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12020 _olell ply)l e g 980l Jlall Goly ro % 3.5 dis yLizs 980,000) jLiys 1,120,000 &leasg

daslgall a3+ 2021 Jg¥l 3ilS 5 g ylis adeiall Sale pull lgelaial L aSpidl dolell gl Hha ingay ***
aoalill &Syl Gowos JolS g e gloadly
.)Li,gJ 1 ,508,528 &A.:.a_: das>30 B)La.u.i &5““ &.Ao.c O< a.b CA.é.B P K. 0.0.3 )l.b.ﬁ.a.x.\)”g B)L-?J_LI UJLv aS).J.»»

(G9rell (382all 3 a3 gog lgeo 1xaig sangall dulloll oaflgall oin ¢po leja JSuis dadpell ilalsydl ol

Sl Ganpll sl pudae i)
slgllase 39050 jaje edle apeudl graeens G331 g5 Hbae Cpubl snndl

b

N
el /\-}

2022 e yusalsl (Sgidl il | 96

e
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(388,149) (388,149) -
2,188,927 2,016,575 172,352
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34,729,875 2,985,853 (66,719)
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34,049,097 2,726,966 (239,071)
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2021 2022 2021 2022 2021 2022 2021 2022 2021 2022
sLas )b )L sLas )L ) )3 )L )b La>
38,419,621 | 47,226,886 | 1,082,547 | 1,351,112 | 15,762,273 | 17,398,640 | 357,940 607,953 7,108,971 | 9,521,324
3,511,276 | 3,000,216 26,492 119,170 = = 23,188 648 749,643 722,303
41,930,897 | 50,227,102 | 1,109,039 | 1,470,282 | 15,762,273 | 17,398,640 | 381,128 608,601 7,858,614 | 10,243,627
2,840,032 | 2,886,867 2,773 92,083 - 275,895 23,124 5,829 780,983 928,021
20,217,183 | 20,663,420 | 1,010,939 | 1,304,510 | 9,518,695 | 7,329,325 346,719 551,600 6,900,852 | 9,071,136
18,873,682 | 26,676,815 95,327 73,689 6,243,578 | 9,793,420 11,285 51,172 176,779 244,470
18,345,371 | 18,897,796 | 1,016,134 765,674 6,671,203 | 6,926,110 52,926 49,913 3,916,380 | 3,296,986
9,673,691 | 9,725,866 968,809 727,100 3,652,967 | 4,025,250 51,000 47,948 3,861,856 | 3,223,767
8,671,680 | 9,171,930 47,325 38,574 3,018,236 | 2,900,860 1,926 1,965 54,524 73,219
- 233,000 - - - 208,000 - - - -
= 233,000 = = = 208,000 = = = =
18,897,796 | 22,674,411 | 765,674 804,867 6,926,110 | 7,780,855 49,913 197,025 3,296,986 | 4,411,379
9,725,866 | 10,023,754 727,100 774,129 4,025,250 | 3,423,030 47,948 180,135 3,223,767 | 4,309,824
9,171,930 | 12,650,657 38,574 30,738 2,900,860 | 4,357,825 1,965 16,890 73,219 101,555
18,373,432 | 23,198,088 | 104,078 81,525 6,360,954 | 8,336,455 11,246 36,247 158,084 216,134
= 294,000 = = = 119,000 = = = =
- 294,000 - - - 119,000 - - - -
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Iy Gap=l

o
g9axall ol dgdggunall TR
2021 2022 2021 2022 2021 2022 2021 2022
s Jbias JLas Jbas JLas JLas Jlas s
29,529,529 | 34,784,444 97,152 226,113 | 13,622,157 | 14,922,937 27,110 80,428 631,230 2,961,185
2,745,307 | 3,447,321 299 685 238,380 234,167 492 231 9,484 11,048
451,307 748,860 10,335 11,606 - 166,973 1,570 665 10,065 49,930
8,463,506 | 10,578,345 28,258 151,309 7,702,368 | 7,281,759 24,193 65,977 598,312 2,857,020

17,869,409 | 20,009,918 58,260 62,513 5,681,409 | 7,240,038 855 13,555 13,369 43,187
10,197,625 | 7,725,137 | 386,007 170,483 938,824 | 1,078,462 | 564,733 673,634 | 2,640,161 | 297,799
2,870,495 | 3,266,197 | 22,000 124,500 807,995 683,697 10,000 35,500 366,000 335,000
5,017,197 | 2,725,484 304,341 125,188 612,013 399,954 550,056 646,883 2,604,542 272,103
946,605 872,965 13,500 116,000 525,105 331,465 2,500 28,000 348,500 317,500
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION FOR THE LIFE INSURANCE
BRANCH FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

2022
JD
ASSETS
Deposits at banks 2,185,948 750,000
Total Investments 2,185,948 750,000
Checks Under Collection 7,774
Receivables - net 358,656 812,588
Re-insurance Receivables - Net 1,068,358
TOTAL ASSETS 2,544,604 2,638,720
LIABILITIES AND HEAD OFFICE'S EQUITY
LIABILITIES:
Mathematical reserve -net 148,717 130,032
Claims reserve - net 251,028 186,336
Total Technical Reserves 399,745 316,368
Re-insurers payables 1,052,401 433,782
Head office's current account - Payable 1,200,516 1,928,964
TOTAL LIABILITIES 2,652,662 2,679,114
Owners' Equity
Accumulated losses (108,058) (40,394)
Total Owners' Equity (108,058) (40,394)
TOTAL LIABILITIES AND OWNERS'S EQUITY 2,544,604 2,638,720

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF CONTRIBUTION PROFIT / (LOSS) FOR LIFE
INSURANCE ACTIVITIES - GENERAL INSURANCE
FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

Net revenue from written contributions - -

Less: Net paid claims cost - (4,200)

Net Underwritten Profit

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF CLAIMS COST FOR LIFE INSURANCE ACTIVITIES
GENERAL INSURANCE FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

2022

JD

Paid Claims - -

Less: Local re-insurers' share - -

Foreign re-insurers' share - -
Net Paid Claims - -

Add: Outstanding claims reserve at the end of the year - -

Less: Re-insurers' share - -

Net Outstanding claims reserve at the end of the year - -

Less: Outstanding claims reserve at the beginning of the year - 6,000

Less: Re-insurers' share - 1,800
Net Outstanding claims reserve at the beginning of the year - 4,200
Net Claims Cost - (4,200)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF WRITTEN REVENUE FOR LIFE INSURNACE ACTIVITIES
GENERAL INSURANCE FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

2022

JD

Written contributions

Direct operations

Voluntary re-insurers - -

Gross written contributions

Less: Local re-insurance premiums

Foreign re-insurance premiums - -

Net earned contributions - -

Add: Mathematical reserve - beginning of the year

Less: Reinsurers' share - -

Net Mathematical reserve - beginning of the year

Balance at the End of the year

Less: Mathematical reserve - end of the year - -

Less: Reinsurers' share - -

Net mathematical reserve - end of the year - -

Net Revenue from Written contributions - -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING AUDIT REPORT.
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Fire and Damages
Other for Liability Medical Other Branches Total
Properties

2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
JD JD

19 - - 116 - - - - (4,704) | (20,459)

4,704 20,459
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF UNDERWRITING PROFIT FOR GENERAL INSURANCE
ACTIVITIES FOR THE YEAR EDNED DECEMBER 31, 2022 AND 2021

Motor WETE

2022 2021 2022 2021
JD JD

Net revenue from the written contributions - - - -

Less: Net claims cost (4,723) | (20,575) -

Underwriting Profit - Net 4,723 20,575

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING
AUDIT REPORT.
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Fire and Other

Damages to Liability Medical Other Branches
Properties
2022 2021 2022 2021 2022 2021 2022 2021
JD JD JD JD JD JD JD JD
333 - - 76,695 - - - - 333 76,695
- - - - - - - - 4,723 10,575
- - - 3,531 - - - - - 3,531
314 - - 72,408 - - - - 314 72,408
19 - - 756 - - - - (4,704) | (9,819)
2,291 2,291 16,000 | 16,000 - - - - 18,291 18,291
2,113 2,113 9,925 9,925 - - - - 12,038 | 12,038
178 178 6,075 6,075 - - - - 6,253 6,253
2,291 2,291 16,000 | 109,483 - - - - 18,291 | 121,774
2,113 2,113 9,925 | 102,768 - - - - 12,038 | 104,881
178 178 6,075 6,715 - - - - 6,253 16,893
19 - - 116 - - - - (4,704)  (20,459)

Fifteenth Annual Report 2022

| 33



FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF CLAIMS COST FOR GENERAL INSURANCE ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

Motor Marine

2022 2021 2022 2021
JD JD JD JD

Paid claims

Less: Recoveries 4,723 10,575

Local re-insurers' share

Foreign re-insurers' share

Net Paid claims (4,723) | (10,575)
Add: Outstanding claims reserve at the end of the year
Incurred and reported
Incurred but not reported (IBNR)
Less: Re-insurers' share

Recoveries
Net Outstanding claims provision at the end of the Year
Less: Outstanding claims reserve at the beginning of the year
Incurred and reported - 10,000
Incurred but not reported (IBNR)
Less: Reinsurers' share

Recoveries
Net Outstanding Claims Provision at the beginning of the year - 10,000
Net Claims Cost (4,723)  (20,575) -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND
WITH THE ACCOMPANYING AUDIT REPORT.
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Fire and Other
Damages to Liability Medical Other Branches Total
Properties
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
JD JD JD JD JD JD JD JD JD JD
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF UNDERWRITING REVENUE FOR GENERAL INSURANCE
ACTIVITIES FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

Motor Marine

2022 2021 2022 2021
JD JD JD JD

Written contributions - - - -

Direct operations - - - -

Inward voluntary re-insurers - - - -

Gross contributions - - - -

Less: Local re-insurance premiums - - - -

Foreign re-insurance premiums = = = =

Net contributions - - - -

Add: Balance at the beginning of the year - - - -

Unearned contributions reserve - - - =

Less: Reinsurers' share - - - R

Net unearned contributions reserve - beginning of the year - - - -

Less: Balance at the end of the year

Unearned contributions reserve - - - -

Less: Re-insurers' share - - ; -

Net unearned contributions reserve - end of the year - - - -

Net Revenue from Written contributions - - - -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND
WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF UNDERWRITING PROFIT FOR LIFE INSURANCE
ACTIVITIES - GENERAL TAKAFUL FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

2022

JD

2021
JD

(67,664)

Net earned revenue from written contributions 1,451,544 1,334,691
Less: Net claims cost 852,766 1,119,513
Add: Received commissions 44 867 8,203
Insurance policies takaful issuance fees 156,928 222,048
Revenue from investments related to underwriting accounts 11,053 8,259
Total Revenue 811,626 453,688
Less: Takaful policies acquisition fees 46,465 51,915
Opergt;/c\)/::rs' equity share from management of Al -Takaful 588 059 426,350
Other expenses related to underwritings 244,766 232,723
Total Expenses 879,290 710,988

(257,300)

