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Independent Auditor's Report

To Messrs. Shareholders

Future Arab Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the audit of consolidated financial statements

Qualified Opinion

We have audited the consolidated financial statements of Future Arab Investment (Public Shareholding
Company), which comprise the consolidated statement of financial position as at December 31, 2020, and
the consolidated statement of comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the of the matter described in the basis for qualified
opinion paragraph, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as at December 31, 2020, and of its
consolidated financial performance and its consolidated cash flows for the year then ended in accordance

with International Financial Reporting Standards.

Basis for Qualified Opinion

— Within Trade Receivables amounting to |D 3,873,186 as at December 31,2020, we couldn't verify trade
receivables amounting to JD 471,814 as at December 31, 2020

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the consolidated
Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Emphasis Paragraph

We would like to draw your attention to the following;

— Within investment lands amounting to JD 5,652,028 as at December 31, 2020 investment lands
amounting to JD 998,777 as at December 31, 2020 registered in the name of a board of director member
as referred to in note No. (6).

— To note No. (15) which related to the redistribution of capital.

— To note No. (27) related to the accumulated losses of some of the subsidiaries.
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Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Scope of audit

Investments property
According to the international financial
reporting  standards  requirements, the

investment property is initially measured at cost
including transaction costs, and a test for
impairment is made for the investment property
in the consolidated statement of financial
position when events or changes in
circumstances indicate that the carrying value
may not be recoverable. If any such indication of
impairment exits, impairment loss is calculated
according to the assets impairment policy.

Impairment

Audit procedures that we have conducted included
among other matters obtaining an appraisal from real
estate experts in order to help us determine the
market value of the investment property as at the
consolidated financial statements date,

Scape of audit

The company has applied expected credit losses
requirements of IRFS (9) as of January 1, 2018
resulting in a change in the calculation of
impairment from the incurred loss model to the
expected credit loss model. The adjustment
associated with this change was recognized as
part of the opening balance of retained earnings
as of January 1, 2018 amounting to JD 1,233,303.

Inventory impairment

We conducted comprehensive assessment to identify the
key controls used to determine expected credit losses,
data collection and completeness, and related estimates
and assumptions used by management, and we have
tested key control systems on the modeling process.

Scope of audit

Based on IFRS requirements, inventory is
measured when preparing the financial
statements at the lower of cost and net
realizable value, and when it is not possible to
recover the cost of the inventory if it becomes
totally or partially damaged or obsolete or sales
prices decreased. when the net realizable value
falls below cost the difference is recognize as
expense for price decrease in the profit or loss.

We analyzed the inventory items ages and discussed
management assumptions regarding the expected
volume of use and based on our knowledge and
experience of the sector in which the entity operates.

We examined a sample of service agreements provided to
customers to compare the minimum purchase liabilities
with end of year inventory level taking into account the
risks to recover the value of inventory if the agreements
were canceled,

We tested the appropriateness of inventory impairment
provision by assessing the management assumptions,
taking into account external information available and
subsequent events after the end of the fiscal year.

We assessed whether the provision that is we recorded
against, obsolete and slow moving inventory to comply
with the accounting policies, taking into account the
rationale of the provision determination policy using
historical data, we also examined sales invoices is
subsequent period to assess whether the inventory was
sold at a value higher than cost by comparing the selling
price with inventory values recorded in the company’s
accounts.

We have taken into account the appropriateness of the
entity’s explanations about the degree of estimates
related to arriving at the value of impairment provision
in general. we have concluded that the basic assumption
used and the resultant estimate and evaluation are
appropriate assumptions
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Other Information

Management is responsible for the other information. The other information comprises the [information
included in the annual report, but does not include the consolidated financial statements and our auditors” report

thereon.]
Our opinion on the consolidated financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in

this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors” Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o [dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as
a going concern.
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e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the group consolidated financial
statement. we are responsible for the direction, supervision and performance of the group audit. we
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such disclosures,

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records, which are, in all material respects, consistent with the
accompanying consolidated financial statements, accordingly, we recommend to approve these financial
statements by the general assembly,

< _G e .-‘-‘I..' .
NShazals- Mohammad Al-Azraq
(License # 1000)

Amman March 24, 2021



Future Arab Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2020

ASSETS

Non-current Assets
Property and equipment
Intangible asset

Right of use assets
Investment lands

Investments in associates

Financial assets at fair value through other
comprehensive income

Notes receivable

Checks under collection at banks
Total non-current Assets
Current Assets

Inventory

Assets held for sale

Related parties receivables
Financial assets at fair value through profit or loss
Other debit balances

Trade receivables

Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

The accompanying notes form part of these financial statements

Note 2020 2019
D D

3 7,564,731 7,762,827
- 1 1
5 203,600 -
6 5,652,028 5,096,182
7 734,355 888,812
8 450,357 476,730
345,776 603,153

358,680 529,738

15,309,528 15,959,443

9 5,436,716 6,481,102
10 79,800 110,000
7 3,070,442 2,820,442
11 59,700 120,062
12 327,011 351,253
13 3,873,186 3,963,644
14 145,577 165,499
12,992,432 14,012,002

28,301,960 29,971,445



Future Arab Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2020

EQUITY AND LIABILITIES
Equity

Capital

Statutory reserve

Cumulative change in fair value of financial assets at
fair value through other comprehensive income

Accumulated losses

Net Equity

Non Current Liabilities

Loans

Lease liability

Unearned and uncollected installment interest revenues

Total Non Current Liabilities

Current Liabilities

Loans - current portion

Lease Liability - current

Other crediit balances

Accounts payable, deferred checks, and notes payable
Associate payable

Banks overdraft

Total Current Liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

The accompanying notes form part of these financial statements

2

Note 2020 2019
D JD
13 24,931,051 24,931,051
16 529,787 664,275
(300,514) (300,551)
(5,149,427) (3.396,620)
20,010,897 21,898,155
17 763,701 1,333,360
5 41,883 -
94,332 127,518
899,916 1,460,878
17 1,135,013 951,992
5 125,591 .
18 33,929 345,3%
531,910 119,984
7 2,500 -
19 5,221,204 5,193,042
7,391,147 6,612,412
8,291,063 8,073,290
28,301,960 29,971,445



Future Arab Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2020

Net sales

Cost of goods sold

Gross profit

Loss of maintenance department activity

Other revenues, net

Administrative, selling and distribution expenses
[nventory impairment loss

Company's share of resulls of associates

Expected credit losses and incurred losses

Finance cost
Loss of investment at fair value through other

comprehensive income

Impairment in value of assets held for sale
[mpairment in market value of investment land
Loss before tax and national contribution
[ncome tax

National contribution

Paid of prior years income tax

Loss

Add: items of other comprehensive income

Change in fair value of financial assets at fair value
through other comprehensive income

Comprehensive income

Loss per share

The accompanying notes form part of these financial statements

-
2

Notes 2020 2019
JD JD
10,564,706 12,368,005
20 (8,627,506) (9,816,889)
1,937,200 2,551,116
2 (151302 (©73)
2 334,989 147,302
23 (2,149,092) (2472812)
(488,632) (265312)
7 (154,457) (171,357)
(373473) (168,723)
(393,764) (730,325)
(1,120) ;
(16,430) (60,262}
(44,154) .
(1,700,677) (1,284,305)
18 (45,797) (49,01)
18 (2,290) (2454)
18 : (1,824)
(1,748,764) (1,337,644)
(15,011) 73,819
(1,763,775) (1,263,825)
! JD {(-\07) JD(-\034)
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Future Arab Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2020

2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES 1D j =)
Loss before tax and national contribution (1.700,.677) (1,284,305)
Adjustiments for:
Depreciation 368,241 331,208
Right of use assels depreciation 20,854 -
Lease liability interest 21,740 -
Gain on sale of property and equipment (6,475) (27,973)
Cain on sale of assets held for sale (4.845) -
Amaortization - 17,780
Impairment in market value of Investment land 44,154 -
Company's share of result of associates 154,457 171.557
Inventory impairment loss provision 488,652 265,312
Impairment in value of asscts held for sale 16,450 60,262
Change in fair value of financial asset at fair value through profit or [oss (2.882) 12,649
Expocted credit losses 373.875 168,723
Recovery of provisions - (1,497)
End of service indemnity 14,806 9,980
Interest revenue (25) a9
Change in operating assets and liabilities:
Notes receivable 259377 252,241
Checks under collection at banks 171,058 (+,103)
Inventory 421,355 (154,117)
Related parties receivable (250,000) 72,071
Financial asset at fair value through profit or loss 63,244 (9,476)
Qther debit balances 24,242 39,590
Trade receivables (283.417) 653,253
Unearned and uncollected installment Interest revenues (33,186) (77.201)
Associale payahle 22,500 -
Other credit balances (26,169) (64.314)
Accounts payable.deferred checks, and notes payable 411,926 (252,986)

569,252 178,505
ITncome tax pald (17,189) (8,867)
Net cash from operating activifies 522,063 169,638
CASH FLOWS FROM INVESTING ACTIVITIES
Received interests 28 149
Purchase of property and equipment (48,308) (96.975)
Proceeds from sale of property and equipment 19.017 101,860
Proceed from sale of assets held for sale 18,595 -
Investments in associates L (196,000)
investments at fair value through other comprehensive income 26.410 -
Net cash from investing activities 15,742 (190.,966)
CASH FLOWS FROM FINANCING ACTIVITIES
Paid from lease liability (78,720) -
Disposal of subsidiriey (138.531) -
Non-controlling interest - 80,624
Leoans (366,638} (1,807,992)
Banks overdraft 26,162 1,705,697
Net cash from financing activities {557,727) (21,671)
Net change in cash and cash equivalents (19,922) (42,999)
Cash and cash equivalents -« beginning of year 165,499 208,498
Cash and cash equivalents - end of year 145,577 165,499
Information about non~cash transaction
Transferred from Inventory to property and equipment 134,379 -
Transferred from Financial assets at fair value through profit or loss to
other debit balances 35,034 -
Transferred from property and equipment to investment held for sale - 170,262

The accompanying notes form part of these financial statements
5



Future Arab Investment
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2020

1. Legal status and activities

- Legal status and activity for the parent company and subsidiaries as follows:

Ownership
Record date at the perceniage
Ministry of
Company's Name Legal status Industry and Trade| Record number The main objectives of Thecompany  [%
[nvesting in other compandas, importing and
exporting, establishes builifs, rents, furnishes,
improves and manages any transferred and
non-transferred monies to its iccount,
Future Arab Public sharelolding prepare studies related to investment projects
Investment Company company August 16, 2006 413 and owning shares in different companies, -
AlQuqa Trading importing and exporting, represents
Company Limited Hability company] Fobruary 14, 2003 9630 companies, and rade marks: 1o
Ithmar for
Manufactuang and Private shareholding Froduction, refining and macketing of
Distribution Company company Julv'3, 2008 L) vepetable oil 100
Thahabivat Al-
Nugairah for Food
Products Trade
(Company Limited Habilit November 11, 2009 20115 V¥ holesale trade inagricultural products 100
Sale and purchase of local and imported
agricultural products, purchase, division,
development and delivery of infrastrocture
Damia for Agricultural services for lands and then selling it as it
Products Company Limited fiabilite November 11, 2009 20147 achiaves the main purpose of e company, 100
Sake and purchase of local ard imported
agricultural proditets, purchase, division,
Al-Nashta for development and deliven: of infrastructure
Agricultural Trade services for lands and then selling it as it
Company Limitid Hability Navember 11, 2002 20148 achieyes the maih purpose of the company, 100
(Qasr Al-Mashta for Parchase, awn, rent, separafe arganize,
[.ands Development improve deliver all the necessarny services for
{Company Limited Habiline April 35, 2010 21562 lands according to applicabls laws 100
purchase and sell lands atter developing,
organizing, improving, dividing and
Al-Tafih investment delivering all the necessan services
[Compniy Limited liability Agpril 25, 2010 21561 according to the applicable lyws 100
Invest, purchase, sell, develop, divide lands
for resefling purposes [except for mediation)
to comply with thi main objectives of the
Al-Husainat for Lands company and 1o investin real estte ficlds
Development Company Limited liability April 4, 2012 28183 and invest in industrial field, 100
Invest, purchase, sell, develop, divide lands
tor reselling purposes (except for mediation)
Arfoum Ajram for to comply with the mainebjectives of the
Lands Development company and to invest in real estate fields
Company Limitted Lability January 31, 2013 373 and invest in industoal field 100
Future Velicles for Commercial agencies, import and export of
Import and Export cars spare parts and sells, purchases and
Company Limited Bability Septenber 5, 2013 32827 maintains cars 100
Al-Quga Trading Imports amd exports, represents companies,
Company -free Zone Limited liability February 11, 2014 2450 antigues and trade marks. 100
Delivery of towers and roses and home
delivery services of houseware, food, soft
drinks, jusces and delivery of fast food and
Safari for meals to houses and commercial shops and
ICommunication other places, it also awns cars for performing
Services Company Limited liability August 18, 2013 41373 the company's objectives 100
Arab technology for Installing employees fingerprint svstems,
surveillance and audio/ video security equipment, providing
|security Limited Hability November 07, 2017 49535 network and alirm systems service, 100

- The consolidated financial statements were approved by the boards of directors in its session held on

March 23 ,2021 and requires the approval of the general assembly of shareholders.




Future Arab Investment
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2020

2. Basis for preparation of financial statements and significant accountant policies
2-1 Basis for financial statement preparation

— Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards issued by International Accounting Standard Board.

