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Chairman’s Statement

Honorable Members of the General Assembly of ASSAS for Concrete Products

| am pleased to welcome all of you and the honorable delegate of the Comptroller General of Companies to this
15" annual meeting held pursuant to the provisions of Article (169) of the Companies Law No. (22) of 1997 and

its amendments.

On my own behalf and on behalf of the members of the Board of Directors, it gives me great pleasure to present to
you the details of this report, which reflects the financial results of the company during the past year according to

its performance, in addition to the development of the workflow of its projects for the year 2023.

Assas Company for Concrete Industries has suffered from the consequences of the Covid-19 crisis, as it witnessed
challenges represented in the decrease in demand for the construction sector, which created intense competition
and led to a reduction in the operational capacity of factories with low demand and offset by high costs. On its
market share in line with our ambitions, it achieved a net profit of 7.68% of net sales, thanks to God and His

success.

The company will continue to work to achieve its goals, raise production efficiency, and develop human
capabilities to meet the challenges of the stage by strengthening its current position in the market and developing

and increasing the quality of its products to keep pace with the company's future contributions.

On behalf of the Board of Directors, | would like to express my sincere thanks and great appreciation to all
employees of the ASSAS Company and its subsidiary company for their continuous efforts to enhance the
company’s position, and to the distinguished shareholders who have given us that precious trust and great
responsibility that we are proud of, and which motivates us to exert maximum efforts to achieve the company’s

goals, aspirations and strategies.

In conclusion, on my own behalf and on behalf of the members of the board of directors and employees of ASSAS
Company, | extend my highest gratitude and appreciation to His Majesty King Abdullah Il bin Al Hussein, may God
protect him, praying to the honorable Lord to pay his way for all that involves the elevation of the country, its

progress and its renaissance

Eng. Raja Khalil Ibrahim Alami
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Board recommendations
1. Read the minutes of the previous meeting

2. Reading the report of the Board of Directors for the fiscal year 2022 and discussing the future plan for 2023.

3. Listen to thereport of thecompany’sauditors for its budget and other final accounts for the year

ended 31/12/2022.

4. Discussion of the balance sheet and final accounts for the financial year ended31/12/2022.

5. Electivy of auditors for the fiscal year 2023 and determine their fees or authorize the Board of Directors to

determine their fees.

6. Discharging the members of the Board of Directors from liability within the limits permitted by law.
7. The decision of the Board of Directors to distribute profits to the Shareholders at a ratio of 2.5%.

8. Any other matters that the General Assembly proposes to be included in the agenda according to the provisions

of Article (171) of the Companies Law.

Dear Shareholders,

The Board of Directors is pleased, after listening to the report to extend the sincere thanks to all shareholders and

clients for their continuous trust and support for the company.

The Council addresses all the company's employees, management, employees and workers, with thanks for their

sincere services and efforts to achieve the company's goals and objectives.

We wish them continued progress and prosperity

Board of Directors
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Report of the Board of Directors for the1 5" general assembly

For the year 2022

Honorable shareholders,

. . ol th . " ' . . . .
The Board of Directors is pleased to submit its 15" report indicating the financial statements in accordance with the

Companies Law.
1) a.The company's main activities

The company's activity is focused on manufacturing concrete based products of different types and sizes,
curbstone, interlocking tiles of different shapes and sizes, concrete stone and Hollow Core Slabs The
company uses modern machines in its various activities, and the company has become known in the
manufacture of precast concrete elements , .And also the company’s fleet is available to transport products
aswell as available forklifts working on production lines and in the handling the cargo business in

the company’s factories .
B .The geographical location of the company and the number of employees in it:
o The geographical location of the company Amman branch:

The main headquarters of the company and the factory is located in Amman:

o Al-Qastal - near Bonded Al -Qastal - Amman.
o P .Box: (248) Giza 16010 Jordan
o Phone: 4711609 - 4711610
o Fax: 4711604
o Website : www. assas.jo
o The geographical location of the company, Aqaba branch:

Agaba Special Economic Zone, Al Maamel District

o Mob: 079 — 1847 221
o Fax: 03-2012019
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® The number of employees has reached in31/12/2022(144) Employees classified into the

following:
The Department Number of employees 2021  Number of employees2022

Public Administration 4 3
Department of finance U 7
Cpncrete Blocks 25 25
Hollow Core factory 30 34
Sales and Distribution Department 22 23
Maintenance Department 11 14
Agaba branch 15 19
Warehouses 3 3
Department of Administrative Affairs 11 12
Laboratory 4 4

Total 132 144

C .The size of the capital investment:

8983254 | 8579157 7999031 | 75532716 L 7,223456

2) Subsidiaries of Assas Concrete Products:

Assas Modern Specialized Transport Company LLC is wholly owned by Assas for Concrete Products Company ,
with a capital Of 50,000 JDs - Commercial Register (40573) on 20/05/2015 - its address: Al Qastal - and the

number of its employees 34 Employee.

Company goals:
1. Entering bids and tenders

2. Participation in other companies



adSSaSsS

3. Owning all kinds of cars to implement the company's goals

4. gravel and infrastructure materials) for the company's purposes , Transporting materials (sand
5. Importand export

6. mixed concrete-Land transport works specialized in construction materials and ready

7. Transportation of general goods on the roads

8. le funds to implement the company's objectivesOwning movable and immovab

9. Sand and Dust Transportation.

3) Names of the members of the Board of Directors and a brief description of each of them:
The company’s board of directors consists of nine members, the majority of whom are representatives of
banks and companies in the Kingdom, and all of them have a first university degree as a minimum.

1. Eng. Rajaa Khalil Ibrahim Alami
Chairman of Board of Directors

= Membership date: 12/14/2011

= Date of birth: 1952

. Jordanian nationality

= Academic Qualification: Bachelor of Civil Engineering
. Graduation year: 1976

. University Name : University of Birmingham — Britain

= About the CV:
Civil Aviation Authority 1976-1979.
Partner in an engineering consultancy office from 1979 to date.
General Manager of Ready Mix Concrete and Construction Supplies Company since its establishment in 1995 and to date.

Member of the Board of Directors of Ready Mix Concrete and Construction Supplies Company.

vV V VY VYV 'V

Member of the Board of Directors of the International Brokerage and Financial Markets Company since its establishment in

2005 and to date.
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> Member of the Board of Directors of Masafat Specialized Transport Company since its establishment in 2006 and to date.

> Member of the Board of Directors of the International Cards Company 5/5/2007.

> Member of the Board of Directors of the International Cards Company from 6/5/2007 to date.

> Member of the Board of Directors of the Assas Modern Company for Specialized Transport.

2. Mr. Jawdat Khalil Ibrahim Alami

Deputy Chairman of the Board

Membership date: 12/14/2011

Date of birth: 1949

Jordanian nationality

Academic Qualification: Bachelor of Business Administration
Graduation Year: 1973

University Name: University of Idaho — USA

= About the CV:

>

YV ¥V ¥V VY

He worked in exchange, investment and free trade since his graduation in 1973 and to date.

Member of the Board of Directors of Ready Mix Concrete and Construction Supplies Company since its establishment in

1995 and to date.

Member of the Board of Directors of the International Cards Company 5/5/2007.

Member of the Board of Directors of the International Cards Company from 6/5/2007 to date.

Member of the Board of Directors of Masafat Specialized Transport Company since its establishment in 2006 and to date.

Member of the Board of Directors of the Assas Modern Company for Specialized Transport.

3. Engineer Makram Khalil Ibrahim Alami

Member of the Board of Directors, representing the Rawcheh Company for Investment and Trade

Membership date: 12/14/2011

Date of birth: 1954

Jordanian nationality

Academic Qualification: Bachelor of Civil Engineering
Graduation Year: 1978

University Name: Purdue University - United States of America

= About the CV:

>

Engineer at the Housing Corporation 1978-1979.
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> Partner General Manager at an exchange company from 1979 to 2005.

Chairman of the Board of Directors of Ready Mix Concrete and Construction Supplies Company since its establishmentin

1995 and to date.
>  Chairman of the Board of Directors for the International Cards Company from 5/5/1999.

Chairman of the Board of Directors of Masafat Specialized Transport Company since its establishment in 2006 and to

date.

> Chairman of the Board of Directors / General Manager of the International Brokerage and Financial Markets Company

since 4/3/2005 to date.

4. Engineer Anas Mahmoud Ahmed Al-Shalabi

Member of the Board of Directors, representing the Masafat Specialized Transport Company
= Membership date: 12/14/2011
] Date of birth: 1952
n Nationality: Canadian
. Qualification : Master of Mechanical Engineering
= Graduation year: 1976

= University Name: University of London - Britain

= About the CV:
> He has worked in the field of petroleum investments in the United Arab Emirates since 1976 and to date.

> Member of the Board of Directors of Ready Mix Concrete and Construction Supplies Company since its establishment in

1995 and to date.
> Member of the Board of Directors of the International Cards Company 1999-2007.
> Member of the Board of Directors of the International Cards Company from 6/5/2007 to date.

Member of the Board of Directors of Masafat Specialized Transport Company, since its establishment in 2006 and to date.

5. Mr. Mohamed Bahjat Amin Belbisi

Member of the Board of Directors, representing the National Portfolio Securities Company.
= Membership date: 12/14/2011
L] Date of birth: 1954
. Jordanian nationality
" Academic Qualification: Bachelor of Business Administration

= Graduation year: 1976
= About the CV:
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Sales employee at the Jordan Tractors Company (Caterpillar) 1976-1977.

Member of the Board of Directors / General Manager of Forum Furniture 1977 - 1986.

Chairman of the Board of Directors / General Manager of the Arab Company for Financial Investments 1982 - 1986.
Chairman of the Board of Directors of the Real Estate Investment Portfolio Company, LLC.

