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Independent Auditor's Report

The Chairman and Board of Directors Of Invest Bank
(Public Shareholding Company)
Amman — Hashemite Kingdom of Jordan

Review Report on the Interim Condensed Consolidated Financial Statements

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Invest Bank ( a Public Shareholding Company) (the “Bank”) and its subsidiaries (the “Group”) as at 31
March 2021 and the related interim condensed consolidated statement of profit or loss, interim
condensed consolidated statement of comprehensive income, the interim condensed consolidated
statement of changes in equity and interim condensed statement of cash flows for the three months then
ended and other explanatory notes. Management is responsible for the preparation and presentation of
these interim condensed consolidated financial statements in accordance with International Accounting
Standard (34) “interim financial reporting” as amended by the Central Bank of Jordan instructions. Our
responsibility is to express a conclusion on these interim condensed consolidated financial statements
based on our review.

We conducted our review in accordance with the International Standard on Review Engagements (2410)
"Review of Interim Financial Information performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements as at 31 March, 2021 are not prepared, in all
material respects, in accordance with International Accounting Standard (34) as amended by the Central
Bank of Jordan instructions.

The interim condensed consolidated financial statements for the period ended March 31, 2020, which
appear for comparative purposes, have been audited and reviewed by PricewaterhouseCoopers (Jordan)
LLC, which issued an unqualified opinion dated on July 1, 2020.

Kawasmy and Partne
KPMG

Amman — Jordan
April 27,2021

Hatem Kawasmy
License No, (656)

P

KPMG

Kawasmy & Partners Co.




INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 31 MARCH 2021 (UNAUDITED)

Assets

Cash and balances at the Central Bank of Jordan

Balances at banks and financial institutions

Deposits at banks and financial institutions

Financial assets at fair value through statement of Profit or loss
Direct credit facilities at amortized cost— net

Financial assets at fair value through other Comprehensive
income

Financial assets at amortized cost

Property and equipment — net

Intangible assets

Deferred tax assets

Other assets

Right of use assets

Total assets

Liabilities and Equity
Liabilities

Banks and financial institutions deposits
Customers’ deposits
Cash margins
Borrowed funds

Bonds

Lease liabilities
Sundry provisions
Income tax provision
Deferred tax liabilities
Other liabilities

Total Liabilities

Equity
Bank’s Shareholders Equity
Authorised share capital

Subscribed and paid-up share capital

Statutory reserve

Financial Assets revaluation reserve - net

Retained earnings

Net Income for the period

Total equity attributable to the shareholders of the Bank
Non-controlling interest

Total equity

Total Liabilities and Equity

31 March 31 December
Notes 2021 2020
JD JD
(Unaudited) (Audited)
4 104,872,695 90,377,554
5 75,139,850 70,941,436
6 - 399,949
6,051 5,961
7 732,702,243 731,932,007
36,971,469 39,243,610
182,227,193 172,871,636
28,919,146 29,030,141
2,855,070 2,766,093
16,949,721 17,118,215
8 66,455,059 64,670,423
4,906,753 5,102,151
1,252,005,250 1,224,459,176
31,995,928 30,489,935
786,224,706 766,814,623
33,946,114 35,650,789
9 173,471,758 166,797,207
10 11,510,000 11,410,000
3,518,387 3,611,852
417,581 765,666
11 5,990,541 6,189,284
4,109,014 5,117,743
17,086,128 15,923,551
1,068,270,157 1,042,770,650
100,000,000 100,000,000
100,000,000 100,000,000
30,643,329 30,643,329
7,118,940 8,560,247
12 39,515,751 39,363,524
3,399,566 -
180,677,586 178,567,100
3,057,507 3,121,426
183,735,093 181,688,526
1,252,005,250 1,224,459,176

The accompanying notes from 1 to 22 form an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT ORLOSS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)
For the three months ended 31

March
Notes 2021 2020
JD JD

(Unaudited) (Unaudited)
Interest income 17,128,939 18,585,103
Interest expense (7,947,481) (10,282,134)
Net Interest Income 9,181,458 8,302,969
Net commission income 2,414,077 2,573,390
Net Interest and Commissions Income 11,595,535 10,876,359
Gains from foreign currencies 211,670 201,428
Gains (Losses) from financial assets at fair value through
statement of profit or loss 162,716 (44,564)
Cash dividends from financial assets at fair value through
other comprehensive income 389,850 80,183
Other Revenue 522,864 689,274
Gross Income 12,882,635 11,802,680
Employees expenses (3,774,767) (3,617,367)
Depreciation and amortization (594,535) (767,183)
Other expenses (2,017,812) (1,962,464)
Provision for seized assets acquired in accordance with the
instructions of the Central Bank of Jordan 16,811 -
Provision for Expected credit loss on direct credit facilities 7 (1,372,208) (2,674,482)

Recovered from expected credit loss in financial assets and

off-balance sheet items in accordance to IFRS (9) - 64,208
Sundry provisions (62,640) (232,000)
Total Expenses (7,805,151) (9,189,288)
Profit for the period before tax 5,077,484 2,613,392
Income tax for the period 11 (1,647,141) (1,338,392)
Net Profit for the period 3,430,343 1,275,000
Attributable to:
Shareholders of the Bank 3,399,566 1,209,471
Non-controlling interest 30,777 65,529
3,430,343 1,275,000
Basic and diluted earnings per share from net profit for the JD/ share JD/ share
period attributable to the shareholders of the Bank 19 0.034 0.012

The accompanying notes from 1 to 22 form an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)
For the three months ended 31
March
2021 2020
JD JD
(Unaudited) (Unaudited)

Net Profit for the period 3,430,343 1,275,000
Other comprehensive income items that will not be reclassified to
profit or loss on subsequent period:

Net Changes in financial assets revaluation reserve — net after tax (1,326,074) (672,784)

Loss on sale of financial assets at fair value through other comprehensive

income (7,683) (1,160,984)

Total Other Comprehensive Income items (1,333,757) (1,833,768)

Total comprehensive income for the period 2,096,586 (558,768)

Total Comprehensive Income Attributable to:

Shareholders of the Bank 2,065,856 (623,951)