Net Underwriting (Loss)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF CLAIMS COST FOR LIFE INSURANCE ACTIVITIES
-GENERAL TAKAFUL FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

2022
JD JD
Paid Claims 4,075,327 7,597,947
Less: Local re-insurers' share
Foreign re-insurers' share 3,287,253 6,291,893
Net Paid Claims 788,074 1,306,054
Add: Outstanding Claims Reserve at the end of the year
Incurred and reported 1,065,801 617,773
Incurred but not reported (IBNR) 442 124 345,000
Less: Re-insurers' share 1,264,000 776,437
Net Outstanding Claims Reserve at the end of the Year 243,925 186,336
Net change in unallocated loss adjustment reserve 7,103 -

Less: Outstanding Claims Reserve at the beginning of the year

Incurred and reported 617,773 1,785,882

Incurred but not reported (IBNR) 345,000 277,965

Less: Re-insurers' share 776,437 1,690,970
Net Outstanding Claims Reserve at the beginning of the Year 186,336 372,877
Net Claims Cost 852,766 1,119,513

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INCURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN -JORDAN

CONSOLIDATED STATEMENT OF UNDERWRITING REVENUE FOR LIFE INSURANCE
ACTIVITIES - GENERAL TAKAFUL FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

2022 2021
JD JD
Written Contributions
Direct Operations 5,880,589 4,673,659
Voluntary re-insurers -
Gross Contributions 5,880,589 4,673,659
Less: Local re-insurers' share 322,236 34,359
Foreign re-insurers' share 4,088,124 3,300,990
Net Contributions 1,470,229 1,338,310
Add: Mathematical reserve - beginning of the year 242,058 292,824
Less: Re-insurers' share 112,026 166,411
Net mathematical reserve - beginning of the year 130,032 126,413
Less: Mathematical reserve - end of the year 258,000 242,058
Less: Re-insurers' share 109,283 112,026
Net mathematical reserve - end of the year 148,717 130,032

Net Revenue Earned from Contributions

1,451,544

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

1,334,691

THESE CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING AUDIT REPORT.
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Fire and Other

Damages to Liability Medical Other Branches Total
Properties
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
JD JD JD JD JD JD JD JD JD JD
216,134 | 158,084 | 36,247 | 11,246 |8,336,455|6,360,954| 81,525 | 104,078 (23,198,088 | 18,373,432
33,264 29,501 25,629 (4,508) |7,661,077 (5,703,673 26,142 96,579 20,345,346 (15,632,231
1,919,229 (1,429,112 162,437 | 163,013 [ 1,164,301 | 1,366,514 | 169,204 89,602 | 4,009,912 | 3,604,094
176,347 | 143,743 | 12,306 6,885 | 847,906 | 733,643 | 42,963 | 71,052 |2,586,250 | 2,264,997
19,254 13,887 1,145 725 32,702 27,854 2,762 1,908 94,405 74,097
2,297,700 | 1,715,325 | 186,506 | 186,377 | 2,720,287 | 2,785,292 | 270,312 170,061 | 9,543,309 | 8,684,389
95,961 72,464 17,185 17,412 147,157 135,760 9,123 7,846 866,682 749,562
118,958 106,500 = = = = = = 251,658 | 241,500
1,370,710 1,279,653 85,070 57,169 2,271,396 2,271,667 | 205,271 138,114 | 6,719,486 | 6,152,007
87,335 76,238 4,471 23,296 726,764 | 546,068 15,420 12,750 |[1,253,699 | 954,370
1,672,964 | 1,534,855 | 106,726 97,877 |3,145,317 | 2,953,495 | 229,814 | 158,710 | 9,091,525 | 8,097,439

624,736

180,470

88,500

(425,030)

(168,203)

40,498

11,351

451,784

586,950
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF UNDERWRITING PROFIT FOR GENERAL TAKAFUL
INSURANCE ACTIVITIES FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

Motor Marine Aviation

2022 2021 2022 2021 2022 2021
JD JD JD JD JD JD

Net revenue earned from underwriting

o 14,386,560 11,645,074 | 141,167 | 93,996
contributions

Less: Net cost of claims 12,594,693 | 9,787,747 | 4,541 19,239
Add: Received commissions 29,028 17,635 | 540,097 | 512,779 | 25,616 25,439
Takaful policies issuance fees 1,461,869 | 1,265,078 | 34,800 | 30,386 | 10,059 14,210
n defvi\r'i;r;;e;!sg::]:\s/eStments kit i 33,891 25,254 2,581 2,148 2,070 2,321
Total Revenue 3,316,655 | 3,165,294 | 714,104 | 620,070 | 37,745 41,970

Less: Takaful policies acquisition fees | 552,219 | 483,016 | 45,037 | 33,064

Excess of loss contributions 132,700 | 135,000

Owners' equity share from

. 2,481,189 (2,145,841 | 282,795 | 236,668 23,055 22,895
management of Takaful operations

Other expenses related to

. 390,702 | 282,147 27,293 11,850 1,714 2,021
underwriting

Total Expenses 3,556,810 | 3,046,004 | 355,125 | 281,582 24,769 24,916

Net Underwriting (Loss) Profit (240,155) 119,290 358,979 338,488

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND
WITH THE ACCOMPANYING AUDIT REPORT.
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Fire and Other