Chairman of the Board of Directors of the National Insurance Company SAOG.

Chairman of the Board of Directors of the National Portfolio Securities Company.

Member of the Board of Directors of the Deposit Insurance Corporation.

Member of the Board of Directors of the Securities Depository Center.

YV V V VWV V¥V VYV V VYV VY

Chairman of the Board of Directors of the International Company for the manufacture of rock wool and insulation

materials.

A\ 4

Member of the Board of Directors of the Jordanian Businessmen Association.
The Syndicate of Financial Services Companies.

Member of the Board of Directors of the Amman Stock Exchange.

6. Mr. Sohrab Rakkad Naji Owais

Member of the Board of Directors, representing The Jordanian Company for Crushers and Supply of

Construction Equipment and Machinely.

" Membership date: 26/7/2021

. Date of birth: 1964

= Jordanian nationality

= Academic Qualification: Master of Finance

. Graduation Year: 1996
. University name: The University of Jordan

= About the CV:
> Executive Director of Excellence for Financial Investments from January 2007 until now.

> Director of the Investment and Financial Brokerage Department at Bank of Jordan for the period from 7/1997 to

12/2006.
Director General of the University Office for Computer Services for the period from 1996/10 to 1997/7.
> Economic researcher at the Institute of Banking Studies for the period from 1996/3 to 10/1996.

> Economic and statistical researcher at the Department of General Statistics for the period 3/1988 until 3/1996.

10
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Financial advisor, financial broker, and investment trustee certified by the Securities Commission.

Member of the Board of Directors of Excel for Financial Investments for the period from 2010 / 2-1and the period

01/2013.

Member of the Board of Directors of Ready Mix Concrete and Construction Supplies Company for the period from

7/2012.

Member of the Board of Directors of the Syndicate of Financial Services Companies from its inception until now.

Member of the Board of Directors of the Amman Stock Exchange for the period from 9/2002 - until 9/2005.

Member of the Board of Directors of the Association of Capital Market Certifiers for the period from 03/2002 to 10/2002.
Member of the Board of Directors of the Jordan Entrepreneurial Projects Company for the period from 2007-2012.
Member of the Board of Directors of the United Company for Glass Products for the period from 2003 to 2004.

Member of the Board of Directors of the Bahraini Jordanian Company for Technology and Communications 2001.

7. Mr. Khalil Makram Khalil Alami

Member of the Board of Directors, representing Suhail Jamil Al Muasher & Brothers Company

Membership date: 12/14/2011

Date of birth: 1977

Jordanian nationality

Qualification: Master of Business Administration / American University - Beirut / 2006

BA in Economics / Purdue University - USA / 1999

= About the CV:

YV V V

General Manager, member of the Board of Directors of the International Cards Company.
Member of the Board of Directors of the International Brokerage and Financial Markets Company.
Member of the Board of Directors of Ready Mix Concrete and Construction Supplies Company.

Financial Broker License (Amman Financial Market - New Market Your K.

8. Engineer Alaa EI-Din Ali Abdel-Rahim Al-Masry

Member of the Board of Directors

Membership date: 12/14/2011

Date of birth: 1949

Jordanian nationality

Academic Qualification: Bachelor of Civil Engineering

Graduation year: 1974

11
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= University Name: State University of Technology / Turkey
= About the CV:

Chief structural engineer, Deran and Masry Engineering Company.
Chief Engineer - Technical Director and CEO of a group of companies.
A member of a group of committees and bodies.

Member of the Board of Directors of Al-Quds Ready Mix Concrete.

V.V V V V¥V

Member of the Board of Directors of the Assas Modern Company for Specialized Transport.
9. Engineer Daoud Youssef Khalil Kosaya

Member of the Board of Directors, representing Ready Mix Concrete and Construction Supplies Company
] Membership date: 12/14/2011
= Date of birth: 1960
. Jordanian nationality
= Academic Qualification: Bachelor of Civil Engineering
] Graduation Year: 1985

n University Name: University of Texas

» About the CV:

Director of the Department of Construction Materials (Arab Center for Engineering Studies.

Quality Control Manager for Jeddah Water Desalination Project, Taif, Kingdom of Saudi Arabia.
Director of Quality Control at Ready Mix Concrete and Construction Supplies Company.

Director of Operations and Assistant CEO of Ready Mix Concrete and Construction Supplies Company.
Member of the Board of Directors, Al-Quds Concrete Products Company.

Member of the Board of Directors of the International Cards Company.

V.V V V¥V VYV VY

Member of the Board of Directors of the International Brokerage and Financial Markets Company.

B . Names and ranks of senior management and an introduction to each of them:

1. Engineer Taher Nafeh Taher Abdel Aziz

General Director
= Appointment date : 9/22/2014
= Date of birth : 1959

= Academic Qualification: Bachelor of Civil Engineering - University of Tennessee, United States of America, 1984.

12
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= About the CV:

YV .V ¥V VYV V¥V

2 4

YV V.V 'V ¥V V V V¥V

2.

Specialized in materials engineering and quality control.

Member of the Jordanian Engineers Association.

Quality Control Quality Assurance manager at CCC Oil and Gas Project - Sultanate of Oman 2013-2014.
Quality Control Engineer at Condoti Company, Kfranja Dam Project - Jordan 2011-2013.

Project Engineer and Materials and Quality Control Engineer at CCC- TAV JV for the Muscat Airport Development Project,

Sohar Port development and a group of main roads - Sultanate of Oman 2009-2011.

Project Engineer and Materials and Quality Control Engineer at VINCI — CCC JV for Wadi Dayqah Construction Project-
Sultanate of Oman.2009-2006

Materials and quality control engineer in the National Engineering and Contracting Company, the construction project of

Yarmouk University Road - University of Science - Jordan 2004-2006.
Materials and Quality Control Engineer at Condoti S.P.A, King Hussein Airport Project - Aqaba - Jordan, 2004-2003.

Materials and Quality Control Engineer at ).V. of Aegek — Hidrogradnja , Mujib Dam and Al-Wala Dam Project - Jordan
1999-2003.

Materials and Quality Control Engineer at Condoti A.P.A, Ras Al-Naqab Road Project - Agaba - Jordan 1999-1996.

Materials and Quality Control Engineer at Joint Venture of Salini- ltalsrade ,Dam project - Karama Dam - Jordan 1994-

1996.

In addition to many experiences in other projects since 1984.

Course in Quality Control 9001 ISO.

Course in Public Safety and Radiation - for the Royal Scientific Society.
Course in Public Safety and Radiation - Arab Center for Engineering.
Course in Team Work — CCC - United Arab Emirates.

Course in Negotiations - CCC - United Arab Emirates.

Course in Communication - CCC - United Arab Emirates.

Course in Road Construction Development - United Contractors and Etarchemica — ETA

Mr. Hassan Adnan Hassan Allubani

Director of Financial Department

= Appointment date 2017/12/9
= Date of birth 1965/10/15
" Nationality : Jordanian

13
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- Academic Qualification : Bachelor of Accounting - Computer Programming
o Graduation Year 1989:
. University Name : Yarmouk University - Irbid - Jordan

= About the CV:
> Director of financial and administrative - Arab Weavers Union Company 20122017 -
Financial Manager - International Company for Ceramic Products 2011-2012

Financial Manager - Bin Jabr Group (UAE) Mediterranean Resources Company for Readymade Garments 20062010 -

Y VYV V¥V

Financial Manager - Suhail Elias Najjar Investment Group (a regional company (Advanced Company for Saws and

Blades 20042006 -
»  Financial and Administrative Director - Modern Foundation for Paints Industry 19932004 -
»  Checker (Part Time - (Naim Badran Audit Office 19921999 -
»  Accountant - Modern Foundation for the paint industry 19911993 -
>

Financial accountant - Jordan Armed Forces 1989 — 1991

3. Haitham Joma Muhammad Abu Anza

Shareholder Affairs Officer
= Membership date: 3/4/2008
Ll Date of birth: 1984
= Academic Qualification: Bachelor of Business Administration
= Graduation Year: 2006

. University Name: Mutah University

= About the CV:

> Marketing employee at the Arab Insurance Company.
4) A statement of the names of the major owners of shares issued by the company at a rate of 5% or more:

Ratio as in Ratio as in

Number of shares as Number of shares as

Name of the shareholder

in 2022 /12/31 2022 /12/31 in 2021 /12/31 2021 /12/31

Ready Mix Concrete and Construction Supplies

Company 2,851,184 %40,044 2,851,148 %40.05
Mr. Basem Ameen Abdullah Salem 602,676 %8,464 580,083 %8.15
Hossam Ismail Mustafa Al-Barbawi 427,194 %5.999 427,194 %6
Mr. Yousef Ibrahim Mahmoud Salameh 449,754 %6,316 390,000 %5.48
Mr. Kamel Abd Al Ghafer Mohammad Rslan 373,857 %5,250 0 0

14
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5) The company's competitive position within its sector of activity, its main markets, and its share of the
local market:
O A wholly owned subsidiary of Assas Concrete Products was established to expand and develop the transportation fleet in
order to attract new job opportunities in the transportation field.
O Production machines have also been developed to increase operational efficiency and productivity and reduce costs, which
will reflect positively in the subsequent periods.

O Theinvestment was also made in expanding the storage yards of the factory of Hollow Core Slabs and precat concrete blocks

and the Aqaba plant to raise readiness and meet the needs of the market in the coming years.

6) Reliance on specific suppliers and / or major customers (locally or abroad) in the event that this

constitutes (10%) or more of the total purchases and / or sales or revenues respectively:

®  Suppliers (Qatraneh Cement Company) an amount of 1,098,324 |Ds, which constitutes 21 % of the purchases
®  There are no engagements or contracts between the company and the chairman and members of the board of directors, the
general manager, or any employee
7) There is no government protection or privileges enjoyed by the company or any of its products under

the laws and regulations or others, and there are no patents ora Franchise rights Obtained by the

company.