Non-controlling interest 30,730 65,183
2,096,586 (558,768)

The accompanying notes from 1 to 22 form an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)
For the three months ended 31 March

Notes 2021 2020
JD JD
(Unaudited) (Unaudited)

Operating activities
Profit for the period before income tax 5,077,484 2,613,392
Adjustments for non-cash items:
Depreciation and amortization 594,535 767,183
Provision for expected credit loss on direct credit facilities 1,372,208 2,674,482
Sundry provisions 62,640 232,000
Recovered from provision of expected credit loss in financial assets
and off-balance sheet items in accordance to IFRS (9) - (64,208)
Recovered from provisions against seized asset over 4 years (16,811) -
Gain (loss) on sale of assets seized by the Bank 26,080 (12,836)
Interest income from lease liabilities 50,896 56,983
Unrealized (gain) loss from financial assets at fair value through
Statement of profit or loss (90) (6,412)
Net interest expense 1,389,397 294,761
Effect of exchange rate fluctuations on cash and cash equivalents (5,723) (5,106)

8,550,616 6,550,239
Changes in assets and liabilities
Deposits at banks and financial institutions (maturing after more
than 3 months) 400,000 (400,000)
Financial assets at fair value through Statement of Profit or loss - (46,484)
Direct credit facilities (2,142,444) (24,791,933)
Other assets (2,492,384) (11,347,211)
Customers’ deposits 19,410,083 1,245,282
Cash margin (1,704,675) 3,319,624
Other liabilities 429,682 12,078,638
Net cash flows from (used in) operating activities before income
tax and provisions paid 22,450,878 (13,391,845)
Paid from lawsuits provisions and end of services benefits (410,725) (327,973)
Income tax paid (1,675,481) (1,563,141)
Net cash flows (used in) from operating activities 20,364,672 (15,282,959))
Investing activities
Purchases of financial assets at fair value through statement of other
comprehensive income (1,212,986) (3,231,590)
Sale of financial assets at fair value through statement of other
comprehensive income 1,142,688 2,665,339
Financial assets at amortized cost (9,355,557) 2,351,073
Purchase of property, equipment, Advance payments and projects
under construction (152,717) (155,889)
Purchase of intangible assets (184,381)) (42,356)
Net cash flow used in purchase of new shares in subsidiaries (50,019) (901,441)
Net cash flows (used in) investing activities (9,812,973) 685,136
Financing activities
Borrowed funds 6,674,551 15,219,055
Bonds 100,000 (4,200,000)
Payments of lease liabilities (144,361) (167,692)
Net cash flows generated from (used in) financing activities 6,764,190 10, 851,363
Effect of exchange rate fluctuations on cash and cash equivalents 5,723 5,106
Net increase (decrease) in cash and cash equivalents 17,181,890 (3,746,460)
Cash and cash equivalents at 1 January 15 130,830,113 165,665,376
Cash and cash equivalents at 31 March 15 148,017,726 161,924,022

The accompanying notes from 1 to 22 form an integral part of these interim condensed consolidated financial statements
and should be read with them and with the accompanying review report



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

1) GENERAL INFORMATION

INVESTBANK (the “Bank”) was established as a Jordanian public shareholding company under registration No.
(173) dated 12 August 1982 in accordance with the Companies Law No. (12) for the year 1964 with a paid in
capital of JD 6 million distributed over 6 million shares with a par value of JD 1 per share. The Bank’s capital
was increased several times to become JD 77,500,000 / JD 1 per share as of 31 December 2010. Furthermore,
during 2011, the Bank’s capital was increased to JD 85,250,000/ JD 1 per share. Finally, the Bank’s capital was
increased by JD 14,750,000 on 10 April 2012. Accordingly, the Bank’s authorized and paid in capital became JD
100 Millions / JD 1 per share.

The Bank’s Head Office is located in Amman, Abd Alhameed Sharaf Street, Shmesani, Tel: 06-5001500, P.O
Box 950601, Amman — 11195 Jordan.

The Bank provides banking and related financial services through its Head Office and its twelve branches in the
Hashemite Kingdom of Jordan, and through its subsidiaries.

INVESTBANK is a public shareholding company listed in Amman Stock Exchange.

These interim condensed consolidated financial statements were approved by the Board of Directors at its session
number 2/2021 that held on 21 April 2021.

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Group in the preparation of these interim condensed
consolidated financial statements.

2.1 Basis of preparation of the consolidated financial statements

- The interim condensed consolidated financial statements of the Bank and it’s subsidiaries (together “the group”)
have been prepared in accordance with the International Accounting Standards No. (34) (“interim financial
reporting”), as amended by Central Bank of Jordan instructions.

The main differences between the IFRSs as they must be applied and what has been modified by the Central
Bank of Jordan are the following:

* Provisions for expected credit losses are formed in accordance with the instructions of the Central Bank of Jordan
(No. 13/ 2018) “Application of the IFRS (9)” dated 6 June 2018 and in accordance with the instructions of the
supervisory authorities in the countries in which the bank operates, whichever is stricter. The significant
differences are as follows:

- Debt instruments issued or guaranteed by the Jordanian government are excluded from the calculation of ECL
provision, so that credit exposures are treated and guaranteed by the Jordanian government with no expected credit
losses.

- When calculating credit losses provision against credit exposures, the calculation results are compared according
to the International Financial Reporting Standard No. (9) with the instructions of the Central Bank of Jordan No.
(47/2009) dated December 10, 2009 for each stage separately and the strictest results are taken in the recognition,
to then be classified according to Central bank of Jordan requirements.

o Interest and commissions are suspended on credit facilities classified on stage 3 granted to clients in accordance
with the instructions of the Central Bank of Jordan.



