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Independent Auditor's Review Report
AM/ 010932

To the Chairman and Board of Directors Members
Bank Al Etihad

(A Public Shareholding Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Bank Al Etihad (a Public Shareholding Company) (The "Bank") and its
subsidiaries (The "Group") as of September 30, 2021 and the related consolidated
condensed interim statements of profit or loss, and comprehensive income for the three
months and nine months period ended September 30, 2021 and changes in owners’ equity
and cash flows for the nine months period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for
preparation and fair presentation of this consolidated condensed interim financial
information in accordance with the international accounting standard (34) “ Interim
Financial Reporting” as adopted by Central Bank of Jordan. Our responsibility is to express
a conclusion on these condensed consolidated interim financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with amended International Accounting Standard (34) ”
Interim Financial Reporting” as adopted by Central Bank of Jordan.

Other Matter

The accompanying consolidated condensed interim financial statements are a translation
of the statutory financial statements in Arabic language to which reference should be
made.

Amman — Jordan [fﬁ e & Touche (M.E.) - Jordan

October 27, 2021 o ‘ i ‘
oitte & Touche (M.E.)
g W (G pddl) (gl T g,
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AMMAN - THE HASHEMITE KINGDOM OF JORDAN

BANK AL ETIHAD
(A PUBLIC SHAREHOLDING LIMITED COMPANY?)

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Assets:

Cash and balances at the Central Bank of Jordan

Balances at banks and financial institutions
Deposits at banks and financial institutions

Financial assets at fair value through profit or loss

Direct credit and financing facilities - net

Financial assets at fair value through other comprehensive income

Financlal assets at amortized cost
Investments in associates
Property and equipment - net
Deferred tax assets
Right of use assets
Intangible assets - net
Other assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY:
LIABILITIES:
Deposits at banks and financial institutions
Customers deposits
Cash margins
Borrowed funds
Subordinated loans
Sundry provisions
Lease contracts liabilities
Income tax provision
Deferred tax liabilities
Other liabilities
TOTAL LIABILITIES

OWNERS' EQUITY:
BANK'S SHAREHOLDERS' EQUITY:
Authorized and Paid-up capital
Share premium
Statutory reserve
Voluntary reserve
Fair value reserve - net
Retained earnings
Profit for the peried
TOTAL BANK'S SHAREHOLDERS' EQUITY
Non-controlling interests
TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS' EQUITY

September 30,

December 31,

Note 2021 (Reviewed) 2020 (Audited)
i[o] D
5 782,937,441 721,060,432
6 659,742,354 397,084,528
7 20,090,543 4,448,457
8 22,755,394 15,219,896
9 3,272,667,130 2,951,628,133
10 38,965,683 31,654,110
11 984,375,051 904,003,434
343,709 349,507
64,824,121 68,782,265
25,795,019 25,590,727
27,948,483 27,031,520
26,948,876 27,046,436
12 102,456,140 99,743,804
6,029,849,944 5,273,643,249
326,820,971 280,688,045
13 4,651,097,282 4,003,010,992
294,623,704 251,302,459
14/A 98,307,661 90,152,003
14/B 21,300,000 21,300,000
886,455 1,333,898
26,956,110 26,453,949
15 13,721,575 24,618,987
167,229 -
i6 78,220,148 68,379,574
5,5612,101,135 4,767,239,907
17 160,000,000 160,000,000
17 80,213,173 80,213,173
18 61,004,473 61,004,473
18 41,829,012 41,829,012
(195,106) (2,609,036)
50,778,888 67,518,099
23,082,868 -
416,713,308 407,955,721
101,035,501 98,447,621
517,748,809 506,403,342

6,029,849,944

5,273,643,249

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

Chairman of Board of Directors

Chief Executive Officer



BANK AL ETIHAD
[PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2021

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
Note _ 2021 (Reviewed) 2020 (Reviewed) 2021 (Reviewed) _2020 (Reviewed)
o} o] hl»] o
Interest income and returns 66,478,180 61,855,135 194,631,442 188,886,466
Interest and debit expense 26,881,267 23,622,802 76,615,608 78,795,971
Net Interest Income and returns 39,596,913 38,232,333 118,015,834 110,090,495
Net commission income 6,781,991 6,565,640 18,771,910 16,299,934
Met Interest and Commission Income and returns 46,378,904 44,797,973 136,787,744 126,390,429
Forelgn currency income 1,308,598 1,838,430 4,278,666 3,929,430
Gain from financlal assets at fair value through profit or loss 19 (225,307) 1,072,148 2,527,440 227,896
Gain from financial assets at amortized cost 11 578,783 (26,590) 733,448 106,970
Dividends from financial assets at fair value through other comprehensive Income 10 20,623 45,318 464,615 598,389
Other income 236,498 293,644 1,943,975 1,040,648
Gross Income 48,298,099 48,020,923 146,735,888 132,293,762
Expenses:
Employees expenses 12,510,651 10,801,909 36,265,972 32,426,245
Depreclation and amortization 3,864,540 3,576,346 11,242,051 10,404,999
Other expenses 6,883,265 8,309,158 23,592,015 24,396,872
Provision for expected credit loss 21 7,263,192 12,130,023 24,776,498 27,597,561
Provision (surplus) for impairment in foreclosed assets 12 544,727 o 1,366,939 (68,297)
(Surplus) of sundry provisions (287,633) (136,168) (447,443) 319,332
Amortization of assets right of use 978,252 966,176 2,829,105 2,870,341
Rent expense 126,323 100,596 336,686 319,539
Finance cost 271,494 227,655 769,851 733,941
Total Expenses 32,154,811 35,975,695 100,731,674 99,000,533
Income from operations 16,143,288 12,045,228 46,004,214 33,293,229
Banlk's share from associate profits - - 451 5,485
Income for the Period before Income Tax Expense 16,143,288 12,045,228 46,004,665 33,298,714
Income tax expense 15 (5,862,536) '(4,00518@1 (16,164,753) (11,832,161)
Income for the Period 10,280,752 8,038,338 29,839,912 21,466,553
Attributed to:
Bank's Shareholders 7,953,137 6,424,111 23,082,868 16,636,502
Non-Controliing Interest 2,327,615 1,614,227 6,757,044 4,830,051
10,280,752 8,038,338 29,839,912 21,466,553
Basic and diluted earnings per share for the period
attributable to the Bank's Shareholders 20 0.050 0,040 0.144 0.104