Damages to Liability Medical Other Branches Total
Properties
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
JD JD JD JD JD JD JD JD JD JD
2,961,185 | 631,230 80,428 27,110 |14,922,937 13,622,157 | 226,113 97,152 | 34,784,444 (29,529,529
11,048 9,484 231 492 234,167 | 238,380 685 299 3,447,321 | 2,745,307
49,930 10,065 665 1,570 166,973 = 11,606 10,335 748,860 | 451,307
2,857,020 | 598,312 65,977 24,193 7,281,759 7,702,368 | 151,309 28,258 |10,578,345| 8,463,506
43,187 13,369 13,555 855 7,240,038 | 5,681,409 | 62,513 58,260 |20,009,918| 17,869,409
297,799 | 2,640,161 | 673,634 | 564,733 | 1,078,462 | 938,824 | 170,483 | 386,007 | 7,725,137 | 10,197,625
335,000 | 366,000 35,500 10,000 683,697 | 807,995 124,500 22,000 | 3,266,197 | 2,870,495
272,103 | 2,604,542 | 646,883 550,056 | 399,954 | 612,013 125,188 | 304,341 | 2,725,484 5,017,197
317,500 | 348,500 28,000 2,500 331,465 | 525,105 116,000 13,500 872,965 | 946,605
R - - - - - - - 2,446,895 | 2,493,756
43,196 53,119 34,251 22,177 |1,030,740 | 609,701 53,795 90,166 | 4,945,990 | 4,610,562
700 - 700 - 50,000 - 2,535 - 274,435 -
700 = 700 = 50,000 = 2,535 = 274,435 =
2,640,161 | 614,650 | 564,733 | 508,684 | 938,824 | 648,311 386,007 | 253,241 |10,197,625 (9,706,503
366,000 | 366,000 10,000 10,000 807,995 | 687,975 22,000 22,000 |2,870,495 (2,873,475
2,604,542 | 595,163 550,056 | 488,644 | 612,013 347,772 | 304,341 209,715 | 5,017,197 | 2,530,736
348,500 | 348,500 2,500 2,500 525,105 | 401,077 13,500 13,500 946,605 | 830,577
- - - - - - - 179 2,493,756 | 2,370,925
53,119 36,987 22,177 27,540 609,701 587,437 90,166 51,847 | 4,610,562 | 6,847,740
7,661,077 5,703,673 20,345,346 15,632,231
600 - 500 - 31,000 - 900 - 200,000 -
600 - 500 - 31,000 - 900 - 200,000 -
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FIRST INCURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN -JORDAN

CONSOLIDATED STATEMENT OF CLAIMS COST FOR GENERAL TAKAFUL INSURANCE
ACTIVITIES FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

beginning of the year

Net Cost of Claims

Less: Unallocated Loss Adjustment
Reserve - Beginning of the year

12,594,693

166,750

9,787,747

250

Motor Marine
2022 2021 2022 2021
JD JD JD JD
Paid claims 16,480,250 [ 15,033,042 | 113,531 | 118,838
Less: Recoveries 3,195,102 | 2,493,598 | 6,088 3,054
Local re-insurers' share 519,656 | 429,337 30 -
Foreign re-insurers' share 121,766 | 12,990 | 100,514 | 97,385
Net Paid Claims 12,643,726 | 12,097,117 | 6,899 18,399
Add: Outstanding claims reserve at the end of the year
Incurred and reported 5,468,481 (5,620,894 | 36,278 | 47,006
Incurred but not reported (IBNR) 2,050,000 | 1,627,000 | 37,500 | 37,500
Less: Re-insurers share
Incurred and reported 1,250,072 | 906,591 | 31,284 | 39,654
Incurred but not reported (IBNR) 50,000 27,000 30,000 30,000
Recoveries 2,446,895 | 2,493,756 - -
Net claims reserve - end of the year |3,771,514 | 3,820,547 | 12,494 | 14,852
Add: Unallocated Loss Adjustment
220,000 - 500 -
Reserve - end of the year
Unallocated Loss Adjustment Expenses - Net| 220,000 - 500 -
Less: Outstanding claims reserve at the beginning of the year
Incurred and reported 5,620,894 | 7,629,149 | 47,006 | 52,468
Incurred but not reported (IBNR) 1,627,000 | 1,750,000 | 37,500 37,500
Less: Re-insurers' share
Incurred and reported 906,591 | 843,486 | 39,654 | 45,956
Incurred but not reported (IBNR) 27,000 35,000 30,000 30,000
Recoveries 2,493,756 | 2,370,746
Net Outstanding Claims Reserve at the e 6 meer | o o

Unallocated Loss Adjustment reserve - Net

166,750

250

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND

WITH THE ACCOMPANYING AUDIT REPORT.
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Fire and Other

Damages to Liability Medical Other Branches Total
Properties
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
JD JD JD JD JD JD JD JD JD JD
9,521,324 | 7,108,971 | 607,953 | 357,940 (17,398,640 (15,762,273 | 1,351,112 | 1,082,547 | 47,226,886 | 38,419,621
722,303 749,643 648 23,188 - - 119,170 26,492 |3,000,216 | 3,511,276
10,243,627 | 7,858,614 | 608,601 381,128 | 17,398,640 (15,762,273 | 1,470,282 | 1,109,039 | 50,227,102 | 41,930,897
928,021 780,983 5,829 23,124 275,895 - 92,083 2,773 | 2,886,867 | 2,840,032
9,071,136 | 6,900,852 | 551,600 | 346,719 | 7,329,325|9,518,695 | 1,304,510 | 1,010,939 | 20,663,420 | 20,217,183
244,470 176,779 51,172 11,285 (9,793,420 | 6,243,578 73,689 95,327 | 26,676,815 18,873,682
3,296,986 13,916,380 49,913 52,926 |6,926,110 (6,671,203 | 765,674 | 1,016,134 | 18,897,796 | 18,345,371
3,223,767 | 3,861,856 | 47,948 | 51,000 |4,025,250 3,652,967 | 727,100 | 968,809 | 9,725,866 | 9,673,691
73,219 54,524 1,965 1,926 |2,900,860 | 3,018,236 38,574 47,325 | 9,171,930 | 8,671,680

- - - - 208,000 - - - 233,000 -

- - - - 208,000 - - - 233,000 -
4,411,379 | 3,296,986 | 197,025 49,913 |7,780,855 | 6,926,110 | 804,867 | 765,674 |22,674,411 (18,897,796
4,309,824 | 3,223,767 | 180,135 47,948 | 3,423,030 (4,025,250 774,129 727,100 | 10,023,754 | 9,725,866

101,555 73,219 16,890 1,965 | 4,357,825 2,900,860 | 30,738 38,574 |12,650,657 | 9,171,930
8,336,455 6,360,954 23,198,088 18,373,432

- - - - 119,000 - - - 294,000 -

- - - - 119,000 - - - 294,000 -
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FIRST INCURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN -JORDAN

CONSOLIDATED STATEMENT OF UNDERWITTING REVENUE FOR GENERAL TAKAFUL
ACTIVITIES FOR THE YEAR ENDED DECEMBER 31, 2022 AND 2021

Written Contributions:

Motor

2022
JD

2021
JD

Marine

2022
JD

2021
JD

Aviation

2022
JD

2021
JD

End of the year

Net Revenue Earned from Written
Contributions

Premiums Deficiency Reserve

14,386,560

175,000

11,645,074

141,167

Direct operations 16,621,864(12,477,656| 1,355,177 | 1,196,840 | 370,816 | 433,394
Inward voluntary re-insurers 1,409,602 | 1,813,411 | 17,834 18,600 | 730,659 | 879,942
Gross Contributions 18,031,466 | 14,291,067 | 1,373,011 | 1,215,440 | 1,101,475 | 1,313,336
Less: Local re-insurers' shar
ess. o.ca ErInsurers share 1,564,362 | 2,025,227 | 20,677 7,925
contributions
Foreign re-insurers' share contributions | 94,947 | 20,624 |1,210,427 | 1,106,018 | 1,101,475 | 1,313,336
Net Contributions 16,372,157 | 12,245,216 | 141,907 | 101,497
Add: Balance at the beginning of the year
Unearned contributions reserve 7,126,831 | 6,263,281 | 275,889 | 154,408 | 456,393 | 271,039
Less: Re-insurers share 996,506 | 733,098 | 248,902 | 134,922 | 456,393 | 271,039
nearn ntribution rve -
Net.U .ea ed Contributions Reserve 6,130,325 | 5,530,183 | 26,987 19,486 =
Beginning of the year
Premiums Deficien rve -
.e .u s Deficiency Reserve 25,000
Beginning of the year
Premiums Deficiency - Beginnin
Net Premiums Deficiency - Beg g 25,000
of the year
Less: Balance at the end of the year
Unearned contributions reserve 8,730,875 | 7,126,831 | 294,705 | 275,889 | 454,705 | 456,393
Less: Re-insurers' share 614,953 | 996,506 | 266,978 | 248,902 | 454,705 | 456,393
Net Unearned Contributions Reserve - aimon| aEnen| e e )

Net Premiums Deficiency - End of the
year

175,000

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND
WITH THE ACCOMPANYING AUDIT REPORT.
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For the Year Ended

December 31,
Note 5022 2021
JD JD

Net Cash Flows from Operating Activities (6,460,245) | 1,624,171
CASH FLOWS FROM INVESTING ACTIVITIES:
(Increase) in deposits at banks (1,598,359) |(2,886,838)

Proceeds of dividends from financial assets at fair value through
other comprehensive income ° 33,080 28,760

Proceeds from sale of financial assets at fair value through other ) 17 448

comprehensive income '

(Purchase) of financial assets at fair value through profit or loss (481,337) -

Proceeds from sale of financial assets at fair value through profit or loss 214,248 -

(Purchase) gf ﬁnancial assets at fair value through other (724,184) i

comprehensive income

(Purchase) of property and equipment 13 (19,196) (49,809)

Proceeds from the sale of property and equipment 13 - 326

(Purchase) of intangible assets 14 (54,100) (57,106)

(Purchase) of financial assets at amortized cost 7 (1,149,147) | (888,607)

Returns from Sukuk 7 224,636 230,191

Amortization of Sukuk 7 171 9,384

Proceeds from sale and maturity of Sukuk 7 - 3,256,605

Net Cash Flows (used in) Investing Activities (3,554,188) | (339,646)

CASH FLOWS FROM FINANCING ACTIVITIES:

Cash dividends 27 1(1,120,000) | (980,000)
Net Cash Flows (used in) Financing Activities (1,120,000) | (980,000)
Net Increase in Cash and Cash Equivalents 1,786,057 304,525

Cash and cash equivalents at the beginning of the year 2,657,561 | 2,353,036
Cash and Cash Equivalents at the end of the year 35 4,443,618 | 2,657,561

NON-CASH ACTIVITIES:

Transfer from financial assets at fair value through profit or loss to

financial assets at fair value through other comprehensive income 372,557 -
Transfer from property and equipment to real estate investments - net 8 61,397 -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THE AUDITOR'S REPORT.
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF CASH FLOWS

For the Year Ended
December 31,
Note 5022 2021
JD JD
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the year before tax | 2,626,424 | 2,196,295
Adjustments:
Depreciation and amortization 13&14 528,372 547,600
Expected credit losses 33 200,000 150,000
Net change in unearned contributions reserve 3,478,727 500,250
Net change in outstanding claims reserve 393,017 |(2,438,559)
Net change in mathematical reserve 18,685 3,619
Various provisions 19 45,000 45,000
Dividends iljcorne from financial assets at fair value through other 29 (33,080) (28,760)
comprehensive income
(Profit) on sale of financial assets at fair value through profit or loss 29 (55,126) -
Change in fair value of financial assets at fair value through profitorloss | 29 (50,342) -
(Profit) on the sale of property and equipment 13 - (130)
(Returns) from bank deposits 28 (590,194) | (490,684)
(Returns) from sukuk 29 (224,626) | (284,322)
Net Cash Flows from Operating Activities before Changes in
Working Caplta perating 8 6,336,857 | 200,309
Decrease (increase) in checks under collection 615,184 (941,703)
(Increase) decrease in accounts receivable (221,462) | 2,193,999
Decrease (increase) in re-insurers' receivables 1,403,469 | (443,914)
(Increase) decrease in other assets (1,215,005) | 265,930
Increase in accounts payable 488,582 171,116
(Decrease) increase in re-insurance payable (1,096,196) 139,144
Increase (decrease) in accrued expenses 89,887 (31,468)
Increase in other liabilities 255,787 695,576
Net Cash Flows from operating activities before payments of
income tax and various pl!:)visiori P 6,657,103 | 2,248,989
Income tax paid 20/a | (151,858) | (577,560)
Paid from various provisions 19 (45,000) (47,258)

18 |
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF CHANGES IN POLICYHOLDERS' EQUITY

Reserve to
cover deficit

Accumulated Surplus

(Contingencies

Net

Policyholders’

S Realized Unrealized Equity
For the Year Ended December 31, 2022 JD JD JD JD
Balance at the beginning of the year 14,160 - - 14,160
Policyholders' surplus for the year - 8,991 - 8,991
Transferred from policyholders' surplus 8,991 (8,991) - -
Balance at the end of the year PEREY! - - PEREY!

For the Year Ended December 31, 2021

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THE AUDITOR'S REPORT.
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Balance at the beginning of the year 3,411 - - 3,411

Policyholders' surplus for the year - 10,749 - 10,749

Transferred from policyholders' surplus 10,749 (10,749) - -
Balance at the end of the year 14,160 - - 14,160



Financial Assets Retained Earnings * Net Owners'
Valuation Equity
Reserve - Net Realized
JD JD
(239,071) 2,726,966 34,049,097
- (388,149) (388,149)
172,352 2,016,575 2,188,927
- (249,539) -
- (1,120,000) (1,120,000)
(66,719) 2,985,853 34,729,875

(1,917,805) 3,522,266 33,098,751
- (320,420) (320,420)
170,206 2,080,560 2,250,766
- (66,912) -
- (980,000) (980,000)
1,508,528 (1,508,528) -
(239,071) 2,726,966 34,049,097
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FIRST INCURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN -JORDAN

CONSOLIDATED STATEMENT OF CHANGES IN OWNERS' EQUITY

Paid-up Statutory

Capital Reserve
For the Year Ended December 31, 2022 JD JD
Balance at the beginning of the year 28,000,000 3,561,202
Prior Years adjustments 27/a - -
Total comprehensive income for the year - -
Transferred to statutory reserve - 249,539
Distributed dividends ** - -

Balance at the end of the year

For the Year Ended December 31, 2021

Balance at the beginning of the year

28,000,000

28,000,000

3,810,741

3,494,290

Prior Years adjustments

27/a

Total comprehensive income for the year

Transferred to statutory reserve

Distributed Dividends **

Losses resulted from the sale of a subsidiary
company***

Balance at the end of the year

28,000,000

3,561,202

* An amount from retained earnings equivalent to the negative financial assets valuation reserve is restricted
according to the related instructions as of December 31, 2022 and 2021.

** According to the decision of the General Assembly in its meeting held on April 25, 2022, cash dividends
were distributed to the shareholders with a rate 4% of paid-up capital for the year 2021, and with an amount
of JD 1,120,000 (JD 980,000 with the rate of 3.5% of paid-up capital for the year 2020 profits).

***According to the decision of the General Assembly in its extraordinary meeting held on December 5,
2021, the sale of all shares in the subsidiary "Baden Co. for Trading and Investing L.L.C" was unanimously
approved; the sale resulted in a realized loss of JD 1,508,528.

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THE AUDITOR'S REPORT.
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended
December 31,

2022 2021
JD JD
Profit for the year 2,016,575 | 2,085,308

Add: Other comprehensive income items after tax not to be transferred ~ to
the profit and loss statement in subsequent years

Owners' equity share from the change in fair value of financial assets

through other comprehensive income - net after tax 172,352 170,206
(Losses) on sale of financial assets at fair value through other comprehensive - (4,748)
income

Total Comprehensive Income for the Year 2,188,927 2,250,766

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THE AUDITOR'S REPORT.
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Owners' equity revenue from takaful insurance operations

\[o] (33

For the Year Ended
December 31,

2022
JD

2021
JD

Owners' equity share for managing takaful insurance operations 30 7,307,545 | 6,578,357
Owners' equity share of investments income 28 493,826 427,656
Owners' equity share of financial assets and investments income 29 238,469 408,073
Owners' equity share for managing the investments portfolio 29&28 56,785 44,346
Other revenues 29 177,934 103,268
Total Owners' Equity Revenue from Takaful Insurance Operations 8,274,559 | 7,561,700
Claims, Losses and Expenses from General Insurance Operations:
Paid claims 333 76,695
Less: Recoveries (4,723) (10,575)
Reinsurers' share (314) (75,939)
Net paid claims (4,704) (9,819)
Net change in outstanding claims reserve - (14,840)
Net Claims Cost from General Insurance Operations (4,704) (24,659)
General and administrative expenses 31 1,403,260 | 1,272,067
Unallocated employees’ expenses 32 | 3,786,485 | 3,644,963
Depreciation and amortization 14&13| 460,568 475,094
Total Expenses 5,650,313 | 5,392,124
Profit for the year before income tax 2,628,950 | 2,194,235
Income tax expense for the year 20/b | (612,375) | (108,927)
Profit for the year 2,016,575 | 2,085,308

Earnings per share for the year - (Basic and Diluted)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THE AUDITOR'S REPORT.

