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An independent member of

ﬂf Public Accountant & Consultants Moore international Limited

Al-Abbasi & Co. hd MOORE Giobal

Independent Auditors® Report
02 21 190
To the Shareholder of
Arab Electrical Industries Co
Public Shareholding Company
Amman- The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the Accompanying financial statements of Arab Electrical Industries Co (Public
Shareholding Company), which comprise the statement of financial position as at December 31,2020
and the statements of comprehensive income, changes in owner’s equity and cash flows for the year
then ended, and notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2020 and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements, and
we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Basic uncertainty about continuity

Without modification in our opinion, we would like to draw your attention to the fact that the Company
recognized total loss from its sales due to the decrease in foreign sales « The factory stopped working
due to the Corona pandemic in March 2020 and stopped again in June 2020 and the lack of availability
of the necessary liquidity to finance the purchase of raw materials « There is a shortage of liquidity and
difficulty in paying the company's obligations.

These events or circumstances indicated to material uncertainty exists that may cast significant doubt
on the Company's ability to continue, that the Company's ability to continue as a going concern
depends on the extent of implementation of the future plan (note 30).

1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 . 4ati
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 Lye

Amman 11190 Jordan www.abbasi-cpa.com 00,31 11190 e



Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

The decrease in the value of the goods
- The balance of the inventory in warehouses
amounted to

The audit procedures included the:

December 31, 2020, compared to (1,685,978
dinars for the year 2019) after deducting the
provision for stagnant goods.

- Goods are stated at cost or net realizable
value, whichever is lower. When the goods
become obsolete, their net realizable value is
estimated.

- We considered this to be a key matter for
the review because of the important
judgments and assumptions used by
management when determining the extent of
the need to create a provision for sluggish
and slow moving goods..

Other Information

1,202,717 dinars as on °

Attending the inventory of goods at the end
of the year and assessing the adequacy of
control measures for the process of existence
of the goods. Evaluating management's
process for selection of the "expected credit
loss" methodology.

Reviewing the net realizable value test
carried out by the company to verify whether
the goods were valued at cost or net realizable
value, whichever is less.

Inquire about any slow-moving and damaged
goods through the actual inventory at the end
of the year

Reviewing the adequacy of the disclosures of
the company listed in the financial statements
(note 10.4)

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditors’ report
thereon. We expected that we will give the annual report after our report. Our opinion on the financial
statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information when its available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have nothing to
report in this regard.



Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
Or €ITOT.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the

accompanying financial statements, accordingly, we recommend approving these financial
statements by the general assembly.

Al Abbasi & Partners Co.

Ahmed M. Abbasi . b | 7 Amman in
License 710 2\ Q8eE / March 10, 2021



Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Statement of Financial Position as of December 31, 2020

Assets

Non-current assets

Properties , plant & equipment - Net
Intangible assets - Net

Investment in associate company
Total Non-current assets

Current Assets

Trade receivables - Net

Associate receivable

Inventory - Net

Financial assets at fair value through income
statement

Other debit balances

Cash and Cash equivalent

Total Current Assets

Total Assets

Owner's Equity and Liabilities

Owner's Equity
Paid up Capital

Statutory Reserve
Accumulated ( Loss ) at the end of the year
Total Owners' equity

Non-current liabilities

Loan - Long Term

Posted Dated cheque - Long term
Total Non-current liabilities

Current Liabilities

Accounts payable

Accrued Loans

Loan - Short Term

Posted Dated cheque - Short term
Income Tax provision

Other credit balances

Total Current Liabilities

Total Liabilities and Owners' Equity

The accompanying notes form an integral part of this statement .

5

Note

N N

el

11

12
13

14
15

17

18
17
17

19
20

2020 2019
1D D
1,948,141 2,549,786
3 1,007
25,803 25,803
1,973,947 2,576,596
42,331 470,267
31,183 56,696
1,202,717 1,685,978
297 247
56,451 73,679
49,183 27,106
1,382,162 2,313,973
3,356,109 4,890,569
3,000,000 3,000,000
17,694 -
(591,723) (606,050)
2,425971 2,393,950
- 892,060
- 7,565
- 899,625
161,161 204,430
- 285,475
- 337,880
- 31,200
123,077 -
645,900 738,009
930,138 1,596,994
3,356,109 4,890,569




Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Statement of comprehensive Income For The Year Ended December 31, 2020

Net sales
Cost of sales
Gross ( Loss)

General & administrative expenses
Selling and distribution expenses
Unutilized Production Capacity
Depreciation & Amortizations
Financing Expenses

Slow moving & Stagnant goods

Bad debts

Impairment of receivables from associates
Profit on sale of property

Save on loan intrests

Gains from sale Investment in associate company
Other revenues ( expenses )

Profit ( Loss) for the year before tax

Income tax

National contribution account
Profit ( Loss) for the year

Total comprehensive income

Basic and diluted earninig per share

The accompanying notes form an integral part of this statement .

2]
22

23
24

25

26

2020 2019
ID JD
31,853 49,192
(140,413) (244,110)
(108,560) (194,918)
(91,942) (152,772)
(22,757) (47,118)
(206,462) (167,327)
(2,081) (7,066)
(11,218) (123,152)
(500,000) (27,000)
(53,557) (23,684)
(25,513) -
822,845 420,842
376,135 -
- 96,250
50 14,161
176,940 (211,784)
(117,720) -
(5,357) -
53,863 (211,784)
53,863 (211,784)
JD / Share JD / Share
0.018 (0.071)
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Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Statement of Cash Flows For The Year Ended December 31, 2020

2020 2019
JD D

Cash Flows From Operating Activities
Profit ( Loss) for the Year 176,940 (211,784)
Adjustments :
Previous years adjustments (21,842)
Financing Expenses - 123,152
Adjustments to the fair value (50) 196
Gains from sale Investment in associate company - (96,250)
Profit on sale of property (822,845) (420,842)
Slow moving & Stagnant goods 500,000 27,000
Impairment of receivables from associates 25,513 -
Depreciation & Amortizations 124,947 77,067
Adjusted ( Loss ) (17,337) (501,461)
Accounts receivable 427,936 (29,349)
Changes of Associate receivable - 136,986
Inventory (16,739) 184,058
Other receivables 17,228 38,031
Accounts payable (43,269) (308,293)
Other payables and provisions (92,109) 245,649
Net Cash from Operating Activities 275,710 (234,379)
Finance Expenses - (123,152)
Net Cash from Operating Activities 275,710 (357,531)
Cash flows from investing activities
Changes of property, plant and equipment 1,300,547 551,485
Changes of Investment in associate company - 309,658
Net cash flows from investing activities 1,300,547 861,143
Cash Flows From Financing Activities
Loan (1,515,415) (455,836)
Changes of Investment in associate company (38,765) (31,200)
Net Cash (used in )Financing Activities (1,554,180) (487,036)
Net ( decrease ) increas in Cash and cash equivalent 22,077 16,576
Cash on hand and at banks at beginning of year 27,106 10,530
Cash on hand and at banks at the end of the year 49,183 27,106
Closing the Accumulated Loss at Capital 0 3,000,000

The accompanying notes form an integral part of this statement .




Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

1-

N
1

Company's Registration and Objectives

Arab Electrical Industries Co. was formed in accordance with Companies' Law No. 12 of 1964 as private
shareholdering company. It was registered at the registry of private shareholding companies at the
Ministry of Industry and Trade on 14/6/1983 under the no. 1167. The company was given the right to
start working on 4/6/1989. In accordance with the instructions of Companies' Law No. 1 of 1989, the
company's legal status was changed to become a public shareholding company under the no 228 at
18/5/1993 and it was given the right to start working on 8/9/1993.

Arab Electrical Industries Co. aims to manufacture and import supplies needed for electrical fixtures in
addition to other objectives stipulated in the company's by-law.

The accompanying financial statements have been approved by the Board of Directors at its meeting held
on March 10, 2021 and are subject to the approval of the General Assembly of Shareholders

Basis of Preparation of Financial Statements
General

The financial statements have been prepared on the historical cost basis except for the revaluation of
certain non-current assets and financial instruments. Historical cost is generally based on the fair value of
the consideration given in exchange for assets

Financial statements are stated in Jordanian Dinar which is the functional currency of the Company.

