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Date: 22/02/2022
Number: 268/2022

Messrs. Jordan Securities Commission
Disclosure Department
Amman- Jordan

In Accordance with article 43/D of the Securities Law No. 18 of 2017 and article (8) of
the Instructions of Issuing Companies Disclosure, Accounting and Auditing Standard of
2004, kindly be advised that on Thursday 27, January 2022 the Board of Directors of
Capital Bank of Jordan has resolved to approve the issuance of Additional Tier 1
perpetual bonds in the total amount of USD100 million with the following terms and
conditions:

Description of Bonds: Perpetual callable and non-convertible Bonds.

Number of Bonds: 100,000 Bonds.

Form: The Bonds will be issued in registered form in denominations of USD 1,000 as a
single bond registered and held by the Custodian, Registrar and Payment Agent.
Aggregate Amount of Bonds: USD 100,000,000

Minimum Subscription: USD 200,000

Denomination: USD 1,000

Interest Rate and Payment of Interest: Fixed interest for 5 years set at 7.00% and paid
semi-annually, calculated on the day-to-day outstanding balance of principal, and will
be based upon a 360-day year. The interest rate will be reset every five years on the
on the reset date and in accordance with the reset formula herein.

Bonds Listing: The Bonds will be listed on NASDAQ/Dubai after obtaining all necessary
approvals.

Interest Non-payment option: The bank has the right at all times to cancel the interest
payment. In the event the bank stops paying interest on this bond, the bank may not
distribute any dividends to the bank’s shareholders.

Loss Absorption feature:
These bonds have a loss absorption feature which allows the Bank when it incurs

losses, and following a written notification by the Central Bank of Jordan, that it has
determined that the Issuer has, or will become, non-Viable, then the bank has the right
to write off part of the bond issue, in the amount of loss which will have one of the

following effects on the issue:
e Reducing the claim value of the bond in case of liquidation.
¢ Reducing the value of the bond in case of redemption or buyback.
e Partial or whole reduction of the coupon payment.
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Optional Redemption by the Issuer: The Issuer may on the fifth anniversary of the

bond issue, and at each interest payment date thereafter, and upon giving not less
than 10 days’ notice to the Fiscal Agent, Registrar & Payment Agent and the
bondholders (which notice shall be irrevocable), redeem all (but not part) of the
Bonds.
Interest Reset Formula: On the fifth-year anniversary, and if the issuer does not opt
to redeem the bonds, the interest rate payable on the bonds will be reset for a five-
year term in accordance with the following formula:

1. The average 5-year US treasury yield over the last 14 days prior to reset date + (5.50)%.

2. In case the 5-year US treasury yield average was not available or incalculable for any
reason whatsoever, the reset interest rate will be based on the average vyield for the
past 14 days prior to reset date on two US treasury bonds whereby, one bond will have
the closest maturity but not more than 5 years, while the second bond will have the
closest maturity to but not less than 5 years + (5.50) %.

3. In case the reset formula in 1 and/or 2 above was incalculable for any reason

whatsoever, the interest rate will remain as the same interest rate set in the previous

5-year termy”
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16 February 2022

Mr Hamed Afzal

Partner

Akin Gump Strauss Hauer & Feld LLP

ICD Brookfield Place, Level 10

Al Mustagbal Street, Dubai International Financial Centre
P.O. Box 120109

Dubai

United Arab Emirates

Email: hafzal@akingump.com

Dear Mr Afzal

Prospectus approval notification under Rule 2.6 of the Market Rules of the DFSA
Rulebook (MKT)

Please note that the prospectus of Capital Bank of Jordan, dated 16 February 2022, relating to the
issuance of U.S.$100,000,000 Perpetual Additional Tier 1 Capital Securities, has been approved
by the DFSA pursuant to the MKT.

The DFSA also notes that Capital Bank of Jordan, Al Abdali, Sulaiman Alnabulsi Street, Building
26, P.O.BOX 941283, Amman, Jordan 11194, is the Reporting Entity in relation to the above
securities for the purposes of Part 4 of the Markets Law 2012.

Please do not hesitate to contact me if you require further clarifications.

Yours faithfully

Eric Salomons
Director, Head of Markets

Cc: Nasdaq Dubai

Level 13, The Gate, PO Box 75850, Dubai, UAE
Telephone: +971 (0)4 362 1500
Fax: +971 (0)4 362 0801
Email:
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16 February 2022

Mr Hamed Afzal

Partner

Akin Gump Strauss Hauer & Feld LLP

ICD Brookfield Place, Level 10

Al Mustaqgbal Street, Dubai International Financial Centre
P.0O. Box 120109

Dubai

United Arab Emirates

Email: hafzal@akingump.com

Dear Mr Afzal

Application for admission of Capital Bank of Jordan U.S.$100,000,000 Perpetual Additional
Tier 1 Capital Securities of to the Official List of Securities of the DFSA

Following the submission of the above application, | am pleased to confirm that the DFSA grants
admission of the U.S.$100,000,000 Perpetual Additional Tier 1 Capital Securities issued by Capital
Bank of Jordan to the Official List of Securities subject to receipt of a written confirmation of approval
for admission to trading from Nasdaq Dubai.

The above confirmation should be provided to the DFSA at least one (1) day before the expected
date of admission to the Official List of Securities.

Please do not hesitate to contact me if you require further clarifications.

Yours faithfully

Eric Salomons
Director, Head of Markets

Cc: Nasdaq Dubai

Level 13, The Gate, PO Box 75850, Dubai, UAE
Telephone: +971 (0)4 362 1500
Fax: +871 (0)4 362 0801
Email:



