finanelal
relationship between the Company and the Government contalned in the
Cufripany's Letter Mo, (8988/ 1/51/25/2), dated December 15, 2020,
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The movement. on the gas cylinders provislon is as followst

2020 2019
Do JD
Batance at the beginiiing of the year 5,000,000 5,000,000
Add: recorded during the year * 4,186,428 4,189,831
Lgss: Released during the year ¥ {4,186,428] (4,189,831)
Balarice at end of the Year 5 000,000 5,000,000

During the year efded Decembar 31, 2020, a provisfon of 1D 4,186,428 was
recorded for the disposal and repair of cylinders, in accordance with IPP
amouriting to JD (10 fer each ton of gas sold. A arhount of JD 4,186,478 has
been released. Moréover, the numiber of gas ¢ylinders sald during the year
2020 was gfourid 33.5 millian cylinders,

In their masting Ne. 172046, dated February 8, 2018, the Board of Directors
approved reversing @ ameuit of 1D 19,370,614 for tha year 2018, based on
the Company’s teetitig with the Ministry of Finance, dated December 12, 2015,
to settle the pravicus finahcksl relationship, As such, it was agreed for the
Company to maiptain & portion of the gas cylinders’ provisior Tor abl amoeunt
not exceading 10 18 million.

End of Relatlopship with the Governiment

Pursuant to the Prirhe Minister's Resolution No. {7633), taken durlng the Prime
Ministry’s meeting held on April 30, 2018, the Minlstry of Finance was mandated
to follow up on implementing the regolutions. reached ant] prapaié & report
thereon to e Counci| of Ministers regarding the Jordan Petréleym Refinery
Cornpany's retention of 1D 5 million as & provision for the write-off, Tepair, and
replacement of gas cylinders and transfer of the. ramaining JD 5 faillion to the
Ministry of Finance, If the actual value of the wiite-off, repair and replacement
of the cylinders exceads the sald amount, the difference shall be fransferred
from the deposits velated to the Ministry of Finaice; 1, ori the other hand, the
actual valus 18 lower, the differsnee shall be transferred to the Ministry of
Finance, provided that this matter ivaddressed in the future through the priciig
mechariism. Accordingly, the Company released an ariount of JD 3 rillion
during the period ended April 30, 2018 and recorded it in the Governiment of

Jordan’s aceeurit. Moreover, the Ministry of Finance approved this provedure as

per the Ministry of Finance's Latter No, (4/ 18728669%, dated August 29, 2019.

This ltem represents the fees and charges included in the composition of the
patroleumn Derivatives Selling Prices Bullatin [IPP) for the refining and gas

activities only.

The movernent on this them is as follows:

2020 2018
D D
Balance at the beginnitg of the year 48,609,266 36,050,789
Recorded during the year 2,904,453 12,559,177
Balance at the end of the Year TUE1LL514,419 48,609,966

The Comipany reversed this éceupational accldents indemnity provislon bialance

during the period ended Septeniber 30, 2020, acserdihg o the Sotial Security
" Corporation’s Lettar No, (2327 1/F Centre/7316), dated Degamber ¢, 2019, The

letter states that the Soclal Security Corporation has decided to stop the
reddugtion in the subseription rate of (1%) granted by the Sodal Security
Corporation to the Corapariy-or-the grogs salaries, as compensation- for-the
treatment of work Injuries, effective from January 1, 2620, Accordingly,
employees who get irjured will be treated through the Social Security
Corporation instead of the Jordan Petroleum Refinery Cornpany.

This ttem represents advance payhiénts from fugl and gas lients againgt
purchases of oil derlvatives.
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h, This item represents pricing differences from fmparted finished ofl derivatives
hetween the cost of finlshied pil dedvatives impuorted durihg the years 2017,
2018, 2019, 2020, and the refinery’s gate price Inciuded in the ol derivatives
pricing bylletin (IPP) concerning the imperts of Jordan Petroléium Praducts
Marketing Company (& subsfdiary}. In this regard, the Company recoided the
difference between the actual Import cost and the refinery gate price of oll
derivatives as per the.all derfvatives prices bulletin (IPP) under the Jtem of
import pricing differences within payables and other credit balances, as the
Company-is uncertain as to whether the diffarences are its right or thiat of the
Mirlstry of Finance Accordingty, If & is & wight. for the Company this balance
recorded as a revanue for the Company, and if' It isa right For'tﬁe- Ministry of
Finance, i€ is transferred from the depésiis account without affecting the
staternent of prefits or logses. ) :

I. The Company has recorded a provision far storage feas agalnst the clalm of
the Jordan Gil Terminals Company g@T@fﬁ- unde¥ fts Letter No, 1/64/2018,
dated April 3, 2048, In the letter, JOTC tlaimed storage fees o fuel oll at
3.5% and 1%, by 177 3.5 per ton storad as of May 25,2017, However, Jordan
Patroleum Refinery Company rejected this claim. Baged on this rejection,
Letter No. (2/20/408), dated January 3, 2019, fiom the Energy s Mirierals
Regulatory Commigsion (EMRC) was received. The letter specified the initial
storage fees at JD 2 perimonth, insteat of 1D 3.5 per ton. However, the fees
shiall be studied by the Engrgy & Minerals Regumtar}{l Commission (EMRC)
during the first half of the year 2019. Moreover, the claim shall be re-
exarnined for the period from May 25, 2017 until the eqd of the financial
relationship hetween the Company and the Governiment, together with the
related impact on the Goverfimerif, Tn this respéct, EMRC '\iwag hot deterrriined
the final storage fees yet. Mea le, the Jordan Petrolausm Refinery Company
still rejects the fuel storage fees ealculation of fuel ol (1%, as this material
was imported at the request of the National Electric Power Company and the
%e'nerating companies to make up for the deficit of the National Electricity

ompany, in llght of the interruplisn of the Egyptian gas-supply to cover the
local market need, and as the Company I8 committed to only paying the
storage fees on fuel oll of 3,5% as of May 1, 2018, which marks the end of
the financlal relationship with the governimeant.

The Company recelved Letter No.18/4/12022, dated June 23, 2020, from the
Ministry -of Finance, which includes, the Ministry of Finance's request to the
Cormpany to pay the foel il sterage fees for JOTC for the period-from May 28,
2017 until April 30, 2818, as the gavernment has borne the ¢ost of storage
fees according to the flnanelal reldtionship between the Comparny and tha
gavernniant for that perfod. In this respect, the Company paid the Bmount.
until the end of the financial relationship w’iﬁf\ the gavernmiant,

The mevernent on thisitef is as follows:

2020 2019
. D D
Balance at the baginning of the year 9,889,819 7,090,219
Recorded during the year 3,064,510 5,049,600

Paid during the year (5,000,000}, _(2,250,000)
Batance atthe énd of the Year 54,329 9,889,819

j. This iterit represents the amount retained by the Jordan Petroleumn Products
Marketing Cormipany to fheet any futurs ligbilitles that: may arisa an the Hydron
Energy Gornpany LLT in accordance with theagreement betwesen bath parties,

k. Based on the agreement between Jordan Petroleurm Refinery Cordpany arnd
Alia Company - Royal Jordantan Alrlines signed on Nevember 26, 2009 and
gfter all the balances between the twe companies.have been matched, both

parties sgreed to offset the acciued guistanding balance dye from Alia

e Taﬁ%ﬁ/ < Alrlines Royal Jordanian related o the refining and gas. activity
adainst the discounit depusits: balances and interast deposik balanoes of Alig

Company - Royal Jordanian Airlinas. Accordingly, the-aligetting ook plate aitd
resulted in arf amount of JD 11,253,235 payable to Alia Company = Reyal
Jordatiian Airlines and booked ir the Company’s records for the refiring and.
gas activity.
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18,

Provision far oo Tax

The roverient on the provision for income tax is as follows:

2020 2019
_ 10 ' Jn
Balarice at the baginning of the year 7,648,805 5,231,574
Bdd Incorne tex expense For the year 674,001 5,293,321
Less: Income tax paid (7,645,492 _ (6:878,000)
Balance at the end of the Year 675,314 7,646,805

The Income tax (surplus) expense for the year shawn in the sonsolidated
statement of profit or loss represents the following:

2026 2019
B n
Thepme tax for the year 674,001 9,293,321
Daferred b asgets Impact for the
year =~ note {12 (4,064,116) _ (1,341,048}
- (3,390,115 74952,273

The Company reached a final and irrevocable tax settlerment with the Income
and Sales Tax Department until the end of the year 2014, Mereover, the
Company’s tax return for the year 2015 was assessed, and the outstanding
balarices were paid, ln addition, the Company submitted Itg tax returns for the
years 2016, 2017 and 2018 and paid the declared tax thereof. Meanwhile, the
Income and Sales Tax Department has reviewed the Company’s accounts, but
has rot vet issued its final decigion theresn, Furthefmere, the Company has
calciilated and patd [k tax for the vear 2019, and submitted its tax réturn for
the said year. In addition, the tax expense for the yemr 2019 has been
caleulated and paid In accordance with the provisions of the Jordanian Ineomie
Tax kaw. Maarwhils, the tex expense for the year 2020 has been calculated in
ot nce with theprovisions of the Jordantan Income Tax Law. In the opinion
of the Company’s magagement and its tax adviser, the provisions statedl in thé
consofidated financial statements are sufficient to cover its tax obligations.

The Jordanian Petroleur

Produgts Marketing Company (& subsidiary company)
reachéd & fingl and iievocable tax settlement with the Income and Sales Tax
Depattment until the end of the year 2018, Furthermore, the cormpety has
submitted its tax return For the year 2009, and paid the declarad tax thereor.
However, the Income and Sales Tax Departreit las not yet réviewsd the
Cotnpany's accaurts for the year 2019, In addition, the tax expénse for the
year 2019 has been calculated in accordance with the provisions of the
Jordanian Income Tax Law. In the opfiien of the company's management and
its tax advigor, the provisions stated In the congsolidatet financial statements
are sufficlent to cover its tax obligations:

The licome tax deddration have been submitted for all of the subsidiary
companies of the Jordan Petroleum Products Marketing Company Up to the year
3019, and the declared Hicomatax was paid. Moreover, the tax expense of the
subsidiary companies hag been caleulated for the year 2020 according to the
Jordanian trimome Tax Lew.. In the opinion 8f the Gomipany’s management and
its tav advisar, e provisions stated in the conselidated finandial statements
are sufficient to cover its tax obligations.
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- The Income and Sales Tax Department has veviewsd and Issued It firal
decision for the years 2011, 2012, and 2033, On May 10, 2015, the Departmant.
informied the Company of the review, which resulbed In tax differpntes of
10 15,618,205, Moreover, the Company has fequasted the Prime Minister to
exempt 1t from the Income tax differanicds, leyal eompensations, and fines, as
these amounts resulted fram the Company’s loans that exceedad the accepted
borrewings to capital vatio under the Incotaa aimd Sales Tax Law, and these
borrewirigs were obtalned to fulfill the diesel and fuel oll needs of
power-generating companies, [ fight of the Eyyptian gas interruption.
Furthernore, the Council of Ministers, in jts meeting held on January 3, 2016,
approved exempting the Jordan Petrolsurn Refinery Company from the incdme
tax diffarerices, legal compensations, and fines for the years 2011, 2012, and
2013. Cansequently, the Company recorded a provision for the income tax
differences for the year 2014, as this year has not been included In the
exemption decision of JI) 5,422,683, provision for legal compensalion fir the
year 2014 of 1D 4,338,146, and provision for delay payments (0,004) of
D 1,897,939, against any probable future tax liabilities until the Income and
Sales Tax Department reviews the vear 2004, In this connection, the Inepite
and Sales tax Department fssued Its final and irrevocable tax assessment for
2014, and on July 2, 2017, it informed the Compariy about the resuits of the
said assessment, which resulted in additienal taxes of 107,838,578, and a lagal
compensation of JD 5,270,866 on the.above tax differences, Consequently, the
Company Increased the provision for tax differences to 1D 7,838,578, and the
provision fot legal compensation to JD 6,270,868, Additionally, the prevision
for late payment of (0.004) was increased to JD 2,743,502 for'the period ended
September 30, 2017, Morgover, the Company submitted an ohijéction to the
Theame and Sales Tax Department because these arounts. resulted from its
borrowings which excesded the capital retio under the Incommie and Gales Tax
Law, and the borrewing was olitained to fulfill the diesel and fuel oil needs of
the power-companles In light of the interruption of the Egyptian gas supply.

On Noveriber 6, 2017, the final decision was Issued ina notification letlet By
the Ministry of Finante/Income and Sales Tax Depattment, which stipulated
reducing thie differences amount to JI» 6,531,687, and the legal compensation
to 3D 250,311, Accordingly, the Company paltl the amounts stated in tha
notification letter and a peralty of JD 2,286,090 at a rate of (0.004) and
recorded the difference of 10 2,550,680 as revenue for the Governmant in the
consolidated statement of profit or loss Fer the year ended Decernber 31, 2017,

- The [hcome tax rate is 16% for the reflning and gas activity-and oil factory plus
a rational tontribution of 1%, and 20% for the Jordan Pelroleum Products
Marketing Cormpany and its subsidiaries plus a natioral contibuklon of 1%.

20, Cavpital and Resgrves
A, Capita

In ts extraordinery meeting held on April 28, 2005, the General Assembly
decided to Incresss the Company’s capital to D 75 million through tapitalizing
ity 1275 illion frém retained earnings and to distribute it as-stavk dividends
at 20%. Moreover, the Company's General Assefnbly, in s extracrdinary
meeting held on April 28, 2016, decided to capitalize 10 25 mitlion from retained
earnings and to distribute it as free shares. Conseguently, the Corripany's
authorized and paid-up capital has become IO 100 miiliion,

Statufory Reservé _

n accordance with the Jordanian Companies Law, 10% of annual net ingdms
shall be allocated to the statutory veserve, The allocation shall not be stopped
hafore the tatal amobunt sllocabed to this accournt 1§ equivalent to ane quarter
of the Company's authotized capltal. However, upon the: approval of the
Company's General Assembly, dated April 30, 2018, the statutory tessfve
dedustion has been discontinued for the Company, while 10% of ngt Ncome
related ko the subsidiaries companles activitles shall continue to be deducted

and aflocated to the stétutory reserve for the subsidiaries. In this resgard, the
saldl dediickion for the subsidiary companies may hot be discontinued before
the total amburnts accumulated in this account reach the amouiit of ‘their
authorized capital, Maresver, the deduction has been discontinued based on
the rasolution of the General Agsembly taken In its meeting held on April 27,
2019, and its meeting leld on June 15, 2020,
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C.

Wolubtary Reservs

0,

21.

2. . Fourt!

The amounts accumulated in this reseive represent what has been transferred
from annual net Income before taxes at & maximum rate of 20%. This reserve
will be used for the purpese apptoved by the Board of Direckors. Moreover; the
General Assembly of Shareholders has the right to capitalize or distribute the
whdle reserve or part thereof s dividends to shateheldérs. In its drdifiary
meating dated Apiil 27, 2019, the General Assernbly declfed to allocate
JD 8,538,579 to the voluntary resefve fiorn retaified edrningy and to use the
accumulated voluntary reserve hajance for the Fourth Expansfon Project. In its
ordinary meeting held on June 15, 2020, the General Asserbly decided to
allocate an armount af JD 10,428,215 to the voluntary reserve-actoudt from the
ratained earnings acedunt, and alse decided to use the accumulated veolunlary
reserve baldnce for the purpoges of the Fourth Bxpainsion Projeat:

Thiz ltem, represents what is transfierred from the annual profits Before taxes

4 hasdeium rateof 26%. In its ordinary meeting held on April 30, 2018, the
General Kssembly decided to allocate an amount of JD 7,836,292 from retained
earnlngs to the Fourth Expansion Project reserve. In Its ordinary meeting held
on April 27, 2019, the General Agseribly decided to allocata an amount of
ID 8,538,579 from retalned earnings to the Fourth Expansion Project reserve,
1 ite ordinary meeting hetd on Juha 15, 2020, the General Assembly decided
1o allocate an amount of JD 10,428,215 from the ratalned earnings account to
the Fourth Expansion Project resérve.

During the vear 2020, an amount of ID 3,724,458 was paid to prepare the
designs, studies, and technical, financial and-legal consultations for-the Fourth
Expansiert Project,

This item f‘.ese ts the fair vaie reserve for the financial assets at falr value
through comprehersive income which resulted from agsets revaluation at fair
valua as of Decembar 31, 2020 '

Retained Farnings |

If its extraordinary meeting held on April 29, 2015, the General Assermbly
deeided to increase the Corpany’ capital to 1B 75 million through capltatizing
10 12/5 milllen from Fetained warhings and to distribute it as free shares at
20%. Moraover, the Company’s General Assembly, i its extraordingry meeting
held an April 28, 2016, decided to capitalize JD 25 million and to distribuie it ag
stock dividends to the shareholders, Consequently, the Company’s suthorized
and pald-up capital has hecome 1D 100 million.

In its ordidary fmeeting held on April 27, 2019, the General Assembly approved
the distrivution of cash dividends at a rate of 25% from the Company's
authorized and pald-up capital ag dividends to shareholders, 20% from annual
et profits to the voluntary reseive, and 20% to the Fourth Expansich Project
reserve.

In its ordinary meating held on June 15, 2020, the General Asgembly approved
the distribution of cash dividends at a rate of 17% from the Company’s
authorized and gald-up capital as dividends to shargholders, 20% from annual
net profits to the valhintary reserve, and 20% to the Fourth Expansion Project
reserve.

-~ BE =




Thzs .te'm conglats of tha followiing

2020 2018
_ ¥y J5
Refiring @nd gas cyiinders fillity sales® 309,040,533 542,525,233
Luba-ail Factory sales ' 20,835,994 26,652,007
Jordan Petroleurny Products Marketing

Company salas 1,088,374,674  1,480,023,244
). Faes, stamps, toxes  and
al!awances‘ according to selling prices of oll

derivatives builetin (IPP) (518,863,468)  (585,854,835)

957,287,733 1,463,355,839

The finighed oil derivatives sales of Jordan Petroleuns Refinery Cornpany to
Jordan Pefroleurn Preducis Marketing Company (& subsidiary cormpany}
amounted to 1D 396,884,459 for the yaar ended Décember 31,2020,




Tiis Tesmn consisis of the followlng:
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Crude o and miateriEls wader process ot the end of the year
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Income fepni Ports Corporation *
Dividends.shares Income

_Tanks rent; evaporation, and marketing
cornpanies upleading and downloading fees #*
Delay interest
Farelgn currency gains
Yarioug othar income

2020 2019

_(Adiusted)
D ip

1,440,000 1,440,000
99,005 131,770
2,152,327 3,298,875
553,626 827,724
1,213,894 2,001,288
11,778,102 12,094,406

This item represents révenue due to Jordan Petroleurn Refinery Cornpany from
using the services of the Company's ampldyees by the Forts Corporation during

the years 2020 and 2019, to agsist in the work of Agabe ports.

This item represents tarks rent, evaperation, loading and dwnloadinyg fags on
the quantities imported by the marketing companies, as well as the storage of
operating stock fees related to the marketing companies, as per the instiuctions
of the Minlstry of Enargy and Mineral Resoyrees to these companies to ke
available the requived operating stock for thelr activities.

Salllng and Diskr ) Expenges
This itert congists of the following:

Salkiries and other emplayess’ benefits

Company's contributien te the Death,

sompensation and end of service indemnity
Disshility Fund

Property atid equipment depreciation

Right of use assets deprecistion (a subsidiary
gompany)

Raw materials, spare parts, water, elgctricity and
other supplies

Insurance Tegs

Feas, taxes, whd staimps

Security and safely expenses

Rents

Gias statfons rnanagement service feds

Various sellitig ahd distributing expenses

« 5§

& 2018
2020 (Adjusted)
ke D
27,604,905 75,187,813
1,793,880 2,689,732
7,515,041 8,544,444
3,310,351 3,634,685
3,210,388 3,140,130
BH6,063 1,028,495
1,226,952 1,530,385
2,248,467 1,688,291
2,803,430 2,638,382
2,374,170 2,735,639
3,075,877 620,332
5Q,829,524 53,689,778




27. _CGengral and Administrative Expenseg
This item congists of the following:

2020 2019
N D D
Salaries and other employees’ benefits 7,110,717 7,311,274
Company's contribution to the Death,
compensation and end of service indemnity .
Disability Fund 417 697 589,687
Cash donations antl contributions 2,326,673 542,823
Pustage afid telephone 64,872 82,784
Stationery and printing 79,344 81,356
Property and egulpmant depreciation 625,688 BIG, 732
Right of use assets depreciation (a subsitiary o
company) o 8,321 .
" Techrical and legal consuliations ¥28,089 360,104
Advertisermnernts 130,653 227,785
Matnterrance and repalrs 130,438 231,636
Rents 168,830 182,413
Subscriptions 221,313 280,808
Insurance fees 196,857 64,544
\Water and electricity 98,786 149,479
Professional fees 142,267 148,672
Faag, taxes, and stamps 169,671 534,551
Various general and administrative expgnses 875,751 452 859

13,065,064 __ 12,556,507

28, .'_g;g__%;lem-ent of Targeted Incorne with the Geyernment before the End of the
Relationship with, the Government
The calculated difference for reaching the targeted income was rgcorded on &
commierclal basis in the Minisiry of Finsnce's account. In this' regard, the
caleulated loss difference for the period ended Apdl 30, 2018 was recorded
under-the incoma settlemsit with the Government which affected the ampunts
due from the Ministry of Finance ag stpted in recelvebles and other debit
balahces, Moredver, no iricome sstflement with the Government has been
reached after April 30; 2018, the end of the relationship with the Government
ag of May 1, 2018, Meanwhile, the gas activity was not excluded from the
refinery activity, sven tHough, pursuant to the Prithe. Minister's Resolution N,
{7633), tdken in the Prime Minlstry’s meeting held on April 30, 2018, the
Ministry of Finance was rhandated te follow up on implamenting the resolutions
epachied and prepare a report thereon to the Council of Ministers regarding the
getting of the investment return rate on LPG filling statlens for the purpose of
calculating the commission amount at 12%. The comrmisglon amount is also set
for the period from May 1, 2018 to Decernbar 31, 2018 at IB 43 per ton o
reselve: any surpluses or shortages that arise from the increase or decrease in
nvestment raturm rate compared to the tergeted value in caleulating the
comfrilssion ampunt -of LPG filling stations for the following year, whether
upward fdewnwaid. This Is as stuch, providéd that the above mechanist does
not reslt o any increase ity the cylindar’s cogt to ditizeéns or » subsidy by the
Treasury / Ministry of Finance for this activitys Moreover, the Company has
already provided the Energy Sector Regulatory Authority with wll information
ant data related to the gas activity for determining the comimission amount for
the years 2019 and 2020 which reflect the investiment return rata to. this
activity at 12% annum. In addition, the Ministry of Epergy and Mineral
Kasollices has appointed an euditor and an extérnal sludles comipany fo
determing the comialsslon amaunt for the years 2019 and 2020. Accordingly,
the Company provided the entities that were appointed by the Ministry of
Energy and Minéral Resourees with all the required data, and these authorities
provided the Ministry of Brergy dnd Mireral Resowrces ard the Energy. Bector
Radulatary Autherity with the final repert; No decision hes yet been mude by
the Government on the final commission amount, which reflects the Fate of
réturtt o1 investment at a rate of 12% arhualty, in accordance with the dbove-
mentioned Councll of Ministers’ Resolution No. {7633). In the magntire; the
Company i§ still niagotiating with the Gavernment to reach an agreemient on
the final commission aeunt.
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The movement on the settlement of income with the Government for the peiiod
ended April 30, 2018 is as follows:

April 30,
2018
Nin)
(Loss) for the period before tax and before prefit gottlement 427,523
The Company’s targeted profit after tax for the period * 4,390,332
Income tax for the period 865,905
Recofded oh to the Gavernment's account to reach targeted ——— e —
income | 5,783,760

Moreover, the change in the composition of the selling prices of oll derlvatives
for the years 2018 , 2019 and 2020, representing a decrease in the refinery
gate price in the oft derivatives.selling price bulletin (IPP) and an increase in the
amourit of Governmerntal fees and taxes has had 8 finavcial impact on the net
sales of the refining activity for the above-mentioried years and the gettlement
of the finamcial relationship with the Governmant.sg of April 30, 2018, compared
fo the previous years.

In accordance with the Prirge Miristry's Letter No., (31/17/5/21025), related W
the opliion of the Legislation and Opinlon Bureal, Jorden Petiolaum Refinery
Cormpany is respensible of the costs of the Indlan cylinders rejected by the
Jordan Institution for Standards and Metrology. Accordingly, Jordan Petroleum
Refinery Company sent Letter No. (2/25/25/7/1741), dated February 14, 2017,
ta His Excellency the Minister of Finange. The létter stated that the cost of the
Indian cylinders inéurred by the Company up to Devember 31, 2016 amounted
te D 7,665,784, and that the net selling price- af these cylinders amounied to
1D 1,331,250, and therefore, the net lossés amotinted Lo JO 6,334,534 If the
Conpany were to bear all these costs al the same time, the targeted
(guaranteed) ncome would decrease by JB 5,067,628 for the year anded
Pecember 31, 2016. This would affect. the Company negativaly in the financial
market, Consaquently, the Uoungll of Ministers af proved, In its Letier
Mo. (31/172/5/ 14[?;4153{-);,_ datad March 28, 2017, that'the Company would bear
the net cost of the provision for the Indian cylinders of Jb 6,334,534 aver five

years starting from the year 2018 for IO 1,266,907, This amount has been

deducted from the targeted income for the Company of 1D (13) million.
Acgordingly, the net targefed Ineoime for the years 2016 and 2017 became

10 43,733,093 for each year. An amount of B 2,533,814 was artiortized in the
staterment of Profit or Loss for the reflning and gas filling actlvity during the
years 2016 and 2017, and ‘the ardottization of the remaining amount, -which
represents 1D 3,800,720 has been deferred to be amortizad over the upooming
three years. '

The Company amortized an amount of 1D 1,828,004 during the year 2018, and
the remaining amount of JD 3,658,008 during the years 2018 and 2020, During
the vear 2019, the Company amortized the entire remalting amount. of
03,658,008,

Pursuant to the Resofutlon Ne. (48) of the Company's Board of Directors, inits
freeting No. 4/2018, dated April 28, 2018, Jordan Petreleurn Refinery Corripany
donated the Indian wylinders tejected by the Standards and Metrology

lon, in addition to their valves and 1,500 spare valves, and their

Ingtitk
containiers to the Arab Internafional Censtruction and Contracting Company,
which Js considerad a subsidiary corfipany of the Jordanian Armied Forcas: / Arab
Army. Accordingly, the actual cost of the cylinders, valves, s, contaideis
stored in them has Hecore JD §,020,825, In this regard, 1FRS fequires that
tha full smount should be recognized when Incurrad without belng defeérred.
Moreover, the Company's records indicate that if the loss had Besr recorded
when incurred during the year 2016, it would have resulted 1 a decrease in
profit and retained earnings of JD 5,067,628, Insteag of Being decreased by
1D 1,266,907 as at December 31, 2018, atid an increasa in profit for the year
2018 of JD 3,658,008, '
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28,

The following table represents the calculation of the Company's targeted
ifcoma-as of April 30, 2018:

April 30, 2018

N[

Actual cost of the Indian cylinders and valves 7,665,784
The cost of storage containers 355,041

_ Total cogt of ¢ylinders, valves, aid contalners 8,020,825
Amounts amiortized i 2016 and 2007 (2.533,814)
Met remalning améunt to be amortized ever three years 5,487,011

: Shareg of the paviod ended April 30,2018 of the amount (609,668)
Targeted incerre for the pariod before the amortization 5 006,000

Targeted ifgome for tha company after the amortization 4,390,337

‘The Company calculated the cost of the loss amortization of the Indian Gas
Cylindars, valves, and containers for the years 2019 and 2020 and recorded it
iM the consolidated staternent of profit or loss at 1D 3,658,008 for the year
2019, Moreover, the total loss amonnt of D 8,020,825 was fully arnortized far
the year 2019.

Earnings per Share from (Loss) profit for the year atttibuted 1.1

Shargholdets

Farnirigs per share for the Cormpany's ghareholdars is caloulated by dividing
tossy profit foi- the year atbriibutable to the Cotipany's shiareholders by the
weighted-average number of shares during the year, It 1 calculated as follows;

2020 .. 2039
5 i
(Less) Profit for the year-shareholders (14,326,451) 43,866,972
Welghted-average nuniber of shares 100,000,000 100,060,000
Barnings per share from (Jogs) profit fer the year - _
Basic and Diluted (-/ 143) /439

The Welghted-average number of shares for (loss) profit dituted sarnings
per share for the year attributable to the Company's sharel jlders 15
calculated based ot the number of authorized shares for the two
years ended Decamber 31, 2020 and 2019,
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This itern repragerits non-controlling intereste’ shares of net owners” equity in
the subsidiaries. The detalls are as follows:

Becerbei 31, 2050

ons
‘gt ling Wik~
Nexti Share from cofitralilug
ontrolfiig Net Profit: Sheava foom
Feroentioe {loss) Mot AnsEts
Compay Dy, o NI
Al-Muzhah and Istikial statlon for Fuel and Gil Coripany 40 142,172 1,081,301
Al-Karal Central Gas statlon for Fuel Company 40 67,008 605,354
Rawaby Al-Qwiral Gas Statlpri for Fuel and Oll Company 4y 73,807 783,628
Al-Alon for Marketing and Disttibuting Fual and Off Cormpany 48 {898,378 179,490
Zordanian Ggritan for Fugl Company 40 4,813 618,337
AlTariq Al-Da'ar] Gas Station for Fuel Gompany ] (7,323) 425,972
Al Kamal Gas Siation Tor Fuel dnd Ol Cenfipany 48 248,151 1,177,123
Al-itadi Al-abled Gas Btation for Fuel Company 40 20,424 608,283
Al-Tanmwlelal-Kola far Fuel Cormpany Gag Statidns 40 {26,917) 1,152,454
Al Qagtal Gas Station for Fuel and Ol Cermpany 40 (&841) 437 823
Ta] AMGUA Gas Statien for Fiel Cumpany 20 24,519 1,547,668
Al Shira tas Station for Fuel and O Company; 5 {182). g8,892
Al-Failan Gas Station for Fuel and O Company 40 {7521) 434,240

4,117 5,137,596

31, Contingent Liabilitles and Financial Coramitments
5. As of the consolidated staternent of financial pusition date, the Company ‘was
gontingently llable and financhally cornititted ag tollows:

Decernber 31,

2020 2019
: i) D
Lattars of credit and billg of collections® A493%,380,505 744,150,626
Lattars of guarantes 9,158,340 10,960,516
Contracts for projacts under congtiuction 15,067,469 39,459,228

* This itern consists of Standby L/Cs amounting to J0 98 million, equivalent o
UsD 140 million in favor of Gaudi Avarngo ag of Decernber 31, 2020
(Jp 170 million, equivalefit to YUSD 240 mililion as of Decermiber 31, 2019).

b. There are lawsuits in courts raised agalist the Company for financisl claliiis
astimabed at 1D 622 thousand as of Decernber 31, 2020 ()53 736 thousand as
of Decermiber 31, 2019), Mordover, some prior year's lewsnits were filed against
Both the Government and the Company. Conseduently, the estimated
Eontingant llabilities. from unsettled lawsuits arid the required provisions have
baen taker in accouits payable and other credit balances. In the-opinioh of the
Company's management and its legal consultant, tha booked grovisiura @re
sufficient to maet any future chiigattons.