—~ Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases other than historical cost.

— Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD) which is the functional
currency of the entity.

2-2 Using of estimates

- When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and currying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

— Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

- For example, estimates may be required for expected credit losses, inventory obsolescence, useful
lives of depreciable assets, provisions, and any legal cases against the entity.



Future Arab Investment
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2020

2-3 Standards and Interpretations issued that became effective

Standard number or Description Effective date
interpretation
Amendments to Amendments provide a new definition states that, | January 1, 2G20
IAS (1) and IAS (8) information is material if omitting, misstating or
Defining material obscuring it could reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis of
those financial statements, which provide financial
information about a specific reporting entity.
The amendments clarify that materiality will depend
on the nature or magnitude of information, or both,
An entity will need to assess whether the information,
either individually or in combination with other
information, is material in the context of the financial
statements.
Amendments to The amendments clarifies that businesses are | January 1, 2020
IFRS (3) considered business if they contain at least ,
Definition of works substantive inputs and process that contribute
significantly to the ability to create outputs, and that
businesses can exist without the need for output.
Conceptual framework | The conceptual framework contains definitions for | January 1, 2020
for the financial report which all requirements of international financial
(modified) reporting standards are based (definition of asset,
liability, income, expenditure, objectives of general
purpose financial statements..). The modified
framework improves these definitions.
Amendments to These amendments provide some exemptions relating | January 1, 2020
TFRS (9), IAS (39) and to the reformulation of the interbank interest rate
IFRS (7) standard, the exemptions relate to hedge accounting,
to replace the reference | and the reformulation of the interbank interest rate
interest rate should not generally cause the termination of the
hedge accounting.
Amendments to The International Financial Report Standard (16) has | June 1, 2020
IFRS (16) been amended to address rent concessions resulting
Related rent concessions | from the COVID-19 epidemic, which meet the
COVID-19 following characteristics:
A. The change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the
lease immediately preceding the change;
B. The reduction in lease payment that affects only
payments originally due on or before June 30, 2021.
C. There is no substantive change to the other terms
and conditions of the lease.




Future Arab Investment
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2020

Standards and Interpretations issued but not vet effective

Standard number or Description Effective date
interpretation
Amendments to Extension of an optional exemption permitting a | January 1, 2022
TFRS (1) subsidiary that becomes a first-time adopter after its | or after
First-time Adoption of parent to measure cumulative translation differences
International Financial using the amounts reported by its parent, based on
Reporting Standards the parent’s date of transition to IFRSs. A similar

election is available to an associate or joint venture.
Amendments to Reference to the Conceptual Framework: January 1, 2022
IFRS (3) The amendment updates a reference in [FRS (3) to the | or after
Business Combinations Conceptual Framework for Financial Reporting

without changing the accounting requirements for

business combinations.
Amendments to Interest Rate Reform - Phase (2) - Amendments | January 1, 2021
IFRS (47), IERS (4), IFRS provide temporary exemptions to address the effects | or after
(9), IFRS (16) and IAS (39) | of financial reports when an interest rate offered

between banks is replaced (IBOR) At a near risk-free

alternative interest rate (RFR), adjustments include a

practical means that requires contractual or cash flow

changes directly required by reform, to be treated as

variables in the variable interest rate, equivalent to

movement in the market interest rate. Allowing this

practical method to be used is the condition that the

transition from IBOR to RFR takes place on an

economically equivalent basis with no transfer of

value.
Amendments to The amendments clarifies which fees an entity | January 1, 2021
IFRS (9) includes when it applies the “10 per cent’ test in | orafter
Improvements to IFRS assessing whether to derecognize a financial liability
Standards 2018-2020
gmkgrzld(;;\ ::S ;;)\S (28) The amendments address the conflict between IFRS | Undetermined

(10) and IAS (28) in dealing with the loss of control | date

over a subsidiary sold or contributed to an associate

company or joint venture,
IFRS (17) IFRS (17) replaces IFRS (4), which requires measuring | January 1, 2022
Insurance Contracts insurance liabilities at the present value of the | orafter

consideration and provides a more consistent

approach to measurement and presentation of all

insurance contracts.
Amendments to Amendment related to the classification of Liabilities | January 1, 2023
IAS (1) as Current or Non-current. or after
Presentation of Financial
Statements
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IAS (37)

Assels

Provisions, Contingent
Liabilities and Contingent

in an entity’s assessment whether a contract will be
loss-making.

Standard number or Description Effective date
interpretation
Amendments to The amendments prohibit an entity from deducting | January 1, 2022
IAS (16) from the cost of an item of property, plant and | or after
Property, Plant and equipment any proceeds from selling items produced
Equipment while bringing that asset to the location and condition
necessary for it to be capable of operating in the
manner intended by management. Instead, an entity
recognizes the proceeds from selling such items, and
the cost of producing those items, in profit or loss.
Amendments to Onerous Contracts—Cost of Fulfilling a Contract: The | January 1, 2022
amendments specify which costs should be included | or after

2-4 Summary of significant accounting policies

— Basis of consolidation

— Control is presumed to exist when the parent is exposed, or has rights, to variable returns from
its involvement through its power over the investee, in exceptional circumstances, it can be
clearly demonstrated that such ownership does not constitute control.

— Intergroup balances, transactions, income and expenses shall be eliminated in full.

— Non-controlling interests represent the equity in a subsidiary not attributable, directly or

indirectly, to the parent.

— If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of the
subsidiary and non-controlling interests and other equities, recognize any profit or loss resulted
from loss of control in the statement of comprehensive income, recognize any investment
retained after loss of control at its fair value.

— Property and equipment

~ Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by management.
— After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land

is not depreciated.

~ The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Category Depreciation rate

Yo

Buildings 2-12

Vehicles 15

Decors 15-20

Equipment and machinery 10-20

Office equipment 12-20

Furniture 9-10

Leasehold improvements 20

Tools 20

10
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— The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

— The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

— On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

— Intangible assets

- Intangible assets are identifiable non-monetary assets without physical substance,

— Intangible assets acquired separately are reported at cost less accumulated amortization and
accumulated impairment losses.

— Acquisition costs comprise the purchase price and other costs directly attributable to preparing
the assets for their intended use.

— Amortization charge is recognized as loss, on a straight-line basis over the following useful lives
of intangible assets:

Category Amortization rate

Computer software 20%

— The estimated useful lives are reviewed at each financial year-end, with the effect of any changes
in estimate being accounted for on a prospective basis.

— The carrying values of intangible assets are reviewed for impairment when events or changes in
the circumstances indicate the carrying value may not be recoverable. If any such indication of
impairment exists, impairment loss is calculated in accordance with impairment of assets policy.

- Investment property

— Investment property is property (land or building- or part of a building- or both):
- Held by the entity to earn rentals,
- For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of business.

— Investment property is measured initially at its cost, including transaction costs.

~ After initial recognition, investment property is carried, in the statement of financial position,
at its cost less any accumulated depreciation and any accumulated impairment. Land is not
depreciated.

— Buildings depreciation charge for each period is recognized in the statement of
comprehensive income. Depreciation is calculated on a straight line basis, which reflects the
pattern in which the buildings' future economic benefits are expected to be consumed by the
entity over their estimated useful life of 25 years.

— The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

~ The carrying values of investments property are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

— On the subsequent derecognition (sale or retirement) of the investment property, the resulting
gain or loss, being the difference between the net disposal proceed, if any, and the carrying
amount, is included in profit or loss.
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— Non-current assets held for sale

— Non-current assets (or disposal groups) are classified as held for sale if their carrying amount
will be recovered principally through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly probable and the asset (or
disposal group) is available for immediate sale in its present condition. Management is
committed to the sale, which should be expected to qualify for recognition as a completed sale
within one year from the date of classification.

— Non-current assets (or disposal groups) classified as held for sale are measured at their lower
of the carrying amount and fair value less costs to sell.

—~ Impairment of non-financial assets

— Ateach statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

- If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be
derived from the asset.

— For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements,

— An impairment loss is recognized immediately as loss.

— Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying amount
due to reversal should not be more than what the depreciated historical cost would have been
if the impairment had not been recognized in prior years. A reversal of an impairment loss is
recognized immediately as income.

— Investments in associates

— An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control or joint control
over those policies, if the entity holds 20 percent or more of the voting power of the investee,
it is presumed that the entity has signified influence.

— The entity’s investment in its associate is accounted for under the equity method of
accounting. Under the equity method, the investment in an associate is initially recognized at
cost and the carrying amount is increased or decreased to recognize the investor’s share of the
profit or loss of the investee after the date of acquisition. The investor’ share of the profit or
loss of the investee is recognized in the investor's profit or loss. Distributions received from an
investee reduce the carrying amount of the investment. The investor’s share of those changes
is recognized in other comprehensive income of the investor.

— Any excess of the investor’s share of the net fair value of the identifiable assets and liabilities
over the cost of acquisition is recognized as income .

— Inventories

— Inventories are measured at the lower of cost and net realizable value.
- Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

12
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~ The cost of inventory is assigned by using the First-in, First-out (FIFO) or weighted-average

cost formula.
— Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

- Related parties
- Transactions with related parties represent transfer of resources, services, or obligations

between related parties.
— Terms and conditions relating to related party transactions are approved by management.

- Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

Financial assets

- A financial asset is any asset that is:

(a) Cash;

(b) An equity instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

- Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs are recognized in profit or loss.

— Financial assets are classified to three categories as follows:

—Amortized cost.
—Fair value through other comprehensive income.
—Fair value through profit or loss.

— A financial asset is measured at amortized cost if both of the following conditions are met:

(a) the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

~ Financial assets are measured at fair value through other comprehensive income if both of the
following conditions are met:

— The financial assets is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows.

— The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount outstanding.

— All other financial assets (excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses,

~ On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other

comprehensive income.
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Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement
Are subsequently measured at fair value

Financial assets at fair value

through profit or loss net gains or losses, including interests revenues or

dividends, are recognized in profit or loss
Are subsequently measured at fair value

- Dividends are recognized as income in profit or loss,
Equity instruments at fair value unless the dividends clearly represent a recovery of
'throu gh other comprehensive part of investment cost,

IO - Other net gains and losses are recognized in other
comprehensive income (OCT) and are never
reclassified from equity to profit or loss.

Are subsequently measured at fair value

— Interests income is calculated using effective interests

, i method, gains and losses from foreign exchange,
Debts instruments at their value impairment losses are recognized in profit or loss.

fhrough other comprehensive | _ QOther net gains or losses are recognized in other

Byce comprehensive income.

— On derecognition accumulated gains and losses in
other comprehensive income are reclassified into
profit or loss.

Derecognition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when:

- The contractual rights to the cash flow from the financial assets expire, or

— It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

Financial liabilities

— A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments.

— Financial Habilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

— After initial recognition, the entity measures all financial Liabilities at amortized cost using the
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method.

— Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received or
supplied and have been either invoiced or formally agreed with the suppliers or not.

14
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Offsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the statement
of financial position when, and only when, an entity currently has a legally enforceable right to
set off amounts and intends either to settle in a net basis, or through realize the asset and settle
the liability simultaneously.

Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a maturity
date of three months or less, which are subject to an insignificant risk of changes in value.

Trade receivables

- Trade receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market.
— Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses, which represents the collective impairment of receivables.

Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

— The entity recognizers loss allowance for expected credit loss (ECL) on:

- Financial assets measured at amortized cost.
—Debt investments measured at FVOCI.
—Contract assets.

— The entity measures loss allowances atan amount equal to lifetime ECLs.

— Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

— When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information.

~ The entity considers a financial asset to be in default when:
~The client is unlikely to pay its credit obligations to the entity in full, without recourse by the

entity to actions such as realizing security (if any); or
~The financial asset is more than 360 days past due.

— Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

— A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for financial

asset,
— Provisions

— Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure
required to settle the present obligation at the statement of financial position date.

- Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

— If the entity expected to be reimbursed for a part or full provision, the reimbursement shall be
recognized within assets, when it is virtually certain and its value can be measured reliably.

15
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- In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.

— Where the effect of the time value of money is material, provisions are discounted by using a
currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

- Revenue recognition

- The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer.

— Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

- Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

Sale of machines

The company sells machines directly to customers through its own sale points. Sales guarantee
cannot be purchased separately which represents the guarantee of the sold product to conform
with the agreed specifications.

Sale of vehicles

The Company sells the vehicles under contracts and upon agreed prices. The Company's
obligation under these contracts is the vehicles sale, Revenue is recognized when the vehicles
are delivered, control and ownership are transferred to the buyer, at which time the
consideration becomes unconditional.

Sale of raw materials

The Company sells the raw materials directly to the customers. Revenue is recognized when the
control is transferred, which represents the point at which the customer buys the raw materials
through the sale outlets.

Right of return

The client has the right of return within 30 days at the same time the entity has the right to
recover the product when the customer exercise the right of return, the entity uses its historical
experience to assess number of returns taking into account that there is no significant possibility
for a material adjustment to the recognized revenue

Rendering of service

Revenue from the service contract is recognized over time and on a straight-line basis during
the year.

Dividend and interest revenue

- Dividend revenue from investments is recognized when the shareholder's right to receive
payment is established.

— Interest revenue is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable.