Use of estimates

The preparation of the financial statements in conformity with IFRSs requires management to make
Judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

Significant accounting policies
During the period , the company applied the followinf adjusted standard and improvements on the (IFRS)
Which takes effect for the periods start at January 1,2020

Change in accounting policies

Amendments to the IFRS No. 3 "Business Combinations”
Amendments to IAS 1 “Presentation of Financial Statements”
Amendments to IAS 8 "Changes in accounting estimates and errors
Amendments to IFRS 7 "Financial Instruments: Disclosures”
Amendments to IFRS 9 "Financial Instruments "

The adoption of new and revised IFRSs and improvements to IFRSs have no significant
impact on the interim condensed financial statements



Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

The following is a summary of the significant accounting policies used:

- Foreign currency translation
Foreign currency transactions are converted into Jordanian Dinars at exchange rates prevailing at the date
of the transaction. Assets and liabilities expressed in foreign currencies are converted into Jordanian
Dinars at exchange rates prevailing at the financial position date. Exchange differences arising from these
conversions are included as part or the statement of comprehensive income for the year.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation They are depreciated when
ready for use on a straight-line Method over the expected useful life Using the following annual rates :

Buildings and Hangars 4%
Vehicles 15%
Industrial tools 20%
Machinery and molds 1-15%
Furniture 15%
Power transformers 15%

Where the recoverable amount of a property and equipment is less than its net book value, its carrying
amount is reduced to its recoverable amount and the amount of the impairment loss is recognized in the
statement of income

The estimated useful life of the property and equipment is reviewed at the end of each year. If the
estimated useful life is different from the previously estimated, the remaining carrying amount is
amortized over the remaining useful life after reassessment from the year in which the revaluation was
made

Investments in financial assetsat fair value through income statement

Financial assets are recognized at their acquisition value when they are acquired plus all transaction costs
associated with them except for trading financial assets The Company classifies its financial assets as
follows :

Investments in financial assetsat fair value through income statement

Financial assets at fair value through statement of income are assets acquired primarily for the purpose of
selling or repurchasing them at short notice to achieve short-term profits Are recorded at fair value on
acquisition. The costs associated with the acquisition, such as commission paid and recognized
immediately as an expense, are not added to this value And it is revalued at the date of the financial
statements at fair value and changes in fair value Changes in fair value are recorded in the statement of
comprehensive income in the same period of time and the dividends or interest earned are recognized in
the statement of comprehensive income

Other financial assets

Other financial assets such as receivables, notes receivable, other receivables, banks, loans and other
credit balances are stated at amortized cost using the effective interest method after the impairment loss is
reduced.

10



Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

Offsetting for financial instruments

Financial assets and liabilities are offset and the net amount presented in the statement of the financial
position when, and only when, the Company has a legal right to offset the amounts and intends either to
settle on a net basis or to realize the asset and settle the liability simultaneously.

Impairment of financial assets

Financial assets, as of the date of the financial position, are assessed for indicators of impairment at the
end of each reporting period. Financial assets are considered to be impaired when there is objective
evidence that, as a result of one or more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the investment have been affected. If impaired, the loss is
recognized in the statement of comprehensive income.

Intangible assets
Computer software

Software is stated at cost and amortized at 20% per annual

Investment in associates

Associates are those entities in which the Company exercises effective influence over financial and
operating policy decisions ( It is not controlled by the company ) Where they hold between 20-50% of
the voting rights Investments in associates are accounted for using the equity method

Inventory

Finished and under-manufactured goods are priced at the lower-of-cost-or-Market . The cost includes the
cost of direct manufacturing and partial indirect manufacturing costs

Raw materials and spare parts

Raw materials and spare parts are stated at cost and are stated in accordance with the first-in, first-out
method (FIFO)

The Production under operation
The Production under operation appears at the actual cost of the output commands that are still under
operation

Trade receivables

Trade receivables are recognized initially at fair value. A provision for impairment of trade receivables is
established when there is objective evidence that the Group will not be able to collect all amounts due
according to the original terms of receivables.

Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly

liquid investments with original maturities of three months or less.

11



Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

Fair value

Closing prices in active markets represent the fair value of financial assets In the absence of quoted prices
or lack of active trading on certain financial assets, their fair value is estimated by comparing them to the
fair value of a similar instrument or by calculating the present fair value of future cash flows If the fair
value of the financial asset can not be measured reliably, it is stated at cost less any impairment in value

Impairment of financial assets

The Company reviews the amount of financial assets recognized in the Company's records at the balance
sheet date to determine whether there is any indication of impairment If such indicators exist, the
recoverable amount of the asset is estimated to determine the impairment loss If the recoverable amount
is less than the net carrying amount recognized in the Company's records, the impairment is recognized
in the statement of income

Pavables and accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Group will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation

Income tax

The Company is subject to Income Tax Law no 38 of 2018 and subsequent amendments thereto and the
regulations issued by the Income Tax Department in the Hashemite Kingdome of Jordan and provided on
an accrual basis. Income tax is computed based on adjusted taxable income

Sales

Revenue from sales is recognized when the invoice is issued and the goods are delivered to the customer.
Sales represent the value of the invoices issued for the goods sold to the customers during the current
financial year

Recognition of expenses
Expenses are recognized on accrual basis

12
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Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Notes to The Financial pesition

6-

Intangible Assets - Net
This item consists of :

2020
Computer Total
software
ID D
Cost
Balance as of January 1,2020 17,049 17,049
Additions ; -
Balance as of December 31, 2020 17,049 17,049
Accumulated Amortization
Balance as of January 1,2020 16,042 16,042
Amortization for the year 1,004 1,004
Balance as of December 31,2020 17,046 17,046
Net book value as of December 31,2020 3 3
Net book value as of December 31,2019 1,007 1,007
7- Investment in associate company
A. This item consists of :
2020 2019
D D
Albetraa For General Importations LTD \ Sudan (7 b)) 25,803 25,803
Total 25,803 25,803

B. Albetraa For General Importations LTD \ Sudan

This investment represents the value of the Company's share in the capital of the Albetraa For
General Importations LTD / Sudan Its registered capital consists of 100 shares with a total value
of USD 300,000, valued at USD 3,000 per share

The share of the Arab Company for Electrical Industries 38.5% or 115,500 US dollars equivalent
to 82,005 JD and the company began work at the beginning of 2007

Investment was evaluated in the associate - Albetraa For General Importations LTD \ Sudan
depending on the financial statements as December 31, 2020 prepared by the company's
management

14



Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

8- Trade receivables - Net
A- This item consists of :

Export receivables

Other trade receivables

Total

Less ; Provision for doubtful debts
Net

b- Changes in Expected credit loss Provision as following :

Balance at the beginig of the year

Closing of provision for receivables (bad debts)

Balance at the endinf of the year

9- Associate receivable

This item consists of :

Albetraa For General Importations LTD \ Sudan

Less : Provision for doubtful debts
Total

15

2020 2019
JD ID
72 118,160
42,259 352,107
42,331 470,267
42,331 470,267
2020 2019
JD D
- 30,472
- (30,472)
2020 2019
D D
56,696 56,696
(25,513) ;
31,183 56,696




Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

10-
A-

11-

Inventorv - Net
This item consists of :

Raw materials ( Note 21 )
Finished goods ( Note 21)
materials under Process ( Note 21 )

Witholding invevntory For Al-intema'a co

Total

Less : Provision for slow moving and slack items

Net

Changes in Slow moving & Stagnant goods Provision as following :

Balance at the beginig of the year
Additions for the year

Balance at the endinf of the year

Financial assets at fair value through income statement

This item consists of :

listed Shares
listed Shares
fair value

Other debit balances
This item consists of :

Refundable deposits

sales tax withholding

Expenses of declaring obsolete stocks
Prepaid Income Tax

Accrued revenues

Margin On Guarantees

Prepaid expenses

Cash Margin On Bills & Loans

Total

2020 2019
JD JD
732,184 793,481
741,675 626,335
324,979 362,283
70,879 70,879
1,869,717 1,852,978
(667,000) (167,000)
1,202,717 1,685,978
2020 2019
PN PRI ELRIB RN
167,000 140,000
500,000 27,000
667,000 167,000
2020 2019
JD ID
297 247
297 247
2020 2019
JD D
16,920 16,920
20,756 18,133
8,384 8,384
1,891 1,891
8,500 -
- 10,014
- 902
- 17,435
56,451 73,679

16



Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

13-

14-

15-

16-

Cash and Cash equivalent
This item consists of :

2020 2019
JD JD
Cash on hand 1,120 25,944
Cash at the banks - local currency 48063 873
Cash at the banks - Foreign currency - 289
Total 49,183 27,106
Capital

The paid-up capital and unauthorized amounted to 3,000,000 Jordanian dinars, divided into
3,000,000 shares, the par value per share is JD one shares) value per share of nominal dinars).