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Assets seized by the Bank appear in the consolidated statement of financial position within other assets at the
amount equal to the lower of which they were seized by the Bank or the fair value, and are revaluated according
to the Central Bank of Jordan instructions on an individual basis. Any impairment in their value is recorded as a
loss in the consolidated statement of profit or loss and the increase is not recorded as revenue. The subsequent
increase is taken to the consolidated statement of profit or loss to the extent that it does not exceed the value of
the previously recorded impairment. As of the beginning of 2015, a gradual provision was made for real estate
acquired for more than 4 years against debts according to the Circular of the Central Bank of Jordan No. 15/1/4076
dated 27 March 2014 and No. 10/1/2510 dated 14 February 2017. Noting that the Central Bank of Jordan issued
Circular No. 10/1/13967 dated 25 October 2018, in which the Circular No. 10/1/16607 dated 17 December 2017
was approved for extension. The Central Bank of Jordan also confirmed postponing the calculation of the
provision until the end of the year 2019. According to the Central Bank of Jordan Circular No. 10/1/16239 dated
21 November 2019, deduction of the required provisions against real estate acquired is made at the rate of (5%)
of the total book values of these real states (regardless of the period of violation) as of the year 2021, so that the
required percentage of 50% of these properties are reached by the end of the year 2029.

The Jordanian Dinar is the presentation currency for the Interim Condensed consolidated financial statements and
is the Bank's functional currency.

The central bank's cash and balances caption includes the cash reserve requirements , which represents balances
that are restricted in withdrawal sought in accordance with the instructions of the Central Bank and in accordance
with the instructions of the regulatory authority in the countries in which the Bank operates, whichever is more
strict.

The interim condensed consolidated financial statements have been prepared on the historical cost basis, except
for financial assets at fair value through statement of profit or loss, and financial assets at fair value through other
comprehensive income that have been measured at fair value at the date of these interim condensed consolidated
financial statements, as well as financial assets and liabilities that have been hedged against the risks of change in
their fair value.

These interim condensed consolidated financial statements do not include all the information and disclosures
required in the annual financial statements prepared in accordance with International Financial Reporting
Standards as amended by Central Bank of Jordan, and should be read in conjunction with the consolidated
financial statements of the Group as of and for the year ended 31 December 2020. Furthermore, the results of
operations for the three months ended 31 March 2021 do not necessarily reflect an accurate indicator about the
expected results for the year ended 31 December 2021 and no appropriation has been made to the profit for the
three months period ended 31 March 2021 which is usually performed at year end.

2.2 Changes in accounting policies and disclosures

. Applied Accounting Policies
The accounting policies applied in the preparation of these Interim Condensed consolidated financial statements

are the same as those applied for the year ended December 31, 2020, except for the following new Standards or
amendments that become effective on January 1, 2021:

International Financial Reporting Standard (17) Insurance Contracts (effective January 1st, 2021 with early
adoption permitted only to companies that have adopted IFRS 9).

Amendments to International Financial Reporting Standard (9), International Financial Reporting Standard (7) and
International Accounting Standards (39) “Interest Rate Benchmark Reform”.

The adoption of the above amended standards has not affected the amounts or disclosures in the consolidated
condensed interim financial statements.



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

. New IFRSs and Amendments issued but not vet effective
A number of new standards, amendments to standards and interpretations issued but not yet effective have not
been applied in preparing these consolidated condensed interim financial statements:

Amendments

Amendments to International Financial Reporting Standard (10) and International accounting standards (28) Sale
or Contribution of Assets between Investor and partners in its Joint Venture (no effective date specified).
Amendments to International Accounting Standards (1) Classification of Liabilities as Current or Noncurrent
(effective January 1%, 2022)

Management does not expect that there will be a material impact from adopting the above standards upon the end
of the assessment of the affect of these amendments and standards.

3.3 Basis of consolidation

Consolidated Financial statements include the condensed interim financial statements of the Bank and it’s
subsidiaries, which are wholly owned and controlled by the Bank. Control is achieved whereby the Bark has the
power to manage main activities of the subsidiaries and it is exposed, or has a right to, variable returns from its
involvement with the subsidiary and has the ability to affect those returns through its control over that entity.
These transactions, balances, revenue and expenses between the bank and its subsidiaries are eliminated.

The interim condensed consolidated financial statements as of 31 March 2021 include the financial statements of
the Bank and its following subsidiaries as of 31 March 2021:

Paid-in Bank’s Nature of Company Date of
Company’s Name capital ownership operations head office acquisition
D
Al- Mawared for Financial
Brokerage Company 3,000,000 100% Brokerage Amman 2006
Tamkeen Leasing Company 20,000,000 97.5% Financing lease Amman 2006
Management and
Al- Istethmari Latemweel operation of
Selselat Al Indad Company 3,000,000 94% bonded stores Amman 2010
Jordanian Company for
Factoring 1,500,000 100% Factoring receivables Amman 2011
Jordan Trade Facilities loans and facilities
Company 16,500,000 95.3% granting Amman 2016
Trade Facilities for finance
leasing Company 2,000,000 95.3% Financing lease Amman 2016
Bindar Trade and Investment loans and facilities
Company 20,000,000 96% granting Amman 2017
Sale of land and real
Ruboua Al Sharq Real Estate estates owned by
Company 50,000 96% the company Amman 2017
Sale of land and real
estates owned by
Rakeen Real Estate Company 30,000 96% the company Amman 2017
Bindar Lease Financing
Company 1,000,000 96% Financing lease Amman 2017

The financial statements of the subsidiaries are prepared for the same financial period for the Bank using the
same accounting policies adopted by the Bank. Changes are made to the accounting policies of subsidiaries,
when necessary, to align them with accounting policies adopted by the Bank.

The financial statement of the subsidiaries are consolidated in the consolidated statement of profit or loss from
the date it was owned, on which control is transferred to the Bank and cease to be consolidated from the date on
which Bank lost control.

Non-controlling interest represents the portion of net profit or loss and net assets not owned -directly or
indirectly- by the Bank in its subsidiaries and are presented in consolidated statement of profit or loss and within
equity in the consolidated statement of financial position separately from the equity attributable to the
shareholders of the Bank.
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

In the case of preparing separate financial statements for the bank as an independent entity, the investments in
subsidiaries are recorded at cost.
ACCOUNTING ESTIMATES
Preparation of the interim condensed consolidated financial statements and the application of the accounting
policies require the Group’s management to perform assessments and assumptions that affect the amounts of
financial assets and liabilities, and the disclosure of contingent liabilities. Moreover, these assessments and
assumptions affect revenues, expenses, and provisions shown within the consolidated statement of comprehensive
income. In particular, this requires the Group’s management to issue significant judgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the mentioned assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may
differ from assessments due to changes resulting from the conditions and circumstance of those assessments in
the future.