8) There are no decisions issued by the government, international organizations, or others that have a

material impact on the com pany ,its products, or its competitiveness.

The company also does not implement international quality standards.

15
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B - Organizational Structure of the Subsidiary Company:

~—~~

——
Board of Directors
S
e A
GM

T

Deputy GM

N’

N\

—~

Sales

\I./

Distribution
N’

=N

Maintenance

<

C .Number of employees and categories of their qualifications:

Qualifications

Main company

adSSaSsS

—

Mechanics of Cars & machinery

Affiliate company

—

M.A. 0 0 0
Bachelor 15 3 18
diploma 20 - 24
Guideline and below 75 27 102
Total 110 34 144
D . Training programs:
The course 2021
Total

10) There are no risks that the company may be exposed to during the subsequent fiscal year that has a

material impact on it:

11) The mostimportant achievements of the company:

v The company was provided with qualified technical and administrative cadres.

17



not fall within the main activity of the company:

There is no.

13) The time series of realized profits or losses, dividends, net shareholders' equity and prices of securities

issued by the company.

Statement

adSSaSsS

12) Financial impact of operations of a non-recurring nature that occurred during the financial year and do

2018

Net realized profits (losses) 536,164 352,981 (455,283) (1,419,039) (600,923)
Distributed dividends %2.5 i e bR e E

Net shareholder equity 7,413,188 6,901,675 6,509,583 6,955,918 8,442,375
The closing price of the stock, in |Ds 0.50 0.550 0.13 0.150 0.160

*The company was established on 5/6/2007 and was listed in the Amman Financial Market on 1/11/2007, and the

right to commence work on 9/24/2007.

14) Analysis of the company's financial position and results of its business during the financial period:

There is no.

a.Com pany revenue:

Company revenue 7,002,341 |D for ayear 2022 It was distributed as follows:

Statement 2021
Sales revenue 6,975,266 5,881,207 4,980,068 6,168,648 7,247,925
Interest income from the bank - - 0 0 0
Income from equity investments - A 0 0 26,074
Otherincome 27,075 200,470 51,560 175,765 49,744

B . Budget, profit and loss:

1. The company has achieved on 31/12/2022 losses before investing 536,164 |D of the total revenue

7,002,341 )D.

2. Total sales profit 1,333,376 |D of total sales revenue 6,975,266 |D.

Total sales costs, administrative expenses, selling, distribution and other costs (6,323,451) |D.

4. Net business results amounted to profit of (511,513) JD.
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C .Dividend distribution:

Statement
Mandatory reserve 226,697 170,287
Optional reserves 75,201 75,201
Remuneration of board members 45000 i

Scientific research fees -

University fees e

Provision for the TVET Fund -

Profits (losses) are retained 321,012 (158,742)

D . Comparative financial ratios:

Statement :

Earning per share 0.080 0.050
Return on investment %8.47 %3.253
Return on equity %6.108 %5.114

Return on sales %7.68 %6

Net profit before tax to sales %8 %6.5

ownership percentage %42 %64

trade rate %56 %40

Working capital 1,354,182 2,324,401

E. Comparative financial indicators and data:

Statement :
The authorized capital 7,120,000 7,120,000
Subscribed capital 7,120,000 7,120,000
Total assets 10,550,912 10,822,207
Net equity 7,413,188 6,901,675
Total revenue 7,002,341 6,081,677
Clear Income profit (loss) before tax 564,095 383,968
The closing price of the stock 0.50 0.550
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15) a.The company's future plan:

1. Modernizing the company's transportation fleet to cope with the increase in sales volume.
2. Work to reduce production costs, transportation, general expenses and energy.

3. Working to increase and diversify the company's products by producing distinctive cement varieties that

are unique to the company at the local market level.
4. Working on a more comprehensive definition of the company in the engineering and construction sectors.
5. Work on positive competition with the local market in terms of sales and specialized products.

6. Working to make the most of the available production capacity by operating a factory in Irbid.

B . Significant future developments and expectations of the Board of Directors:

The company intends to expand its activities during the year 2023 In accordance with Clause (15-a) above.

16) a.Audit fee:

O The auditing company’s financial statements Messrs .Talal Abu- Ghazaleh International & Co. where

he reached the annual fees for the period ending in 31/12/ 2022 and an amount of 7,500 |Ds.

O The company also contracted with Professor Qassem Al-Dammour to audit the income tax and sales for

company.

B . Consulting:

O The company contracted with Dr. Qassem Al-Damour to audit and review the company's applications with
regard to sales tax.

O The company contracted a company e-construct Emirates to provide engineering consultancy.
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17) a. Astatement of the number of securities issued by the previously owned companyBoard Members:

Names of the members of the Board of The number of
Number of {
Directors The position; Nationality :shares is as per: The ratio i The ratio
: shares as
i 31/12/2022
1/12/2
Ready Mix Concrete and Construction Supplies
2,851,184 %40,044 2,851,184 %40.05
Company, represented by / Eng .Raja Khalil
22,770 % 0.319 22,770 %0.32
Ibrahim Alami President Jordanian SN 9%0.02
0 K 0.
Mr .Daoud Youssef Khalil Kosaya member Jordanian Lis: 60
vice
Mr. Jawdat Khalil Ibrahim Alami Jordanian 10,029 % 0.140 10,029 %0.14
president
The Jordanian Company for Crushers and . 89,300 %1.25
Supply of Construction Equipment and member Jordanian 89,300 %1254
Machinery. b e
represented by / Mr. Sohrab Rakkad Naji
Owais
National Portfolio Securities Company,
10,000 %0.14
represented by/ member i Jordanian 10,000 %0.14
Mr.Mohammed Bahjat Amin Belbisi i f i
Suhail Jameel Muasher & Brothers Company,
10,000 %0.14
represented by/ member Jordanian 10,000 %0.14
Mr. Khalil Makram Khalil Alami &b E e T e T
Raoucheh Investment and Trade Company,
10,164 %0.14
represented by/ member Jordanian 10,164 %0,142
Mr. Makram Khalil Ibrahim Alami & b b e T
Masafat Specialized Transport Company,
‘ 148,333 %2.08
represented by/ member | Canadian 148,333 %2,083
Mr. Anas Mahmoud Ahmed Al-Shalabi ~ § & b a T T
Mr. Alaa El Din Ali Abdel Rahim Al Masry member Jordanian 10,086 %0,141 10,086 %0.14

B . Number of securities owned by top management:

Number of shares as

i Number of shares as in

The name The position Nationality :
: in31/12/ 2022 31/12/2021
M Taher Nafeh Abdel Aziz General Manager Jordanian - -
Hassan Adnan Hassan Allubanii  Chief Financial Officer Jordanian - -
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C.Number of securities owned by relatives of board members and senior management :
Relatives of board members and senior management who own shares in the company.
O Jiyan Jawdat Khalil Alami (15,129) Share
O Jawdat Alami & Brothers Company (5,933) share
O There are no companies controlled by board members and their relatives

O There are no companies controlled by senior management personnel or their relatives.

18) a.Benefits and rewards for members of the Board of Directors:

Transportation
The position Bonuses :Allowances: Other

allowance : 5
A Mr .Raja Khalil Ibrahim Alami Chairman 3,600 5,000 SR SN
2 Mr. Jawdat Khalil Ibrahim Alami vice Chairman 3,600 s000 | T
3 M.r Makram Khalil Ibrahim Alami member 3,600 5000 i eeeem o E o eeen
4 i Mr.Anas Mahmoud Ahmed Al-Shalabi member 3,600 5,000 0: i diieiciena ikl et
.5 Mr. Sohrab Rakad Naji Owais member 3,600 5000 i e e
6 Mr. Mohammed Bahjat Amin Belbisi member 3,600 5000 i —ee—m o E o —en
7 Mr. Khalil Makram Khalil Alami member 3,600 5000 i s e
.8 Mr. Aladdin Ali Al-Masry member 3,600 5000 i eeem i
9 Mr. Daoud Youssef Khalil Kosaya member 3,600 5000 i eeeem e

*A car was allocated to the Chairman of the Board of Directors

B . Benefits and rewards obtained by senior management employees:

Occupation Salaries Bonuses
1. | M Taher Nafie Taher Abdel Aziz | ~ General Manager JD 69,300 - 69,300 JD
2. Hassan Alloubani Chief Financial Officer JD 39,600 - 39,600 JD

22



adSSaSsS

* Due to the nature of the company's business and its location, a car and / or a truck has been allocated to each of

the above managers

19) Donations and grants paid by the company during the past year:

The name of the donor the amount

Scholarships for children of employees 4,400

Other donations -

20) A statement of the contracts, projects and engagements that the company entered into with subsidiary,
sister or allied companies, the chairman of the board of directors, a member of the board of directors,

the general manager, or any employee of the company or their relatives.

Related parties include associates, major shareholders, and members of the board of directors, senior executive management of
the company, and companies that are directly or indirectly controlling or have a material influence by these parties. The
following are the details of dealing with related parties .Ready mix concrete and construction supplies and Masafat Company

(sister company) during the year2022 Thus:
= The rental expenses of the ready mix factory land in an amount of (24,000) JD.
. Income from the lease of part of the factory land an amount (amount(15,000)One JD for twelve months.(

. Sales of (343,250) |Ds and purchases of (890,250) |Ds.

21) a.The company's contribution to protecting the environment:

O The company recycles production waste by reusing it after grinding it again.

O The introduction of Holow Core Slabs manufacturing is an important step towards reducing pollution within the city, as
the supply of finished materials directly to the place of installation reduces the environmental damage resulting from

traditional casting on site.
O Continuous disposal of factory waste in a timely manner.

O Use of alternative energy.
B . The company's contribution to serving the local community:

o The company tries continuously to employ the national manpower, if available, and trains them on

the required tasks with the best possible efficiency.

22) Corporate Governance Report for Assas Concrete Products:
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Information and details related to the implementation of the provisions of these instructions and the corporate

governance rules in the company:

o The company is ajoint stock company based on the company based on B contained in the provisions of
the amended Companies Law 34 for the year 2017 and the instructions of the Securities Commission in

2017 items And the statute, rules and internal policies in developing its internal movement.

o The corporate governance is adhered to, as the company has an internal governance system approved by

the Board of Directors and in accordance with the corporate governance rules.
o Assasis managed by a board of directors consisting of nine members for a period of four years.
o All members of the Board of Directors are non-executive members.
o More than a third of the board members are independent.
o The Board of Directors will be elected according to the cumulative voting method.

o All members of the Council are qualified persons who have sufficient experience and knowledge in

financial and legislative matters.
Assas strives through corporate governance to achieve the following objectives:
o Documentation of corporate governance policies and procedures.

o Used as ameans to define and clarify theresponsibilities delegated to all staff responsible for
the preparation of documents and Walt ' reports that are submitted to the Board of not circuit and pop - up

committees with him and General Manager.
o lItis used as a way to comply with local laws and company statutes.

o ldentify and Toda h relations between management and the Board of not management and shareholders

and its committees and third parties.
o Thesystem isimplemented in accordance with the relevant laws, instructions and regulations.

o Achieve transparency adequate and justice and to grant theright to Massalhave the management

company to the concerned authorities.

o Achieving the necessary protection for public ownership, taking into account the interests of those dealing

with the various state institutions and limiting the abuse of power.
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o Opportunities to achieve a review of performance from outside members of not executive management
and shall have the powers and functions of the terms of reference for achieving effective and independent

oversight.

o Increase confidence in the management of not economy of the national will contribute to raising the rates

of notinvesting and growth of national income.

The following is a review of the most important points and concepts of governance for Assas that it seeks to

achieve:

1. Discipline : It is represented in controlling the ethical and professional behavior of the practices of
individuals at any level of management in the company, whether in the board of directors or the non-

executive management.

2. Transparency and disclosure: that is, clearly announcing information and reports related to the activities of
companies without obliterating them in order to prevent instances of manipulation and fraud in order to

serve the personal interests of some of the company's stakeholders.

3. Independance : prevent any emotional effects or pressure may lead to aweakening of therole of

the officials at any level of management in the company.

4. Responsibility: Enhancing the spirit of responsibility among employees in order to achieve the principle of
accountability and accountability for deficiencies in the duties and responsibilities assigned to any official

and at any level of management.

5. Accountability: and is the right of shareholders to Almsall of h and the prosecution Qogahm and their
interests are and include Massa Il of the Executive Directors Veh in front of the Board of Directors and

Massa Il of the Council before the shareholders ' body.

6. Justice and Equality :Achieving the principle of justice for all stakeholders, in a way that achieves respect for
the rights of the other and equality between large and small investors without detracting from the rights of

the other.

7. Social responsibility :that is, looking at the company as a national and community-based company that
works to achieve the national interests of the nation and the interests of society. This concept also implies

the necessity of equitable use of natural resources for all stakeholders, even if they are limited.
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Member yeh board members in other global joint stock companies:

e Eng. Raja Khalil Alami:

v MasafatL Transport Specialist Company Vice Chairman

v Ready Mix Concrete and Construction Supplies Company Member of the Board of Directors

V' International Brokerage and Financial Markets Company Member of the Board of Directors
v Global Cards Company Member of the Board of Directors

e Eng Makram Khalil Alami:

v Masafat Company for the transfer of specialist Chairman of the Board of director
v’ Global Brokerage and Financial Markets Company Chairman of the Board of Directors
V' International Cards Company Chairman of the Board of Director
v Ready Mix Concrete and Construction Supplies Company Chairman of the Board of Directors

e Mr. Jawdat Khalil Alami:

v Ready Mix Concrete and Construction Supplies Compan Vice Chairman

V' International Brokerage and Financial Markets Company, Member of the Board of Directors

v'International Cards Company Member of the Board of Directors
v Masafat Specialized Transport Company Member of the Board of Directors
v’ AlQuds Ready mix Company Member of the Board of Directors

e Eng. Anas Mahmoud Al-Shalabi:

V' International Brokerage and Financial Markets Company, Member of the Board of Directors
v Ready Mix Concrete and Construction Supplies Compan Member of the Board of Directors
v'International Cards Company, Member of the Board of Directors
v Masafat Specialized Transport Company Member of the Board of Directors

e Mr. Sohrab Rakkad Naji Owais:

v' " The Jordanian Company for Crushers and Member of the Board of Directors

Supply of Construction Equipment and Machinery
e Mr. Mohamed Bahjat Amin Belbisi:

v’ National Portfolio Securities Company Chairman of the Board of Directors
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v’ National Portfolio Real Estate and Investment Company Member of the Board of Directors
v The National Insurance Company Vice Chairman of the Board of Directors
v Amman Stock Exchange is a Member of the Board of Directors

e  Mr. Khalil Makram Alami:

v’ International Cards Company Member of the Board of Directors

v Ready Mix Concrete and Construction Supplies Company Member of the Board of Directors

e Engineer Alaa El-Din Ali Abdel-Rahim:
v' AlQuds Readymix Concrete Member of the Board of Directors

e Eng. Daoud Youssef Khalil Kosaya:

VoAl Quds Ready mix Company Member of the Board of Directors
v" Global Brokerage Company and the Financial Markets Member of the Board of Directors
v"International Cards Company Member of the Board of Directors

Names of the Board of Directors for the year 2022:

Independent or not Executive or non-
Members
independent executive
1. Engineer Rajaa Khalil Alami Is notindependent | Non-executive
2. Engineer Makram Khalil Alami Is notindependent Non-executive
3. Mr. Jawdat Khalil Alami Is notindependent Non-executive
4. Engineer Anas Mahmoud Al-Shalabi independent Non-executive
5. Mr. Sohrab Rakad Naji Owais independent Non-executive
6. Mr. Mohamed Bahjat Amin Belbisi independent Non-executive
7. Mr. Khalil Makram Alami Is notindependent Non-executive
8. Engineer Alaa EI-Din Ali Abdel-Rahim Al-Masry independent Non-executive
9. Engineer Daoud Youssef Khalil Kosaya Is notindependent Non-executive
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Committees emanating from the Board of Directors:

1. The Audit Committee

1. The President: Mr. Sohrab Aweys
2. Member: Mr. Aladdin Al-Masry
3. Member: Mr. Dahoud Kosaya

2. Governance Committee

1. The President: Mr. Sohrab Aweys
2. Member: Mr. Aladdin Al-Masry
3. Member: Mr. Dahoud Kosaya

3.  Remuneration and Nomination Committee

1. The President :Mr. Sohrab Aweys
2. Member :Mr. Aladdin Al-Masry
3. Member: Mr. Dahoud Kosaya

4. Risk Committee

1. The President: Mr .Aladdin Ali Al-Masry
2. Member: Mr .Taher Abdel Aziz

3. Member: Mr. Dahoud Kosaya

4. Member: Mr. Yazan Muslm

Executive Positions and Names of Their Incumbents:

o) The General Manager Eng. Taher Abdel Aziz

o Financial Director Mr. Hassan Adnan Allubani
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Number of Board Committee Meetings for the year 2022:

Number of Audit Committee meetings with the External Auditor:

The Audit Committee

Number of meetings

adSSaSsS

Number Attendees

Mr. Sohrab Rakad Naji Owais 4 3
Engineer Alaa El-Din Ali Abdel-Rahim Al-Masry 4 3
Engineer Daoud Youssef Khalil Kosaya 4 3

Risk Committee

Number of meetings

Number Attendees

Engineer Alaa El-Din Ali Abdel-Rahim Al-Masry 2 4
Engineer Taher Abdel Aziz 2 -
Engineer Daoud Youssef Khalil Kosaya 2 4
Mr. Yazan Muslim 2 4

Governance Committee

Number of meetings

Number of attendees

Mr. Sohrab Rakad Naji Owais 2 3
Engineer Alaa El-Din Ali Abdel-Rahim Al-Masry 2 3
Engineer Daoud Youssef Khalil Kosaya 2 3

Nomination and Remuneration Committee

Number of meetings

Number of attendees

Mr. Sohrab Rakad Naji Owais 2 3
Engineer Alaa El-Din Ali Abdel-Rahim Al-Masry 2 3
Engineer Daoud Youssef Khalil Kosaya 2 3
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Number of Board Members Meetings for the year 2022:

No. Members l Number of meetings Number of attendees
1. Engineer Rajaa Khalil Alami 6 9

2. Engineer Makram Khalil Alami 6 9

3. Mr. Jawdat Khalil Alami 6 9

4, Engineer Anas Mahmoud Al-Shalabi 6 9

5. Mr. Sohrab Rakad Naji Owais 6 9

6. Mr. Mohamed Bahjat Amin Belbisi 6 9

7. Mr. Khalil Makram Alami 6 9

8. Engineer Alaa EI-Din Ali Abdel-Rahim Al-Masry 6 9

9. Engineer Daoud Youssef Khalil Kosaya 6 9

- Mr. Hassan Al-Lubani a liaison officer has been appointed to follow up matters related to the

implementation of corporate governance at the Securities Commission.

Acknowledgment by the Board of Directors:

1. The Board of Directors declares that there are no material matters that may affect the continuity of the

company during the fiscal year 2023.

2. The Board of Directors acknowledges its responsibility for preparing the financial statements for the

year 2022 and about the availability of an effective control system in the company.
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Decision

We, the undersigned, acknowledge the correctness, accuracy, and completeness of the information and data

contained in the annual report for the year ending  31/12/2022.

o
FLstll s Sl s

5y1a¥1 Gela sy
e

-

el ATl Jabs sl i

31



Assas for Concrete Products (ASAS)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated Financial Statement
and Independent Auditor’s Report
for the year ended December 31, 2022



Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Index

Independent auditor’s report

Consolidated statement of financial position as at December 31, 2022

Consolidated statement of comprehensive income for the year ended December 31, 2022
Consolidated statement of changes in equity for the year ended December 31, 2022
Consolidated statement of cash flows for the year ended December 31, 2022

Notes to consolidated financial statements for the year ended December 31, 2022

6-30



Talal Abu-Ghazaleh & Co. International

508 _ .

Glolg'a}‘lq?om any for Auditing and Accounting .y veasor movaros

GEMA) DL AW SN @ o

alaay GBS dS, G

Independent Auditors Report

To Messrs. Shareholders

Assas for Concrete Products

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Opinion

We have audited the consolidated financial statements of Assas for Concrete Products (Public Shareholding
Company), which comprise the statement of consolidated financial position as at December 31, 2022, and
the consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the financial staterments,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2022, and of its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the section of our report. Auditors’ responsibilities for the
audit of the financial statements

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Expected credit losses Scope of audit

The company has applied IFRS (9) expected credit We conducted comprehensive assessment to

losses requirements which resulted in a change in the identify the key controls used to determine

calculation of impairment from the incurred loss expected credit losses, data collection and

modal to the expected credit loss model, and the completeness, and related estimates and

allowance for expected credit losses amounting to JD  assumptions used by management, and we

498,131 as at December 31, 2022. 8 FORUM oF hngigested key control systems on the

maode. lng prnc' 55
+ . - .
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Inventory impairment Scope of audit

Based on IFRS requirements, inventory is measured We analyzed the inventory items ages and
when preparing the financial statements at the lower discussed management assumptions regarding
of cost and net realizable value, and when it is not the expected volume of use and based on our
possible to recover the cost of the inventory if it knowledge and experience of the sector in
becomes totally or partially damaged or obsolete or which the entity operates.

it's sales prices decreased. when the net realizable We tested the appropriateness of inventory
value falls below cost the difference is recognize as impairment provision by assessing the
price decrease expense within profit or loss. management assumptions, taking into account

external information available and subsequent
events after the end of the fiscal year.

We assessed whether the provision that is
recorded against, obsolete and slow moving
inventory to comply with the accounting
policies, taking into account the rationale of
the provision determination policy using
historical data, we also examined sales
invoices is subsequent period to assess
whether the inventory was sold at a value
higher than cost by comparing the selling price
with inventory values recorded in the
company’s accounts.

We have taken into account the
appropriateness of the entity’s explanations
about the degree of estimates related to
arriving at the value of impairment provision
in general. we have concluded that the basic
assumption used and the resultant estimate
and evaluation are appropriate assumptions

Other Information

Management is responsible for the other information. The other information comprises the [information
included in the annual report, but does not include the consolidated financial statements and our
auditors’ report thereon.]

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.
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In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s consolidated financial
reporting process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

L]

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditors’ report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the group financial statement. we are
responsible for the direction, supervision and performance of the group audit. we remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying consolidated financial statements, accordingly, we recommend to approve these financial
statements by the general assembly.

Talal Abu-Ghazaleh & Co. International

3 Mohan"lmad_'ﬁ]_;-Azraq
»  (License # 1000)

Il_j_'@nlﬂ_ahiiiff\l‘-(ébruary 14, 2022



Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2022

Notes 2022 2021
ASSETS JD D
Non-current Assets
Property, plant and equipment 3 7,223,456 7,932,716
Investment in associates 4 1,501,547 1,621,404
[nvestment in financial asset at fair value through other
comprehensive income 5 52,367 71,956
Total Non-current Assets 8,777,370 9,226,076
Current Assets
[nventory 6 844,700 815,627
Due from related parties 7
Other debit balances 8 159,858 174,514
Trade receivables 9 622,604 559,440
Cash and cash equivalents 10 146,380 46,550
Total Current Assets 1,773,542 1,596,131
TOTAL ASSETS 10,550,912 10,822,207

The attached notes constitute an integral part of these consolidated financial statements
1



Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2022

Notes 2022 2021
EQUITY AND LIABILITIES D JD
Equity
Declared and paid-in capital 1&13 7,120,000 7,120,000
Statutory reserve 11 226,697 170,287
Voluntary reserve 12 75,201 75,201
Change in fair value of investments in financial assets at fair value
through other comprehensive income 5 (291,449) (271,860)
Change in fair value of investments in financial assets at fair value
through other comprehensive income - associates (38,273) (33,211)
Retained earnings (accumulated losses) 13 321,012 (158,742)
Net Equity 7,413,188 6,901,675
Liabilities
Non Current Liabilities
Loans - non-current portion - 13,380
Current Liabilities
Other credit balances 14 457,567 375,581
Income tax provision 15 26,516 29,210
Due to related parties 7 1,076,578 2,178,530
Trade payables 16 1,577,063 1,163,511
Loans - current portion - 160,320
Total Current Liabilities 3,137,724 3,907,152
Total Liabilities 3,137,724 3,920,532
TOTAL EQUITY AND LIABILITIES 10,550,912 10,822,207

Accompanying notes constitute an integral part of these consolidated financial statements
2
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Assas for Concrete Products
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax and national contribution
Adjustments for :

Depreciation

Impairment loss of investment in an associate

Loss on sale of property, plant and equipment
Transfer from property and equipment to expenses
Recovery of allowance

Slow moving inventory

Share of result of associates

Change in operating assets and liabilities:
Inventory

Due from related parties

Other debit balances

Trade receivables

Deferred checks - related parties

Other credit balances

Due to related parties

Trade payables

Income tax paid
Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Loans

Banks overdraft

Net cash from financing activities

Net change in cash and cash equvilents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

2022 2021
JD JD

564,095 383,968
431,508 538,977
129,420 N
4,765 )

. 36,984

: (177,676)

- 351
(14,625) (21,785)
(29,073) (79,050)

- 520

14,656 84,654
(63,164) 297,735
80,271 (52,027)
(1,101,952) (825,957)
413,552 292,281
429,453 478,975
(28,910) (40,087)
400,543 438,888
(137,927) (109,646)
10,915 )
(127,012) (109,646)
(173,701) (187,345)

- (117,878)
(173,701) (305,223)
99,830 24,019
46,550 22,531
146,380 46,550

Accompanying notes constitute an integral part of these consolidated financial statements
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Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement

1. Legal status and activity for parent company and subsidiaries as follows:

— The parent company (Assas for Concrete Industries and incorporated and registered at the Ministry
of Industry and Trade as public shareholding under No (438) on June 5, 2007.The main activities of
the company are production, import and export all kinds of kerbstone, bricks, hourdi block, ties and
interlock, forming metal and to do all other acts related thereto.

— The subsidiary company (Assas for Modern Specialized Transportation incorporated and registered
as a limited liability company at the Ministry of Industry and trade under no (40573) on May 20,
2015.The main activities of the company are transport materials, sand, gravels, infrastructure
materials, road specialized transport related to material construction, ready concrete and general
goods.

— The financial statement have been approved by board of direction on February 13, 2023 and it
requires approval of the General Assembly.

2. Basis for preparation of financial statements and significant accountant policies
2-1 Basis for financial statement preparation

— Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial
Reporting Standards issued by International Accounting Standard Board.

— Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases other than historical cost.

— Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD) which is the functional
currency of the entity.

2-2 Using of estimates

— When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and currying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

— Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

— For example, estimates may be required for expected credit loss, inventory obsolescence, useful
lives of depreciable assets, provisions, and any legal cases against the entity.



Assas for Concrete Products

Public Shareholding Company
Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

2--3 Standards and Interpretations issued that became effective

Standard number or Description Effective date
interpretation

Amendments to Extension of an optional exemption permitting a January 1,2022
IFRS (1) subsidiary that becomes a first-time adopter after its

Subsidiary First-time parent to measure cumulative translation differences

Adoption of using the amounts reported by its parent, based on the

International Financial | parent’s date of transition to [FRSs. A similar election

Reporting Standards is available to an associate or joint venture.

Amendments to

Minor amendments were made to IFRS (3) to update

January 1,2022

IFRS (3) the references to the Conceptual Framework for
Business Financial Reporting and add an exception for the
Combinations recognition of liabilities and contingent liabilities
within the scope of IAS (37) Provisions, Contingent
Liabilities and Contingent Assets. The amendments
also confirm that contingent assets should not be
recognised at the acquisition date.
IFRS (9) Annual Improvements to IFRS (9), for year 2018 - 2020 | June 1,2022

Financial Instruments

Amendments to

As a result of the COVID-19 pandemic, rent

IERS (16) concessions have been granted to lessees. Such
Covid-19-related Rent | concessions might take a variety of forms, including
Concessions. payment holidays and deferral of lease payments.

In May 2020, the IASB made an amendment to IFRS 16
Leases, which provides lessees with an option to treat
qualifying rent concessions in the same way as they
would if they were not lease modifications. In many
cases, this will result in accounting for the concessions
as variable lease payments in the period in which they
are granted.

The relief was originally limited to reduction in lease
payments that were due on or before June 30, 2021.
However, the IASB subsequently extended this date to
June 30, 2022.

January 1,2020
April 1,2021

Amendments to

The amendments prohibit an entity from deducting

IAS (16) from the cost of an item of property, plant and
Property, Plant and equipment any proceeds from selling items produced
Equipment while bringing that asset to the location and condition

necessary for it to be capable of operating in the
manner intended by management. Instead, an entity
recognizes the proceeds from selling such items, and
the cost of producing those items, in profit or loss.

January 1,2022

Amendments to

The amendment to clarifies that the direct costs of

IAS (37) fulfilling a onerous contract include both the
Provisions Contingent | incremental costs of fulfilling the contract and an
Liabilities and allocation of other costs directly related to fulfilling
contingent Assets onerous contracts.

January 1,2024




Assas for Concrete Products

Public Shareholding Company
Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

Standards and Interpretations issued but not yet effective

Standard number or
interpretation

Description

Effective date

IFRS (16)
Leases

The amendment clarifies how a seller — lessee
subsequently measures sale and lease back
transaction.

January 1,2024

IFRS (17)
Insurance Contracts

IFRS (17) was issued in May 2017 as replacement for

IFRS (4) Insurance Contracts. It requires a current

measurement model where estimates are remeasured

in each reporting period. Contracts are measured

using the building blocks of:

* discounted probability-weighted cash flows

* an explicit risk adjustment, and

* A contractual service margin (CSM) representing
the unearned profit of the contract which is
recognised as revenue over the coverage period.

January 1,2023
(deferred from
January 1,2021)

Amendments to
IAS (1)

The amendments to Presentation of Financial
Statements clarify that liabilities are classified as either
current or non-current, depending on the rights that
exist at the end of the reporting period.

Classification is unaffected by the expectations of the
entity or events after the reporting date.

January 1, 2024
(Deferred from
January 1, 2022).

Amendments to IAS
(1) and IFRS Practice
Statement 2

The amendments to IAS (1) require entities to disclose
their material rather than their significant accounting
policies.

To support this amendment, the IASB also amended
IFRS Practice Statement 2 Making Materiality
Judgements to provide guidance on how to apply the
concept of materiality to accounting policy
disclosures.

January 1, 2024
(deferred-from
January 1, 2022)

Amendments to
IAS (8)

The amendment to IAS (8) Accounting Policies,
Changes in Accounting Estimates and Errors

The distinction between accounting policies and
changes in accounting estimates is important, because
changes in accounting estimates are applied
prospectively to future transactions and other future
events, but changes in accounting policies are
generally applied retrospectively to past transactions
and other past events as well as the current period.

January 1, 2023.




Assas for Concrete Products
Public Shareholding Company
Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

2-4 Summary of significant accounting policies

— Basis of consolidation (deemed appropriate)

— The consolidated financial statements comprise the financial statements of the parent (Assas
for Concrete Products) and the following subsidiaries which are controlled by the Entity :

Name of subsidiary Ownership
%
Assas Specialized Transport. Co 100

— Control is presumed to exist when the parent owns, directly or indirectly through
subsidiaries, more than half of the voting power of an entity unless, in exceptional
circumstances, it can be clearly demonstrated that such ownership does not constitute
control.

— Intergroup balances, transactions, income and expenses shall be eliminated in full.

~ Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

— If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of
the subsidiary and non-controlling interests and other equities, recognize any profit or loss
resulted from loss of control in the statement of comprehensive income, recognize any
investment retained after loss of control at its fair value.

— Property, plant and equipment

— Property, plant and equipment are initially recognized at their cost being their purchase price
plus any other costs directly attributable to bringing the assets to the location and condition
necessary for them to be capable of operating in the manner intended by management.

— After initial recognition, the property, plant and equipment are carried, in the statement of
financial position, at their cost less any accumulated depreciation and any accumulated
impairment. Land is not depreciated.

—The depreciation charge for each period is recognized as expense. Depreciation is calculated
on a straight line basis, which reflects the pattern in which the asset's future economic
benefits are expected to be consumed over the estimated useful life of the assets using the
following rates:

Category Depreciation rate
%
Buildings 2-10
Equipment and tools 2-10
Vehicles and machinery 5-10
Furniture and decorations 5-15
Software and computers 15-25
Electrical devices and equipment 5-12

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

- The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in the circumstances indicate the carrying value may not be recoverable. If
any such indication of impairment exists, impairments losses are calculated in accordance
with impairment of assets policy.



Assas for Concrete Products
Public Shareholding Company
Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

— On the subsequent derecognition of the property, plant and equipment, the resulting gain or
loss, being the difference between the net disposal proceed, if any, and the carrying amount,
is included in profit or loss.

— Amount paid to build up property and equipment are initially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to
property and equipment caption.

— The company's management has reviewed the useful lives of all items of property,
machinery, and equipment, except for the item buildings and hardware and computer
programs. This led to a reduction in the consumption rate, as mentioned above. This review
was approved by the company's board of directors.

Impairment of non-financial assets

— At each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

— If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be
derived from the asset.

— For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements.

— An impairment loss is recognized immediately as loss.

— Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying
amount due to reversal should not be more than what the depreciated historical cost would
have been if the impairment had not been recognized in prior years. A reversal of an
impairment loss is recognized immediately as income.

Inventories

— Inventories are measured at the lower of cost and net realizable value.

— Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

— Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

— The cost of inventory is assigned by using the weighted-average cost formula.

Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

- Financial assets

— A financial asset is any asset that is:

(a) Cash;

(b) An equity instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

10



Assas for Concrete Products
Public Shareholding Company

Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

— Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs are recognized in profit or loss.

~ Financial assets are classified to three categories as follows:

—Amortized cost.
—Fair value through other comprehensive income.
—Fair value through profit or loss.

— A financial asset is measured at amortized cost if both of the following conditions are met:

(a) the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

— Financial assets are measured at fair value through other comprehensive income if both of
the following conditions are met:

— The financial assets is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows.

— The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount outstanding.

— All other financial assets (excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.

— On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive income.

Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement

Are subsequently measured at fair value

Financial assets at fair value

through profit or loss net gains or losses, including interests revenues or

dividends, are recognized in profit or loss
Are subsequently measured at amortized cost using
effective interests method.

Financial asserts at amortized

Amortized cost is reduced by impairment losses.
cost

Interests income, gain and loss of foreign exchange and
impairment loss are recognized in profit or loss. Gain
and loss from disposal are recognized in profit or loss.
These assets are subsequently measured at fair value.

Equity instruments at their
value through other
comprehensive income

All changes to these assets are recognized in other
comprehensive income and are never reclassified to
profit or loss, except for dividends recognized in profit
and loss..

Debt instruments at fair value
through other comprehensive
Income

These assets are subsequently measured at fair value,
with the difference being recognized in other
comprehensive income.

Interest (in the effective interest method), translation
differences, impairment losses, gains and losses on the
sale of those assets, reclassification gains, and losses are
recognized in profit or loss.

On disposal, the cumulative gains and losses in OCI are
classified into profit or loss.

11




Assas for Concrete Products
Public Shareholding Company
Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

Derecognition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when:

- The contractual rights to the cash flow from the financial assets expire, or
— It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

Financial liabilities

— A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments.

- Financial liabilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

- After initial recognition, the entity measures all financial liabilities at amortized cost using
the effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method, Financial liabilities at fair value through profit or
loss are stated at fair value, with any resulting gain or loss from change in fair value is
recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received
or supplied and have been either invoiced or formally agreed with the suppliers or not.

— Offsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the
statement of financial position when, and only when, an entity currently has a legally
enforceable right to set off amounts and intends either to settle in a net basis, or through realize
the asset and settle the liability simultaneously.

— Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a
maturity date of three months or less, which are subject to an insignificant risk of changes in
value.

— Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

~ Trade receivables are stated at invoices amount net of allowance for expected credit losses
which represents the collective impairment of receivables.

— Investments in associates

- An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of the investee but is not control or joint
control over those policies, if the entity holds 20 to 50 percent of the voting power of the
investee, it is presumed that the entity has signified influence.

— The entity’s investment in its associate is accounted for under the equity method of
accounting. Under the equity method, the investment in an associate is initially recognized at
cost and the carrying amount is increased or decreased to recognize the investor’s share of
the profit or loss of the investee after the date of acquisition. The investor’ share of the profit

12



Assas for Concrete Products

Public Shareholding Company
Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

or loss of the investee is recognized in the investor’s profit or loss. Distributions received
from an investee reduce the carrying amount of the investment. The investor’s share of those
changes is recognized in other comprehensive income of the investor.

— After applying the equity method, the entity determine, if necessary, to recognize
impairment losses on its investments in associates, and determine at the date of the financial
statement that the investment in associate is impaired, and if so, the entity calculate the
impairment amount as the difference between the recoverable amount and the carrying
amount which is recognized as a loss in the statement of comprehensive income.

— Financial statement of the associate are prepare for the same date as the financial statements
of the entity. And when necessary to the accounting policies of the associate are amended to
comply with the accounting policies of the entity.

— When no consolidation is prepared, investment in an associate is accounted for at cost or
equity method or IFRS (9).

— Intra-entity profit and loss transactions are eliminated to the extent of the investor’s interest
in the relevant associate.

— Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

— The entity recognizers loss allowance for expected credit loss (ECL) on:

—Financial assets measured at amortized cost.
—Debt investments measured at FVOCL.
—Contract assets.

— The entity measures loss allowances at an amount equal to lifetime ECLs.

— Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

- When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information.

~ The entity considers a financial asset to be in default when:

—The client is unlikely to pay its credit obligations to the entity in full, without recourse by
the entity to actions such as realizing security (if any); or
—The financial asset is more than 360 days past due.

— Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

— A financial assets is written off when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankrupfcy or issuance of a court ruling to reject the claim for financial
asset.

— Provisions

— Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be
estimated reliably. The amount recognized as a provision is the best estimate of the
expenditure required to settle the present obligation at the statement of financial position
date.

13



Assas for Concrete Products
Public Shareholding Company
Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

— Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

— If the entity expected to be reimbursed for a part or full provision, the reimbursement shall
be recognized within assets, when it is virtually certain and its value can be measured
reliably.

- In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.

— Where the effect of the time value of money is material, provisions are discounted by using a
currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

— Related parties

— Transactions with related parties represent transfer of resources, services, or obligations
between related parties.

— Terms and conditions relating to related party transactions are approved by management.

— Basic earnings per share from profit /loss

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

Revenue recognition

— The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer.

- Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

— Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

Sale of ready-mix concrete materials

The company sells ready-mix concrete materials to customers through its own sales outlets, and
revenue is recognized at the transfer of control, which represents the delivery of ready-mix
concrete to customers at their designated locations, the acquisition of approved receipt voucher
and the issuance of invoice.

Right of return

The customer has a right of return within (14) days. At the same time, the entity has a right to
recover the product when the customer exercise his right of return. The entity uses its
accumulated historical experience to estimate the number of returns. It is considered highly
probable that a significant reversal in the cumulative revenue recognized will not occur.

— Definition of a lease

— A lease is classified as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee. As for other types of leasing
contract, they are classified as operating leasing contacts. The contracts are classified upon
the start of the lease contract.

— Lease income from operating lease is recognized in income on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred by the entity in negotiating and
arranging an operating lease are added to the carrying value of the leased asset and
recognized as an expense over the lease term on the same basis as the lease income. Assets
leased under operating leases are depreciated based on the same depreciation policy adopted
by the entity for similar assets.

14



Assas for Concrete Products

Public Shareholding Company
Amman -The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

— Borrowing costs

— Borrowing costs are interest and other costs that an entity incurs in connection with the
borrowing of funds.
— Borrowing costs are expensed in the period in which they are incurred.

— Income tax

Income tax is calculated in accordance with Jordanian laws and regulations.

— Foreign currencies

— In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions.

— At each statement of financial position date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at the statement date (closing rate). Non-
monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction. Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

— Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the
period in which they arise.

— Contingent liabilities

— Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

— Contingent liabilities are not recognized in the financial statements.

15
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Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

(*) Projects under construction consist of the following:

2022 2021

JD JD
Accounting program 101,258 101,258
Payments on purchase of property,
plant and equipment 17,173 3,977
Total 118,431 105,235

(**) Depreciation expense was allocated to statement of comprehensive income as follows:

2022 2021
JD JD
Manufacturinfg expenses 347,980 458,626
Cost of transportation revenue 74,977 72,435
Administrative expenses 7,432 6,797
Selling and distribution expense 1,119 1,119
Total 431,508 538,977
4. Investments in associates
Percentage of
Company name Counfry of incorporation ~~ Legal entily Number of shares ownership m m
b o p
Alquds for Conarele Industries Co Jordan PLC el I 1,090,630 1,081,067
Infernational Cards Co. Jordan PLC 30,158 1 110917 MO
Total 15047 160144

(*) Movement of investment through the year was as follows:

2022 2021
JD JD

Balance - beginning of year 1,621,404 1,577,194
Share of result of associates 14,625 21,785
Change in fair value of in financial assets at fair
value through other comprehensive income -
associates (5,062) 2,425
Impairment loss from investing in an associate (129,420) =
Balance - end of year 1,501,547 1,621,404
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Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022
(**) Associate companies’ summary of information as follows:

Percenlage of Reatained earnings
Company rame Operation ownership Tolal assets Totallisbilities ~~ faccumulafed loses) —~~ Proft (oss)
o 'f- o o p )
Alguds for Concrete Indusiries Co /) Manufacturing 1] 335,18 THEY 18786 12147
Intermational Cards Co. (*4/*) Services 1 B5,693788 13941 (3319%9) (1712547

(*/**) Within the investment there are 10,000 shares in Alquds Ready mix concrete industries as
of December 31, 2021 reserved against a membership in the board of directors of the
company.

(**/**) The company’s share of profit of associates mentioned above was valued based on interim

reviewed financial statements issued on September 30, 2020, because the final financial
statements have not been issued until the date of our report.

5. Investments in financial assets at fair value through other comprehensive income

2022 2021

JD JD
Cost (*) 343,816 343,816
Accumulated change in fair value (291,449 (271,860)
Net 52,367 71,956

(*) Included in the investments there are 10,000 shares in the International brokerage & financial

Markets Co. as of December 31, 2021 reserved against a membership in the company’s board of
directors.

6. Inventory

2022 2021

JD JD
Finished goods 491,494 491,415
Spare parts 271,649 263,203
Raw material 81,520 76,226
Goods in transit 30,037 10,126
Fuel - 4,657
Deduct : slow moving inventory provision (*) (30,000) (30,000)
Total 844,700 815,627




Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

7. Related parties

— Related parties consist of associates, subsidiaries and companies in which main shareholders have

significant shares in them.

— Due to related parties items comprise of the following:

Due to related parties (*)

Deffered checks (**)
Total

(*) Due to related parties, items comprise of the following:

Ready Mix Concrete & Construction Supplies Co.
Masafat for Specialized Transport Co.

Qatrana Cement Company

Conctere Technology Co. (CTC)

Masafat Rent A Car Co.
Total

(**) Deferred checks -related parties items comprise of the following:

Masafat for Specialized Transport Co.

Conctere Technology Co. (CTC)

Qatrana Cement Company

Ready Mix Concrete & Construction Supplies Co.

Alquds Crushers and Quarrise Co.
Total

19

2022 2021
D JD
836,647 1,466,090
239,931 712,440
1,076,578 2,178,530
2022 2021
JD JD
475,063 984,647
260,785 182,326
75,845 187,195
24,134 111,922
820 -
836,647 1,466,090
2022 2021
D JD
219,931 130,151
20,000 -
- 550,785
. 24,009
- 7495
239,931 712,440




Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

— Transactions with related parties are operational in its nature, major transactions with related
parties stated in the comprehensive income statement were as follows:

20

2022 2021
JD JD
Sales 335,773 143,450
Purchases (cost of sale) 1,282,380 1,241,373
Manufacturing expenses 187,234 75,342
Other revenue 24,000 24,000
Selling and distribution expenses 282,408 10,245
8. Other debit balances
2022 2021
JD ]D
Prepaid expenses 50,420 41,645
Refundable deposits 34,178 33,725
Prepaid to suppliers 25,145 20,905
Bank guarantees 22,000 3,128
Prepayments on income tax 15,531 19,512
Work advances 7,461 -
Others 4,634 3,591
Prepayments on national contribution 489 R
Endorsed checks against bank facilities - 37,447
Employees receivables - 14,561
Total 159,858 174,514
9. Trade receivable
2022 2021
JD D
Trade receivables (*) 756,200 954,190
Checks on hand 364,535 103,381
Less: allowance for expected credit losses (**) (498,131) (498,131)
Net 622,604 559,440



Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

(*) According to the company’s credit policies, grace period is 60 days in the ordinary course of

business, the receivables ages details are as follows based on issued sales invoices:

1-60 days
61-120 days
121-180 days

181-360 days
More than 361 days

Total

(**) Allowance for expected credit losses movement during the year:

Balance - beginning of year
Incurred losses

Recovery of allowance

Balance - end of year

10. Cash and cash equivalents

Current accounts at banks

Cash on hand
Total

2022 2020
JD JD
276,521 417,316
26,765 46,293
80,762 57,919
40,144 48,366
332,008 384,296
756,200 954,190
2022 2021
JD JD
498,131 746,148
. (70,341)
- (177,676)
498,131 498,131
2022 2021
JD JD
135,395 7,137
10,985 39,413
146,380 46,550
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Assas for Concrete Products
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

11. Statutory reserve

Statutory reserve in parent company (Public Shareholding Company)

— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct this
annual ratio until this reserve equals the subscribed capital of the Company in full. Such reserve is
not available for dividends distribution.

— For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

Statutory reserve in subsidiary company (Limited Liability Company)

— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals of the Company’s subscribed capital. Such reserve is not
available for dividends distribution.

— For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

12. Voluntary reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not more
than 20% annually of the profit to this reserve.

13. Retained earnings (accumulated loses)

The contributed revenues to shareholders for the current year had reached 2.5% from capital which
equivalent 178,000 JD, and this percentage had been approved by the shareholders board.

14. Other credit balances

2022 2021

JD JD
Advanced payments from customers 140,786 135,959
Accrued expenses 119,102 74,213
Rewards provision 71,555 20,000
Sales tax deposit 32,429 52,433
End of service provision 26,021 18,663
Shareholders deposits 25,863 25,863
Social security deposits 25,191 14,399
Savings fund deposits 12,316 5,541
Employees income tax deposits 1,721 18,582
National contribution provision 1,715 1,777
Deposits for others 848 223
Employees payable 20 7,928
Total 457,567 375,581
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Assas for Concrete Products
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

15. Income tax provision

Balance - beginning of year
Provided during the year
Paid during the yaer

Balance - end of year

Parent Company

2022 2021
JD JD
29,210 40,087
26,216 29,210
(28,910) (40,087)
26,516 29,210

- Tax returns have been submitted for all years up to the year 2021.
- The tax audit of the Amman branch audited by a tax auditor, and the tax status was settled until
the year 2019. The tax status for the years from 2020 to 2021 has not been audited and settled to

date.

— The tax audit of the Aqaba branch audited by a tax auditor, and the tax status was settled until the
year 2018, and the tax status for the years from 2019 to 2021 has not been audited and settled to

date.
Subsidiary Company

Tax returns have been submitted up to the year 2021, and the tax situation has not been audited by the

tax auditor till date.

16. Trade payables

Postponed checks
Trade payables

Uncleared checks
Total

17. Cost of sale

Raw materials beginning of year

Raw materials purchaces during the year
Raw materials ending of year

Raw material used in production
Manufacturing cost (*)

Finished goods beginning of year

Less: Finished goods end of year

Net

2022 2021
JD JD

985,483 511,855
591,580 635,656
- 16,000
1,577,063 1,163,511

2022 2021

Amman Aqaba Total Total

D D D D
61319 14907 76,226 107,257
2373845 394,598 2,768,443 2498435
(58,560) (22,960) (81,520) (76,226)
2,376,604 386,545 2,763,149 2,529,466
1,338,120 294,694 1,632,814 1,740,991
357427 133,988 491,415 350,651
(324,947) (166,547) (491,494) (491415)
3,747,204 648,680 4,395,884 4,129,693




Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

(*) Manufacturing cost are as following:

022 202
Amman Aqaba Total Total
D D JD JD

Salaries, wages and related benefits 031,159 93,526 724,685 674,927
Depreciation 267,227 80,753 347,980 458,626
Maintenance 122,369 32,003 154382 159,039
Companys contribution to social security 62,662 8,818 71480 57,622
Consumables 46,703 5,747 52450 56,652
Waterand electricity 40,656 9723 50379 41,399
Fuel 15,644 16,657 32301 45,448
Fastening tape 25,380 1,800 27,180 37,182
Health insurance 19,798 4857 24,655 33,964
Rent 24,000 - 24,000 48,880
Governmental expenses 3439 17409 20,848 15,456
Insurance 14774 4,643 19417 24,628
Vehicles 12114 6,205 18319 22,29
Security 10,797 - 10,797 11,052
Work permits 9,216 1,003 10219 8,837
Savings fund 8,380 1,159 9,539 9,037
Communications 6,184 1,262 7446 5,982
Cleaning & hospitality 6,161 1,269 7430 7,582
Travel and transportations 863 5431 6,294 42N
Medical expenses 4176 12 4,188 7,664
Transportations 189 1,573 3466 2,766
Samples tests 264 481 3115 2,609
Stationery 938 29 1167

Miscellaneous 953 14 1077 1,518
Non refundable sales tax - - - 2418
Transportations fees : . . 1,134
Total 1,338,120 294,69 1632814 1,740,991
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Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

18. Cost of transportation revenue

2022 2021
JD JD
Fuel 461,881 345,945
Salaries, wages and related benefits 352,997 245,460
Transportation wages 142,185 123,655
Maintenance 129,625 142,682
Depreciation 74,977 72,435
Company's contribution to social security 28,156 12,416
Insurance 19,609 855
Health insurance 10,855 9,796
Rewards 6,221 -
Vehicle expenses 5,993 28,561
Consumables 4,161 865
Company's contribution in savings fund 2,905 1,786
Miscellaneous 2,700 2,933
Licences, permits and governmental subscriptions 2,221 10,577
Travel expenses 1,135 712
Stationery and printing 286 2
Tranportation 79 44
Hospitality 20 56
Total 1,246,006 998,780
19. Other revenues, net
2022 2021
Amman Aqaba Total Total
D JD JD D
Rent revenue 15,000 2,000 17,000 15,000
Others 15,904 (1,064) 14,840 7,79
Loss on sale of property, plant and equipment (4,765) (4,765) -
Recovery of provision - . - 177,676
Total 26,139 936 27075 200,470
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Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

20. Selling and distribution expenses

2022 2021

Amman Aqaba Total Total

D D D D
Salaries, wages and related benefits 33,114 . 311 57,601
Transportation fees 18,021 - 18,021 3,130
Discount allowed 17,104 - 17,104 18,039
Vehicle expnses 2,301 4134 6,435 2,937
Licences, permits and government subscriptions 6,290 3 6,343 319
Companys contribution to social security 3953 - 3,953 6,234
Health insurance 2,607 L043 3,650 4,977
Fuel - 2,19 2,19 2979
Depreciation 1,119 - 1,119 1,119
Insurance 251 809 1,060 616
Stationery and printing 1,013 - 1,013 175
Companys contribution in savings fund 544 - 544 1,048
Miscellaneous 64 - 64 2,722

Travel & accommodation 1 - 1

Rents - - - 2,409
Maintenance - - - 1,898
Tofal 86,392 8,235 94,627 109,082
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Assas for Concrete Products

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022
21. Administrative expenses

2022 2021
Amman Aqaba Total Total
D D JD JD

Salaries, wages and related benefits 225,957 84,075 310,032 263,234
Board of directors rewards 45,000 - 45,000 -
Licences, permits and governmental subscriptions 35,818 1,665 37483 28,328
Board of directors transportations 32400 - 32400 31137
Vehicles expenses 31,303 386 31,689 24,038
Companys contribution to social security 15,674 11,545 2709 20,74
Rewards 25,000 - 25,000 14,115
Professional fees 14,575 5 14575 16,299
Health insurance 11,173 2414 13,587 11,121
Depreciation 7432 - 7432 6,797
Companys contribution to savings fund 3,208 1,682 489 4,525
Donations 3,960 - 3,960 4,716
Maintenance 3919 3919 3,655
Travel and fransportations 2,848 4 2,848 9
Water and electricity 2,786 - 2,786 2,279
Hospitality 2416 : 2416 u7
Advertisements 2,057 17 2,074 3412
Miscellaneous 1,541 260 1801 1,826
Stationery and printings 1799 - 1,799 1420
Communication 1,082 - 1,082 3,501
Insurance 632 218 850 997
Bank charges 546 9 555 695
Cleaning 528 - 528 -
Security 270 - 270

Training 200 - 200

Total 472,124 102,271 574,395 443,159

22. Subsidiaries financial statements

The consolidated financial statements include the financial statement of the subsidiary as of December
31, 2021 as follows:

Company name Legal status Paid capifal Ownership Total assets Total liabilities ~ Refained earnings
0 L 1) D )]
Assas Specialized Transport. Co LLC 50,000 100 62379 441,487 106,734
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Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

23.

24.

25.

Legal cases

Parent Company

According to the lawyer’s letter there are legal cases raised by the company against others amounting
to JD 1,297,724 and these cases are still held at specialized courts.

Subsidiary Company

There is a legal case raised by others against the company with an amount of JD 63,675 and it is still
held at specialized courts.

Contingent liabilities

There are contingent liabilities amounting to JD 21,000 with a cash deposit of JD 22,000.

Risk management
a) Capital risk:

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b) Currency risk:

— Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

— The risk arises on certain transactions denominated in foreign currencies, which imposes sort of
risk due to fluctuations in exchange rates during the year.

— The entity is not exposed to currency risk.

c) Interest rate risk:

— Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

— The risk is managed by maintaining an appropriate mix between fixed and floating interest rates
balances during the financial year.

— The entity is not exposed to interest rate risk.

d) Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

— The risk arises from investing in equity investments.
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Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

— The following table shows the sensitivity to profit or loss and equity to the changes in the listed
prices of investments in equity instruments, assuming no changes to the rest of other variables:

The effect on
At Decamber 31, 2022 Change in price owners equity
Y% JD
Investment in financial assets at fair value through
Other comprehesive income 15 2,618

e) Credit risk:

— Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

— Regularly, the credit ratings of debtors and the volume of transactions with those debtors during
the year are monitored.

— Ongoing credit evaluation is performed on the financial condition of debtors.

— The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral
obtained.

f) Liquidity risk:
— Liquidity risk is the risk of encountering difficulty in meeting obligations associated with

financial liabilities that are settled by delivering cash or another financial assets.

— Liquidity risk is managed through monitoring cash flows and matching with maturity dates of
the financial assets and liabilities.
— The following table shows the maturity dates of financial assets and liabilities as of December 31:

Less than 1 year More than 1year

Description 22 2021 2022 202
Financial assets: D JD D D
Investments associates - - 1,501,547 1,621,404
Financial assets at fair value through other
comprehensive income - - 52,367 71,956
Other debit balances 68,273 92,452 - -
Trade receivables 622,604 559,440 - 5
Cash and cash equivalents 146,380 46,550 - -
Total 837,57 698,442 1,553,914 1,693,360
Financial liabilities:
Loans - 160,320 - 13,380
Other credit balances 217,490 199,182 - =
Due to related parties 1,076,578 2,178,530
Trade payables 1,577,063 1,163,511
Total 2871131 3,701,543 - 13,380
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Assas for Concrete Products
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2022

26. Fair value of financial instruments

The entity shall classifies measuring fair value methods using fair value hierarchy that reflects the

significance of inputs used in making the measurements. The hierarchy of fair value of financial
instruments have the following levels:

— Level (1): quoted prices (unadjusted) in active markets for identical assets or liabilities.

— Level (2): inputs other than quoted prices included within level (1) that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices).

— Level (3): inputs for the asset or liability that are not based on observable market data.

As at 31 December 2022 Level (1)

JD
Investment in financial assets at fair value through
other comprehensive income 52,367
Total 52,367

27. The potential effects of economic fluctuations

As a result of the current global conflict, where the entity has taken into account any possible impact
of current economic fluctuations in the inputs of future macroeconomic factors when determining the
severity and probability of economic scenarios to determine expected credit losses.

Because of the potential effects of the Corona virus, the management of the entity has taken future
information for the twelve months following the reporting period at least, whether related to the
negative effects of the virus on the business process or the ability to pay its debts. The management of
the entity has made a study of the potential effects of the current economic fluctuations to determine
the declared amounts of the entity's financial and non-financial assets that represent management's
best estimates based on observable information. Markets remain volatile and the amounts recorded
remain sensitive to fluctuations in the market.