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

Chairman of the Board of Directors Chief Executive Officer



BANK AL ETIHAD
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2021

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2021 2020 2021 2020
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
D o} h»] hin}
Income for the Period 10,280,752 8,038,338 29,839,912 21,466,553
Add other comprehensive income items after tax not subsequently transferable to condensed interim
consolidated statement of Profit or |oss:
Unrealized gain (loss) on valuation of financial assets at fair value through comprehensive income {651,525) (559,228) 2,413,930 (2,214,243)
Total Comprehensive Income for the Peried 9,629,227 7,479,110 32,253,842 19,252,310
Total Comprehensive Income for the Period Attributed to:
Bank's shareholders 7,301,612 5,864,883 25,496,798 14,422,259
Non-controlling interest 2,327,615 1,614,227 6,757,044 4,830,051
9,629,227 7,479,110 32,253,842 19,252,310

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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BANK AL ETIHAD
PUBLIC SHARFHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

Cash flow from operating activities

Income for the period before income tax

Adjustments:

Depreciation and amortization

Expected credit loss

Amortization of right of use assets

Interests on fease liabllitles

(Gain) from the sale of financlal assets at amortized cost
Provision (surplus) for the impairment of foreclosed assets
(Gain) losses from valuation of unrealized financial assets
Losses on sale of property and equipment

{Gains) losses from the valuation of transferred loans
(Surplus) Various Provision

Losses from sale of assets seized against debts

Bank's share of associate company (profit)

Effect of exchange rate fluctuations on cash and cash equivalents
Profit before changes in assets and liabilities

CHANGES IN ASSETS AND LIABILITIES:
Restricted cash balances
Direct credit and financing facilities
Financial assets at fair value through statement of profit or loss
Deposits at banks and financial institutions
Deposits at banks and financial institutions exceeding 3 months
Other assets
Customers’ deposits
Cash margins
Other liabilities
Net Cash Flow from Operating Activities before Income and Other Provision Paid
Income tax paid
Paid various provisions
Net Cash Flow from Operating Activities

Net cash flow from Investing activities

Net (purchase) of financial assets at fair value through other
comprehensive income

Net (purchase) sale of financial assets at amortized cost
Maturity of financial assets at amortized cost
(Purchase) of intangible assets

(Purchase) of property and equipment

Proceeds from sale of property and equipment

Cash dividends received from associate company
Net Cash (used in) Investing Activities

Cash Flow from Financing activities
Increase in borrowed funds
Increase in subordinated loan
Dividends to shareholders
Payments of principal Jease obligation
Repayment of part of the interest of the lease liabilities
Net change in non-controlling interests as a result of the increase In the ownership of a subsidiary
Net Cash (used In) Cash Flow from Financing Activities
Net Increase in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and Cash Equivalents at the End of the Period

For the Nine Months
Ended September 30,

Note 2021 (Reviewed) 2020 (Reviewed)
o o
46,004,665 33,298,714
11,242,051 10,404,999
21 24,776,498 27,597,561
2,829,105 2,870,341
769,851 733,941
11 (733,448) (106,970)
12 1,366,939 (68,297)
19 (828,814) 1,012,299
43,337 136,285
(8,764) 7,977
(447,443) 319,332
12 483,856 23,981
(451) (5,485)
(1,248,594) (1,621,305)
84,248,788 74,603,373
(2,104) (689,114)
(344,621,647) (340,391,694)
(6,706,684) (1,421,329)
(15,647,825) -
30,500,000 (21,273,000)
(4,554,367) 10,418,924
648,086,290 415,828,270
43,321,245 37,912,426
9,231,092 (4,098,435)
443,854,788 170,889,421
15 (28,373,671) (24,714,054)
- (67,188)
415,481,117 146,108,179
10 {4,044,230) (1,696,138)
11 (265,388,093) (163,519,597)
11 185,588,068 97,261,602
(4,273,330) (4,470,785)
(2,987,144) (4,763,056)
30,789 27,880
6,250 10,000
_ (o1,067,690) _ (77,150,094)
14/a 8,155,658 17,546,315
14/b - 21,300,000
17 (18,342,656) (17,857)
(3,770,805) (3,689,823)
(242,953) (87,038)
4 (2,229,560) -
.(16,430,316) 35,051,597
307,983,111 104,009,683
1,248,594 1,621,305
854,690,830 783,603,025
22 1,163,922,535 889,234,012

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPCRT,

-6 -



BANK AL ETIHAD
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE CONSOLIDATED CONDENSED
FINANCIAL INFORMATION

Establishment and Activities

Bank Al Etihad is a public shareholding company incorporated in Jordan during
1978, in accordance with the Companies Law No (12) of (1964) with a paid-up
capital of JD 2,125,000 /share. Its main branch located in Amman, and it was
transformed to a bank during the year 1991.

The Bank capital was increased gradually, the last increase was during the year
2017. The Bank general assembly decided in its extraordinary meeting held on
January 29, 2017 to increase the Bank capital from 125 million shares at a par
value of JD 1/ share to become 160 million shares by issuing 35 million shares
of a par value of JD 1 / share in addition to a share premium of JD 0.250 /
share. All necessary approvals were obtained, and capital increase shares were
recorded on May 12, 2017. '

The Bank provides its financial and banking services through its main branch
located in Amman and through its (54) branches and its subsidiaries in Jordan.

The Bank shares are listed and traded on the Amman Stock Exchange.

The consolidated condensed interim financial information were approved by the
audit committee on October 24, 2021 authorized by the Board of Directors.

Basis of Preparation

The accompanying consolidated condensed interim financial information for the
ended nine months September 30, 2021 in accordance to International
Financial Reporting Standard (34) (intrem financial reports) as adopted by the
Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what
has been approved by the Central Bank of Jordan, is as follows:

Provisions for expected credit losses are calculated in accordance with IFRS 9
the Central Bank of Jordan , and according to the instruction of the supervisory
authorities in the countries in which the Bank operates, whichever is higher,
the material differences is as follows:

e Elimination of debt instrument issued or granted by the Jordanian
government so that credit exposures is resolved on the Jordanian
Government and by its guarantee without credit losses.

s« When calculating the credit losses against credit exposures, the calculation
results according to IFRS 9 are compared with those according to the
Central Bank of Jordan’s Instructions No. (2009/47) dated December 10,
2009 for each stage separately and the most severe results are taken.

s In some special cases the the Central Bank of Jordan agrees on special
arrangements related to the calculation of the expected credit losses’
provision of direct credit facilities customers.

e The clients facilities related to governmental projects outcomes
(transferred of Government dues) are excluded from provisions
calculation.

Interest and commissions on non performing credit facilities granted to clients
is suspended, in accordance with the instructions of the Central Bank of Jordan.

-7 -



Assets seized by the Bank are shown in the consolidated condensed interim
statement of financial position, among other assets, at their current value when
seized by the Bank or at their fair value, whichever is lower. Furthermore, they
are reassessed on the date of the consolidated condensed interim financial
statements, and any decrease in value is recorded as a loss in the consolidated
condensed interim statement of profit or loss and comprehensive income and
the increase in value is not recorded as revenue. In addition, any subsequent
increase is taken to the consolidated condensed interim statement of profit or
loss and comprehensive income to the extent that it does not exceed the
previously recorded impairment value. A progressive provision is to be booked
for the assets seized by the bank against the debt based on Central Bank of
Jordan circular No.10/1/16239 dated to Novemebr 21, 2019 by (5%) of the
total book value for theses assests and this from the year 2021 to reach (50%)
of theses assets by the end of the year 2029. A decleartion was issued later for
this circulation dated to September 2, 2021 No. 10/3/13246 to postponed the
activiation of this cirucaltion for a year, in order to complete the deduction of
the required provisions against the assets seized in violation of Article No.(48)
of the Banking Law No. 28 for the year 2000 by (5%) of the total book values
of these assets as of the year 2022 to reach the required percentage of (50%)
of these assets by the end of the year 2030.

The reporting currency of the consolidated condensed interim financial
statements is the Jordanian Dinar, which is the functional currency of the Bank.

The condensed consolidated interim financial information does not include all
notes and information presented in the annual financial statements which are
prepaired in accordance with International Financial Reporting Standards, and
should be read with the Bank annual report for the year ended December 31,
2020, The results of the Nine months ended September 31, 2021 do not indicate
the expected results for the year ended December 31, 2021, and do not contain
appropriation of the profit for the nine months period ended September 30,
2021, which is usually performed at year-end.

Significant Accounting Judgments and key Sources of Uncertainty Estimates,
and Risk Management:

Preparation of the consolidated condensed interim financial information and
application of the accounting policies require management to make judgments,
estimates, and assumptions that affect the amounts of financial assets and
financial liabilities, and to disclose potential liabilities. Moreover, these
estimates and judgments affect revenues, expenses, provisions, in general,
expected credit losses, as well as changes in fair value that appear in the
condensed consolidated interim statement of comprehensive income and within
shareholders' equity. In particular, the Bank's management requires judgments
to be made to estimate the amounts and timing of future cash flows. These
estimates are necessarily based on multiple assumptions and factors with
varying degrees of estimation and uncertainty. Meanwhile, the actual results
may differ from estimates due to the changes arising from the conditions and
circumstances of those estimates in the future.

We believe that our estimates in the preparation of summary consolidated
condensed interim financial information are reasonable and similar to those
adopted in the preparation of consolidated financial statements for the year
2020.

Significant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated
interim financial information for the period ended on September 30, 2021 are
consistent with those used in the preparation of the annual consolidated
financial statements for the year ended December 31, 2020. However, the
following revised IFRS standards, which became effective for financial periods
beginning on or after January 1, 2021, which did not materially affect the

.8-



Standard Interest Rate Reforms - Stage Two Adjustments

Effective January 1, 2021, the Bank has implemented the second phase of the
benchmark interest rate reforms that may affect financial reporting as a result
of the interest rate standard reform, including the effects of changes to
contractual cash flows or hedging relationships arising from the replacement of
the interest rate standard. An alternative reference price. The amendments
provide exemption from some of the requirements in IFRS 9, 7, 4 and 16 and
IAS 39 relating to changes in the basis for determining contractual cash flows
for financial assets and liabilities, lease obligations and hedge accounting.