CASH AND BALANCES AT THE CENTRAL BANK OF JORDAN
This item consists of the following:
31 March 2021 31 December 2020

JD JD
(Unaudited) (Audited)

Cash on hand 13,301,479 13,396,731
Balances at the Central Bank of Jordan:

Current and demand accounts 13,612 5,451,602
Term and notice deposits 49,000,000 30,500,000
Statutory cash reserve 42,557,604 41,029,221
Total 104,872,695 90,377,554

Except for the statutory cash reserve, there are no restricted balances as of 31 March 2021 and 31 December 2020.
There are no balances, maturing within a period exceeding three months as of 31 March 2021 and 31 December
2020.

Expected credit losses allowance was not calculated on balances at Central Bank of Jordan as at 31 March, 2021
and 31 December, 2020, which is in accordance with the Central Bank of Jordan Instructions No.13/2018 dated 6
September 2018 regarding the implementation of International Financial Reporting Standard No. (9).

BALANCE AT BANKS AND FINANCIAL INSTITUTIONS
This item consists of the following:

31 March 2021 31 December 2020
JD JD
(Unaudited) (Audited)
Local banks and financial institution 28,389,083 17,881,099
Foreign banks and financial institutions 46,751,876 53,061,395
Less: Provision for Expected Credit Loss per IFRS (9) (1,109) (1,058)
Total 75,139,850 70,941,436

Non-bearing interest Balances held at banks and financial institutions amounted to JD 27,782,366 as at 31 March
2021, against JD 32,125,509 as at 31 December 2020.
There are no restricted balances as at 31 March 2021 and 31 December 2020.

DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS
The details of this item are as follows:

31 March 2021 31 December 2020
JD JD
(Unaudited) (Audited)
Deposit matured within a period exceeding three months - 400,000
Less: provision for expected credit loss - (51)
Total - 399,949

There are no restricted deposits as at 31 March 2021 and 31 December 2020.
10



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

7) DIRECT CREDIT FACILITIES AT AMORTIZED COST
The details of this item are as follows:

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)

Individuals (Retail)
Overdraft 6,925,433 6,744,535
Loans and discounted bills * 178,491,533 176,502,978
Credit cards 41,047,860 36,451,370
Real estate loans

144,769,588 144,474,197
Corporates
Large Corporates
Overdraft 84,667,277 83,177,308
Loans and discounted bills * 239,936,798 247,177,601
SMEs
Overdraft 6,605,137 6,383,076
Loans and discounted bills * 43,440,515 45,289,834
Government and public sector 41,438,743 38,585,290
Total 787,322,884 784,786,189
Less:
Provision for expected credit loss 43,590,940 42,382,980
Interest in suspense ** 11,029,701 10,471,202
Net direct credit facilities 732,702,243 731,932,007

* The balance is presented on a net basis, after deducting the commissions and interest received in advance
amounted to JD 33,613,861 as at 31 March 2021, against JD 33,388,764 as at 31 December 2020.

** Interest in suspense Includes an amount of JD 770,120 as at 31 March 2021, against 428,895 JD as at 31
December 2020, which represents interest in suspense against some performing accounts classified within
stage 2 and 3.

- Non-performing facilities according to the instructions of Central Bank of Jordan amounted to JD 44,406,689,
equivalent to 5.6/ of total direct credit facilities balance, as at 31 March 2021 against JD 43,906,686,
equivalent to 5.67%of total direct credit facilities balance,as at 31 December 2020.

- Non-performing credit facilities after deducting interest in suspense amounted to JD 34,147,108, equivalent

to 4.4/ of total direct credit facilities balance after deducting interest in suspense, as at 31 March 2021 against

JD 33,864,379, equivalent to 4.47.of direct credit facilities balance, as at 31 December 2020.

Credit facilities granted to the Jordanian government and/or under its guarantee amounted to 41,438,742,

equivalent to 5.3% of total direct credit facilities as at 31 March 2021 against 38,585,290, equivalent to 4.97

of total direct credit facilities as at 31 December 2020.

- Part of instalments receivables guarantees, and finance lease contracts related to Jordan Tarde Facilities

Company with an amount of JD 997,868 as at 31 March 2021 (Cheques and promissory notes) against JD

1,253,302 as at 31 December 2020.

The value of non-performing credit facilities which were transferred to off balance sheet items was JD 67,625

during the first three months of 2021 compared to JD 11,020,801 in 2020.

The value of non-performing credit facilities transferred to off balance sheet items was JD 60,350,736 as of

March 31, 2021, compared to JD 60,283,111 as of December 31, 2020.

The bank has not calculated and recorded an allowance for expected credit loss on facilities granted to

Government and public sector and in it’s guarantee in accordance with the instructions of the Central Bank of

Jordan regarding the implementation of IFRS (9).

11



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

The movement of direct credit facilities:
For the period ended 31 March 2021
(Unaudited)

Balance at the beginning of the period

New balances during the period

Repaid/ derecognized Balances

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Changes due to amendments

Written off balances

Adjustments due to changes in exchange rates
Total Balances at the end of the period

For the year ended 31 December 2020
(Audited)

Balance at the beginning of the year

New balances during the year

Repaid/ derecognized Balances

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Changes due to amendments

Written off balances

Adjustments due to changes in exchange rates
Total Balance at the end of the year

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
599,202,958 108,433,143 77,150,088 784,786,189
74,819,582 24,886,594 2,958,915 102,665,091
(64,337,180) (11,106,665) (4,012,305) (79,956,150)
2,719,807 (2,719,807) - -
(16,221,392) 22,948,889 (6,727,497) -
(2,785,318) (1,330,184) 4,115,502 -
(10,467,438) (9,059,803) (423,166) (19,950,407)
- - (221,839) (221,839)
582,931,019 132,052,167 72,339,698 787,322,884
Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
499,415,692 152,291,473 68,385,897 720,093,062
156,254,273 14,618,750 15,645,631 186,518,654
(49,321,495) (26,211,831) (4,685,404) (80,218,730)
17,464,504 (15,166,735) (2,297,769) -
(7,759,691) 12,009,656 (4,249,965) -
(1,340,494) (16,272,092) 17,612,586 -
(15,509,831) (12,836,078) (1,478,440) (29,824,349)
- - (11,782,448) (11,782,448)
599,202,958 108,433,143 77,150,088 784,786,189

