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105181054
Independent Auditor's Report

To Messrs. Shareholders

Future Arab Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the audit of consolidated financial statements

Opinion

We have audited the consolidated financial statements of Future Arab Investment (Public Shareholding
Company), which comprise the consolidated statement of financial position as at December 31, 2023, and
the consolidated statement of comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes to the consclidated financial

statements, including a summary of significant accounting policies.

In our epinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 21, 2023, and of its consolidated
financial performance and its consolidated cash Hows for the year then ended in accordance with
International Financial Reporting Standards.

Basis Opinion
We conducted our audit in accordance with International Standards on Auditing, Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the consolidated

Financial Staternents section of cur report,

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Emphasis Paragraph

QOur opinion js not qualified in respect of these matters, we would like to draw your attention to the

following:
- Within investment lands amounting to JD 5,403,046 as at December 31, 2023 investment land

amounting to JD 917,180 as at December 31, 2023 registered in the name of a former board of director
member as referred to in note Mo, (5).

- Note No. (13) related to authorized and paid capital

- Note No. (25) related to the accumulated losses of some of the subsidiaries.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidatecd financial statements as a whole, and in forming our opinion
therecn, and we do not provide a separate opinion on these matters.
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71 Forum or Finms

+ -
TAGUCI Building %ﬁ%ﬁ _ A1 5] S el e
104 Mecen Street, Um-Uthaina, Amman, Jordan mFT G331 plae ALl al ASap LGVt
Tel: +262 6 3100 200 ; A% % e e 8. sy

Fax: +962 6 5100 601 tagl.com FATE VBT V) s
P.0.Box: 921100 Amman 11192, Jordan tagco.amman@tagi.com UM 1Y flee SY Y e ra e




Future Arab Invesiment
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

AN DR AN >

Talal Abu-Ghazaleh & Co. International

{3

Independents Auditor’s Report for the year ended December 31, 2023

Investmenis property

Scope of audit

According to the International Financial
Reporting Standards requirements, investment
property is initially measured at cost including
transaction costs, and a test for impairment is
made for the investment property in the
consolidated statement of financal position
when events or changes in circumstances
indicate that the carrying value may not be
recoverable. If any such indication of
impairment exits, impairment loss s
calculated according to the assets impairment
policy. Where the market value for
investments lands where JD 6,863,448 with an
increase amounted to JD 1,460,402 after taking
impairment for some parcels of lands
amounted to JD 235456 as of December 31,
2023,

Impairment

Audit procedures that we have conducted included
among other matters obtaining an appraisal from real
estate experts in order to help us determine the
market value of the investment property as at the
consolidated financial statements date.

Scope of audit

The company is applying expected credil
losses requirements of IRFS (9). The expected
credit losses allowance amounted to JD
1,018,237 as of December 31, 2023,

Inventory impairment

We conducted comprehensive assessment to identify the
key conirols used to determine expected credit losses,
data collection and completeness, and related estmates
and assumptions used by management, and we have
tested key control systems on the modeling process.

Scope of audit

Based on IFRS requirements, inventory is
measured when preparing the financial
statements at the lower of cost and net
realizable value, and when it is not possible
to recover the cost of the inventory if it
becomes totally or partially damaged or
obsolete or its sales prices decreased. when
the net realizable value falls below cost the
difference is recognized as a price decrease
expense in the profit or loss. Where an
impairment of inventory was calculated for
an amount of JD 33,641 during year 2023.

We analyzed the inventory items ages and discussed
management assumnptions regarding the expected volume of
use and based on our knowledge and experience of the sector
in which the entity operates.

We examined a sample of service agreements provided to
customers to compare the minimum procurement obligation
with end of year inventory level taking into account the risks
to recover the value of inventory if the agreements were
canceled.

We tested the appropriateness of inventory impairment
provisions by assessing the management hypotheses, taking
into account external information available and subsequent
evenis after the end of the fiscal year.

We assessed whether the provision was provided against
obsolete and slow moving inventory in line with the
accounting palicies, taking into account the ralionale of the
provision determination pelicy using historical data analysis,
we also examined sales invoices is subsequent period to
assess whether the inventory was sold at a value higher than
cost by comparing the selling price with inventory values
recorded in the company’s accounts.

We have taken into account the appropriateness of the
entity’s explanations aboul the degree of estimates related to
arriving at the value of impairment provision in general. we
have concluded that the basic assumption used and the
resultant estimate and evaluation are appropriate
assumplions.
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Independonts Auditor’s Reporl for the yoar ended December 31, 2023

Other Information

Management is responsible for the other information. The other information comprises the [informalion
included in the annual report, bul docs not include the conselidated financial statements and our audilors” repord
thereon. |

Cur opinion on the conselidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing sa, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a malterial
misstatement of this other information we are required to report that fact. We have nothing to report in

this regard.
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the censolidated financial
statements in accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misslatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable. matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s linancial reporting process.

Auditors” Responsibilities for the Audit of the Consolidated Financial Stalements

Qur objectives are ta ocbtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report

that includes our epinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statemenls.

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judpment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consalidated financial stalements, whether
due to [raud or error, design and perform audit procedures responsive to those risks, and obtain audil
evidence that is sufficient and appropriate to provide a basis for our opinien, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invelve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal contral,

» [Ewaluate the approprinteness of accounting policies used and the ressonableness of accounting
estimates and related disclosures made by management.
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Talal Abu-Ghazaleh & Co. International

Independents Auditor's Report for the year ended December 31, 2023

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doulbt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to madify our epinion. Our canclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as

a going concarn.

e Ivaluate the overall presentation, structure and content of the consolidated financial statements,
including the clisclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the group consolidated financial
statement. we are responsible for the direction, supervision and performance of the group audijt we
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and tming of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safepuards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should net be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such disclosures.

Report on Other Lepal and Regulatory Requirements

The Company has proper accounting records, which are, in all material respects, consistent with the
accompanying consolidated financial statements, accordingly, we recommend to approve these financial
statements by the general assembly.

Talal Abu-Ghazaleh & Co, International
A
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Consolidated statement of financial position as at December 31, 2023

Note 1023 2022
ASSETS 13 D
Non-current Assels
Property and equipment 3 5,127,711 5.201,246
Intangible asset 4 1 1
Investment lands 5 3,403,046 5,638,502
Investments in associates ] 955,715 996,069
Financial assets at fair value through other
comprehensive income 7 465,864 467,760
Total non-current Assels 11,952,337 12,303,578
Current Assets
Inventory 8 3420431 4,885,175
Associates receivables 6 7972010 7,136,667
Financial assets at fair value through profit or loss 9 1,600 66,800
Other debit balances 10 213,920 268,404
Trade receivables 11 1,708 446 1,835,902
Cash and cash equivalents 12 188,170 235,855
Total Current Assets 13,504,577 14,428,803
TOTAL ASSETS 25,456,914 26,732,381

The accompanying notes form part of these consolidated financial statements
1
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Consolidated statement of financial pnsitinn as at December 31, 2023

EQUITY AND LIABILITIES
Equity
Capital

Slatutory reserve

Cumulative change i fair value of financial assets al fair

value through other comprehensive income

Accumulated losses

Net Equity

Non Current Liabilities

Loan

Current Liabilities

Loan - current portion

Lease liability - current portion

Other credit balances

Accounts payable,deferred checks, and notes payable
Assoriate payable

Banks overdraft

Total Current Liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

The accompanying notes form part of these consolidated financial statements

2

Naote 2023 2022
JD jo
13 20,000,000 24,931,051
14 623,416 615,651
(209,038) (237,999)
15 (035,205) (5,267,398)
19,479,173 20,041,105
16 305,558 180,773
16 333,328 333,340
2 4,999
17 109,941 330,506
178,025 594 827
6 2,500 22,500
18 5,078,269 5,224,322
5,672,183 6,510,503
5,077,741 6,691,276
25,456,914 26,732,381
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Consolidated statement of comprehensive income for the year ended December 31, 2023

