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Independent Auditor's Report
To Messrs. Sharehoalders
Amoun International for Investments
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Report on the Consolidated Financial Statements

Ovpini

We have audited the consolidated financial statements of Amoun International for Investments (Public
Shareholding Company), which comprise the consolidated statement of financial position as at December
31,2021, and the consclidated statement of comprehensive income, the consclidated statement of changes
in equity and the consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consclidated financial position of the Company as at December 31, 2021, and of its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing Cur responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the consolidated
Financial Staternents section of our report

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (JESBA Code) topether with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the [ESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a bass for our
opinion

Em i tter
We refer to notes no. (6) & (19) of the financial statements.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consclidated financial statements of the current period. These matars were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon. and we do not provide a separate opinion on these matters.
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Scope of audit

According to the requirements of International
Financial Reporting Standards, investment
property is initially measured at cost including
transaction costs, and a test for impalrment &5 made

Audit procedures that we have conducted among
cther matters included getting an appraisal from
real estate experts in order to help us determine
the market vaiue of the investment property as at

for the investment properlty in the consolidated the date of consolidated financial statements.
statement of financial position when events or
changes in circumstances indicate that the carrying
valug may not be recoverable. I any such
indication of impairment exits, impamrment loss 15

calculated according to the assels impairment
policy.

Chher Information

Management is responsible for the other information. The other information comprises the mformation
included in the annual report, but does not include the consalidated financial statements and our aoditors’
report thereon,

Our opinion on the consolidated fimancial statermants does nok cover the other information and we do not
express any form of assurance conclusion therson.

In connection with our audit of the comsplidated financial statements, our responsibility is to read B other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge oblained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this

regard.

Res ibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management i3 responsible for the preparabion and fair presentation of the consolidated financial
statements (n accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management s responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternabive but to do so,

Those charged with governance are responsible for overseeing the Company’s consolidated financial
reporting process.

Auditors” Responsibilitie t i i : i

Char objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or érror, and to issue an auditors” report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an
audit eonducted in accordance with [mternational Standards on Auditing (I1SAs) will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are considerad
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these conselidated financial statements.

Asx part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obkain audit
evidence that is suffident and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control
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* Obtain an understanding of internal control relevant to the audit in order to design aodit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivensess of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonablemess of accounting
estimates and related disclosures made by management

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exisls related bo events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our anditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our apinion. Cur conclusions are based on the audit evidence cbtained up to the date of our

auditors” report. However, future events or conditions may cause the Company to cease to continue as
& going concern.

* Evaluate the overall presenmtation, structure and content of the consolidated financial statements,
including the disclosures, and whether the censolidated financial statements represent the underlying
tramsactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the group consolidated financial
statement. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audil epinion.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the aodit and significant audit findings, including any significant deficiencies In internal
control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all reladonships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated Anancial statements of the current pertod and are
therefore the key audit matters. We describe these matters in our auditors’ report unless faw or regulation
prechedes public disclosure about the matter or when, in extremaly rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Bepert on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
gccompanying  consolidated  financial statements, accordingly, we recommend to approve these
consolidated financial statements by the peneral assembly

o/
.

Mohammad Al-Azrag =
(License # 1000) ﬁ'pﬂmr,ﬁ i

Amman - March 2, 3022



Consolidated statement of financial position as at December 31, 2021

Amoun International for Invesimenis

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Mote 2 000
ASSETS o j1s)
Moncument Assets
Property and equipawent 3 5641478 5, TRO.616
Investment properiies 4 57,157 Ber 257
Intangible asset 5 g5 13,793
Tatal Mon-Current Assets 8317264 6,469 666
Currant Assaly
Ampgen Biotechnolopy Co, pecelvable & 100,040 00,001
Financial assets at fair value through profit or loss f 12500 14.50]
DOthear debit balances ] 53235 63,792
Oiperalor receivable 2.E649 14,197
Trade recefvables 9 20,1 3,81
Cash and cash eguivalants i 1,334 544 913,345
Total Current Asqets 1523514 1,909,005
TOTAL ASSETS 7,840,742 B, 379,601
EQUITY AND LIABILITIES
Equity
Capital 6,180,371 5,180,371
Satutory reserve e 346,829 34e 830
Fetained earnings 1,204,357 1,313,950
Total Equity T7EA4T 7841, 160
Liabilities
Mon-Current Liabilities
Loan 12 - 74527
Current Liabilitfes
Livan - current portien 12 ¥3985 216,000
Other credit balances 13 23419 57 261
Trade payables 11,4951 190,253
Total Current Liabilities 104,335 463 514
Total Liakilities 108335 538441
TOTAL BQUITY AMD LIABILTTIES 7840, 782 B,379,601
Comtra accounts
Mivles receivable to repay a debt T 00,000

The accompanying notes form part of these financial statements
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Amoun International for Investments

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidabted statement of comprehensive income for the yvear ended December 31, 2021

Huotel operating revenues

Hotel operating expenses

Hotel operating profit (loss)

Cither reventes

Depreciation and amortization

Administrative expanses

Lasses of financial assets at fair vahse through profit o loss
Finance cosls

Loss

Weighted average number of shares during the year
Basie Joes per share

The accompanying notes form part of these financial statements

2

Niotes 021 2020
Jo Jo

14 414,110 27,579
15 (319,54) (338,047)
99,466 (110.468)

16 5430 73,561
(185,345) (180.217)

17 (1002, 03] (107,270}
7 (2.200) (/000
(8,261 (14,075)

(10,713) {396,003)

6,180,371 Share 6,180,371 Share
18 ____ oA I
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Amoun International for Investments
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Loss

Adjustments for ;

Depreciation and amortization

Loss on disposal of property and equipment

Change in fair value of fmancial assets at fair value
through profit or loss

Expected credit losses

Recovery of expected credit loss allowance
Recovery of liigation provision

Change in operating assets and liabilities:
Aragen Biotechnology Co. receivable
Operator receivable

Cither debit balances

Trade receivables

Other credit balances

Trade pavables

Met cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Furchase of property and equipment
Froceeds from sale of property and equipment

Met cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Loan

Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year

The accompanying notes form part of these financial statements
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2021 2120

o B
(109,713) {396,069)
185,345 180,217

6577

2200 £.000
1236 4,934
{2/000) +
(12,0156 .
800,000 1,150,000
11328 (14,197
12557 26,588
(20,605) (8,735)
(21,736) (131,780)
(178,302) {17.533)
677,781 801,425
(40,566} (87,973
1,045 -
39,520) (87,573
{216,962) (71,058)
(216,962) (71,038)
421,299 642,414
13,345 270,931
133,644 913,545




Amoun Internabional for Investments
Public Shareholding Company
Amman = The Hashemite Kingdom of Jordan

Notes to the consolidabed financial statements for the year ended December 31, 2021
1. Legal status and activities

= Legal status and activity for the parent company and its subsidiary as follows:

Crweenship Becnrd dute # the Ministry The mazin abijectives of the
Compary's Mume Legal siatus punilm of Indastry and Teada ieoeed nenber cimpany
lavesting i real estale,
Publi- agneelvesal, industrial,
Amean intereational fior shireboiding therapaatic, lourtan,
lavestman s Sampuny : Apnl 18, 1008 15 servie? anad fimancial felds
Purchase bady, build
Rt Anmia epertments and mesidential
Tourtim bvestments Ce. Limited Babiily 100 August 21, 304 T corsplexrs and other.

- On August 15, 2019 a managing agreement was signed between Rawat Ammoun Tourism
Investnent Co. and Firas Bashir establishment for Managing and Operating Hotels for that it is the
operator for the Hotel. The duration of this agreement is 5 contract years renewed every year with the
consent of the two parties, and in case of that the company terminate the agreement without a legal
justification then the company is obligated to pay the average percentage of profits achieved o the
operator in the period before the termination of the contract multiplied by each year of the remaining
years of this agreement.

- This agreement begins on August 15, 2019 and ends on August 15, 2024,

- The operator is entitled to a percentage of the net profit after deducting all expenses, fees, taxes and
all items related to operating expenses, wherever they are mentioned, where this percentage is
according to the following;
~ 7% if the net profit to revenue ratio is less than 10%.

- 10% if the net profit percentage of revenues exceeds 10%.

- The operator shall commit to ensuring that the average monthly salaries for hotel workers are
between 15,000 - 20,000 Jordanian dinars, and any increase From that will deduct from his dues.
- Operating expenses include the following:

- Cost of consumables and goods.

~ Salaries and related expenses (including meals and uniforms for employees, social security, health
insurance, and incentive commissions).

— Power, water, telephones and telecommunications supplies,

= Carry out regular repair and maintenance work required to maintain the hotel, operating
equipment, furniture, fixtures and equipment

- Cost of operating supplies, operating equipment and materials.

- Commissions for travel and tourism agencies, whether existing companies or websites of electronic
reservation companies.

— Taxes payable or expected in relation o the operation of the hotel, all taxes and fees, whatever
their type, form, or description, licensing fees at all official authorities, and revenue taxes impased
on company or operakor profils in accordance with the applicable laws and other taxes,

— All fees and expenses related to monitoring and auditing of accounts or legal aspects related to the
aperation of the hotel, including what legal advisors receive,

- Bad debts and doubtful debts after obtaining written approval from the company

— Management, operation, supervision and follow-up fees.

- The financial statements were approved by the board of directors in its session number (1,/2022) held
on March 1, 2022 and requires the approval of the general assembly of shareholders.



Amoun International for Investments
Public Sharehelding Company
Amman - The Hazhemite KJnE.ﬂum of Jordan

Motes to Hhe corgalidabed :Ein.un.jal ﬂﬂ:n_m_mu: for I'Eq;}_n:i.r ended December 31, 2021

2. Basis for preparation of financial statements and significant accountant policies
2-1 Basis for financial statement preparation

- Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards issued by Internabional Accounting Standard Board.

- Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items ak bases other than historical cost

- Fungtional and presentation currency
The financial statements have bean presented in Jordanian Dinar (JO) which is the functional
currency of the entity.

2-2 Using of estimates

-~ When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and curcying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

— Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

- For example, estimates may be required for expected credit losses, useful lives of depreciable
assets, provisions, and any legal cases against the entity,



Amoun International for Investments
Public Sharcholding Company
Amman = The Hashemite Kingdom of Jordan

Nodes Lo the consolidated financial statements for the vear ended December 31, 2021

2-3 Standards and Interpretations issued that became effective

Standard number or
interpretation

Description

Effective date

Amendments to

| IFRS 16 Cowid-19-
| related Rent

i Concessions.

Ag a result of the COVID-19 pandemic, rent concessions have
been granted to lessess. Such concessions might take a variety

of forms, including payment holidays and deferral of lease
paymants.