Chairman of the Board of Directors

/———’/Jj g .::D:gf'
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For the Year Ended

December 31,
2022 2021
JD JD
Excess of loss contributions 251,658 241,500
Takaful policies acquisition costs 913,147 801,477
Other underwriting expenses 1,498,465 1,187,093
Net Claims Costs 31,168,927 | 25,560,171
Less: Policyholders’ share of Takaful Insurance:
Expected Credit Losses 33 200,000 150,000
Depreciation and amortization 1;13& 67,804 72,506
Other expenses 118,842 105,085
Total Policyholders Share From Takaful Insurance operations 386,646 327,591
Policyholders' (deficit) surplus before tax (2,526) 2,060
Income tax benefits for the year 20/b 11,517 8,689

Policyholders' Surplus from Takaful Insurance Operations

10,749

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THE AUDITOR'S REPORT.

Chairman of the Board of Directors

Chief Executive Officer
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF POLICYHOLDERS' REVENUES AND EXPENSES

Takaful Insurance Revenue:

Note

For the Year Ended
December 31,

2022
JD

2021
JD

Gross written contributions

56,107,691

46,604,556

Less: Re-insurers' share

(27,960,647)

(26,392,564)

Net Earned Contributions from Takaful Operations for

operations

Policyholders 28,147,044 | 20,211,992
Net change in unearned contributions reserve (3,478,727) | (500,250)
Net change in mathematical reserve (18,685) (3,619)
Opl\::zg(a;:;efirCP(;rllitcr;l?]L(l;[llggrssRevenue from Takaful Insurance 24,649,632 | 19,708,123
Commissions' revenue 4,054,779 3,612,297
Takaful policies issuance fees 2,743,178 2,487,045
Policyholders' share of investments income 28 96,368 63,028
Policyholders' share of real estate investments income 29 65,875 63,675
Less: Owners' equity share for managing the investment portfolio  [29&28|  (56,785) (44,346)
po;?;;a:j:::ue from Takaful Insurance operations for 31,553,047 | 25,889,822
Claims, Losses and Expenses from Takaful Insurance Operations
Paid claims 38,859,771 | 37,127,476
Less: Recoveries (3,447,321) | (2,745,307)
Re-insurers' share (14,614,458) | (15,206,706)
Net Paid Claims from Takaful Insurance Operations 20,797,992 | 19,175,463
Net change in claims reserve 393,017 (2,423,719)
Net change in unallocated loss adjustment reserve 7,103 -
Owners' equity share for managing the takaful insurance 30 7307 545 6,578,357
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December 31,

ASSETS Note 2022 2021
JD JD
Re-insurers' payables 18 5,954,390 | 7,050,586
Accrued expenses 113,316 23,419
Various provisions 19 45,000 45,000
Income tax provision 20/a 669,981 44,500
Deferred tax liabilities 20/c 23,470 11,431
Other liabilities 21 1,095,924 840,137
TOTAL LIABILITIES 29,177,320 | 24,768,763
POLICYHOLDERS EQUITY:
Accumulated surplus for policyholders' fund 22 - -
Reserve to cover the deficit (contingency provision) 23 23,151 14,160
Total Policyholders' Equity 23,151 14,160
OWNERS' EQUITY:
Authorized and paid-up capital 24 | 28,000,000 | 28,000,000
Statutory reserve 25 3,810,741 | 3,561,202
Financial assets valuation reserve net after tax 26 (66,719) (239,071)
Retained earnings 27 2,985,853 | 2,726,966
Total Owners' Equity - Company's Shareholders 34,729,875 | 34,049,097
Total Policyholders' Equity and Owners' Equity 34,753,026 | 34,063,257

TOTAL LIABILITIES AND POLICYHOLDERS' EQUITY AND

OWNERS' EQUITY

63,930,346

58,832,020

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE AUDITOR'S REPORT.

Chairman of the Board of Directors
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FIRST INCURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

December 31,
ASSETS Note 2022 2021
JD JD
Investments:
Deposits at banks - net 5 15,724,155 | 14,357,318
Financial assets at fair value through other comprehensive income 6 2,760,877 | 1,481,398
Financial assets at amortized cost - net 7 5,193,110 | 4,044,134
Real estate investments - net 8 6,674,713 | 6,665,787
Total Investments 30,352,855 | 26,548,637
Cash on hand and at banks 9 3,820,279 | 1,735,700
Checks under collection - net 10 | 3,346,202 | 3,961,386
Receivables - net 11 111,088,339 (11,133,877
Re-insurers' receivables - net 12 1,332,423 | 2,735,892
Deferred tax assets 20/c | 1,256,317 942,636
Property and equipment - net 13 9,897,162 | 10,334,975
Intangible assets - net 14 777,458 856,118
Other assets 15 2,059,311 582,799
TOTAL ASSETS 63,930,346 | 58,832,020
LIABILITIES AND OWNERS' EQUITY AND POLICYHOLDERS EQUITY
Liabilities:
Unearned contributions reserve - net 12,650,657 | 9,171,930
Premiums deficiency reserve 294,000 233,000
Outstanding claims reserve - net 5,196,168 | 4,803,151
Unallocated loss adjustment reserve 281,538 200,000
Mathematical reserve - net 16 148,717 130,032
Total Insurance Contracts Liabilities 18,571,080 | 14,538,113
Payables 17 2,704,159 | 2,215,577
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unless law and regulations preclude public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh

the public interest benefits of such communication.

Report on Legal and Other Regulatory Requirements

The Company maintains proper accounting records duly organized and in line with the
accompanying consolidated financial statements. We recommend that the General Assembly

of Shareholders approve these consolidated financial statements.

Amman -Jordan Deloitte & Touche (M.E.) -Jordan
February 28, 2023 —~—"'_'
ﬂﬂ%ﬁ:/mucm_
|edom aui ,'- -a,-.....:'] _._._|g_| I.:-Iu .]._:-
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exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a

going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient and appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of

the Company'’s audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on ourindependence,

and where applicable, related safeguard procedures.

From the matters communicated with those charged with governance, we determine those
matters of most significance in the audit of the consolidated financial statements of the current

year, and are therefore, the key audit matters. We describe these mattersin our auditor's report
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intends to liquidate the Group or to cease operations, or has no realistic alternative but to do

SO.

Those charged with governance are responsible for overseeing the Group's consolidated

financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:
e |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than the one resulting from error, as fraud may involve collusion, forgery,

intentional omission, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on

the effectiveness of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of

accounting, and based on the audit evidence obtained, whether a material uncertainty
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Other Matter

The accompanying consolidated financial statements are a translation of the statutory
consolidated financial statements, which are in the Arabic language and to which reference

should be made.

Other Information

Management is responsible for the other information. The other information comprises from
the other information in the annual report excluding the consolidated financial statements
and the independent auditors’ report thereon, which is expected to be made available to us
after the date of our audit report. Our opinion on the consolidated financial statements does
not cover the other information, and we do not express any form of assurance or conclusion

thereon.

In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained

in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance in
preparing the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs, and for such internal control as management
determines necessary to enable the preparation of consolidated financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing

the Groups' ability to continue as a going concern, disclosing, as applicable, matters related

to going concern, and using the going concern basis of accounting unless management either
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Key Audit Matters

Scope of the Audit to Address the Risk

Technical Provisions

As at 31 December 2022, the Group
had technical reserves of JD 18.6 million
which includes claims incurred but not
reported (IBNR) and other technical
reserves.

The Company uses a range of actuarial
methodologies to estimate these claims.
This requires significant judgements to

be applied and estimates to be made,

for example inflation rates, claims
development patterns and interpretations
of regulatory requirements.

The measurement of technical reserves is
a key judgmental area for management
given the level of subjectivity inherent

in estimating the impact of claim events
that have occurred for which the ultimate
outcome remains uncertain.

We have determined that this area is a
key audit matter due to the significance
of the amounts involved and of the
level of significant judgements applied
by management in the process for
determination of gross outstanding
claims.

For more information about this key audit
matter, refer to the appendices regarding
the insurance operations in the financial
statements.

We evaluated the design and tested the implementation
and operating effectiveness of key controls over
management's processes for claims processing, including
controls over the completeness and accuracy of the claim
estimates recorded.

We performed substantive tests on the amounts recorded
for a sample of claims notified and paid, including
comparing the outstanding claims amount to appropriate
source documentation to evaluate the valuation of
outstanding claims.

We assessed the competence, skills, independence and
objectivity of management's expert and reviewed the
terms of engagement between the expert and the Group
to determine if the scope of their work was sufficient for
audit purposes.

We assessed the completeness and accuracy of the data
used in calculating the technical provisions.

We compared the actuary's current year report to the
prior year to assess that there are no material differences
in the estimates and assumptions adopted. We assessed
any differences noted, where applicable, in the estimates
and assumptions to determine if these differences were
reasonable.

We utilized our internal actuarial specialists to assess the
valuation methodologies applied and estimates made by
the Actuary in his calculation of the technical reserves.

We performed test of details and analytical procedures on
a selected sample to verify the completeness and accuracy
of the technical provisions of the Group and the extent

to which these provisions are consistent with the results
reached by the actuaries of the Group.

We assessed the disclosures in the consolidated financial
statements relating to this matter against the requirements
of IFRSs.
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Our responsibilities under those standards are further described in the “Auditor's
Responsibilities for the audit of the consolidated financial statements” section of our report.
We are independent of the Group in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants together with the other ethical
requirements that are relevant to our audit of the Group's consolidated financial statements
in Jordan, and we have fulfilled our other ethical responsibilities. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were most significant
to our audit of the consolidated financial statements for the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and

in forming our opinion thereon, and we do not express a separate opinion on these matters.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying consolidated financial

statements.

A description was provided on how to examine the matter referred to below in the audit

procedures:
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Independent Auditor’s Report
AM/ 012534

To the Shareholders
First Insurance Company
(A Public Shareholding Limited Company)

Amman — The Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion
We have audited the consolidated financial statements of First Insurance Company

“the Company" anditssubsidiaries “the Group”, which comprise of the consolidated statement
of financial position as of December 31, 2022, consolidated statements of policyholders'
revenue and expenses, consolidated statement of profits or losses and consolidated statement
of comprehensive income, consolidated statement of changes in owner's equity, consolidated
statement of changes in policyholders’ equity and the consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial statements including a summary

of significant accounting policies.

In our opinion, the accompanying consolidated financial statements are presented fairly, in all
material respects, the consolidated financial position of the Group as of December 31, 2022,
its consolidated financial performance and its consolidated cash flows for the year then ended

in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing.
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