12



INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

The movement of provision for expected credit losses on direct credit facilities at a collective level:

For the period ended 31 March 2021
(Unaudited)

Balance at the beginning of the period

Loss on impairment over new balances during
the period

Recovered from impairment loss over settled
balances (Repaid/ Derecognized)

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision — as at period end — due
to reclassification between the 3 stages during
the period

Changes due to amendments

Written off balances

Adjustments due to changes in exchange rates
Total Balances at the end of the period

For the year ended 31 December 2020
(Audited)

Balance at the beginning of the year

Loss on impairment over new balances during
the year

Recovered from impairment loss over settled
balances (Repaid/ Derecognized)

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision — as at the year end — due
to reclassification between the 3 stages during
the year

Changes due to amendments

Written off balances

Adjustments due to changes in exchange rates
Total Balance at the end of the year

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
2,088,357 2,076,493 38,218,130 42,382,980
1,415,640 437,291 4,613,645 6,466,576
(110,721) (150,828) (3,290,981) (3,552,530)
78,708 (78,708) - -
(139,676) 557,489 (417,813) -
(27,703) (65,231) 92,934 -
(893,028) 107,740 785,288 -
(323,220) (814,122) (404,496) (1,541,838)
- - (164,248) (164,248)
2,088,357 2,070,124 39,432,459 43,590,940
Stage 1 Stage 2 Stage 3 Total
D D D JD
3,549,287 2,713,314 31,316,122 37,578,723
1,255,758 3,641,147 18,809,791 23,706,696
(1,894,024) (921,796) (4,646,408) (7,462,228)
566,468 (377,334) (189,134) -
(66,612) 272,807 (206,195) -
(41,561) (357,709) 399,270 -
(880,572) (2,634,650) 3,515,222 -
(400,387) (259,286) 48,460 (611,213)
- - (10,828,998) (10,828,998)
2,088,357 2,076,493 38,218,130 42,382,980




INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Provision for expected credit loss on direct credit facilities

The movement on the provision for expected credit losses in Direct Credit Facilities per sector was as follows:

Corporates
Real estate Large
Individuals Loans Corporate SMEs Total
(Unaudited)
For the period ended 31 March 2021 JD JD JD JD JD
Balance at the beginning of the period 10,749,702 4,461,458 19,899,417 7,272,403 42,382,980
Deducted from (reversed to) revenue during
the period 1,852,249 (2,047,929) 282,180 1,285,708 1,372,208
Provision utilized during the period (written
off debts)* (26,833) - (137,415) - (164,248)
Balance at the end of the period 12,575,118 2,413,529 20,044,182 8,558,111 43,590,940
(Audited)
For the year ended 31 December 2020
Balance at the beginning of the year 13,378,308 2,029,143 16,545,883 5,625,389 37,578,723
Deducted from (reversed to) revenue during
the year (2,508,144) 2,504,638 13,954,651 1,682,110 15,633,255
Provision utilized during the year (written off
debts)* (120,462) (72,323) (10,601,117) (35,096) (10,828,998)
Balance at the end of the year 10,749,702 4,461,458 19,899,417 7,272,403 42,382,980
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(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Interest in suspense
The movement on interest in suspense was as follows:

Corporates
Individuals Real estate Large
Loans Corporate SMEs Total
JD JD JD JD JD

For the period ended 31 March 2021

(Unaudited)

Balance at the beginning of the period 3427284 1,122,807 3,743,678 2,177,433 10,471,202
Interest in suspense for the period 274,837 222,907 736,317 205,714 1,439,775
Interest transferred to revenues (161,084) (144,426) (469,247) (48,928) (823,685)
Interest in suspense written off* (41,239) (620) (72) (15,660) (57,591)
Balance at the end of period 3,499,798 1,200,668 4,010,676 2,318,559 11,029,701
For the year ended 31 December 2020

(Audited)

Balance at the beginning of the year 2,656,091 931,595 3,100,939 1,538,845 8,227,470
Interest in suspense for the year 1,108,820 239,839 1,438,498 744,854 3,532,011
Interest transferred to revenue (217,484) (44,062) (16,386) (56,897) (334,829)
Interest in suspense written-off* (120,143) (4,565) (779,373) (49,369) (953,450)
Balance at the end of the year 3,427,284 1,122,807 3,743,678 2,177,433 10,471,202

According to the Board of Directors decision and senior management of the Subsidiaries, non-performing credit
facilities with their related interest, against which provisions and interest in suspense were booked, were written off
by an amount of JD 221,839 during the 3 months ended 31 March 2021 against JD 11,782,448 for the year ended 31

December 2020.

OTHER ASSETS

The details of this item are as follows:

31 March 2021 31 December 2020

D D
(Unaudited) (Audited)
Accrued revenues and interest 2,270,082 2,926,584
Prepaid expenses 2,373,218 1,395,078
Assets seized by bank in repayment of debt* 44,590,220 43,405,673
Refundable deposits 913,397 955,059
Clearance Cheques 47,967 54,018
Balances related to illegal transaction -net 1,039,200 1,039,200
Purchased acceptances 8,577,078 9,195,924
Others 6,643,897 5,698,887
Total 66,455,059 64,670,423

According to the banks’ law, property seized by the bank in repayment of debt from clients should be disposed of
within two years from the foreclosure date. However, the Central Bank of Jordan may extend this period for a
maximum of two more years in exceptional cases. These properties are presented in net, after deducting any

impairment in it’s value.
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

INCOME TAX

Bank’s tax status:

The financial Period is charged with its own income tax expense in accordance with the laws and regulations,
IFRSs, and a necessary tax provision is calculated and recognized accordingly.