Notes 2023 2022
D o

Net sales 12,970,765 16,642,657
Cost of sales 19 {11,080,206) (13,662,640)
Gross profit 1,890,462 29807
Other revenues, nel n 378,130 215,208
Administrative, selling and distribution expenses 21 (1,902,442) (1.850,116)
[nventory impairment loss (33,641) (10,000}
Company's share of resulls of assoclates i (119,300} 14,675
Jmpairment in value of investment land (235,456)
Loss from disposal of subsidiary (2.528) -
Finance cost (534,673) (50%,174)
{Loss) profil before tax and national contribution (359,448) 840,610
Income tax 17 {24,260 (196,107)
National contribution 17 (1,213) (%,605)
Faid of prior years income tax 17 (5,796) (66,631)
(Loss) profit (590,717} 568,047
Add: items of other comprehensive income
Change in fair value of financial assels at fair value through
other comprehensive income 14,458 11,622
Comprehensive income (576,259) 579,669
(Loss) profit per share 2 JD (-/030) JD-/023

The accompanying notes form part of these consolidated financial statements
3
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Future Arab Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consoclidated statement of cash flows for the year ended December 31, 2023

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES JD JD
{Loss) profit before mx and natdonal conribution (359,448) 840,610
Adjusrments for @
Depreciabon 159,480 161,731
Right of use assets depaciation - 19,126
Lease Lability interest = 1044
Gain on sale of propecky and equipment (3,681) [2.578)
Impairment in value of invesunent land 235 454 =
Company's sharo of result of azsocintos 119,300 (14,675)
Inventory impairment loss expense 35,641 L0000
Change in fair value of financial asset at fair value through profit or loss GO0 1,341
Expected credit losses and bad debis 2,876 =
Recovery of allownance . (76.375)
End of service indemmnity expense - 14, B0
Change in operating assets and liabilities:
MNotes receivable = 456,551
Clhseles under collechon at banks = 391,128
Inwventory 1.431.102 (118,183)
Associatas recaivable (er14.289) {3.753,482)
Financial asset at fair value through profit or loss 54,600 (22,541)
Oher debit balances 54,4854 61,214
Tracle roceivables 124,580 1,532,904
Urnearned nnd uncollected installment interest revenues - (74,811)
Other credit balances (83,019} (124,052}
Accounts payable deferred checks, and notes payable (2416,802) 233,875

248,581 (332,358)
Lacomie bax paid (160,033} (244,251)
Mubonal conbribution paid (B.762) [7.6G0)
Met cash from operating activities BO,08G {684,269)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (92,764) (114,503)
Proceeds [rom sale of property and eguipmeant 10.500 3,147
Financial ngset at fnir value through other comprehensive incoomes 16,354 19,264
Change in fair value through other comprehensive income 14503 25,548
Disposal of a subsicdiary - 2,263,579
Inwvestments in associates - (250.000)
Mel cash from investing activities {51,40%) 1,947,235
CASH FLOWS FROM FINANCING ACTIVITIES
Statutory reserve (178) .
Paid from lease liability (4,999 (20.000)
Disposal of lease liability = (41,883)
Loans 124,764 {251,392)
Banks overdraft {195,953) (8064,800)
™et cash from financing actvities (76,364) {1.178.075)
Met change in cash and cash equivalents {47.585) Ha,891
Cash and cash equivalents - begianing of year 235,855 150,564
Cash and cagh eguivalents = end of year 188,170 235,855
Information about non-cash transaction
Cuenching part of accumlated losses against capital 4,931,051 5

The accompanying notes form part of these consolidated financial statements
5
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Naotes to the consolidated finaneial statements

1. Legal status and activities

- Legal status and activity for the parent company and subsidiaries as follows:

Diwnership
Record date at the perceilige
Mlnislry of
Company’s Name Lepgal s1ales Industry and Trade| Recerd number The main objeelives of The company (3
Tnvesting [ ather companies, Imparimg and
exporting: eqablishos builds, eontg, futnishis,
[dmipraves snd manapes any transfomd and
nan+rave ferred] monies 1o ils accousd, prepary
Furure Arabinvestment|  Fublie shareholding studies related 1o fnvesiment projects o
Company coinpaily August 16, 3005 m owndnge shares in different companies, -
AlQugn Trading [imparting and exporeing, repreients
(Company Limited lizbility company | Febroary 14, 2005 9591 comiganies, and trade marks, e
Itkimar faz
Iaiiitlacturing ad Private sharzholding Praduction, refining and marketing of
LCistribution Company COMpENY July 5, 2008 5005 wapaisble cil 100
Tha habiyat Al-
Mugairah for Foau
Prodisets Trade
Company Limised linkility Nevember 11, 2009 20145 Wiholesale trodz msgricultural preducts 100
Sale and purchase of boral and impanted
agricullural produsts, purchase, division,
developmeant and delivery af infrastricture
Canuia for Agricd lural scrvices for Tands and then selling ft as it
Produets Compiny Limited Hability November 11, 109 20047 achisves fhe rmam gurpose of the company., 100
Sale and purchase of Jocal and inwported
nggricultural products, purchase, division,
#l-Mashin far devalopmint and delivery of Infeastricure
| Agricaltural Trade warvices (or lpnds and then selling It ||
Company Lignited fiability November 11, 2009 24 nchizves the miln piirpose of the company 100
(Qsr Al-bloshta ot Puirehiwe, awin, fenl, separde copanlee,
Lands Developmat lmprove deliver all the necessary sarvices for
Carnpany Lirndbed Lia bility April 55, 2010 M2 Ik according 10 applizable baws g
purc hase and self bandls after developing,
rganiLing impaving, dividing and
Al-Tallh (nvestment debeering all e necessary services accord ing
Company Limiled linbility April 25, 2010 2561 it the applicable lows. 109
Invist, purchise, sell, develop, divide Tancs
forroselling purposes {mecepit for medintion|
o comply with the main obpclives of the
Al-Husainar for Lands company and 19 invest i meal estate lelds
Development Company Lirmibed linil(ty Aprl 4,202 26163 and invest in industnial lisld, 100
Ievvest, purchase, sell, develep, d vide fands
for reselling purposss (except for mechation)
Arjoum Afram for fo comply with the main objectivies of the
Lands Developmant company kod 10 iavest In real estate fizlds
Compaiy Limiiled halality Jamuary 31, 2013 31273 ad frivest in dvdus irial fisld 100
|Al-Cuga Trading far
bt aned Expart Imipuoits and exports, represents companies,
Company Limited babilsty February 11, 2014 HH |aniiques and trade marks, 10
Arb lechnalogy for Trsinlling employess lingerprint systems,
survedianee and rudiofvides seeurity equipoent , providing
Securiy Limited by Movember 07, 2017 9525 nelwork and alanm systens service. 100

The consolidated financial statements were approved by the boards of directors in its session held on

March 28, 2024 and requires the approval of the general assembly of shareholders.
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Motes Lo the consolidated finandial statements for the year ended December 31, 2023

2 Basis for preparation of consolidated financial statements znd significant accountant policies

-1

2-2

Basis for consolidated financial statement preparation

— Consolidated Financial statements preparation framework

The consolidated [inancial statements have bepn prepared in accordance with [nternational
Financial Reporting Standards issued by International Accounting Standard Board.

- Measurement bases used in preparing the conselidated financial statements

The consolidated financial statements have been prepared on the historical cost basis except for
measurement of certain items at bases other than historical rosl.

— Funchonal and presentalon currency

The consolidated financial statements have been presented in Jordanian Dinar (JD), which is the
functional currency of the entity.

Using of estimates

~ When preparing of consolidated financial statements, management uses judgments, assessments
and assumplions that affect applying the accounting policies and currying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

— Change in estimales are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change alfects them.

- For example, estimates may be required for expected credit losses, inventory absolescence, useful
lives of depreciable assels, provisions, and any legal cases against the entity.
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MNotes tothe consolidated financial statements for the year ended December 31, 2023

2-3 Standards and Interpretations issued that became effective

Standard number or

Descriplion

Effective date

each reporting period. Contracts are measured using the

building blocks of:

* discounted probability-weighted cash flows

= an explicit risk adjustment, and

= A contractual service margin (CSM) representing the
unearned profit of the contract which is recognised as
revenue over the coverage period,

interpretation

[FES (17 IFRS (17) was issued in May 2017 as replacement for IFRS | January 1,2023

[nsurance Contracts (4) Insurance Contracts. It requires a current {deferred from
measurement model where estimates are remeasured in January 1,2027)

Amendments to [AS
(1) and IERS Practice
Statement 2

The amendmenls to TAS (1) require entities to disclose
their material rather than their significant accounting
policies.

January 1, 2023

Amendments to
IAS (8)

The amendment to [IAS (8) Accounting Policies, Changes
in Accounting Estimates and Errors

The distinction between accounting policies and changes
In accounting estimates is important, because changes in
accounting estimates are applied prospectively to future
transactions and other future events, but changes in
accounting policies are generally applied retrospactively
to past wansactions and other past events as well as the
current periad,

January 1, 2023,

Amendments to [AS
(12)

The amendments introduce an exceplion to the
requirements in the standard that an entity does not
recognize and dees not disclose information about
deferred tax assets and liabilities, an enlity applies the
exception and Lthe requirement to disclose that it has
applied the exception immediately upon issuance of the
amendments

January 1,2023
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Notes to the consolidated financial statements for the year ended December 31, 2023

Standards and Interpretations issued but not yet effeclive

Standard number or Deseription Effective date

interpretation

IFRS (16) The amendment clartfies how a seller - lessee January 1,2024

Leases subsequently measures sale and lease back transaction.

Amendments to The amendments to Presentation of Financial Statements | January 1, 2024

IAS (1) clarify that liabilities are classified as either current or (Deferred from
non-curtent, depending on the rights that exist at theend | January 1, 2022).
of the reporting period.

Classification is unaffected by the expectations of the
entity or events after the reporting date.

Amendments to 1AS Amendments require entities to provide qualitative and January 1,2024
(7) and IFRS (7) guantitative information about supplier finance
regarding supplier arrangements,

finance an'angemenm

2-4 Summuary of significant accounting policies

- Basis of consolidation

- Control is presumed to exist when the parent is exposed, or has rights, to variable returns from
its nvolvement through its power over the investee, in exceptional circumstances, it can be
clearly demonstrated that such ownership does not constitute control.

— Intergroup balances, lransactions, income and expenses shall be eliminated in Full,

- Non-controlling interests represent the equity in a subsidiary not attribulable, directly or
indirectly, to the parenL.

— If a parent loses a control of & subsidiary, the parent derecognize the assets and liabilities of the
subsidiary and non-controlling interests and other equities, recognize any profit or loss resulted
from loss of control in the statement of comprehensive income, recognize any investment
retained aftor loss of control at its fair value,

= Property and equipment

- Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets Lo the location and condition necessary for
them o be capable of operating in the manner intended by management.

— After inifal recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
is nol depreciated,
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Motes to the consolidated financial statements for the year ended December 31, 2023

— The depreciation charpe [or each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the assel's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Category Depreciation rate
Yo
Buildings 212
Vehicles 15
Machinery and equipnient 10-20
Electrical and office equipment 12-20
Furniture S-10
Decars 15-20
Tools 20
Leasehold improvements 20

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

— The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the cartying value may not be recoverable. If any such
indication of impairmen! exists, impairments losses are calculated in accordance with
mpairment of assets policy.

~ On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

- Intangible assets

— Intangible assets are identifiable non-monetary assets without physical substance.

= Intangible assels acquired separately are reported at cost less accumulated amortization and
accumulated impairment losses.

~ Acquisition costs comprise the purchase price and other cosls divectly altributable to preparing
the assels for their intended use,

- Amortization charge is recognized as loss, on a straight-line basis aver the following useful lives
of mtangible assets:

Categary Amortization rate

Computer software 20%

— The estimated useful lives are reviewed at each financial year-end, with the effect of any changes
in estimate being accounted for on a prospective basis,

= The carrying values of intangible assels are reviewed for impairment when events or changes in
the circumstances indicate the carrying value may not be recoverable. [f any such indication of
impairment exists, impairment loss is calculated in accordance with impairment of assets policy.

- Investment property

— Investment property is property (land or building- or part of a building- or both}:
= Held by the entity Lo earn rentals,
— For capital appreciation, or both, rather than for use in production or supply of goods or

services or for administrative purposes, or for sale in the ordinary course of business.

— Investment property is measured inibially at its cost, including transaction costs,

- After initial recognition, investment property is carried, in the stalement of linancial position, at
its eost less any accumulated depreciation and any accumulated impairment. Land is not
depreciated.
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Notes tothe consolidated financial statements for the year ended December 31, 2023

- Buildings depreciation charge for each period is recognized in the statement of comprehensive
income. Deprecialion is calculated on a straight line basis, which reflects the pattern in which the
buildings' future economic benefils are expected to be consumed by the entity over their
estimated useful life of 25 years.

— The estimated useful lives are reviewed at sach year-end, with the effect of any changes in
eslimate accounted for on a prospective basis.

= The carrying values of investmenls properly are reviewed for impairment when events or
changes in the circumslances indicate the carrying value may not be recaverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

= On the subsequent derecognition (sale or retirement) of the investment property, the resulting
gain or loss, being the difference between the net disposal proceed, if any, and the carrying
amouny, is included in profit ar loss,

— Impairment of non-financial assets

= Al each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired,

= If any such indication exists, the recoverable amount of the assel is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
assel's fair value less costs to sell and the value in use. The assel's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected ta be derived
from the asset

— For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill) is reviewed [or the possibility of reversal at the date of the financial
slatements.

~ Animpairment loss is recopnized immediately as loss.

— Where an impairment loss subsequently reverses, the carrving amount of the asset is increased Lo
the revised estimate of its recoverable amount, but the increased carrying amount due to reversal
should nol be more than what the depreciated historical cost would have been if the impairment
had not been recognized in prior years. A reversal of an impairment loss is recognized
immediately as income,

— Investments in associates

- An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not conlrol or joint control over
those policies, if the enlity holds 20%-50% or more of the voling power of the investes, it is
presumed that the entity has signified influence.

— The entity’s investment in ils associate is accounted for under the equily method of accounting.
Under the equity method, the investment in an associate is initially recognized at costand the
carrying amount is increased or decreased to recopnize the investor's share of the profit or loss of
the investee after the date of acquisition. The investor’ share of the profit or loss of the investee is
recognized in the investor’s prefit er loss. Distributions received from an investee reduce the
carrying amount of the investment. The investor’s share of these changes is recognized in other
comprehensive income of the inveslor.

— Any excess of the investor's share of the net fair value of the identifiable assels and liabilities
over the cost of acquisition is recognized as income .

11
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MNates to the consolidated financial statements for the year ended December 31, 2023

- Inventories

— Inventories are measured at the lower of cost and net realizable value.

— Inventory costs comprise all costs of purchase, costs of conversion and other costs ineurred in
bringing the inventories Lo their present location and condition.

— The cost of inventory is assigned by using the First-in, First-out (FIFO) or weighted-average cost
formula.

- Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

— Related parties
— Transactions with related parties represent transfer of resources, services, or abligations between

refated parties.
= Terms and conditions relaling to related party transaclions are approved by management.

- Financial instruments

Einancial instrument is any contract that gives risz to a financial asset of one entity and financial
liability or equity instrument of another entity.

— Financial assets

— A financial asset is any asset that is:

(a) Cash;

(b) An equily instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially favorable to the entity.

(d) A contract that will or may be settled in the enlity’s own equity instruments.

— Financial assets are initially measured at fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaciion costs that are directly attributable to the acquisition of
the financial asset, but for financial assets at fair value through profit or lass, transaction costs are
recegnized in profit or loss.

~ Finanrial assets are classified to three categories as follows:

— Amortized cost.

= Fair value through other comprehensive income.

— [Fair value through profit or loss.

~ A financial asset is measured at amortized cost if both of the following conditions are mel:

— The assel is held wilhin a business model whose objective is to hold assets in order to collect
contractual cash flows.

~ The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount culstanding.