Leases contracts N

— The entity assesses at the commencement date of the lease agreement whether the contract is
a lease or includes a lease agreement. And if the contract is in whole or in part transfer the
right to control the use of a specific asset from one party to another for a specified period of
time in exchange for a consideration, the entity recognizes the right-of- use assets and lease
liability with the exception of low value and for short term leases (i.e. those with a lease term
of 12 months or less) in which the entity recognizes the lease payments as operating expenses
on either a straight-line basis over the lease term or another systematic basis is more
representative of the time period to depreciate the economic benefits of the leased assets.
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- Leases are classified as finance leases whenever the terms of the lease transfer, substantially,
all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases. Classification is made at the inception of the lease.

— Amounts due from lessees under finance leases are recognized as receivables at the amount
of the entity’s net investment in the leases. Finance lease income is recognized based on a
pattern reflecting a constant periodic rate of return on the entity’s net investment
outstanding in respect of the leases.

— Initial direct costs incurred in negotiating and arranging a finance lease by the entity are
included in the initial recognition of the finance lease receivable and reduce the amount of
income recognized on a straight-line basis over the lease term.

The entity is a lessor

Amounts due from lessees under finance leases are recognized as receivables at the amount
of the entity’s net investment in the leases. Finance lease income is recognized based on a
pattern reflecting a constant periodic rate of return on the entity’s net investment
oufstanding in respect of the leases.

Initial direct costs incurred in negotiating and arranging a finance lease by the entity are
included in the initial recognition of the finance lease receivable and reduce the amount of
income recognized on a straight-line basis over the lease term.

Profit or loss resulting from sales of the assets, which are offered to customers for leases, are
recognized in the period in accordance with the policy followed by the entity for outright
sales. Costs incurred by the entity in connection with negotiating and arranging the lease,
are recognized as an expense when the selling profit is recognized.

Income tax

Income tax is calculated in accordance with laws and regulations applicable in Jordan

Earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

Foreign currencies

— In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at the statement date (closing
rate). Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monetary items
that are measured at fair value in foreign currency are translated using the exchange rates at
the date when the fair value was determined.

- Exchange differences arising on the settlement of monetary items or on translating
monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous financial statements shall be recognized in
profit or loss in the period in which they arise.

Contingent liabilities

— Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

— Contingent liabilities are not recognized in the financial statements.
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(*) Depreciation expense has been allocated on the statement of comprehensive income as follows:

2020 2019
JD JD
Administrative, selling and distribution expenses 320,250 320,250
Cost of sales 37,891 51717
Maintenance activity 10,100 10,834
Total 368,241 382,801
4. Intangible asset
Computer softwares
2020 JD
Cost
Balance - beginning of year 25,000
Balance - end of year 25,000
Accumulated amortization
Balance - beginning of year 24,999
Balance - end of year 24,999
Net 1
2019
Cost
Additions 25,000
Balance - end of year 25,000
Accumulated amortization
Balance - beginning of year 7,219
Amortization 17,780
Balance - end of year 24,999
Net 1
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5. Right of use asset

- The company rents warehouses and shops for retail sales and a hanger for a maintenance center;
the lease is often for a specified period from 2-3 years, renewable.
- Movement to right of use asset during the year was as follows:

2020 Right of use asset
Cost JD
Effect of applying of IFRS (16) 224,454
Right of use asset depreciation (20,854)
Net 203,600

- Movement in lease liability during the year is as follows:

2020
JjD
Effect of applying of [FRS (16) 224,454
Interest expense for the year 21,740
Paid during the year (78,720)
Balance - end of year 167,474
Current portion 125,591
Non-current portion 41,883
Investment lands
2020 2019
JD JD
Balance - beginning of year 5,696,182 5,696,182
Impairment in market value (44,154) -
Balance - end of year 5,652,028 5,696,182

— This item includes lands amounting to JD 998,777 registered in the name of a board of director, the
company maintains written representations submitted by him stating that these lands are owned by
the company, the lands is a plots of land within the territory of Jordan Valley Authority as the law
of Jordan Valley Authority prohibits the registration of lands in the name of companies and it must
be registered in the name of individuals, and the land is pledge in favor of the company.

— The market value of investment lands according to the assessment of real estate experts on January
17, 2021 amounted to JD 8,348,450 with an increase of |D 2,696,422,
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7. Related parties

(a) Transactions with related parties represent transactions with companies owned by the company or
companies owned by a member of board of directors.
(b) Investment in associates consists of the following:

piA] M9
Nameaf the company Counhry of meorpeatier ~ Legalstfus Numberofshares Share Balance Share Hakamez
f o % o
Ai-Notabhessiseh for Tradeand TheHashemite Kingdom ~~ Lisubed iy
Testmiert Cormpany of[ordm ampzn 073 um Tl 2100 1%
TheHahenvie Kingdom  Limitaf habaliy
Free Zome Servives Company of jodan ey 40 1 el k| Bk}
The Hasbemite Kingdom ~~ Linled bl
Ithmvar foe Nimeral Industres Company of jordan conpanr oy ] Ja0 1 00
Al-Gheni Bread Bakery And Supermaket The BashemsteKingdom Linwled Ll
Company o Jordin campant 20000 4 7% i 18103
Tobal B LN

— The movement of investment in associates during the year is as follows:

2020 2019
JD D
Balance - beginning of year 888,812 864,369
Company's share of results of associates (154,457) (171,557)
Purchase during the year - 196,000
Balance - end of year 734,355 888,812

— Summarized information about associates companies is as follows:

Share price asat
Name of the company Desember 31,2020 Tt assets Tatal izhilitizs Heveaues Logs
o p o o o
Free Zame Services Company (Unlisted] %650 1177 . (HE2%7)
AR otabhassissh for Trade and lnvestrment Compam 10 1336390 Hb319 (239,161 (1345
Ithmiar fox M mera! Indusinies Campeny {Unisled) 134200 A
Al-Ghari Bread Bakery And Supermarket Company (Unlisted) Y5331 838128 . (B
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(c) Due to related parties consists of the following:

Al-Ghani Bread Bakery And Supermarket Company

Ithmar for Mineral Industries Company
Total

(d) Associate payable represent of Free Zone Service company payable.
(e) Transactions with related parties is commercial in nature.

8. Financial assets at fair value through other comprehensive income

Balance - beginning of year
Reduce capital of invested company
Change in fair value

Balance - end of year

9. Inventory

Goods ()
Spare parts
Letters of credit

Goods on consignment

Total

(*) This item includes inventory impairment amounting to JD 488,652 for 2020 (and amounting to JD

265,312 for 2019).

10. Assets held for sale

Balance - beginning of year

Disposal during year

Transferred from property and equipment - vehicles
Impairment loss in value of assets held for sale

Balance - end of year

22

2020 2019
JD JD
3,030,442 2,780,442
40,000 40,000
3,070,442 2,820,442
2020 2019
JD JD
476,730 402,911
(11,362)

(15,011) 73,819

450,357 476,730
-

2020 2019
JD JD
4,590,248 5,819,425
444,077 469,051
394,441 176,427
7.950 " 16,199
5,436,716 6,481,102
-

2020 2019
JD JD
110,000
(13,750) :
. 170,262
(16,450) (60,262)
79,800 110,000
—
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11. Financial assets at fair value through profit or loss

Balance - beginning of year
Change in fair value

Transferred to other debit balances
Sale during the year

Purchase during the year

Balance - end of year

12. Other debit balances

Prepayment to Income and Sales Tax Department

Other

Employees payable
Prepaid expenses
Prepaid to suppliers
Refundable deposits, net
Work advances

Bank gurantee insurance

Accrued revenues
Total

13. Trade receivables

Trade receivable (*)

Checks under collection at banks
Notes receivable

Checks on hand

Trade receivable - Legal cases (¥)

Expected credit losses allowance (**)
Net

2020 2019
D D
120,062 123235
2,582 (12,649)
(35,034) .
(28.210) (38,944)
a 48,420
59,700 120,062
2020 2019
JD D
128,726 157,675
60,362 627
57,061 47,972
31,85 58,610
25,297 39,566
17,025 12,729
5,255 6,010
2,000 14,808
- 13,256
327,011 351,253
2020 2019
D JD
2,357,560 1,980,074
1,473,086 1,769,196
775,846 758,689
311,430 262,317
1,043,813 921,695
(2,088,549) (1,728,327)
3,873,186 3,963,644
s
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(*) Trade receivables agies according to the issued invoices during the year was as follows:

2020 2019

D JD
1-60 days 758,033 793,360
61-120 days 235,271 290,313
121 - 365 days 744,080 356,968
More than 365 days 1,663,989 1,461,128
Total 3,401,373 2,901,769

(**) The movement of the allowance for expected credit losses during the year was as follows:

2020 2019
D D
Balance - beginning of year 1,728,327 1,561,101
Provided during the year 361,722 168,723
Recovery of provision - (1,497)
Receivables closed in provision (1,500) -
Balance - end of year 2,088,549 1,728,327
14. Cash and cash equivalents
2020 2019
D D
Current accounts at bank - Jordan dinars 133,795 69,329
Cash on hand 9,392 1,349
Current accounts at bank - Foreign currencies 2,390 94,821
Total 145,577 165,499
—
15. Capital

Based on the extra ordinary meeting held by the General Assembly on January 14, 2019, it was decided
to distribute 4,400,000 of the shares owned by the Messrs. Munir Al-Quqa and Maher Al-Quqa to the
rest of the shareholders each according to his share of the company’s capital. The approval of the
majority of the General Assembly members has been obtained. And also, the legal procedures have
been completed with the competent authorities.

16. Statutory reserves
— Public Shareholding Company (parent)

- Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct
this annual ratio until this reserve equals the subscribed capital of the Company in full. Such
reserve is not available for dividends distribution.

- For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.
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— Private Shareholding Company
— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
Such reserve is not available for dividends distribution.
~ For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

- Limited Liability Company
— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals of the Company’s subscribed capital. Such reserve
is not available for dividends distribution.
— For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

17. Loans
A0 biil
Firstinstallment ~ Lastinstallment Noa- cuneat
Bank name dde date Guarantees Cumentportion ~ protion Total Takal
- Terora e o V. Vi Ahd
Nlehammad Qoga.
Gpalbaskl) ~ September |, X7 Augst], 220 - Compas il posiion 71400 A L 1335
- Prsoal aranse o . e A
Nohammad Qoa
Gplalberk()  Sepfember |, 07 At |, 20 - Compar frercil posion s N30 AL 000
- Suppir all cash floes resuled fromthe
Financing granied from bank in sperifiad
accvants t delermined by ban
Arab bank March , 008 February 00 - Compay fmancel poshion 15200
Tohl 12800 WU WM 2R
_ e
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18. Other credit balances

2020 2019

JD o
Other 92,862 84,112
Unearnd and uncollected installment interests revenues 80,225 82,972
[ncome tax provision (*) 49,201 50,593
End of service indemnity and vacation provision (**) 43,340 28,534
Shareholders deposits 31,823 31,840
Sales and Income Tax Department deposits 18,954 12,014
Accrued expenses 6,565 2,657
Social committee deposits 5,364 4,227
Credit cards receivables 4212 811
National contribution deposit 2,299 2454
Employees payables 84 2
Client advances - 45,180
Total 334,929 345,394

(*) The movement of income tax provision during the year is as follows:

2020 2019
JD JD
Balance - beginning of year 30,593 8,575
Provided during the year for prior years - 1,824
Provided during the year 45,797 49,061
Paid during the year (47,189) (8,867)
49,201 50,593

Balance - end of year

~ The tax status of the sales and income tax has not been settled for the parent company and its
subsidiaries for years:

Company Name Years
Future Arab Investment Co 2019
Al-Quqa Trading Company 2016, 2017 and 2019
Ithmar for Manufacturing and Distribution Company 2013,2016,2017,2018 and 2019
Safari for Communication Services Company 2016, 2017 and 2019
Al-Quqa Trading Company - Free Zone 2018
Future Vehicles for Import and Export Company 2016,2017,2018 and 2019
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(**) End of service indemnity and vacation provision movement were as follows:

2020 219
D D
Beginning of year balance 28,534 69,338
Provided during the year 14,806 9,980
Paid during the year - (50,784)
Ending of year balance 43,340 28,534
19. Banks overdraft
Guarantees
Bank Eacility limt provided to bank 2020 2015
1D D
Company financial
Arab Bank 1,300,000 pasition 1,913,935 1.966,351
Company financial
Jordan Capital Bank 2,000,000 position 1,902,568 1,921,080
= Company financial
Arab Bank pasition L225499 1,307,611
- A firstclasy real estate
mortgage on 2 plotof
land Ne, 738 from the
fands of southern
Amman, Abu Sawana
2,040,000 [asin
Jordan Capital Bank 1,000,000 Partner guarantee 179,203 -
Total 5,221,204 5,195,042
20. Cost of sales
2020 2019
JD JD
Goods - beginning of year 6,100,936 6,126,217
Purchases 7,438,904 9,551,565
Goods - end of year (*) (5,086,850) (6,100,936)
Cost of goods sold 8,452,990 9,576,846
Operating expenses (**) 174,516 240,043
Net 8,627,506 9,816,859
———————J —

(*) This item includes impairment in inventory amounting to JD 488,652 for 2020 (/D 265,312 for 2019).
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(**) Operating expenses consists of the following:

2020 2019
D D
Salaries, wages and related benefits 51,717 68,033
Rents 40,000 -
Depreciation 37,891 100,700
Transportation fees 13,280 254
Cameras installation fees 10,143 8333
Social security contribution 6,640 §,484
Vehicles 6,444 10,987
Fuel 3,050 13,861
Health insurance 1,207 1,561
Water and electricity 1,158 1,384
Olives squeeze 709 545
Communication 701 3459
Miscellaneous 483 709
Cleaning & Hospitality 329 280
Insurance 272 272
Workers wages 250 675
Social commitee contribution 114 94
Maintenance 106 424
Stationery and printings 22 143
Amortization - 17,780
Selling commissions - 1,382
Parcel distribution expenses - 683
Total 174,516 240,043
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21. Loss of maintenance department activity

2020 2019
JD D

Maintenance revenue 128,641 152,190
Less: maintenance expenses

Salaries, wages and related benefits 122,907 137,870
Consumables spare parts 77,281 24,953
Rents 20,833 24,989
Social security contribution 17,691 18,518
Depreciation 10,100 10,834
Security and protection 6,655 6,742
Right of use assets depreciation 6,638

Vehicle 4,356 4711
After sale services 3,694 6,992
Health insurance 2,420 1,720
Water and electricity 1,809 2,227
General maintenance 1,753 1,955
Lease liability interest 1,148 =
Communications 1,078 1,078
Cleaning 949 1313
Miscellaneous 29 302
Insurance 137 147
Hospitality - 1171
Subscriptions and fees - 400
Total maintenance expenses 279,943 245,922
Loss (151,302) (93,732)
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22, Other revenues, net

2020 2019
o Jo

Write-off subsidiry payable 138,503 -
Installment sales interests 87,674 83,541
Rent revenue 65,000 -
Administrative services revenue 25,000 -
Gain on sale of property and equipment 6,475 27,973
Gains of financial assets at fair value

through profit or loss 6,321 23,001
Others 5,988 4,731
Bank interests 28 149
Currency differences - 6,410
Recovery of provisions - 1,497
Net 334,989 . 147,302
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23. Administrative, selling and administrative expenses

2020 2019
JD JD
Salaries, wages and related benefits 1,103,126 1,366,048
Depreciation 320,250 219,674
Social security contribution 113,703 154,725
Professional fees 80,806 54,633
Rents 59,316 55,107
Vehicle expenses 56,037 66,020
Governmental fees and licenses 46,548 50,425
Water and electricity 42,3220 50,967
Advertisement 30,960 24,197
Health insurance 25,690 20,574
Fuel 22,607 15,727
Security and protection 22,280 25,467
Lease liability interest 20,592 -
Subscriptons 19,753 89,451
Hospitality & cleaning 18,492 29,763
End of service indemnity 14,806 16,515
Insurance 14,367 6,755
Legal expenses 14,237 952
Right of use assets depreciation 14,216 -
Maintenance 14,022 17,156
Travel and transportation 13,875 53,242
Communication 13,696 15,192
Transportation fees 12,798 18,806
Non-deductible tax 11,357 12,184
Banks 9,657 4,975
Goods storage 8,321 3,755
Miscellaneous 7,022 65,343
Stationery and printings 3,594 7,359
Computer 3,349 3,358
Currency differences 2,954 -
Social committee 1,948 2,118
Bonuses 1,660 12,439
Guranatees 1,649 -
Selling commissions 1,150 19,304
General Assembly meeting expenses 930 4,657
Marketing 804 18,543
Damaged goods - 17,270
Training - 2,656
Brokerage fees - 305
Donations - 150
Total 2,149,092 2,472,812
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24. Loss per share

2020 2019
JD D
Loss (1,748,764) (1,337,644)
Weighted average number of share 24,931,051 24,931,051
Loss per share JD (-/070) JD (-/054)

25. Legal cases

According to the lawyer letter, there are legal cases raised by the company against others as at the

balance sheet date amounting to JD 1,409,290 and those legal cases are still pending with the
competent courts.

26, Contingent liabilities

27.

At the statement of financial position date, the company’s contingent liabilities as follow:

Liability amount, net

D
Outstanding letters of credit 624,004
guarantees 254,388

Accumulated losses for some of the subsidiaries as at December 31, 2020

- Future Motors for import and export Company (limited liability Company) losses amounted to JD

1891110 as at the date of the statement of the financial position with a percentage of 95% of its
capital. Article (75) of the Companies Law No .(22) of 1997 and its amendments states that [ Should
the losses of the limited lability company exceed half of its capital, the company’s manager or its
management committee shall invite the company’s General Assembly to an extraordinary meeting
in order to decide on whether the company should be liquidated or continue to exist in a manner
that would rectify its position. If the General assembly fails to reach a decision in this respect within
two consecutive meetings, the controller shall grant the company a grace period of not more than a
month to reach the decision If it fails in reaching a decision, the company shall be referred to court
for the purposed of compulsory liquidation in accordance with the provisions of the law] As of the
date of the report, the Company has not held such a meeting.

- Arab Tech surveillance and Security (limited liability Company) losses amounted to JT) 122,345 as at

the date of the statement of the financial position with a percentage of 1,223 % of its capital. Article
(75) of the Companies Law No .(22) of 1997 and its amendments states that [ Should the losses of the
limited liability company exceed half of its capital, the company’s manager or its management
committee shall invite the company’s General Assembly to an extraordinary meeting in order to
decide on whether the company should be liquidated or continue to exist in a manner that would
rectify its position. If the General assembly fails to reach a decision in this respect within two
consecutive meetings, the controller shall grant the company a grace period of not more than a
month to reach the decision If it fails in reaching a decision, the company shall be referred to court
for the purposed of compulsory liquidation in accordance with the provisions of the law] As of the
date of the report, the Company has not held such a meeting.
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- Safari for Delivery Services (limited liability company) losses amounted to JD 194,414 as at the date
of the statement of the financial position with a percentage of 1,944% of its capital Article (75) of the
Companies Law No .(22) of 1997 and its amendments states that [ Should the losses of the limited
liability company exceed half of its capital, the company’s manager or its management committee
shall invite the company’s General Assembly to an extraordinary meeting in order to decide on
whether the company should be liquidated or continue to exist in a manner that would rectify its
position. If the General assembly fails to reach a decision in this respect within two consecutive
meetings, the controller shall grant the company a grace period of not more than a month to reach
the decision If it fails in reaching a decision, the company shall be referred to court for the purposed
of compulsory liquidation in accordance with the provisions of the law] As of the date of the report,
the Company has not held such a meeting.