- A lawsuit was raised against Jordan Petroleum Refinery Company on November
29, 2012 by the contractor Joint Verture Compardes Christopher de
Constantends (8.A), Whitermooen (8.A), and Englreering Group K. Z U
Limitad, the executer of tender No. Qié}ZO‘O’G), in which they clalimed an
armount of USD 7 million as compensakion for work perfoymed, reprasenting
invoices for additional work as well ag-compensation and st for the delay
of the work performed. On Septamber 2.2, 2015, the Court isgled it resolution
obligating the Company to pay iD 3,605,014 with interest of 5% starting from
Septembar 20, 2015, Moreover, the Coutt rejected all other clalis-and contra:
¢laims, and the Company recorded a provision of 1B .4 milion for this lawsLilt
durlng 2015, Exacution Nptice No. (21943/2017/B) was issued by thie Amrran
Judiclal Executioh Depariment on Degember 3, 2017 obligating Jordan
Patroleuim Refirery Compary to pay JD 3,605,014 with interest atnounting to
D 874,940, The Cogmpany pald the full ameutit dufing 2017

- puring the year 201%, the Court of Cassation issued s verdict No, 1663/2015
I favor of Jordan F&a-tr;c;ieu.m Refinery Company, prohibiting ‘the Suprems
Regulations Counch ard the Hashemite Municipality from glaiming 10-6,385,064
for reguiating @ land ownad by the Company.
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According to the minutes of the Company’s maetings with the Ministry of Finance
and the Jofdan Petroleunt Refinery Company held o November 8, 9.and 16, 2017,
to deterinine the balantes of the financial refation between Jordan Petraleum
Refinery Gompany and the Government {excluding Jordan Petroleum Product
Marketing Company and the OIf Fattory) for the balances as of Septermber 30, 2017,
it was agreed as follows:

1.

To conflrm the balance of the Minlgtry of Finance's ‘maln account of
I 195,194,153, and the balance of the genetal sales tax deposits of
D 87,488,860, and the balance of special sales teax deposits of I 937,034
ag of September 30, 2017 as a right for Jordan Petroleumn Rafinery Company
for the rafiing and gas activity: Morgover, the Ministry of Fifiance has also
taken a pledge for a?i of the debt balances of the Armed Fortes, Royal Air
Foree, Publle Security Directorste, the Genefal Directorate of ihe
Gendarmarie, other security forces, ahd governmental departments, within
its Budget as well ag the debts of the National Electrie Power Company for
refiring and gas activitles of JO 319,468,856 as of September 30, 2017, In
the rmeantime, the two parties have agreed that ro provisien weuld he
recorded for the debts of Reyal lordanian Company, municipalities,
goverrimental unlversities, and administratively and fingncally independent
governmental institutions during the relationship period, provided that if these
armounts are not collected through the judiciary, and the Campany 1s required
to write tham off, the Ministry of Finance pladges to pay these debts and any
refated costs,

To confirm the pricing surplus differences deposits bajances of D 43,488,857,
and deposits for constructing alternative tanks of 1b 93,500,103 as well as
fees, stamps and allowances according to {IPP} of JD 9,051,757 as of
Septamber 30, 2017 a3 a right forthe Gioverinent,

The two parties have fiot réaahecl an agreernent on the value ¢f the strategic

inventory deposits, as the Governrment is cliiming the amaunt of valoation In
2008 of 1D 156,787,303, Meanwhile, Jerdan Petroleurn Refinery Company i
ghjecting to this amount since thege quéntities dre deposits booked by the
Company and will be refunded as gquirtities in case the relationship with the
Government is teérminated.

The two parties have not reached an agreemernt as to which paity will
malntain the gas cylinders provislon bilance of 10 10 million.

The two parties.have agreed that the prevision for lawsuits and othar labilitias
balance of JD 8.3 million as of September 30; 2017 s a right to Jordan
Patrisfeum Refinary Company, In this regard, any amaount for a lawsuit won
by the Company will be transferrgd to the Government. On the bther hand,
any judicial expense incurred by the Company duting the perlod of its
relationship with the Government will be barme by the Minkstry of Flnance
axcept for the booked pravisien.

The two parties have agreed that the other provisions balence of JO 234
thousand as of September 20, 2017 Is-the right of Jordan Petroleum Refinery
Company. ' _

The two partles have agread that tha income tax provision ag of September
360, 2017 is the right of the Gaveérmriant and i trangferred to the Incore and
Sales Tax Department on, the due date In actordance with the Income and
Sales Tex Law. -

The twe parties have agreed that the labor provisiohs halafice (Provision for
work injuries compensation; provision for employees’ vacatlon; provision for
end-of-service indemnity; and provision for daath, compensation, aryel -
of-sarvice indemiity) as of September 30, 2017 is the right of Jordan
Patroleun Refirery Company.
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33.

9.  The two partles have not reached an ggreement ag to which party will malidain
the provision. for doubtfill debts balance (expacted credit losses) of JO 10.5
miliion a3 of Septembér 30, 2017. '

10. The two partles have agreed that the provision for legal cormnpensation bafance
of J» 6.27 million as of September 30, 2017 is a right to the Jordanian
Govarnment. Maanwhile, the full smount bas been paid before the end of 2017.

11. The two perties have agreed that the pena%@« and delay in paymentg pravision
balarice of 1D 2.74 million as of Geptember 30, 2017 is a right to the Jordanian
Government, Meanwhile, the fullamount hes been paid before the.end of 2017,

12. ‘The two parties have riot reachied an agregfent as ta who will maintain the
provision far slow-maving and obsolete and sedirrants inventory balanca of ID
19.9 million as of September 30, 2017.

According to the Council of Minister's Resclution No. (7633), taken In its meeting
held on Aprll 30, 2018, the finsnclal relationskip between the Company and the
Government was terminated, and the Company started operating on a commercial
basis #s of May 1, 2018 (Note 3).