I Bay 2020, the [ASE made an amendment to IFES 16 Leases
which provides lessees with an option to treat qualifying rent
concessions in the same way as they would if they were not
lease modifications. In many cases, this will result in
sccounting For the concessions as variable lease payments in
the period in which they are granted.

Main Changes

~ Permit a lessee to apply the practical expedient regarding
COVID-19-related rent concessions to rent concessions for
which any reduction in lease payments affects only
payments originally due on or before 30 June 2022 {rather
than only payments originally due on or before 30 June
2021%;

— Require a [essee applying the amendment to do so
retrospectively, recognising the cumulative effect of
mitially applying the amendment as an adjustment to the
opening balance of retained earnings (or other component
of equity, as appropriate] at the beginning of the annual
reporting perind in which the lessee first applies the
amendment.

June 1, 2020 /
April 1, 2021

Interest Rats
Benchmark Eeform
Fhase 2

Amendments to [FES
4, IFES 7, IFRS 9, IFRS
16 and IAS 30,

In August 2020, the [ASE made amendments to IFRS 9, IAS
39, IFRS 7 IFRS 4 and IFRS 16 to address the issues that arise
during the reform’ of an interest rate benchmark rate,
including the replacement of ome benchmark with an
alternative one.

The Phase 2 amendments provide the following reliefs:

- When changing the basis for determining contractual cash
flows for financial assets and labilities (including leass
liabilities), the reliefs have the effect that the changes, that
are necessary as a direct uence of IBOR reform and
which are considered economically equivalent, will not

result in an immediate gain or loss in the income
statement.

- The hedge accounting reliefs will allow most LAS 3% or

IFRS 9 hedge relationships that are directly affected by
IBOR  reform to  continue. Howewver, additional
ineffectiveness might need to be recorded.

Jamuary 1, 2021




Amoun International for Investments
Public Sharehalding Company
Amman - The Hashemite Kingdom of Jordan

Mates to the consolidated financial statements for the yvear ended December 31, 2021

and Interpretatio effective
Standard numberor | Description Effective date
|interpretation
Amendments to Extension of an optional exemption permitting a subsidiary that | January 1, 2022
[FRS 1 Subsidiary becomes a frst-time adopter after its parent to measure
First-time Adoption of | cumulative ranslation differences using the amounts reported by
International Financial | ils parent, based on the parent’s date of transition to [FRSs, A
Feporting Standards. | similar election is available to an associate or joint venture.
IFRS {17) IFES {17) was tssued in May 2017 as replacement for IFRS (4) ]amunr:,.r],iﬁﬂ
| Insurance Contracts., Insurance Contracts. (deferred from
It requires a current measurement model where estimates are ]ET:IT".'I':?W L
remeasured in each reporting period. g
Contracts are measured using the building blocks of:
* discounted probability-weighted cash flows
* an explicit risk adiustment, and
* a contractual service margin (CSM) representing the unearned
profit of the contract which i recognised as revenue over the
coverage periosd,
IFRES (17) requires insurance labilities b be measured ak a current
fulfilment value and provides a more uniform messurement and
presentation approach for all insurance contracks, These
requirements are designed to achieve the goal of a comsistent,
principle-based accounting for insurance contracts
Amendments to The amendments prohibit an entity from deducting from the cost | January 1, 2022
IAS (18] Froperty, | of an item of property, plant and equipment any proceeds from
Plant and Equipment. | selling items produced while bringing that asset to the locabon
and condition mecessary for it to be capable of operating in the
manner intended by management Instead, am enbity recognizes
the proceeds from selling such items, and the cost of producing
those items, in profit or loss.
Reference to the Minor amendments were made to [FRS 3 ko update the references | January 1, 2022,
Conceplual ta the Conceptual Framework for Financial Reporting and add an
Framewnrk excepion for the recognition of liabilities and contingent
{Amendments to liabilities within the scope of IAS 37 Provisions, Contingent
IFES 3). Liabilities and Contingent Assets. The amendments also confirm

that contingent assels should not be recognised at the acquisition
date,

Cinerous Contracts —

The amendments specify that the “cost of fulfilling” a contract

Tanuary 1, 2022.

Cost of Fulfilling a comprises the “costs that relate directly to the contract”. Costs
Contract that relate directly to a contract can either be incremental costs of
(Amendments to fulfilling that contract (examples would be direct labor, materials)
LAS 37). or an allocation of other costs that relate directly to fulfilling
contracts (an example would be the allocation of the depreciation
charge for an ikem of property, plant and equipment used in
tulfilling the contract).
IFRS Standards Annual Improvements to IFRS 9, IFRS 16, IFRS 1 and 1AS 41. Jamwary 1, 2022
2018-2020.,




Amoun International for Inyvestoments
Public Shareholding Company
Amman = The Hashemite Kingdom of Jordan

Motes to the consolidated financial statements for the vear ended December 31, 2021

That means the initial recognition exempton does not apply to
transactions in which equal amounts of deductible and taxable
temporary differences arise on initial recognition.