The bank has submitted the tax return for the year 2018 on the legally specified date and in compliance with
regulations, the Income Tax and sales department are reviewing the Bank’s records for the year 2018, the reports
have not been issued yet until the date of the preparation of these financial statements.

The Bank has submitted its tax return for the year 2019 upon the legal due date

As per the opinion of the Bank’s management and its tax consultant, the provisions booked are sufficient to meet
any tax obligations as at 31 March 2021.

Tax status of Al Mawared for Financial Brokerage Company (Subsidiary)

The Company has reached to a final settlement with the income and sales tax department for the period since
inception on 5 June 2006 till the end of the year 2018.

The company has submitted its tax return for the year 2019 upon the legal due date.

As per the opinion of the company’ management and its tax consultant, the company will not have any tax
liabilities exceeding the booked provision till 31 March 2021.

Tax status of Tamkeen Leasing Company (Subsidiary)

The company didn’t submit its self-assessment statements for the period since inception on 31 October 2006 till
31 December 2009 as it did not operate during those years.

The Company has reached to a final settlement with the income and sales tax department regarding income tax
for the years 2010 to 2017.

The company has submitted its tax return for the year 2018 upon the legal due date, which was accepted using
the sampling system.

The company has submitted its tax return for the year 2019 upon the legal due date.

The Company has submitted its returns on general sales tax upon the legal due date .The income and sales tax
department has audited the returns on general sales tax up to 31 December 2017.The company has submitted the
subsequent returns upon the legal due date in addition of paying the related tax due up to the date of the
preparation of these interim condensed consolidated Financial statements.

As per the opinion of the company’s management and its tax consultant, the company will not have any tax
liabilities exceeding the booked provision as at 31 March 2021.

Tax status of Al Istethmari Letamweel Selselat Al Imdad Company (Subsidiary)

The company has reached to a final settlement with the income and sales tax department for the financial years
up to the end of 2010.

The company has submitted its annual income tax returns (annual income tax statements) for the years from
2011 till 2014 within the legal period and has settled all outstanding liabilities within that legal period. Annual
income tax returns (annual income tax statements) have been accepted by the Income and sales tax department
without any amendments.

The company’s tax has been evaluated by the tax authorities up to the end of the year 2018 and no deferred tax
liabilities existed during that period. The tax return was accepted for 2018 according to the sampling system.
The company has submitted its tax return for the year 2019 upon the legal due date.

The company has submitted the returns on general sales tax within the legal period and no deferred tax liabilities
were applicable up to date.

Sales tax returns were accepted without modification up to the end of 2017, and subsequent tax returns has been
submitted upon the legal due date and the related tax due was paid up to the date of these interim condensed
consolidated Financial statements.

As per the opinion of the company’s management and its tax consultant, the company will not have any tax
liabilities exceeding the booked provision as at 31 March 2021.
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Tax status of Jordan Trade Facilities Company and its subsidiaries (Subsidiary)

The company has reached to a final settlement with the income and sales tax department up to the end of the
year 2014,

The tax returns were audited, and the report was adjusted for the years 2015 and 2016.

The company has submitted the self-assessment statements for the years 2017 and 2018. Income and sales tax
department accepted tax returns using the sampling system without any amendments.

The company has submitted its tax return for the year 2019 upon the legal due date.

The Company has submitted its returns on general sales tax upon the legal due date. The income and sales tax
department has audited the submitted returns up to the end of 2016. Tax returns related to the subsequent period
have been submitted upon the legal due date.

The subsidiary (Trade Facilities for Finance Leasing Company) has submitted its self-assessment statements up
to the end 0f 2018 and was accepted by the Income and Sales Tax Department using the sampling system without
any amendments.

The subsidiary (Trade Facilities for Finance Leasing Company) has submitted its tax return for the year 2019
upon the legal due date.

The subsidiary (Trade Facilities for Finance Leasing Company) has submitted returns on general sales tax upon
the legal due date. The income and sales tax department has audited the returns submitted up to 2013, Noting
that the returns submitted for the tax periods for the years 2014 and 2015 and 2016 (9+10) tax period is
considered accepted according to the tax law and tax returns related to the subsequent periods are submitted
upon their legal due date.

As per the opinion of the company’ management and its tax consultant, Trade Facilities Company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of 31 March 2021,

Tax status of Bindar Trade and Investment Company (Subsidiary)

The Company has reached to a final settlement with the income and sales tax department until the end of the
year 2018.

The company has submitted its tax return for the year 2019 upon the legal due date and paid the tax due.

The sales tax returns were audited for the years up to the end of 2017 and were submitted upon the legal due
date and the tax due was paid up to the date of the preparation of the financial statements.

The Company has submitted the Income tax return for the years 2016 and 2017 upon the legal due date and the
Income and Sales Tax Department have not yet audited it up to the date of the preparation of those interim
condensed consolidated Financial statements

The subsidiary (Bindar Leasing Company) has registered in the sales tax as of 1 January 2017. The tax returns
have been submitted and the due tax has been paid up to the date of the preparation of these interim condensed
consolidated Financial statements.

The subsidiary (Robou Al Sharq Real Estate) has reached to a final settlement with the income and sales tax
department up to the end of the year 2018 and the tax due was paid upon the legal due date.

The subsidiary (Robou Al Sharq Real Estate) has submitted its tax return for the year 2019 upon the legal due
date.

The subsidiary (Rakeen Real Estate Company) has reached to a final settlement with the income and sales tax
department until the end of the year 2018. and the tax due was paid upon the legal due date.

The subsidiary (Rakeen Real Estate Company) has submitted its tax return for the years 2019 upon the legal due
date.

As per the opinion of the company’s management and its tax consultant, the company and its subsidiary will not
have any tax liabilities exceeding the booked provision as of 31 March 2021
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Tax status of Jordan factoring Company (Subsidiary)
- The company has submitted its tax returns for years 2012- 2018 upon the legal due date, which were accepted
for the year 2012 and 2013 using the sampling system.

- The company has submitted its tax returns for years 2019 upon the legal due date, and the tax due was paid
upon the legal due date.

- The subsidiary has registered in the sales tax as of 7th of July 2020. The tax returns have been submitted and
the due tax has been paid up to the date of the preparation of these interim condensed consolidated Financial
statements.

- As per the opinion of the company’s management and its tax consultant, the company and its subsidiary will not
have any tax liabilities exceeding the booked provision as of 31 March 2021.

12) RETAINED EARNINGS

The movement on retained eamings is as follows:
31 March 2021 31 December 2020

JD JD
(Unaudited) (audited)

Balance at the beginning of the period/ year 39,363,524 35,387,832
Profit for the year - 5,758,958
Transferred to reserves - (914,972)
Losses on sale of financial assets at fair value through other

comprehensive income 107,597 (1,431,900)
Effect of increase in investment in subsidiaries 44,630 563,606
Balance at the end of the period/ year 39,515,751 39,363,524

- Retained earnings Include an amount of JD 16,949,721 restricted against deferred tax assets according to the
instructions of the Central Bark of Jordan as at 31 March 2021 against JD 17,118,215 as at 31 December 2020.

- Retained earnings Include an amount of JD 1,039,200 as at 31 March 2021 and 31 December 2020 restricted
according to the instructions of the Central Bank of Jordan, which represents the reminder of the balances of
illegal operations.

-Retained earnings Includes an amount of JD 415,199 as at 31 March 2021 and 31 December 2020, which
represents the effect of the early adoption of IFRS (9). Such amount is restricted and cannot be utilized unless
realized through actual sale as instructed by Jordan Securities Commission.

-In accordance with the instructions of the Central Bank of Jordan No. (13/2018), the accumulated balance of
the general banking risk reserve item amounting to JD 6,365,000 as at 31 December 2017 has been transferred
to the retained eamings item for offset with the impact of IFRS 9. Surplus from the amount after offset
amounting to JD 1,971,056 is restricted.

13) PROPOSED DIVIDENDS
The Board of Directors decided to recommend to the Shareholders’ General Assembly to distribute JD 12
million of retained earnings during the year 2021 for the year 2020, equivalent to 12% of the Bank’s capital

14) SECTOR ANALYSIS
A- Information on the Bank and the subsidiaries operating sectors:
The Bank is organized for management purposes and is used by the General Manager and decision makers at
the Bank through three main business segments described below. The Bank also has subsidiaries, specialized
in financial brokerage services, financing lease services, operation and management of bonded warehouses
and factoring receivables.
¢ Individuals accounts: include following up on individual customers deposits, and granting them credit
facilities, credit cards, and other services.
¢ Corporate accounts: include following up on deposits, credit facilities granted to customers and other
banking services related to corporate customers.
e Treasury: includes providing dealing services, treasury, and management of the Bank's funds.
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

15) TRANSACTIONS WITH RELATED PARTIES
The Bank entered into transactions with subsidiaries, Board of Directors, executive management major
shareholders and in the course of ordinary banking activities at commercial rates of interests and commissions. All
credit facilities granted to related parties are considered performing and no provision has been made except for the
following:

The following represents a summary of balances and transactions with related parties during the period/year:
Other (employees and

Board of their relative, relative of
directors’ members of the board of
members & directors and executive
executive management and 31 March 31 December
Subsidiaries management controlled companies) 2021 2020
JD JD JD JD JD
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

On-Balance Sheet Items:
Credit facilities 7,572,146 3,875,424 47,411,609 58,859,179 58,198,418

Provision for impairment on direct credit

facilities ** - - 66,080 66,080 36,287
Financial assets at amortized costs 700,000 - 5,120,000 5,820,000 5,820,000
Financial assets at fair value through other 90,000 190,000
comprehensive income 90,000 - -

Deposits, current accounts and cash margins 6,917,097 6,359,739 15,569,570 28,846,406 29,035,264
Bank and financial institution deposit - 21,306,355 - 21,306,355 18,216,569
Off-Balance Sheet Items:

Letters of credit - - 20,622 20,622 20,622
Letters of guarantee 771,800 697,642 2,293,562 3,763,004 3,994,108

For the three months ended
2021 2020
JD JD

(Unaudited) (Unaudited)
Statement of profit or loss Items:

Interest and commission Income 221,277 61,711 745,986 1,028,974 1,351,109
Interest and commission Expense 53,301 124,123 116,732 294,156 351,257
Provision for impairment on credit facilities ** - - 29,793 29,793 9,212
Maximum interest rate on direct credit facilities in 217 Minimum interest rate on direct credit 2%
Jordanian dinar facilities in Jordanian dinar
Maximum interest rate on direct credit facilities in 127 Minimum interest rate on direct credit 6%
foreign currency facilities in foreign currency
Maximum interest rate on deposits in Jordanian dinar 5% Minimum interest rate on deposits in 0%
Jordanian dinar
Maximum interest rate on deposits in foreign currency 27 Minimum interest rate on depositsin 0%
foreign currency
Maximum commission rate on credit 17 Minimum commission rate on credit 0%

Interest rates payable on financial assets at amortized cost, in Jordanian Dinars, range from 5%. To 10.583%.
The executive management salaries and benefits for the bank and its subsidiaries amounted to JD 589,129 for the three months ended

31 March 2021 against JD 575,351 in the same period in 2020.
The number of related parties’ clients reached 1,022 client as at 31 March 2021, against 1,012 as at 31 December 2020.
The value of the collaterals provided by the related clients against the granted credit facilities amounted to JD 35,027,449 as at 31
March 2021 against JD 31,288,457 as at 31 December 2020,

* The amounts and transactions with subsidiaries are eliminated in the consolidated financial statements and are shown for
explanatory purpose only.

** Presents The provisions prepared according to the Central Bank of Jordan instructions no. (47/2009).
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

16) CASH AND CASH EQUIVALENTS

The details of this item are as follows:

31 March 31 March
2021 2020
D D
(Unaudited) (Unaudited)

Cash and balances at Central Bank of Jordan maturing within three months 104,872,695 99,593,584
Add: Balances at banks and financial institutions maturing within three months 75,140,959 72,608,718
Deduct: banks and financial institutions’ deposits maturing within three months 31,995,928 10,278,280

148,017,726 161,924,022

17) FAIR VALUE HIERARCHY

The below table analyze the financial instruments carried at fair value by the valuation method. The different levels
have been defined as follows:

Level 1: quoted prices (unadjusted) for assets or liabilities in active markets. Most of financial assets at fair value
through other comprehensive income are in Jordan, Palestine markets and international markets.