Digch, Compens "_"';!i:iﬁx,a,_and.Endwaf—s@wic&_m@gmni'ﬁv Fund

Aceerding to the Board of Diréctors’ Resolution. to merge the death, compensation,
and Indarnnity fund with the staff ehd-of-sasvice. indemnity irto ¢ne fund, namely
the (death, compensation and end-of-servica Indemnity Tund), and according to the
General Announcement Ne. 1172012, lssued by the maragernient of Jordan
Petrolenm Rafinery Company, dated March 3, 2012, employees will receive at the
end of service 150% of thelr monthily gross salary based on the last salary received.,
However, this amount shall hot exceed JB 2,000 for every year of work for those
whuse gross monthly salaries do not exceed JD 2,000, If the rmonthly gross salary
exceads 1D 2,000, the employee will receive ofié monthly ¢ross salavy for every year
of work as an end-of-service gomperisation accerding to the last salaty paid, The
required provigion will be annually determinad by the Board of Directorg, in light of
the amount of contingant liability, to enable the Company to sgt up the full prevision
within five years according to Appendix No. (5) -of the above-mentioned new fund
regulations. Mireover, there is.a no shortage in the required provision balance as of
Detember 31, 2028,

helated Parties Transactions and Balances

The details of the balances and transactions with refated to the Ministry of Finance
ave g follows!
December 31,

2020 2019
Balarices: jjel ip
Ministry of Einance primary-account {the relationship) o
{Note 9/e) - 72,712,083 211,270,511
Ministry of Finande - price differenced deposits foroll )
derivatives pricing surplus (Note 18/#) ) (4,536,221)  (45,420,322)
Ministry of Energy and Minersl Resources - deposits o
for setting up alternative tanks (Nete 18/c) - (93,500,188)
_ 2020 2019
Transactions D NI
Subsidy for oll derlvatives recorded. on
the Minlstry of Finance account (Note 24) 26,349,532 30,228,253
Ministry of Finance — surplus of ofl derivetives , o _
pricing differences [Note 24) (3,283,582) (4,468,760)

gutive management and mermbers of the Board of Directors' salaties dfid
"Eit)i'()‘i"l"S’__ amounted to 101,343,395 for the year 2020 (3D 1,457,469 for the
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held on April 30, 2018, the Ministey of Finance was mandated to follow up on
iplereriting the procedures and submit any relatad copchustons to the Couel
of Ministers regardiny the trensfer of the Government’s strategle inventory,
whose quantity. and valug have been deterrmiried, to the Jordan Off Termirals
Company (1OTC), provided that the value of this invertory is séttled later,
Additionally, Jordan Petroleum Refinery Gompany gtarted transferfing the
strategic itventory to JOTC during April 2018 and I still transferring the
guantities to JOTC according to the guantities reque e¢ by JOTC and the
Ministry of Energy and Mineral Resources and depetiding on JgTC gtoraﬁe

&

capacily. Moraover, the Company ransferred the special aftur related o £
government, for Jordan Alr Force during July 2020, beside to trangferiing the
special asphalt related to the government for the Ministry of Public works &
Housing during yaar 2020 upon the Ministry of Energy and Mineral resources
request, the campany exported during February 2021 the fuel il related to the
government upon the request of the Ministry of Energy and Minaral resourees,
algo a lettar was sent to the Company frent the Ministry of Finante and Migigtry
of Energy and Mineral Resources whieh irciudes that the crudle oil related to
the government to bé sold to the Company from the begirnirng of March 2021
depanding on the crude all prices exported by Aramco cofnpariy for March 2021.
This action was approved by the Minlstry of Finance, and the inventory armount
wag settled according to the Minlstry of Finanee's Letter No. 4/18/28669, dated
August 29, 2019.

“The table below illustrates the strategic inventory guantity as of Decembear 31,
2020 and 2019;

December 31,
2040 2019

Quantity/ Tons Quantity/ Tans

Crude Cil & _ 42,926 Re¥.
Liguefied Petroleum Gas - 15
Gasoling B0 - 232
Gasoline 95 - 17
jet-Euel 2 5,399
Karesane 30,977 50,877
Digse] Ny L
Fusl €Il 3.5% 3,950 80,168
Asphalt o - _ 4,207
77,855 163,948

45, _Risk Managerment _ _ _
The Company adopts financial polities for managing the various risks within g
spedific strategy. Moreover, the Company's hansgerment corirols and
monitors risks and performs the optimal stretegic gllocation of financlal assets
and financial llabllities. Risks includeinterest rate risk, market risk, credit risk,
and foreign currency risk.

a4, Capital Risk Management
The Company manages Its capital to ensure its ability to continue as 2 geing
eAncern ano maximize the returm to shareholders through achleving an optimal
belance between equity and debt, Moreover, ne chamge in the Company's
svarall policy hes occurred sinde the prior year.

Liguidity Risk o

Liquidity rigk, also known as funding risk, represents the difficulty that the
Company Wiif encounter in making availsble the necessary funds to fulfill its
obllgations, Moreover, the Company mangages Its liquidity risk through keeping
adeguate reserves, continuously monitoring the expected and actual cash
flows, and matching the maturities of financlal assats and fivangial labilities.

Cyraelli l¢

Cradit risk relates to the ether party’s inabiiity to meet jts caitractual
sbligations leading to the tncufrénce of losses by the Company. Marasbver, the
Company adopts a policy of dealing with craditworthy parties in order to
mitigate the Ananciel losses arlsing from defaults. '
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The Comipany’s fingncial assets conslsting malnily of recéivables and other debit

batances, findnclal assets at fair vaiue through comprehensive income, arid
cash and cash equivalents do not represent impertant soncentrations of credit
risk, Furtharmeore, the deblors are widely spread anong the clients’ categories.
and their geographic areas. Stiict credit contral s maintained aver the credit
lfmits granted to each custotfier separately and on a continuous basls, anda
provision is taker for the expected credit losses.

All of the Company’s Investraents aré classifled as financial assets at fair value
through comprehensive incommg. .

- The risk of Tnvestrment In shares relates to the change in the value of the
financial Instrumisrt as a result of the changes. in the closing prices of sharas.

traded @s of the conselidated finencial statemerts date, feprasents & 5%
ncresse o decresse, The following s the impact of the change on the
Company's oWiters’ equity: '

The charige in the fingnelal matket index, whareby the above securities are

2020 209

o iy
5% Increase 112,863 134,732
5% (Decrease) (112,863) {114,732)

Market risk is the loss in value resulting from the change in market prices such

a9 interest rate, foreign currency exchange rate, and equity instruments prices,

and consequently, the change in the falr value of the financial instruments cash
fiows on~and off-the consolidated statement of financial pesition.

1. Currencies Risk
The Company’s major transactions are in Jortdanian Dinar and US Dollar, The
following are the hook valugs of the Company’s finaricial assets and financial
liabilities denorrinatad In forefgn clirrencies as of December 3L:

2020 2019
_ _ - o
Assets - US Dollar - 548,253 666,140
Liabilities - US Dollar 466,099,132 434,330,247

Curréncy sk relates to the changes Ih the prices of currencies in cennedtion
Wwith forsign curréncy payments. As the Jordanian Dinar (the functional
currenicy’ of the Company) Is pegged to the US Ddllar, the Company's
management believes that the foreign currency +isk is immaterial,

2. Intérest Rate Risk |
Interest rate risk is the rigk of change in the value of the financial instrument
dué to changes in market interest ratss.

Moreover, the Compary contintously manages its exposure to intergst rate risk
and gongiders:the varfous scenarlos such as refinancing, ranewal of the prasent
positions, and alternative financing.

The. baksw-mantioned sensitivity anaiysis 18 determined according o the
axposure o interest rate risk related to the lending bankses of the consolidated
financial stataments date. Moreover, the analysis hag been prepared assuming
that the lfabillty amount at the consolidated financtdl statements date wes
sutstanding during the whola year. An Incréasé or decresse of hella percentage
point (0.5%) is used, representing the evaluation of the Company's
management of the potential and scceptable change at market interest rates:

2020 2019
_ N 0
0.5% Increase 2,899,375 2,360,210
0,5% (Decrease) (2,899,375) 2,360,210)
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d).

Triformation on
The Company ls vrganized, for ridnagament purpeses, into four major

Bectorial.and G icail Distilbu

geographical and sectorlal distribldion:

biuginess seckors.

Rafining: This sector separates the components of imparted crude ofl into a
sef of various oll darivatlves. This depends ofi licenging from the Amerlean
LGP Compaty.

Distribution: Distribution linke the praduction activity and refining activity,
on one hand, and all -customers in the various argas of the Kingdom, on the
pther, Moreover, distithution fulfills custoimers’ demands for the Company's
ol derivatives and gas.

Manubacturing of Lube-gllt This =sector mcludes the manufacturing,
production and filling of various types of oil required In the local and foreign
narits.