Standard numberor | Description Effective date
interpretation
Classification of The amendments to Presentation of Financial Statements clarify | January 1, 2023
Liabilities as Current | that Labilitees are classified as eitier current or non=current, | (deferred from
o1 Mon-Current depending on the rights that exist at the end of the reporting | January 1,
Amendments to pericd. Classification is unaffected by the expectations of the | 2022)
TAS (1), entity or events after the reporting date .
The amendments in Classification of Liabilities as Current or
Mon-current [Amendments to TAS 1) affect only the presentation
of habilities in the statement of financial posibon = not the
amount or iming of recognition of any asset, liability income or
expenses, or the information that entities disclose about those
itemnis.
Disclosure of The amendments require that an entity discloses its material | JTanuary 1, 2023,
Accounting Policies accounting policies, instead of its significant accounting policies
(Amendments to [AS | Further amendments explain how an entity can identify a
1 and IFRS Practice material accounting policy. Examples of when an accounting
Statement 2). policy & likely to be material are added To support the
amendment. Tnternatiomal
Accounting Standards Board (IASB) has also developed guidance
and examples to explain and demonstrate the application of the
“four-step materiality process” described in [FRS Practice
Statement 2. Once the entity applies the amendments o JAS 1, it
is also permitted to apply the amendments to [FRS Practice
Statement (2). The amendments are to be applied prospectively
Definition of On February 12, 2021, the International Accounting Standards | January 1, 2023
Accounting Board (LASB) published "Definition of Accounting Estimates *.
mtdﬁmnls - The amendments replace the definition of a change in accounting
IAS 8) estimates with a definition of accounting estimates. Under the
; new definition, accounting estimates are “monetary amounts in
financial statements  that ame  subject o measorement
uncertainty”. Entities develop accounting estimates if acoounting
palicies requine thems in financial statements to be measured in a
way that involves measurement uncertainty. The amendments
clarify that a change in accounting estimate that resulls from new
information or new developmenks is not the correction of an
BITOE.
Deferred Tax related The amendments require companies to recognise deferred tax on | January 1, 2023
bo Assebs and transactions that, on initial recognition, give rise to equal
Liabilities arising amounts of taxable and deductible temporary differences. They
from a Single will typically apply to transactions such as leases of lessees and
transaction decommissioning obligations and affected entities would be
[Amendments to | require recognition of additional deferred tax assets and
1AS 12 Income Taxes § | liabilities.




Amoun International For Investments
Public Shareholding Ca
Amman - The Hashemite Kingdom of jordan

Mivtes to the consolidated financial statemants for the year ended Decamber 31, 3021

2-4 Summary of significant accounting policies
—  Bagis of consolidation

— The consolidated financial statements comprise the financial statements of the parent
company and Rawat Ammoun Tourism Investments Co. (subsidiary) which is 100%
controlled by the company.

- Control is presumed to exist when the parent is exposed, or has rights, to variable returns
trom its involvement through its power over the investee, in exceptional circumstances, it can
be clearly demoenstrated that such ownership does not constitute control.

- Intergroup balances, transactions, income and expenses shall be eliminated in full.

- Mroperty and equipment

— Property and equipment are initially recognized at their cost being their purchase price plus
any other costs directly attributable to bringing the assets to the location and condition
necessary for them to be capable of operating in the manner intended by management.

- Alter initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment.
Land is mot depreciated.

- The depreciation charge for each peciod is recognized as expense. Depreciation is caloulated
on a straight line basis, which reflects the pattern in which the asset's future economic benefits
are expected to be consumed over the estimated useful life of the assets using the following

rabag:
Category Depreciation rate
..l'rﬂ
Bulldings 2z
Kitchen machinery and equipment 15
Furniture and decorations 20
Apartment 2
Electronic devices 15
Solar energy system =
Linens and accessories 0
Computer hardware and software 5]
Office equipment 20
‘ehiclas 15

= The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for ona prospective basis

~ The carrying values of property and equipment are reviewsd for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverabla. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent derecognition (sale or reirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrving amount, is included in profit or loss.

- Amount paid to build up property and equipment are initially carried to projects under
construction account When the project becomes meady for use, it will be transferred to
property and equipment caption.

10



Amaoun Inbarnational for Investments
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- Investment property

- Investment property & property (land er building- or part of a building- or both):
= Held by the entity (o earn rentals,
- For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of buginess.

= Investment property s measured initHally at its cost, including transaction costs.

= After initial recognition, investment property is carried. in the statement of financial position,
at its cost bess any accumulated depreciation and any accumulated impairment. Land i not
depreciated.

— Buildings depreciation charge for each period l& recognized in the statement of
comprehensive income. Depreciation is calculated on a straight line basis, which reflects the
pattern in which the buildings' future economic benefits are expected to be consumed by the
entity over their estimated useful life of 25 vears.

~ The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

~ The carrying values of investments property are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of fmpairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

= On the subsequent derecognition (sale or retirement) of the investment property, the resulting
gain or loss, being the difference between the net disposal proceed, if any, and the carrying
amount, i incliuded in profit or lass.

— Intangible assets

- Intangible assets are identifiable non-monetary assets without physical substance.

— Intangible assets acquired separately are reported at cost less accumulated amortization and
accumulated impairment [osses

- Acquisition costs comprise the purchase price and other costs directly attributable to
preparing the assets for their intended use

= Amortization charge is recognized as lags, on a straight-line basis over the following useful
lives of intangible assots.

— The estimated useful lives are reviewed at each financial year-end, with the effect of any
changes in estimate being accounted for on a prospective basis,

— The carrying values of intangible assets are reviewed for impairment when events or changes
in the circumstances indicate the carrying value may not be recoverable. If any such
ndication of impairment exists, impairment loss is calculated in accordance with impairment
of assets policy.

— Impairment of non-finamcial assets

- At each statement of financial position date, management reviews the carrving amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

— If amy such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impalrment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount The recoverable amount is the higher of
asset's fair value less costs to sell and the value in wse. The assel's fair value 5 the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be
derived from the asset

— For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assats
(excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements.
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— An impairment loss bs recognized immediately as loss,

— Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying amount
due to reversal should not be more than what the depreciated historical cost would have been
if the impairment had not been recognized in prior years, A reversal of an impairment loss is
recognized immediately as income.

- PFinangial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
Liability or expuity instrument of another entity

~ Financlal assets

- A financial agset is any asset that is:

() Cash;

(b) An equity instrument of another entity;

{c) A contractual right to receive cash or another financial asset from another entity, or to
exchange firancial assets or financial Habilities with another entity under conditions
that are potentially favorable to the entty

(d} A contract that will or may be settled in the entity’s own equity instruments

- Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquistion of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs ate recognized in profit or loss.

— Financial assets are classified to three categories as follows:

— Amortized cost.
— Fair value through other comprehensive income
- Fair value through profit or loss.

Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement

A bsequently measured at fair value
Financial assets at fair vaboe |00 - vy ) i
through profit or loss met gains or losses, Jnn:'_ludmg interests revenues or
dividends, are recognized in profit or loss

Derecognition of financial assets
Derecognition of financial assets (or a part of 4 group of similar financial assets) when:
— The contractual rights to the cash Mow from the financial assets expira, or

— It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

- Financial liabilities

= A financial Hability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or
to exchange financial assets or financial liabilities with another entity under conditions
that are potentially unfavorable to the entity; or

(b} A contract that will or may be setthed in the entity’s own equity instruments.

— Financial kiabilities are inilially recognized at fair value less transaction costs, directly
atiributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

12
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- Alfter initial recognition, the entity measures all financial liabilities at amortized cost using
the effective interest method, except for financial liabilities at fair value through profit or
loss which are measured al fair value and other determined financial liabilities which are
not measured under amortized cost method.

= Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value i recopnized through profit or loss,

—Tra nd

Trade payables and accruals are liabilities ko pay for goods or services that have been received
or supplied and have been either invoiced or formally agreed with the suppliers or not

- Dffsetting financial instruments

A financial asset and a financial lability are offset and the net amount presented in the
statement of financial posiion when, and only when, an entity currently has a legally
enforceable right to set off amounts and intends to either settle in a net basis, or through
redlize the asset and settle the lability stmultaneously

- Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a
maturity date of three months or less, which are subject to an insignificant risk of changes in
value.

—-Trade receivables

—Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

—Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses which represents the collective impairment of receivables.

=Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

~The entity recognizers loss allowance for expected credit loss (ECL) on:

- Financial assels measured at amortized cost
- Debt investments measured at FVOCE
- Contract assets,

—The entity measures loss aliowances at an amount aqual to lifetime BCLs.

— Loss allowanees for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

- When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward leoking information.

—The entity considers a financial asset to be in default when
—The client is unlikely to pay its credit obligations to the entity in full, without recourse by

the entity to actions such as realizing security (if any); or
- The financial asset is more than 360 days past due.

- Loss allowances tor financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

= A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or ssuance of a court ruling ko reject the claim for
financial asset.

13



Amnun International for Investments
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Motes to the consolidated financial statemnents For the year endad December 31, 2021

~Basic earmin from loss or Fil

Basic eamings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the
year.

- Revenue recognition

- The entily recognize revenue from sale of good and rendering of service when control s
transfermed to the customer.

—Revenues are recognized based on consideration spectfied in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

- Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
emntily

ring of servica

Revenue resulting from the contract of service providing was recognized by referring ko the
percentage of operation at the date of financial statement.

DHvidend and interest revenue

- Dividend revenue from investments s recognized when the shareholder's right to receive
peyment is established.

= Interest revenue is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable:

—Barrowing costs

—Borrowing costs are interest and other costs that an entity incurs in connection with the
borrowing of funds

—Borrowing costs are expensad in the period tn which they are incurred.

~ Foreign currencies

- Transactions in currencies other than the funcdonal currency (foreign currencies) are
converted according to the exchange rates prevailing on the date of the transactions.

- In preparing the financial statements, transactions in currencies other than the functonal
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions, At each statement of financial position date, monatary items denominated in
foreign currencies are retranslated at the rates prevailing at the statement date (closing rate).
Mon-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction. Mon-monetary items that are
measured at fair value in forelgn currency are translated using the exchange rates at the date
when the fair value was determined.

= Exchange differences arising on the setflement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous fnancial statements shall be recognized in profit or loss in the
period in which they arise

= Contingent liabilities

~ Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not peobable or the amounts
cannot be measured reliably.

- Contingent liabilities are not recognized in the financial statements.
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Acrmoun International for Investments
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Nates to the consalidated financial statements for the year ended December 31, 2021

4,

.

Investment properties

The average market value of investment lands according to the assessment of bwo real estate experts
on December B & 11, 2021 amounted to D 775,004 with an increase of JD 107,747.

Intangible asset

Website

2021 D
Cost
Balance - beginning of year 12,793
Amortization (4,264)
Balance - end of year 8529

0z
Cost
Balance - beginning of year 17.058
Amorhzabon (4,.263)
Balance - end of year 12,793

Arapgen Biotechnology Co. receivable

On July 19, 2017, the decision of the Tury was issued on the case of annulment of sale agreement that
was signed between Amoun International for Investments Co. and The Jordanian Pharmaceutical
Manufacturing Co. which is related to the purchase of shares in Aragen Biotechnalogy Co on 2009, it
wias decided to terminate the contract retroactively and considering the agreement as if it was not, and
restore the situalion to what it was before contracting, According to the decision of annulment, The
Jordanian Pharmaceutical Manufacturing Co. was obliged to return the agreed amount subject to the
agreement to Amoun Intermational for Investments Co. plus the material damage arising from the
disruption of some of the agreement items, in addition to all the expenses of the case amounted to JD
3871313 (three million eight hundred seventy-one thousand three hundred thirteen Jordanian
Dinars) plus 9% legal interest on the total amount awarded from the date of the legal warning till the
complete payment, Knowing that this jud gement is subject to appeal.

On October 25, 2018, a reconciliation agreement was signed between the company and the Jordanian
FPharmaceutical Manufacturing Co. to pay the amount of [T 3,500,000, which represents the total
amount due to Amoun International for Investments Co. on behalf of its share in the company and as
a compensation for the accumulated losses incurred by Amoun International for Investments Ca,
during the previous years for its investment in the company. [ 500,000 was received upon signature
and the remaining amount will be paid In 10 quarterly installments guaranteed by bills provided by
the Jordanian Pharmaceutical Manufacturing Co. and also, guaranteed by Jordanian Islamic Bank, the
first installment will be accrued on Jamuary 30, 2009 and the last installment will be accrued by the end
of the first quarter of 2022, Accordingly, Amoun International for Investments will waive its share in
the company.
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Motes to the consolidated financial statements for the yesr ended December 31, 102

7 Financial assets at fair value through profit or loss

021 N
D i
Balance - beginning of year 14,500 21,800
Change in fair vahoe {2,200 (B.000)
Balance - end of year 12,600 14,800
& Other debit balances
0 20
o D
Prepaid expenses 18,712 16,790
Fefundable deposit 14,390 14,3490
Work advances 5,787 4,798
Prepaid o Income and Sales Tax Department 5,024 19,840
Employees receivable 4,577 2182
Accrued interest revenue 4,285 2305
Prepaid to suppliers, net (*) 425 4
Other 35 70
FPrepaid to Social Security Corporation - 3117
Total 53235 . 63
{*) Movement on prepaid to supplier during the year is as follows:
21 203
D o
Prepaid to suppliers 1,435 3510
Less Allowance for expected cradit losses /) {1,500 {3310
Net 425 .
(*4*) Movement on allowance for expected credit Insses on prepaid to suppliers during the year is
as follows:
n pab |
o jb
Balance - begloning of year 330 3510
Recovery af provisian expected credit los {20004
Balance - end of year 1510 3510
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Maobes to the consolidated financlal statements for the year ended December 31, 2021

9, Trade receivables

nn 2020

D I
Trade receivables B9.598 B9.235
Less :Allowance for expected cradit ksses (%) (5 A 28) 65434
Net 20,170 38M

(*) Movement on allowance for expected credit losses during the year & as follows:

2 2020

o 1D
Balance - begirming of year BSAM 60,500
Provided during the year L% 4,54
Receivables written off (243}
Balance - end of year 63428 6543

10, Cash and cash equivalents

20zl palrdl]

n o
Deposit at bank (%) 1,150,000 &00,000
Current accounts at banks - Jordanian Dinar 182,172 32850
Current account at bank - US Dodlar 2472 ki ks
Cash on hand . 180
Tatal 1,334,644 913,345

(*) The deposit mentionad above i Hed for one year with an interest rate of 4,25%.

11, Statutory reserve

Parent Company - Public Shareholding Company

— Statutory reserve (s allocated according to the Jordanian Companies Law by deducting 10% of the
anmual net prl:rﬁt until the reserve equals one quarter of the Company’s subscribed capital
However, the Company may, with the approval of the General Assembly, contirmie to deduct this
annual rato until this resarve aquals the subscribed capital of the Company in full. Such resarve is
not available for dividends distribubion

= For the general assambly after exhausting other reserves o decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

Subsidiary Company - Limited Liability Company

— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
anmual net pmﬁt until the reserve equals of the Company’s subscribed capital. Such reserve is not
available for dividends distribubHoen

— For the general assembly after exhansting other reserves to decide in an extrasrdinary meeting o

quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.
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MNotes to the consolidated financial statements for the year ended Decembser 31, 2021

12, Loan

This item represents the remaining amount of the loan provided by Capital Bank, the loan is payable
under 42 equal monthly installments except for the last payment. The first payment was due on

November 16, 2018 and the last will be due on April 16, 2022 the loan was granted by the financial
position of the company,

13. Other credit balances

21 20X

o Y
Accrued expenses 15,7148 37
Sales and Income Tax Depariment deposils 2B 3
Social security deposits 2,266 9,147
Urnearmed revanues 1,585 1,75
Deflared check B74 -
Litigation provision (%) . 21,256
Unpaid accrued meerest - 914
Total 3419 57,261

(*) Movement on litigation provision during the year is as follows:

2021 2020
ID 1o
Balance - beginning of year I1.256 7135
Paid during the year (%,200)
Recovery of littgation provision {12,056
Balance - end of year - 21155
=S
14. Hotel operating revenues
2021 2020
Ji JD
Rooms 31468 181 481
Food and beverage 47,943 36,861
Banquet hall 20,054 7,184
Other 9,545 2,053
Total 419,010 227,579
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15. Hotel operating expenses

2021 2020
o o
Departments expenses (15 /a) 158459 164,19
Administative expenses (15/b) 67,324 85,931
Services expenses 42,369 A7 BT
Maintenance department expenses A7 21.052
Marketing expenses 10,035 18,997
Tutal 319,544 338,047
(15/a) Departments expenses
bl | 2020
D 1D
Rooms () 91,127 73,673
Food and beverage (**) 57880 B3,862
Banquat hall 10,305 489
Dther 9,187 &, 1710
Total 168,499 164,104
{*} Rooms Cost
2021 2020
D I
Salaries, wages and related benafits 28,106 30,412
Agent commissions 27,044 6,143
Consumables 15303 17.B58
Guest supplies 83,615 3973
Cleaning 3,304 4,709
Secial securiby contribution 31N 3211
Health insurance 1054 3,448
Staff meals 2006 493
Stationery and printing 926 2,732
Uniform 571 ED
Miscellaneons 7 614
Total 91,127 73,673
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Notes bo the consolidated financial statements for the year ended December 31, 2021

(**) Food and beverage cost

2021 220

o 1
Salaries, wages and related banefits 26,903 35123
Food and beverage 20,445 35,446
Social security contribution .M 3124
Consuimables 2,550 4,165
Health insurance 2,07 3375
Staff meals 181 358
Guest supplies 626 xn
Uniform 263 43
Cleaning supplies 137 296
Stationery and printing 102 351
Miscellaneouws . 1.367
Total 57,850 B3.Ba2

(15/b) Administrative expenses

2021 2020
jo Jo

Operator feos (*) 20,062 -
Computers 10480 B, 257
Subscriptons 8354 5,163
Communications 7.557 2832
Security 6,872 7.977
Commissions 5,288 11,625
Miscellaneous 3,917 3,650
Governmental fees and licenses 1,592 35,208
Travel and ransportation 1,150 1,013
Public relations 622 649
Insurance 600 2,392
Stativnery and printing 395 38
Banking 275 390
FProfessional feas 13

Penaltes - 7 a6
Total 67 324 B3, 931

(*) This item represent operator portion from net income according to operation agreement, in
addition to 3% from rooms revenue.
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16. Other revenue

021 2020
I o

Bank interasts 41,435 8,782
Service revenue 20,925 14,835
Earned discount 17 980

Recovery of litigation provision 12,056 -
Recovery of expexted credit losses allowance 2,000 -
Orthers 1611 344
Loss on disposal property and equipment {6.377) -
Net 89,430 23,961

—
17. Administrative expenses
2021 2020
o m

Salaries, wages and related benefits 43,560 52,500
Professional fees 21,400 13,700
Governmental fees and subscriptons 10,935 10,054
Social security contribution 5,853 2429
Health insurance 4,089 4,604
Expected credit losses 4,234 4,954
Maintenance 3,619 301
Communication 1,905 4135
Miscellaneous 1,508 120
Vehiclés exponses 1,265 1,067
Water and electricity 1247 1,093
Cleaning 929 T3
Sraff maal 573 02
Travel and ramsportations 270

Legal expenses 00

Stationery and printings 187 162
Hospitality 145 146
Bank interests and commissions 132 s
General assembly meeting expense 100 3,515
Total 102,803 107,270
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18. Basic loss per share

2021 2020
Jo JD
Loss (108,713) (396, 063)
Weighted average number of share 6,180,371 6,180,371
Basic loss per share JD { -/018) JD (-4 064)

19. Accumulated losses for subsidiary

The accumulated losses of Rawaat Ammon Company for Tourism [nvestments (limited liability) at the
date of the statement of financial position amounted to [0 432,577 representing 288% of the company’s
capital.

Article No. (75) of the Companies Law No. (22) for the year 1997 and its amendments indicates that
[should the Limited Liability Company’s losses amount to three quarters of its capital, the Company
shall be liquidated unless the General Assembly decides in an extraordinary meeting to increass the
Company’'s capital to deal with the losses or quench the losses in accordance with the accredited
international accounting and auditing standards, provided that the total of the remaining losses does
not exceed half of the Company's capital in both cases]. According to the future plan set by the

company’s management, the company will quench the accumulated losses in the partner's payable
aceoiint during 2022,

20. Legal cases

According to the lawyer letter, there are legal cases raised by the company against others as at the
balance sheet date amounting to JD 120,000 and those legal cases are shill pending with the competent
courks.

2. Tax status
Parent

Sales and income tax status has not been settled for 2017, 2018, 2019 and 2020. According to the
opinions of management and tax consultant, there is no need to take any provisions and the company
will not have any future financial tax obligations.

.Suhdi.'g!
Income Tax

Sales and income tax status has been settled for 2019 and 2020 According to the management and tax
consultant’s opinions, there 5 no need to take any provisions and the company will not have any
future financial tax obligations.

Sales Tax

Sales and income tax status has been setthed for 2017, 2018, 2019, 2020. According to the management
and tax consultant’s opinions, there is no need to take any provisions and the company will not have
any future financial tax obligations.
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22, Risk management

a) Capital risk;

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maxirnizing the return through the optimization of the debt and equity halance.

b} Currency risk:

— Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

= The risk arises on certain transactions denominated in foreign currencies, which impases sort of
risk due to fluctuations in exchange rates during the year.

- Certain procedures to manage the exchange rate risk exposure are maintained.

— Most of foreign currency transactions are in USD, and JD exchange rate is fived against USD.

~ The following table represents foreign currencies as at December 31, 2021

Eschange rab: agaims Amountinforesgn Amowst in Jocad curency
Descriplion Cureency Jondanzan Dinar curTeRCy {1
Currest weecunt ot bank LS Diollar -/ T08 3n R

) Interest rate risk:

- Interest rale risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluchuation in market interest rates resulting from borrowings
and depositing in banks.

— The risk is managed by maintaining an appropriate mix between fixed and floating interest rates
balances during the financial year,

= The following table shows the sensitivity of profit or loss and equity to changes in interest rates
received by the entity on its deposits with banks and on interest rates paid by the entity on

borrowing from the banks:
Effect on profit
As of December 31, 2021 Change in interest (Ioss) and equity
o 1D
Deposits at banks 05 . 5750
Loan (1] " 47
d)} Other price risk:

— Other price rsk is the risk that the fair value or future cash flows of & financial instrument will
fluctuate because of changes in market prices (other than those arising from inkerest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrement or its issuer, or factors affecting all simifar financial instruments traded in the market

— The risk arises from investing in equity investments.
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Notes to the consolidated financial statements for the year ended Decembrer 31, 2031

— The following table shows the sensitivity to profit or loss and equity to the changes in the listed
prices of investments in squity instruments, assuming no changes to the rest of other variables:

Effect on profit
As of December 31, 2021 Change in price (loss) and equity
% o
Financial assets at fair value through profit or loss 5 + 630
Effect on profit
As of December 31, 2020 Change in price (loss) and equity
" 1D
Financial assets at fair value through profit or loss 5 4 740

e} Credit risk:

— Credit risk is the risk that one party to a financial instrument will cause a Fnancial loss for the
other party by failing to discharge an obligation,

- Regularly, the credit ratings of debtors and the volume of transactions with those debtors during
the year are monitored.

- Ongeing credit evaluation Is performed on the financial condition of debtors, also adequate
provisions for doubtful receivables is taken.

- The carrying amount of financial assets recorded in the financial statements represents the -
maximum exposure to credit risk without taking into account the value of any collateral
obtained.

f) Liguidity risk:
- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.
= Liguidity risk s managed through monitoring cash flows and matching with maturity dates of
the financial assets and labilities.
- The following table shows the maturity dates of financial assets and liabilities as of December 31:

Less this i year Mecethen ayes

Desiription a0 a0 it .1
Assels jo o o 1D
Aragan Bipdecheakegy Co. recefeable Le,000 50000
Femanwial assats af fair value through peafil e lois 1240 EEL
[ither dikit babances 14009 4885
Uperaior moamable 284 11
Trade reveivahiles HLIT0 301
Cashand cash pquivalnls 13464 F13.345
Total 1074, 3651 1450004
Liabilities
Loan TS 216,00 . s
Oiher coedit bufances b e Ll
Trade pryables 11551 19253 -
Tolal 0 E40 Hilgel 3 Lt
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23. Financial statements for the subsidiary

The consolidated finandal statements includes the financial statement of Rawat Amoun for Tourism
Investments (subsidiary) and it is as follows:

Percentage of
Faid capital ownership Total asseis Total liabilities Accumulated losses
D % o o I
150,000 100 5,600,925 5,802,500 {432,577

24. Fair value of financial instroments

= The entity shall classify measuring fair value methods using fair value hierarchy that reflects the

significance of inputs used in making the measurements, The hierarchy of fair value of financial

instruments have the following levels:

- Level 1@ listed prices (unadjusted) in aclive markets for identical assets or liabiliHes,

- Lewvel 2: inputs rather than prices listed in leval 1 and observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices).

- Level 3: inputs for the asset or liability is not based on comparable market data that can be
observed (non-observable inputs).

Levels
As December 31, 2021 1 Total
Financial assets m o
Financial assets at fair value through profit or loss 12,600 12,500

25. Covid-19 effects

As a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on
the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whale or in part unhl further notice, part of the
Government's precanbonary measures to combat the spread of the Corona Virus. Consequently, the
majority of business activities in the Hashemite Kingdom of Jordan were affected by this decision
COVID-19 created uncertainty in the global economic environment.

In preparing the financial statements, management conducted an assessment of a com pany's viability as
a continuous enterprise and of other risk management practices to manage potential disruptions to the
business"s operations and financial parformance that may have been caused by an outbreak (COVID.19)
by assessing the implications of the business's operations. As a result of the potential effects of the
Coroma virus, the management of the entity has taken forward information for at least the 12 months
following the reporting period, both with regard to the negative effects of the virus on the funchioning
of the business process and the ability to repay its debis in the event that things return to normal within
a reasonable period of tme.

The entity examined the potential effects of current economic Auctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates bazed on observable information. Markets remain volatle and recorded amounts conbnue o
be sensitve to market flucthuations,

These consequences have effects on the continuity of the company, futire financial results, cash flows
and its financial position, The company reduced a set of expenditures during the pandemic period to
mitigate the effects of the Coronmavirus, which was summarized by reducing the salaries of all
employess by 36% for only one month from the ban period, in addition, to the company hired a
certified real estate appraiser to re-evaluate the investment lands, and the result of the re-svaluation
was an appreciation in the recoverable value of those lands by a value of [D 107,747 and an appredation
in the market from lagt vear of [D 29,019,

i)
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As for the subsidiary company, it was excluded from the decisions issued by the government for some
sectors, such as hotels sector, which the government wsed to quarantine people infected with the
Coronavirus. Therefore, the hotel activity was not affected during the period of comprehensive ban
because the Ministry of Health placed the infected people and those coming to the Hashem ite Kingdom
of Jordan in hotels for a period of more than two months. However, after the comprehensive ban
period, the hotel's activity was significantly affected as a result of the cessation of foreign tourism
ackivity, which forced the company to lerminate a large number of employees and reduce the salaries of
the remaining employess

26. Reclassification
Some of 2020 balances has been reclassified to make them align with the classification used in 2021
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