The amendments require that an entity recognizes a change in the basis for
determining contractual cash flows for a financial asset or a financial liability
that requires reform of the interest rate standard by updating the effective
interest rate of the financial asset or liability. Additionally, it provides specific
exceptions to hedge accounting requirements.

The bank conducted a preliminary study regarding exposure to cash flows, fair
value hedges, non-derivative financial assets and liabilities related to the
interbank standard interest that matures after 2021, and it was found that there
is no material impact of the interest rate reform on the Bank’s results.

Basis of Preparation the consolidated condensed interim financial information

The consolidated condensed interim financial information include the financial
information of the Bank and its subsidiaries under its control, Meanwhile,
control exists when the Bank has control over the investee company, or it is
exposed to variable returns or holds rights for its participation in the investee
company, and the Bank is able to use its control over the investee company to
affect those returns.

The Bank reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements
of control listed above.

When the Bank has less than the majority of the voting rights of an investee,
it considers that it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities of the
investee unilaterally, In this regard, the Bank considers all relevant facts and
circumstances in assessing whether or not the Bank's voting rights in an
investee are sufficient to give it power, including:

The size of the Bank’s holding of voting rights relative to the size and dispersion
of holdings of the other vote holders,

Potential voting rights held by the Bank, other vote holders or other parties,
Rights arising from other contractual arrangements.

Any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.



Conkrol is achieved when the Bank:

e has power over the investee.

e is exposed, or has rights, to variable returns from its involvement with the
investee;

e has the ability to use its power to affect the investee’s returns,

The Bank reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed
above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally,
In this regard, the Bank considers all relevant facts and circumstances in assessing
whether or not the Bank's voting rights in an investee are sufficient to give it power,
including:

o the size of the Company's holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

° potential voting rights held by the Company, other vote holders or other
parties;

® rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate that the Bank has, or does

not have, the current ability to direct the relevant activities at the time that

decisions need to be made, including voting patterns at previous shareholders’
meetings.

When it loses control of a subsidiary, the Bank performs the following:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests,

Derecognizes transfer differences accumulated in Owners’ Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in the income statement.

Reclassifies owners’ equity already booked in other comprehensive income to
the profit or loss statement as appropriate.

The subsidiaries financial information are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial information to make them comply with the accounting policies
used by the Bank. :

The non-controlling interests represent the portion not owned by the Bank relating
to ownership of the subsidiaries.

All balances, transactions, income, and expenses between the Bank and its
subsidiaries are eliminated,

The subsidiaries financial information are prepared under the same accounting
policies adopted by the Bank, if the subsidiaries apply different accounting policies
than those ‘used by the Bank, the necessary modifications shall be made to the

subsidiaries’ financial information to make them comply with the accounting policies
used by the Bank.

-10-



The results of the subsidiaries' operations are consolidated in the consolidated
statement of profit or loss effective from their acquisition date, which is the date on
which control over subsidiaries is effectively transferred to the Bank, Furthermore,
the results of the disposed of subsidiaries are consolidated in the consolidated
statement of profit or loss up to the date of their disposal, which is the date on which
the Bank loses control over the subsidiaries.

The non-controlling interests represent the portion not owned by the Bank in the
subsidiaries, Non-controlling interests are shown in the subsidiaries’ net assets as a
separate line item within the Bank’s statement of shareholders’ equity.

The Bank owns the following subsidiaries as of September 30, 2021:

Paid-up Investment  Ownership Date of
Company's Name Capital amount of the Bank Nature of Operation Acquisition  Location
D 1D %
Al-Etihad for Financial Brokerage 5,000,000 5,000,000 . ;
Company L.L.C 100 Financial Brokerage 2006 Jordan
Al-Etihad for Financial Leasing
Company L.L.C 10,000,000 10,000,000 100 Finance Leasing 2015 Jordan
Acquisition of bonds
i ; and shares in
A"CEt‘had Lsiammiz Ivestmient 113,039,028 65,562,636 58 companies and 2016 Jordan
ompany L.L.C :
borrowing the necessary
funds from banks
Manufacturing,
Al-Etihad for Financial 100,000 100,000 100 programming, 2019 Jerdan

Thecnology Company L.L.C

K%

preparing, developing
and supplying programs

The subsidiary, Al-Etihad Islamic Investment Company LLC, which is owned by Bank
Al-Etihad with a total percentage of 58% and a controlling interest equivalent to
62.4% over Safwa Islamic bank and their accounts have been consolidated in the
condensed interim financial information for the Group.

During the nine months ended September 30, 2021, Bank Al Etihad purchased shares

directly in Safwa Islamic Bank amounting to 1.19% of the total shares of Safwa
Islamic Bank.