‘Manufscturing and Filllng of Liguefied Gas: This sector includes

rmenufacturing, filling, repairing, and malitaining gas eylinders, and filling it
in theee of the Company’s Gag Stations. :

All of the Company's asgets, [flabilities, and operations are inside the
Hashemité Kingdom of Jordan.

The followirg are the Company's activities distributed -acgording to aetivity
type:

Dacarnber 31, 2020

Jordart
Refinery apd Pekrgleti
Qe Producks
eylinders Hilirg Lube Of) Maketing
asktivity Factoly: Comparly Gther
Els] . i [
(Losg] Profit befors tax for the
year (21,506,238) 7:831,677  (4,004,622) 100,729 (17,668,454)
Tokal sector's aseets FA5, 728,248 31,003,156 322,450,338 4,788,008 1,003,90,757
Tetal sector's labilibes Bl4,333,424 25,427 307 239,555,649 271,945 R77,988,325
Decernber 33, 2019
_ Jordan
Reltiery ang Petrolaum
gas Produits
eylinders filllg Lt 01 Markating
activity Fattory - Chrripang Qthér Total
iTe] k] S {1 B
Profit before ted it the year 15,456,731 .(i00,767 27,095,964 84,668 52,144,075
Total sectir'd-assels B84, 148,387, 28,400,505 375,980,518 4,667,345 1,491,193, 748
Total sector's Nabiiltias 750,266,018 19,298,194 274 878,410 251,013 1,044, 264 518
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- The following are the C@mpanys Buginess m@ults analysis according

Net Sales
Lese: Cost of sales
{Losses) Grogs profik frym salés
Add: Cperating neoma and other
Gross profit
Lass: Selling and disiribution expepses
General and administrative expenses
Bank Interest and commissions
Indlan cylinders |osses
Releasad from lawsyits provision

Released fram (Frovision) expedted cratft logses

Released from slow-movirg snél ebsolats.
Irventory amd sedlments

{Proviston) ror-storage fags

Relgased from gmployees’ vatatione

Released fromi Work Ijuifiss coimpensation

Tricome from starage of stratagie [nventary

Int:darest icama rasulting from givernment’s

Ll =]

Leasd lmfiﬂlif;lﬁs Trgrest

Tntarast resuliing fram the gequisition of a
sutigidiary

Amortization of intargible shsers

{Lots) Profit for the Year bafore Income Tax

Income tax for the year

{Loss) Prafit for the Year

Net Baleg
s Geet of seled
Cross prafit Trom salds
fclds Opgratinig Tncoing end other
Girags Profig
Less: Seliing and distribution expenges
General and atiministralive expenses
Banle Interest and coifirtisstonsg
Irican '::yl[hdars losses
{Proviston} for lawsuits
{Provision} expected credlt logses
{(Pravision) for slaw-moving and shsolete:
Inyentory and s&diments
(Pr@v[slm] fair: smrage feas:
{Provigien) employees’ vacationg
Releasder fioi weork Jrjuries colrfiznsation
Irwsinite o siorane of sirateale inygribiry
IntﬂT‘EEL Incomig vesuliing Tidm gevernimenis
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Buaril gas Marketing
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s —% . W T
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{7 ,823,823) ;857 Ay - (1,817,549,346
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b1 - - -
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37. _The Future Plan
Aftar the Spanish wontractor Tecnicgs Reunidas finished preparing the FEED
documents based on the documents of the owners of refiring technology
companies KBR and UOP of the United States, as well s after coritracting with
SCB to work as-a financlal advisor with the intention of attracting investors and
financiers for the project and contracting with Freshflelds to work as an
international legal advisor, Technip Company {British Brarich) was contractad,
during June 2020, to manage the refinery expansion profect, prepare the
qualifying conditions for the execution contractors, evaluate contragtors’ offers,
¢hoose the most appropriate candidates, as wall as supervising the praject’s
implementetion. Meanwhlle, Technip Company nas completad  the
pre~gualification stages for the implémentation and financing contractors and
the selection of the qualified ones in coordimation with all the consultants.
Maoreovar, the bidding documents for the establishrpent of tha project have
g%%a. gant to these contractors, and thair proposals will be raesived by mid-July

Tri-addition, JPRC 1§ currently appointing Ernst & Young and Wood Mackenzie to
prapare raports or which investors and financiers can rely as regards the
accounting and commerdial aspects, in order for therh to assess their
partieination in the projéct anhd take the appropriate decision regarding their
participation In financing.

AON Company has alsp been appointed.as an insurance advisor for the fourth
expansion projest to sover espects releted to policies, programs, ard insurance
requireriients for the project to meet the reguirerments of tha firanclers and
investors, In addition, ECO smd WKC have been assigned to work @s an
envirgrmental expert (as they prepared an enviranmental assessment study
for the project). The seld companies hava prepared a gap study to assess the
anviroprtental and social impact-of the project, and they will prepare the terms
of referénce n coordingtion with the Ministry of Environment. to cover ail
activities of the refinery (refining activity, llquefled gas activity, petroleum
products marketing company activity and Lubé-ofl activity) in order to meet the
recuirernelnts of investers regarding the inclusion of all the company's activities
in the-study, I this eotitext, there is & plan for completing the selettion of the
coritractor to be contracted with, no tater than the fourth guarter ol 2021,
where the fraplementation of the project will begin after the completion of the
works rekated to the finandal closing, which i expectéd to be redclied during
the year 2022.

In termis of the telationship with the Government, the Company (& sl
commuricating with the Governmert to reach an agreement on the remalning
piatiers relatad to thelr finandlal relationship, following the end of the fivdncia
relationship between the Government and the Company @5 of May 1, 2018,
pursuant to the Council of Ministers’ Resolutipn No. (7633} to defer the
application of the oil derivatives specification untif the complation of the fourth
axpansion project, provided that a specific implamentation plan is atthered te.

Given that the crude-sil-producing countries, alse known as OPEC+, did not
reach an agreernént on reducing production during March 2020, which was alao
accompanied by the Corona virus pandemic, tha crude ofl and finished ofl
derivatives' prices were negatively affected due to the incréase in supply and
decrease In dernand and the finishied ofl derivatives’ prices were negatively also
affected globatly and locally due to the lack of demand, as well s the decrease
in demand caused by the chande in social behavior resulting from the curfew
applisd i the Kirngdom abd different countriés around the world. The demand
for finished oll derivatives in the Kingdom was also affected, speaiiically, during
the period fror March 18, 2020 uniil the end of May 2020, ag a result-of the
Kingdom-wide curfaw. Maresvet, the Jet-fuel sales dre stil baing aifectad due
to the precautlonary measurgs to prevenl the spread of the Corona Virus
implemented by courtries on the movemant of aircraft and transportation
betwaen countries.
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The decline In the international prices of crude oil and finished olf derlvatives
durltg the vear 2020 Jad to a datrease n the value of the Covpany's inventery,
as the Company evaluates its Inventory at cost of reallzable value; whichaver
is lower, in accordance with the Intersational Financial Reporting Standards.
This maﬁ&iar-_ caused the Comnpany to incur losses resulting from the degredse In
the value of its inventory at the end of the year cormpared to the value of s
inventory at the beginning of the year, despite the fact that the Company
maifitainad ks inventory quantities In & ranner that would make up for the
future losses arising from its fnventory deyveluation. Acce‘rdlh’gl%{[ the Company
reduced all Its costs to the: rilitimum possible during the year 2020 and [t will
continue applied the same policy for the year 2021 and Hiter that date, and
during the year 2020, it imported the equivalent of fuur million barrels of crude
oil at very low prices. This greatly alleviated the Impact of the dedine I the
valug of its inventory resulting from the decline In irfernational prices of crude
il and wil derivatives. The mmﬁ‘aw also Imiports 5| ants of Saudi crude ol
with a high content of gasoling, kerosene afid diesel: & low content of heavy
fuel ofl to maximize the reflning attivity revenues.

1 light of the recovery of crude off prices and oil derivatives asa pesult of the
crude ofl producing countries reaching ai agreement 1o reduce their production,
and as a consequénce of the return to riormal life In light of the world adaptation
to coexlst with the Corona virus pandernic, the Company hopes Lo recover the
losses It incurred In the year 2020 during the subsequent financlal perleds,

Jordan Petroleum Products Marketing Company continues. its. activities. of
establishifig new gas stations In various regions of the Kingdom. The fallowing
gas statioes have been dstablished since the bag.i"?inimgmfth@ current year 2020
unider the management of JoPetrol: Taj Amrtion bas Stetion/Tetiklal Strest; Al-
Btari Gas Station/Al-Mafrag; and Al-tanmawayeh Althariia Gag Station/opposite
the Ministey of Foreign Affairs. and Expatrlates. Morepver, the following gas
stations have been established since the beginning of the current year under
Hydron Energy Compeny management: Al-Kharabsheh Al-Harareen Gas
Station/Sports Cityy Abu Agolla Gas Station/Al-Ruwalshed; AbZoubl Gas
Station/Al-Baga'a; Al-Dibs Gas Station/Sahab; Hararah Gag Stetlen/Maan; Al
Awadi Gas Station/ Al Mafrag; Al Awadi Gas Station/Al Agtiwary and Al Suroor
Gas Station/ Al Mafraq.

Daspite the excaptional circumstances wilriessed by the global econory and
the Hashemite Kigdom of Jordan stemming from the Coraha virus pandermic

the beginntrg of the year 2020, In gengral, and the pandemic’s ifpact on
the Jordan Petroletum Products Marketing Cqm‘pan?/’s gctivities, particularly, the

e decrease Ih sales during the complete lockdown period, decreased
onsuiigtion of finishied ofl derivatives from secters affected by the pandaric
surh as divports, the repeated dedline in world prices of oli derivatives for
ronsecutive months, and the fallure of the prices to retuiry to thelr previous
ition, JoPetrol continues along the path of develofmé‘nt anl expaiigion ard
witl open and marage the following gas stations by the end of the year 20217
Al-Haiyat Tower Gas Station/Al-Cwaira; Al-Luzi Gas Station/Jubeihay Al-Tareeq
Al-iKhalfi Gas Statlon/Agaba; Al-Baklka Gas Station/100th Street; Al-al bayt
Uhiversity Statlon; Al Jaloud! Gas Statior / Radio Arge Khrais Gas Station/ Irkid;
Sakhr Al-Sukhour Gas Statlon / Gl Al-Junidi Station / Zarga; Sokhna Station;
Al-Hourani Statlon / Radio Area; Al-Enaizat Statlonh / Abu Nseir; and Al-Halles
Station/ Al-Quwirah. Moraover, the Company will renovate older gas statiors.

The Jordan Petroleum Protiucts Marlketing Gompany Is also attracting solutions
for digital transformation In the field of information systems through the
implemeantation of the lifrastructure development project for the company's
main data center from servers and main and backup datd procesaing units with
the latest international technology.

The customer arders travisfer systemn hag also been upgraded through the
activation of smartapplications through smart systerns for fuel arders and the
transfer and autematic submission of station orders, in addition to activating
the. electronic payment service for all services provided by the Company
throiigh aFAWATEERcom, re-loading of cards, or a-pra-payments for home
digtribution orders and factaries’ and compahies’ orders.
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The automation systein for the gas stations and the electronic cards syster
have alsa been upgraded by adding the feature of activation of the card’s
password gervice, _cc):f-‘itl*@’!l'lm% the vehicle's expense and fus! consumption
a-mcordiﬁ%ijtq the miileage in kilo meters indicated by the vehicle’s odometer, or

Tinking the vehicle to the Global Positionig System (GPS) tracker, as
well as developiiig a Radic-frequency Identification (RFID} systern for filling
and electronically controlling the price changes far all the owned stations, which
are rmanaged from the contro| room.

Moreovat, the human resources seff-gervice gydterm has been activated. As
such, all amployées’ Inquiries and requests arg tomduited electronicalty through
smatt a ,glicaﬁiaﬁ:;g. In addition, the: technical support system has been
activated for the-Company’s Internal depaftiments,

During the year 2021, it Is planmed that the Corpany will obtain internaticnal
quality certificates in managing the quality of services and protucts,
ocoupationsl health and safety systeims, anid enyironmental management
systerns with the highest Internationally: approved standards and intensify
tralning for all employees on the latest occupational health and safety
manageimert systems, provide them with all necessary equipment, and apply
the latest systems in the protection of facllities against theft and rlsks.

Moreover, the television mortitering system is applied to the domestic transport
and distribution flest tanksthrough the central conirol room, in addition te the
autemation of tank counters and their inventory,

Smart applications Wil be activated to organize technilcal support for custimers
gt their stations, In addiion to completing the Inventory autemation and
sleciironic selling systems ih &l managed and supplied statiohs.

The Company will continue to attract aviation cllents ko supply them with
Jet-fuel through the Queeri Alfa Alrport, King Hussein Alrport, and Marka
Airport.. Moraover, the Compahy will continue to expand new gas stations
establishied by thelr owners amd 4o slgn supply contracts with thern. The
Company will also continue the strategy of Increasing the number of gas
scta{iimn@“@wn@ﬁi by othiers to be either managed by JePetrol or by Hydron Energy
ompany.

With regard 46 the lube oil activity, the Company completed the project &f
amending the packaging designs wsed to package its products, ag the
packaging designs of size (20) liters and {25) Itters are being amended in erder
to reducs imitation of JoPetrol oils products amd come up with more attractive
desigrs, Moreover, experimental packages have bean prodiced, arnd the haw
designs are being registersd at theg Chamber of Commerce and Industry o
fizifitain their ovenership and begin producing them.

#As part of the factory’s rentvation plan, work is under way to purthase and
install a new production line to fill {1} liter packages and the tender I8 offering,

and 1t is still under evaluation.

Inider the cost reduttion plan, work is under way to purchase and install a
mixing system fersome of the additives as the tender is-effeting, In addition to
expansion in fmporting of bulk additives in flexilile tanks with a size of (20)
cuble metsrs.

The lube bils laboratory is belng renovated through purchasing new and modern
testing devices in oreler te itwprovie the laboratory's reliability, qualify it to Yest
wgad. lube oils, and raise the level of the after-sale service. '

As for experting, part of the factory’s plan is 1o sxpand 1ts exports to include
Lebignon, Sudan Carada, Chad, all the regions of Chad, In addition fo the
relghbortng regions, such as Libya and Camereott. Moreover, delivery vehicles
of finlshed goods to customers are being replaced through purchasing modern
Ga15,
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29,  Cormiparative Figurss

During lhe yeasr ended Decamber 31, 2020, the Group adjusted the
comparative figures for the year 2019 atcording 0 International Accpunting
Staidard No. (8), with retrospective effect, to comply with the requirentents of
1FRS No. 10 “Consolidated Financlal Staternents”. This treatiment affected the
iterns of thi cansolidated profit or loss statement. Moreover, the Group's results
of operations and equily and cash flows were not affected, as they resllited
frorn adjustments related tb offsetting somz trangactions between the
Corapany and s subsidlary companies,

= The effect of the adjustiments o the items related to the year 2019 is as

follovws:
Decemberdl, 2019
Balance
before the. Eifect of the Adjusted
Bdjustments Adjugtments Balance
lidated Profit or ges § i i[e/ 0 b
ting B 70,904,359 (8,80%,953) 12,064,406
Seliing and distribution expenses (Note 26) (51,868,197) 7,478,419 {53,689,778)

Bank Interest and charges (42,575,012) 831,534 (41,743,478)

il
. .

P F