Statutory reserve

The accumulated amounts in this account represent what has been diverted from the annual
profit before tax increased by 10% during the year and prior years in accordance with the

Companies Act and is not available for distribution to shareholders

The General Authority may, after exhausting the other reserves, decide at an extraordinary
meeting ammortize its losses from the amounts accumulated in the Statutory Reserve Account

and be reconstituted in accordance to low

(Accumulated Loss) at the end of the vear
This item consists of the following:

2020 2019
JD JD

Balance at the beginning of the year (606,050) (3,394,266)
Previous years adjustments (21,842) -
Adjusted opening balance (627,892) (3,394,266)
Closing the Accumulated Loss at Capital - 3,000,000
profit of the year 53,863 (211,784)
Statutory Reserve (17,694) -
Balance at end of year (591,723) (606,050)

17
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Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

18- Accounts pavable

This item consists of :

2020 2019
JD JD
Trade payable 161,161 204,430
Total 161,161 204,430
19- Income Tax provision
This item consists of :
2020 2019
D JD
Tax for the year 117,720 -
National contribution account 5,357 -
Total 123,077 -

- The annual estimate of 2018, 2019 was presented within the legal period of the Income and Sales
Tax Department and has not yet been reviewed

Provision for income tax was calculated on the company's business results for the year ending on
December 31, 2020, by the company's management.

20- Other credit balances

This item consists of the following:

2020 2019
JD JD
With holding to other - 206,000
Dividends payable to shareholders 33,316 33,566
Social security refunds - 6,721
Board of directors paybles 169,792 161,434
Jordanian university fees 16,050 16,050
Accrued expenses 411,171 283,022
Employees Payables 306 -
Income tax withholding 13,925 12,339
Due to social security 1,340 18,877
Total 645,900 738,009
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Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Notes to The Financial poesition

-21 Net sales
This item consists of the following:

2020 2019
ID D
Local sales 24,874 42,052
External sales 6,979 7,140
Total 31,853 49,192
(22) Cost of sales
This item consists of the following:
2020 2019
ID JD

Rawmaterial at the Beginning of the year 793,481 828,302
Purchased Rawmaterial 21,670 3,427
Rawmaterial at the end of the year ( Note 10) (732,185) (793,481)
Cost of materials used in production 82,966 38,248
Salaries and wages & related costs (22 B ) 17,351 43,506
Depreciation 3,072 8,067
Indirect expenses ( 22 C) 7,842 5,052
Total manufacturing Costs 28,265 56,625
Cost of goods available for sale 111,231 94,873
Goods under operating at the Beginning of thr year 362,283 318,392
Finished goods at begining year 626,335 819,463
Finished goods at year end ( Note 10) (634,457) (626,335)
Goods under operating at the end of thr year (Note 10) (324,979) (362,283)
Cost of sales 140,413 244,110
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Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

B. Emplovee cost

This item consists of the following:

2020 2019
JD JD
Salaries and wages 14,953 38,852
Social security 2,398 4,648
Medical expenses & medicines - 6
Total 17,351 43,506
. Manufacturing costs
This item consists of the following:
2020 2019
JD D
Vehicles Expenses 2,839 2,203
General Maintenance 815 -
Electricity 2,092 833
Water 80 32
Transport factory 1,144 976
Printing and dyeing, industrial 153 668
Cleaning 719 340
Total 7,842 5,052
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Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

23- Administrative and general expenses

This item consists of the following:

2020 2019
JD JD

Employee cost 48,916 100,020
Company's contribution to social security 1,936 4,087
Traveling and Transportation - 7,133
Subscriptions and Licenses 9,399 11,028
Stationary and Printings 27 136
Telephone 1,974 2,460
Board of Directors' Transportation - 10,000
Hospitality & reception 28 81
Professional fees 3,500 4,009
Acquisition of lands and buildings 14,848 -
Water and Electricity 759 996
Administrative supplies and services 261 762
Donations 1,500 1,500
Vehicles Expenses 4,448 -
Expenses general assembly meeting 160 2,226
Expenses and computer hardware 205 47
Other 3,981 8,287
Total 91,942 152,772
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Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

24- Distributing and selling expenses

This item consists of the following:

2020 2019
ID D
Employee cost 22,311 44,078
Company's contribution to social security 446 2,103
Export, Transportation and Shipping - 237
Advertising - 700
Total 22,757 47,118
25- Other Revenue
This item consists of the following:
2020 2019
JD JD
Rental income - 11,667
Currency Exchange - (22)
Revenue of the Accreditation Unit - 539
Unrealized losses on financial assets 50 (196)
Other - 2,173
Total 50 14,161
26- (loss) Per Share
This item consists of the following:
2020 2019
D JD
profit(Loss ) for the Period 53,863 (211,784)
Weighted average number of shares 3,000,000 3,000,000
Basic and diluted, earnings per share 0.018 (0.071)
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Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

27- Related Party Transactions

Related party transactions include transactions with associate companies and subsidiaries and the
member of the board of directors and main owners.