- Damia for Agricultural Products Company (limited liability company) losses amounted to JD 721 as
at the date of the statement of the financial position with a percentage of 72% of its capital Article
(75) of the Companies Law No .(22) of 1997 and its amendments states that [ Should the losses of the
limited liability company exceed half of its capital, the company’s manager or its management
committee shall invite the company's General Assembly to an extraordinary meeting in order to
decide on whether the company should be liquidated or continue to exist in a manner that would
rectify its position. If the General assembly fails to reach a decision in this respect within two
consecutive meetings, the controller shall grant the company a grace period of not more than a
month to reach the decision If it fails in reaching a decision, the company shall be referred to court
for the purposed of compulsory liquidation in accordance with the provisions of the law] As of the
date of the report, the Company has not held such a meeting,

- Al-Tafih investment Company (limited liability company) losses amounted to JD 44,366 as at the
date of the statement of the financial position with a percentage of 4,437% of its capital Article (75) of
the Companies Law No .(22) of 1997 and its amendments states that [ If the losses of the limited
liability company amount to three quarters of the value of its capital, it shall be liquidated unless the
General Assembly decides at extraordinary meeting to increase its capital to deal with the loss status
or extinguish it in accordance with the International Accounting and Auditing Standards, provided
that the remaining losses do not exceed half of the capital company in both cases] As of the date of
the report, the Company has not held such a meeting.

28. Risk management

a) Capital risk:
Regularly, the capital structure is reviewed and the cost of capital and the risks associated with

capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b) Currency risk:
~ Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.
— The risk arises on certain transactions denominated in foreign currencies, which imposes sort of
risk due to fluctuations in exchange rates during the year.
— These risks are managed through special procedures for foreign exchange rates.
— The following table represents foreign currencies as at December 31, 2020:

Exchange rate
against Jordanian ~ Amount in foreign ~ Amount in local
Description Currency Dinar currency currency (D)
Current account at bank US Dollar -/ 708 2561 1,814

Current account at bank Euro -/ 86787 664 576
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¢) Interest rate risk:

~ Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

— The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

= The following table shows the sensitivity of profit or loss and equity to changes in interest
rates received by the entity on its deposits with banks and on interest rates paid by the entity
on borrowing from the banks:

Effect on profit (loss)
As of December 31, 2020 Change in interest and equity
% JD
Bank facilities (loans included) 0.5 + 35,700
d) Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.

— The risk arises from investing in equity investments.

~ The following table shows the sensitivity to profit or loss and equity to the changes in the
listed prices of investments in equity instruments, assuming no changes to the rest of other
variables:

Effect on profit
As of December 31, 2020 Change in price (loss) and equity
% JD
Financial assets at fair value through
profit or loss 5 + 4,737
Financial assets at fair value through
other comprehensive income 5 + 22,518
Effect on profit
As of December 31, 2019 Change in price _ (loss) and equity
% JD
Financial assets at fair value through
profit or loss 5 £ 6,003
Financial assets at fair value through
other comprehensive income 5 + 23,837
e) Credit risk:

~ Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.
— Ongoing credit evaluation is performed on the financial condition of debtors, also adequate

provisions for doubtful receivables is taken.
~ The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral

obtained.
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f} Liquidity risk:
— Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.
- Liquidity risk is managed through monitoring cash flows and matching with maturity dates of
the financial assets and liabilities.
= The following table shows the maturity dates of financial assets and liabilities as of December 31:

Less than a year More than a year
Description 220 29 020 219
JD JD Jo D
Financial assets
Investments in associates - . 3% f88812
Financial asset at fir value trough other
comprehensive income . . 450357 476,730
Notes receivable . . M3,776 603,153
Checks under collections at banks . - 18,680 520,738
Due from related parties 3070442 280,142
Financial asset atfair value through profit or loss 3970 120,062 . 3
Other debit balances 1687 53077
Trade recenvables 3187318 3,963,644 < 3
Cashand cash equivalents W35 163499
Total 7428592 130,74 1,489,168 2300433
Financial liabilities
Loans 1153013 %1992 763,701 1,333,360
Other credit balances 139864 133661
Accounts pay able deferred checks, and notes payable 51910 119,984
Associate payahle 22300
Banks overdraft 521204 51%,42 : .
Total 7080491 540267 6301 1393360
—_—

29. Fair value of financial instruments

— The entity shall classify measuring fair value methods using fair value hierarchy that reflects the
significance of inputs used in making the measurements. The hierarchy of fair value of financial
instruments have the following levels:

— Level 1: listed prices (unadjusted) in active markets for identical assets or liabilities.
— Level 2: inputs rather than prices listed in level 1 and observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices).
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— Level 3: inputs for the asset or liability is not based on comparable market data that can be
observed (non-observable inputs),

Levels
As December 31,2020 1 2 Total
Financial assets ID JD JD
Financial assets at fair value through profit
or loss 59,700 - 59,700
Financial assets at fair value through other
comprehensive income 200,357 250,000 450,357

30. Financial statements for the subsidiary

31.

The consolidated financial statements includes the financial statement of the subsidiaries as at
December 31, 2020 as follows:

Percentage of Retained earrings Prafit loss)
Company pame Puid capite) awnership Tolalassets Tollabiliis  [ccomoleledlosses) o theyear
D Y D D 1l o

AHuga T Camery (T T ) Bl 63403 (138235 BT
W for Moacrin an Diiuton Compar oW ) 3066 ALz )
Thahebrvat ANogairah for Agricubura Trade Compemy 10 il T3t ny {7 (el
Dz for Agncaltel Products Compan 0 Il 3480 075 (1} ]
A1t for AgncutralTrade Compa woom 2310 2 ) 1)
Qast Al-Misha or Lands Development Company 140 10 8734 888 (200) {0)
AbTabhinvestmend Compens LD U G348 JUGEN (36 (.2}
it o Lands Deelopment oy m Hidhh 3 (3 )
rioum Ajar e Lands eelpmnt Compary Lo [t} LI L80! (1) Bl
Fute Yeicks o opertand Evprt ompany we W B b0 (189,110 Lt
ALQuga TrdingCompun - Fee ove W e Hah 3834 I
S forCommuticaion Servies Ceap (1 @ 1 M55 (14414 4
Arbiechlog orsuvalieeand et [) 00 2 I35 pAte ) (145) (5,49

(*) The remaining part of the company’s capital is owned by the Quga Trading Company- a subsidiary
company.

Covid-19 effects

As a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on
the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whole or in part until further notice, part of the
Government's precautionary measures to combat the spread of the Corona Virus. Consequently, the
majority of business activities in the Hashemite Kingdom of Jordan were affected by this decision.
COVID-19 created uncertainty in the global economic environment.
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The entity examined the Potential effects of current €conomic fluctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates based on observable information. Markets remain volatile and recorded amounts continue to
be sensitive to market fluctuations,

These developments haye implications for the Company continuity, future financial results, cash flows
and financial position, The company reduced a series of expenses during the subsequent period fo
mitigate the effects of the coronavirus, which were substracted 30% discount on its employees salaries
for active employees and 50% for non-active employees during the carefew period. In addition, the
company did not carry out any sales during that period. The subsidiaries also carried out impairment
test on the realisable valye of the inventory, resuiting in an impairment of the realisable valye
amounting to |D 766,052, which was reversed on the financial statements,

32. Reclassification

2019 balances have been reclassified to conform to the adopted classification in 2020.
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