S11-



5. Cash and Balances at Central Bank of Jordan

Details of this item are as follows:

Cash at treasury
Balances at the Central Bank of Jordan:
Current accounts and demand deposits
Term and notice deposits
Statutory cash reserve

Total Balances at Central Bank of Jordan

Total

September 30,

December 31,

2020 (Audited)

2021 (Reviewed)
D
83,453,475

274,188,831
210,000,000

D

101,051,657

269,306,430
165,000,000

215,295,135 185,702,345
699,483,966 620,008,775
782,937,441 721,060,432

- All Balances with central bank of Jordan are Classified within the first stage according

to the IFRS. There are no transfers between the first, second, and third stages or

non-performing balances during the nine months ended September 30, 2021 and

December 31, 2020,

- Except for the statutory cash reserve, there are no restricted balances as of

September 30, 2021 and December 31,

2020.

- No amounts matured during the period exceeding nine months as of September 30,

2021 and December 31, 2020,

- 12 -
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8. Financial Assets at Fair Value through Profit or Loss

Details of the following item are as follows:

Government bonds listed in financial markets
Corporate bonds listed in financial markets
Corporate shares listed in financial markets
Investment funds

Total

9, Direct Credit and Financing Facilities - Net

The details of this item are as follows:

Individuals (retail):
Overdraft accounts
Loans and promissory notes *

. Credit cards

Real estate loans
Corporates:
Large
Overdraft accounts
Leans and promissory notes *
Small and Medium
Overdraft accounts

Loans and promissory notes *

Government and public sector
Total
Less: Interest and returns in suspense
Expected credit losses

Net Direct Credit Facilities and Financing

September 30, December 31,
2021 (Reviewed) 2020 (Audited)
D 1D
75,977 78,294
5,193,299 1,463,324
6,111,330 5,667,508
11,374,788 8,010,770
22,755,394 15,219,896

September 30,
2021 (Reviewed)

December 31,
2020 (Audited)

D

2,080,641

785,148,593

16,932,801

843,652,553

80,033,787
1,065,434,747

D

2,481,742

691,793,785

14,494,456

783,136,250

81,996,125
1,100,136,150

20,841,014 25,149,124
185,952,229 176,403,540
418,736,142 212,514,816
3,427,812,507 3,088,105,988
16,856,293 16,995,241
138,289,084 119,482,614
3,272,667,130 2,951,628,133

* Net after deducting interest and commission received in advance of 1D 5,328,332 as of September 30, 2021 (JD 5,057,807 as of December 31, 2020).

- Direct credit and financing facilities inciuded in stage (3} amounted to 1D 130,080,409 which is equivalent to 3.79% of total direct credit and
financing facilities as of September 30, 2021 (JD 118,245,398 which is equivalent to 3.83% of total direct credit and financing facilities as of
December 31, 2020).

- Direct credit and financing facilities included in stage (3) after deducting interest in suspense amounted to JD 113,450,609 which is equivalent
to 3.33% of total direct credit facilities balance after deducting interest and commission in suspense as of September 30, 2021 (JD 101,250,157

which is equivalent to 3.30% of total credit facilities balance after deducting interest and commissicon in suspense as of December 31, 2020).
- Direct credit facilities granted to and guaranteed by the Government of the Hashemite Kingdom of Jordan amounted to JD 297,765,527
which is equivalent to 8.69% of total direct credit facilities as of September 30, 2021 (JD 305,008,749 which is equivalent to 9.88% as of
December 31, 2020).
- The facilities according to the Islamic Share'a related to Safwa Islamic Bank amounted to JD 1,537,769,450 which Is equivalent to 44.86%

of total direct credit facilities as of September 30, 2021 (JD 1,193,020,390 which Is equivalent to 38.63% as of December 31, 2020),

- 14 -
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10, Financial Assets at Fair Value through other Comprehensive Income
The detalls of this item are as follows:
September 30,

2021 (Reviewed)

December 31,

2020 (Audited)

Jo b
Quoted shares in active markets 21,869,839 20,184,837
Unquoted shares in active markets 10,621,788 9,736,478
Investment funds 6,474,056 1,732,795
Total 38,965,683 31,654,110

- Transferred losses as a result of selling financial assets at fair value through the statement of other comprehensive income

amounted to JD 421,030 as of September 30, 2021 (JD 71,883 gain as of September 30, 2020).

- Cash dividends on the above financial assets amounted to JD 464,615 for the nine months ended September 30, 2021 (JD 598,389

for the nine months ended September 30, 2020).

11. Financial Assets at Amortized Cost
The details of this item are as follows:
September 30,

2021 (Reviewed)

December 31,

2020 (Audited)

h[s]
Quoted Financial Assets:
Forelgn treasury bonds 32,012,421
Companies' bonds and debentures 110,733,384
Unauoted Financlal Assets:
Governmental treasury bonds 85,532,114
Governmental guaranteed bonds and bills 724,550,878
Companies' bonds and debentures 32,452,000

o

32,058,762

98,343,786

35,091,483
720,801,293

18,452,000

985,280,797

904,747,324

Less: Provision for expected credit loss related to financial assets within stage (1) 655,746 451,976
Provision for expected credit loss related to financial assets within stage (2) - 41,914
Provision for expected credit loss related te financial assets within stage (3) 250,000 250,000

984,375,051 904,003,434

Bonds and Bills Anatysis_(before provision):
With Fixed rate 981,991,115

With Floating rate 3,289,682

897,958,770

6,788,554

985,280,797

904,747,324

Bond Analysis_according to IFRS 9 (before provision):

Stage (1) 985,030,797 903,067,980
Stage (2) - 1,429,344
Stage (3) 250,000 250,000