Level 2: quoted prices in active markets for similar assets or liabilities or other valuation techniques for which all
inputs which have a significant effect on the recorded fair value are based on market information.

Level 3: techniques which use inputs which have no significant effect on the recorded fair value that are not based
on observable market data, book value was used as it’s the most appropriate measurement tool for investments.

Level 1 Level 2 Level 3 Total
JD JD JD JD
(Unaudited)
31 March 2021
Financial assets at fair value through profit and loss 6,051 - - 6,051
Financial assets at fair value through other
comprehensive income 30,153,448 - 6,818,021 36,971,469
30,159,499 - 6,818,021 36,977,520
(Audited)
31 December 2020
Financial assets at fair value through profit and loss 5,961 - - 5,961
Financial assets at fair value through other
comprehensive income 32,450,995 - 6,792,615 39,243,610
32,456,956 - 6,792,615 39,249,571

Other assets include non-financial assets, which represent investments properties in subsidiaries (Jordan Trade
facilities and Bindar for Trade and investment), and are not measured through fair value, considering that the fair
value of investments properties are within the level two which amounted to 3,183,695 JD as at 31 March, 2021,
against 3,213,895 JD as at 31 December, 2020.
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

18) FAIR VALUE OF FINANCIAL INSTRUMENTS

There are no material differences between the fair value of financial instruments not measured at fair value on
Consolidated Statement of Financial Position and their carrying value recognized in the consolidated financial
statements. Moreover, there are no material differences between the fair value and the carrying value of the direct
credit facilities, financial assets at amortized cost, banks and financial institutions deposits, customer deposits, cash
margins and borrowed funds stated at amortized costs in consolidated financial statements, due to the immaterial
difference in the market interest rates for similar financial instruments of the contractual prices and due to the short
terms of maturity of the banks and financial institutions deposits. The fair value of financial assets at amortized cost
is determined through the quoted prices if available or through the valuation models used for fixed price bonds.

19) EARNINGS PER SHARE FOR THE PERIOD ATTRIBUTABLE TO THE BANK’S SHAREHOLDERS

The details of this item are as follows:

For the three months period ended

31 March
2021 2020
JD JD
(Unaudited) (Unaudited)
Net Profit for the period attributable to the bank’s shareholders 3,399,566 1,209,471
Weighted average number of shares 100,000,000 100,000,000
Basic and diluted earnings per share from the net profit for the period 0.034 0.012

Basic eamnings per share from the net profit for the period related to the Bank’s shareholders equal to the diluted
earnings per share, as the bank did not issue any financial instruments that would have an impact on the basic earnings
per share

20) CONTINGENT LIABILITIES (OFF-BALANCE SHEET)

31 March 31 December
2021 2020
JD D
(Unaudited) (Audited)

Letters of credit 2,894,878 3,588,732
Acceptances and time withdrawals 3,420,381 5,340,792
Letters of guarantee:

Payments 20,006,091 23,507,677
Performance 41,809,912 42,010,703
Others 16,110,844 19,448,868
Unutilized direct credit facilities limits 16,654,446 18,518,711
Unutilized indirect credit facilities limits 27,829,940 24,600,487
Total 128,726,492 137,015,970
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INVESTBANK
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

21) LAWSUITS AGAINST THE BANK AND IT’S SUBSIDIARIES
Lawsuits held against the bank are amounted to JD 3,619,271 as at 31 March 2021 against JD 4,655,510 as at 31
December 2020. The total booked provisions against these lawsuits amounted to Zero JD as at 31 March 2021
against 359,000 as of 31 December 2019. Based on the management’s assessment and the Bank’s legal consultant,
the Bank will not incur any additional liabilities with regard to these lawsuits.

The value of the lawsuits held against Al Mawared for financial brokerage amounted to 10,001 JD as at 31 March
2021 and 31 December 2020.

The value of lawsuits against Tamkeen for finance leasing Company amounted to JD 221,540 as at 31 December
2020, In the opinion of the Company’s management and the legal advisor, the Company will not have any
additional obligations to meet these cases.

There is one lawsuit against Al-Istethmari for financing Selselat Imdad as of 31 March 2021, and 31 December
2020. Based on the opinion of the Bank’s management and the Company’s legal consultant, the company will
not incur any additional liabilities with regard to these lawsuits.

The lawsuits held against Jordan Trade Facilities amounted to JD 105,507 as at 31 March 2021 against JD 86,549
as at 31 December 2020. The total booked provisions against these lawsuits amounted to JD 225,137 as of 31
March 2021 against 240,521 as of 31 December 2020. Based on the management’s assessment and the Company’s
legal consultant, the company will not incur any additional liabilities with regard to these lawsuits.

Lawsuits held against Trade Facilities for Financial Leasing (Subsidiary of JOTF) amounted to JD 31,047 as of
31 March 2021 against JD 21,796 as of 31 December 2020, based on the management’s assessment and the
Company’s legal consultant; no additional liabilities would rise from these lawsuits.

Lawsuits held against Bindar Trading and Investment Company (Subsidiary of the Bank) amounted to JD 47,840
as of 31 March 2021 and 31 December 2020, The total booked provisions against these lawsuits amounted to JD
32,840 as of 31 March 2021 and 31 December 2020, based on the management’s assessment and the Company’s
legal consultant; the company will not incur any additional liabilities with regard to these lawsuits.

No lawsuits were raised against Bindar for Financial Leasing, Robou Alsharq, and Rakeen Investment Company
(Subsidiaries of Bindar for Trading and Investments) as at 31 March 2021 and 31 December 2020.

22) COMPARATIVE FIGURES
Certain comparative figures for the period ended March 31, 2020 and December 31, 2020 were reclassified to
conform with the classification of the period ended 31 March 2021.
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