The following is a summary of the benefits (salaries, bonuses, other benefits) executive

A,
management
2020 2019
D JD
Benefits ,Salaries and wages 45,363 104,500
B. the following is summary of the balnces
2020 2019
JD D
Philadelphia General Supplies 7,232 317,074
AL-Intemaa’ for General Trading 72 64,604
United Metal Industries 39 39
Petra General Supplies / Sudan 31,183 56,696
Total 38,526 438,413
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Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

28- Risk management
The Company is exposed to the following risks as a result of the financial instruments it uses

Market risk

Foreign currency risk

Most of the company's transactions are in Jordanian Dinars and US Dollars. The dinar is pegged
to a fixed rate with the US Dollar, and therefore the impact of currency risk is not significant to
the financial statements.

Interest rate risks:

The Company may be exposed to interest rate risk on its financial assets and liabilities that appear
interest, such as: banks. Once bank overdrafts are short-term ones, and other assets and liabilities
do not bear any interest rates, so the risks that may affect the Company are insignificant.

Credit risks

These risks arise from cash, cash equivalent, bank deposits in financial institutions and receivables
treatments which may cause defaults from parties to pay their commitments.

As for financial institutions, the Company treats with solid and reputable institutions.

As for receivables, the management has a credit policy with limits and there is an ongoing
following up procedures to collect matured amounts. The management believes that the credit risk
the Company exposed to is low.

25



Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

Liquidity risks

The management plans the cash flows of the Company. There is an ongoing monitoring policy to
ensure the cash adequacy to cover and finance operations with no violations or breaches to any

committed bank facilities conditions

Accounts payable
Income tax

Other credit balances
Total

Accounts payable
Loan

Posted Dated cheque
Other credit balances
Total

2020
Less than 12 More than 12 Total
Monthes Mothes
161,161 - 161,161
123,077 - 123,077
645,900 - 645,900
930,138 - 930,138
2019
Less than 12 More than 12 Total
Monthes Mothes
204,430 - 204,430
623,355 892,060 1,515,415
31,200 7,565 38,765
738,009 - 738,009
1,596,994 899,625 2,496,619
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Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial position

29-

30-

-32

Covid - 19
The presence of the new coronavirus (Covid-19) was confirmed in early 2020 and has spread
across mainland China and beyond, causing disruptions to businesses and economic activity

The factory was completely suspended from work during the period from 3/18/2020 to 5/5/2020,
due to the company not obtaining the necessary permits for re-operating, as the company was one
of the companies excluded from re-work entirely based on instructions and reports The government
issued pursuant to defense orders.

Given the difficulty in predicting the time period of government actions and the extent to which the
company benefits from the announced government initiatives to reduce the effects on the private
sector, it is currently difficult to determine the size of the financial impact of that crisis and the
financial impact resulting from those initiatives.

Future Plan

Follow up the international markets for raw materials and choose the best suppliers to obtain the
raw materials of high quality and lowest prices and best offers

Make all efforts and exploit all opportunities to strengthen and strengthen the local market and
Increase the market share and meet the needs of new products and commensurate with the
economic situation of Jordan

Follow-up to the Iraqi private and public market and work on signing new contracts with public
and private government agencies as well as follow up the foreign markets, especially Libya,
Yemen and Saudi Arabia

To continue to study and update the internal systems of the company to cope with the various
legal and legislative changes

Update and develop production lines to increase the production capacity of all varieties and
produce new varieties to meet the needs of the markets and increase sales

The Management's commitment to cost reduction policies and scaled some activities inside the
factory

Increase the collectible capacity of customers' receivables and establish credit limits for them and
continue to increase the Company's solvency

Comparative Figures
Certain comparative figures were reclassified to conform with the presentation of the current
period.
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