985,280,797

904,747,324

- During the nine months ended on September 30, 2021, financial assets were sold at amortized cost with a face value of JD 39,329,363
(ID 62,113,365 during the same period of the previous year) and the transaction resulted in a profit of JD 733,448 for the period ended
September 30, 2021 (a profit of B 106,970 for the period ending on September 30, 2020) The main reason for the sale is the reduction

in the volume of exposures in some countries due to the decline in their economic activity.
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12. Other Assets

The details of this item are as follows:

Interests and revenue under collection
Prepaid expenses

Assets seized by bank in repayment of debt*
Clearing checks

Transfers and checks under collection

Paid guaranteed insurance

Discounted commercial papers

Convertible loan

Other

Total

September 30,
2021 (Reviewed)

December 31,
2020 (Audited)

D D
11,496,882 14,389,293
6,032,126 4,399,768
46,151,352 49,408,223
194,487 100,397
626,087 59,178
2,504,979 3,780,704
20,804,507 16,449,582
353,449 699,185
14,292,271 10,457,474
102,456,140 99,743,804

" * Central Bank of Jordan instructions requires to dispose of shares and real estates that are seized by the bank in repayemnt

of debts during two years from the date of acquisition. However, in some special cases the Central Bank has the authority

to extend the period to two consecutive years at maximum.

Below is a summary on the movement of foreclosed assets against debts:

Balance Beginning of Period / Year
Additions

Disposals **

(Provision) surplus in impairment provision

Balance End of Period / Year

Below is a summary on the movement on the provision of the foreclosed assets:

Balance Beginning of Period / Year
Provision (surplus) during the period / year

Balance End of Period / Year

September 30,
2021 (Reviewed)

December 31,
2020 (Audited)

i D
49,408,223 42,371,291
3,329,498 7,993,952
(5,219,430) (975,317)
(1,366,939) 18,297
46,151,352 49,408,223

For the Nine Months Ended September 30,

2021 (Reviewed)

2020 (Reviewed)

3,496,864 3,515,161
1,366,939 (18,297)
4,863,803 3,496,864

** Agsets seized by the bank were sold of 1D 4,735,574 which resulted in a loss amounted to 1D 483,856 for the nine months

ended September 30, 2021. (Loss amounted to JD 23,981 for the nine months ended September 30, 2020).
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15, Income Tax Provision
The movement on the provision for income tax provision is as follows:
For the Nine Months Ended For the Year Ended

September 30, 2021 (Reviewed) _ December 31, 2020 (Audited)

hiv] o]
Balance beginning of the period / year 24,618,987 20,634,229
Income tax paid (28,373,671) (25,200,592)
Income tax for the period / year 17,454,872 28,629,610
Prior years income tax provision 21,387 555,740
Balance End of the Period / Year 13,721,575 24,618,987

The Income tax in the consolidated condensed interim statements of profit or loss represents the follow:

For the Nine Months Ended September 30,

2021 (Reviewed) 2020 (Reviewed)
jo o
Accrued income tax for the profits of the period 17,454,872 18,507,654
Prior years income tax 21,387 {27,545)
Amortization of deferred tax assets for the period (1,478,735) (6,647,948)
Deferred tax llabllities 167,229 -
16,164,753 11,832,161

- The legal inceme tax rate for the Bank was 35% in addition to the national contribution 3%, the legal income tax rate for the Etihad Leasing
Company and the Etihad Financial Brokerage Company was 24% in addition to the national contribution 4% and the income tax rate for the

Etihad Information Technology Company was 20% in addition to the national contribution 1%.

- The Bank submitted the tax return until the year 2020 and a final settlement was reached with the Income Tax Department on the results of
the Bank's business until the end of 2018, except for the year of 2017, the Income and Sales Tax Department are reviewing the accounting

records for that year, and the Income and Sales Tax Department did not review the records for the years of 2019 and 2020.

- The clearance with Safwa Islamlic Bank has been reached with the Income and Sales Tax Department up to the end of the year 2018. The tax
assessment statements for the years 2019 and 2020 have been submitted within the legal period and have not been audited by the Inceme

and Sales Tax Department until the date of preparing the condensed consolidated interim financial information.

- A tax clearance was obtained from the Income and Sales Tax Department on the results of Misk Financial Brokerage Company (a subsidiary
of Safwa Islamic Bank) until the end of 2018, the company submitted tax statements for the years 2019 and 2020, and they have not yet been
reviewed by the Income and Sales Tax Department. During the year of 2021 a litigation was raised by the company against the Income and Sales
Tax Department, which is now in the beginning stage, to demand the abalition of impaosing tax on the company for the years 2011, 2012 and 2013,

and in the opinion of the legal advisor, no need for a provision for this litigation.

- A provision for tax was calculated and bocked for the nine months ended September 30, 2021 for the bank and Its subsidiaries, and in the opinion
of the management and the tax advisor there will not be obligations exceading The provision recognized in the condensed consolidated interim

financial statements.

- A final settlement for Al Etihad for Financial Brokerage Service Co. has been reached, with the income tax department up to the year 2019,
a statement for the year 2020 has been submitted and has not been reviewed by the Income and Sales Tax Department until the date of
preparing the condensed consolidated interim financial information.

- A final settlement with the Income Tax Department for Al Etihad for Financial Leasing Co. has been reached up to the year 2019,

The tax statement for the year 2020 was submitted. The Income and Sales Tax Department has not reviewed the accounting records

until the date of preparing the consolidated interim financial infermation.

- The percentage of deferred tax was 38% and 13% and In the Bank's management opinion these deferred taxes will be realized in the future.
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16. Other Liabilitles

The details of this item are as follows:

September 30,

2021 (Reviewed)

December 31,

2020 (Audited)

(o] pls]

Accrued interest expenses 27,799,418 24,649,651
Revenue received in advance 1,382,053 1,607,396
Accounts payable 605,784 383,688
Accrued expenses 11,597,878 10,561,947
Incoming transfers 459,028 125,568
Postdated cheques 9,996,427 10,685,079
Provision for expected credit fosses for the off-balance sheet items* 5,586,971 4,892,618
Dividends payable 571,130 656,001
Other deposits 12,335,354 8,468,976
Other liabilities 7,886,105 6,348,650

Total 78,220,148 68,379,574

% The movement on the provision for expected credit losses for the indirect credit facllities during the period/ year is as follows:

September 30,

2021 (Reviewed)

December 31,

2020 (Audited)

D D
Balance - beginning of the period 4,892,618 2,377,767
Provision during the period from the revenue 694,353 2,514,851
Balance at the End of the Perfod 5,586,971 4,892,618

17. Authorized capital and premiums

Capital

The authorized capital is JD 160 mitlion , divided into 160 million shares, with a face value of one dinar

per share, as of September 30, 2021 and December 31, 2020.

Share premiums

The share premium is 80,213,173 dinars as of September 30, 2021 and December 31, 2020.

Dividends

The dividends distributed to shareholders amounted to JD 16,000,000 for the year 2020 (there are no dividends

distributed for the year 2019 under Circular of the Central Bank of Jordan to banks operating in Jordan No.
1/1/4693 on April 9, 2020, to hedge against negative effects Due to COVID-19 pandemic, it was decided to

postpone the distribution of dividends to shareholders by licensed Jordanian banks for the year 2019).
18. Reserves
The bank did not book the legal reserves for the period cansidering that these interim financial statements

are condensed, as this is done at the end of the financial year.
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24, Information on the Bank's Business

1. Bank Activities Information

For management purposes the Bank Is arganized into the following major business segments based on the reports sent to the chief operating decision maker:

- Individual accounts: This item includes following up on individual customer’s deposits, granting them credit facilities, credit cards and other services.

- Small and Medium Enterprises: This Item includes following up on the dient's deposits and credit facilities and In which these clients are classified based on the volume of the

granted deposits and facllities according teo the Bank's instructions and policies and in compliance with the regulatory bodles' instruction.

- Corporate Accounts: This Item Includes following up on the client's deposits and credit facilities and in which these cllents are classified based on the volume of the granted

.depasits and facilities according to the Bank's Instructions and pelicles and In compliance with the regulatory bodles® instruction.

- Treasury: This item includes providing treasury and trading services, managing the Bank's funds and long term Investments at amortized costs which is maintained to collect the

contractual cash flows.

-Investment and foreign exchange management: This sector Includes the local and foreign investments held at falr value as well as forelgn currency trading services

- Others; This sector Includes all the accounts not listed within the sectors mentioned above such as share holders' rights, Investments In associates, property and equipment,

general management and supporting management.

The following table represents information en the Bank's sectors according to activities:

Total Revenue

Expected credit loss

Results of the Business Sector Operation

Net unallocated (expenses)
Income from operation
Bank's share from associates' profits
Income before tax
Income tax
Profit for the period
©Other Information
Capital expenditures

Depreciation and amortization

Segment Assets
Undistributed assets on sectors

Total Assets

Sepment Liabllities
Undistributed ljabillties on sectors

Total Liabilities

Total

For the Nine Months Ended September 30,

- 28

Individuals Corporates Treasury Other 2021 (Reviewed) 2020 (Reviewed)
o b} pln) o} o plog
85,758,998 91,343,515 45,990,826 1,246,902 224,340,241 211,925,736

(4,371,958) (19,402,817) (294,297) {707,426) (24,776,498) (27,597,561)
36,988,418 42,804,389 41,356,352 810,231 121,959,390 104,696,201
(75,955,176) {71,402,972)

46,004,214 33,293,229

451 5,485

46,004,665 33,298,714

(16,164,753) (11,832,161)
29,839,912 21,466,553

7,260,474 9,233,841

11,242,051 10,404,999

Total
September 30, December 31,
2021 (Reviewed) 2020 {Audited)
n o

1,327,340,682 1,790,185,192 2,293,196,844 - 5,410,722,718 4,663,605,610
= - N 619,127,226 619,127,226 610,037,639
1,327,340,682 1,790,185,192 2,293 196,844 619,127,226 6,029,849,944 5,273,643,249
3,269,508,743 1,654,613,157 455,146,700 5 5,379,268,600 4,640,560,095
- - - 132,832,535 132,832,535 126,679,812
3,269,508,743 1,654,613,157 455,146,700 132,832,535 5,512,101,135 4,767,239,907




25, Capital Adequacy
1n addition to subscribed capital, the capital includes the statutory reserve, valuntary reserve, share premium, retained earnings,

fair value reserve , general banking risk reserve and treasury stocks.

The bank is committed to apply the requirements set forth by regulators concerning capital adequacy as follows:

1. Central Bank of Jordan instructions that capital adequacy ratio does not ge below 12.5%

2. Comply with the minimurm limit set for the paid capltal for Jordanian Banks such that It is not less than JD 100 million.
3. The Bank's investments In stocks and shares which should not exceed 50% of the authorized capital.

4.The ratio of credit limits (credit concentration) to regulatory capital.

5. Banks and Companies laws related to the deduction of the statutory reserve at a rate of 10% of the Bank's profit before tax.

Common Equity Shareholders Rightis

Paid-up capital authorized capital (paid-up)

September 30,

2021 (Reviewed)

Decernber 31,

2020 (Audited)

D

160,000,000

o

160,000,000

Retained earnings after deduction of the expected distributions 50,778,888 51,518,099
The cumulative change In fair value (195,106) (2,609,036)
Share premium 80,213,173 80,213,173
Statutory reserve 61,004,473 61,004,473
Voluntary reserve 41,829,012 41,829,012
Recognizable non controlling shareholders 43,695,501 40,043,180
Interim profit after tax and deduction of the expected distributions 11,082,868 -
Total Common Equity Tire 1 before regulatory adjustments 448,408,809 431,998,901
Regulatory Adjustments (Propositions of the Capital)
Goodwill and intangible assets 26,948,876 27,046,436
Deferred tax assets resulting from investments within Tier 1 (10%) 25,795,019 25,652,474
Total Tier 1 capital 395,664,914 379,299,991
Additional capital
Recognizable minority rights 7,710,971 7,066,444
Net Primary Capital (Tier 1) 403,375,884 386,366,435
Tier 2 capital
Provision for debts tools listed in Tier 1 17,620,844 18,083,875
Recognizable non-controlling shareholders 10,281,294 9,421,925
Financial tools issued by the Bank that bear supporting capital 21,300,000 21,300,000
Total Supporting Capital 49,202,138 48,805,800
Total Regulatory Capital 452,578,022 435,172,235
Total Risk Weighted Assets 3,151,956,548 3,005,394,577
Capital Adequacy Ratio 14.36% %14.48
Primary Capital Ratio 12.55% %12.62
Supporting Capital Ratio 1.56% %1.62

Financial leverage rate

Tier 1 Capital

Total assets in and out of the financial positions after removing deductible items from Tier 1

Financial leverage rate

Capital adequacy was calculated as of September 30, 2021 and December 31, 2020 based on the Basel committee II1.

September 30,
2021 (Reviewed)

December 31,

2020 (Audited)

D

403,375,884
6,603,419,482

6.11%

1D

386,366,435
5,837,745,385
6.62%



26. Contingent Liabilities and Commitments

The details of this item is as follows:

Letters of credit

Acceptances

Letters of guarantee:

- Payments

- Performance

- Other

Futures contracts

Unused Limits of Direct Credit Facilities and Financing

Total

27. Lawsuits Against the Bank

September 30,

2021 (Reviewed)

December 31,

2020 (Audited)

D

262,278,989

59,323,104

57,900,462
75,698,165
69,263,732
141,226,423

599,027,407

JD

190,879,149

95,484,767

55,636,201
75,015,534
76,530,083
147,721,448

534,200,726

1,264,718,282

1,175,467,908

The value of the lawsuits against the Group were amounted to JD 1,043,055 as of September 30,

2021 (JD 1,202,731 as of December 31, 2020), Provisions booked against them was amounted

to JD 677,424 as of September 30, 2021 (ID 531,021 as of December 31, 2020). The Bank

management and it legal counsel believe that the provisions booked for these lawsuits are

adequate.
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29,

Impact of Covid 19

The coronavirus ("COVID - 19") pandemic has spread across various geographies
globally, causing disruption to business and economic activities. COVID - 19 has
brought about uncertainties in the global economic environment.

The Bank is closely monitoring the situation and has activated its business continuity
planning and other risk management practices to manage the potential business
disruption the COVID - 19 outbreaks may have one its operations and financial
performance.

The Bank has performed an assessment of COVID - 19 pandemic which has resulted
in the following changes to the expected credit loss methodology and valuation
estimates and judgements as at and for the year ended December 31, 2020 noted
that there are no changes to polices, estimates and judgments during the period
ended on September 30, 2021:

a. Expected credit losses

The uncertainties caused by COVID - 19, have required the Bank to update the
inputs and assumptions used for the determination of ECLs as at September 30,
2021. ECLs were estimated based on a range of forecast economic conditions as
at that date and considering that the situation is fast evolving, the Bank has
considered the impact of higher volatility in the forward-looking-macro-economic
factors, when determining the severity and likelihood of economic scenarios for
ECL determination.

In addition to the assumptions outlined above, the Bank has given specific
consideration to the relevant impact of COVID - 19 on the qualitative and
quantitative factors when determining the significant increase in credit risk and
assessing the indicators of impairment for the exposures in potentially affected
sectors and reflecting the Bank's management estimates (Management Overlay)
in evaluating the impact on certain sectors or specific customers based on
studying each sector or customers separately.

b. Valuation estimates and judgements

The Bank has also considered potential impacts of the current economic volatility
in determination of the reported amounts of the Bank's financial and non-financial
assets and these are considered to represent management's best assessment
based on available or cbservable information.

c. Deferred installments and customer credit ratings

Based on the two circulars of the Central Bank of Jordan to banks operating in
Jordan Number 10/3/4375 and 10/3/14960 issued on March 15, 2020 and
November 22, 2020, and what was issued later in the Central Bank circular
(10/3/4515) on March 15, 2021, to continue postponing installments to clients
that are highly impacted or affected sectors. During the third quarter of 2021, the
Bank postponed installments due or to be due for some customers without
considering this as a restructuring, and without affecting the customer credit
rating, the postponed installments amounted to around JOD 82,36 million till the
third quarter of 2021 (JOD 324 million as of Decmebr 31, 2020).
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