— Financial assets are measured at fair value through other comprehensive income if both of the
fellowing conditions are met:

— The financial assets is held within a business model whose objeclive is to hold financial assets

in order to collect contractual cash flows.

- The contractual terms of the financial assets give rise on specified dates to cash flows thal are

solely payments of principal and interests on that principal amount cutstanding.

— All other financial assets (excluding financial assels at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.

- On initial recognition of an equity investment that is not held for trading, the entity may
irevocably elect to present subsequent changes in the investments fair value in other
comprehensive income.
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Subseguent measurenent of financial assets

Subsequently linancial assets are measured as follows:

Financial assets Subsequent measurement
Are subsequently measured at fair value

Financial assets at fair value
through profit or loss nel gains or losses, including interests revenues or

dividends, are recognized in profit or loss
Are subsequently measured al fair value

— Dividends are recognized as income in profit or loss,

Equity instruments at fair e unless the dividends clearly represent a recovery of
!_lm:nugh other comprehensive part of investment cost.
RLOLAE — Other net gains and losses are recognized in other

comprehensive income (OCI) and are never
reclassified from equily to profit or [oss.
Are subsequently measured at fair value

— Interests income is calculated using effective interests
methed, gains and losses from foreign exchange,

Debts instruments at their value impairment losses are recognized in profit or loss.
_H“'UUEI" aother comprehensive — Other net gains or losses are recognized in other
Incolne comprehensive income.

— On derecognition accumulated gains and losses in
other comprehensive income are reclassified into
profit or loss,

Derecognition of financial assets

Deéracognition of financial assets (or a part of a group of similar financial assels) when:

= The contractual rights Lo the cash flow from the financial assets expire, or

— It transfers the contractual rights to receive the cash flows of the financial assets or assume &
contractual obligation to pay the cash flows entirely to a third party.

- Financial liabilities

— A Hnancial liability is any liability that is:

{a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assels or financial liabilities with ancther entity under conditions that
are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments.

- Financial liabilities are initally recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those lisbilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

- After initial recognition, the entity measures all financial liabilities at amortized cost using Lhe
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method.

— Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

Trade payables and aceruals

Trade payables and accruals ara liabilities to pay for goods or services that have been received or
supplied and have been either invoiced or formally agreed with the suppliers or not,
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Offsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the statement
of financial position when, and only when, an entity currently has a legally enforceable right to
set off amounts and intends either to settle in a net basis, or through realize the asset and settle
the liability simultaneously.

— Cash and cash equivalents

Cash comprises eash on hand, current accounts and short term deposits at banks with a maturity
date of three months or less, which are subject to an insignificant risk of changes in value,

— Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market,

— Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses, which represents the collective impairment of receivables.

— Impairment of financial assets

~ At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FWTOUCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have ocourred.
The entity recognizers loss allowance for expected credit loss (ECL) on:
—Financial assets measured at amortized cost.
= Debt investments measurad at FVOCL
—Contract assets.
The entity measures loss allowances at an amount equal to lifetime ECLs,
Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetlime ECLs.
When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entily considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entity’s historical experience and forward locking information,
— The entity considers a financial asset to be in default when:

—The client is unlikely to pay its credit obligations to the entity in full, without recourse by the

entity to actions such as realizing securily (if any); or

= The financial asset is mare than 360 days past due.
~ Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assels
A financial assets is written of when there is 1o reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptey or issuance of a court ruling to reject the claim for financial
assak.

- Provisions

- Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure
required to settle the present obligation at the statement of financial position date,

- Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income,

= If the entity expected to be reimbursed for a part or full provision, the reimbursement shall be
recognized within assets, when it is virtually certain and its value can be measured reliably.
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= In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement,

— Where the effect of the time value of money is material, provisions are discounted by using a
currently pre-tax diseount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over Hime.

- Revenue recognilion

— The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer.

— Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

— Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

Sale of machines

The company sells machines directly to customers through its own sale points. Sales guarantee
cannol be purchased separately which represents the guarantee of the sold product to conform
with the agreed specifications.

Sale of raw materials

The Company sells the raw materials directly to the customers. Revenue is recognized when the
control is ransferred, which represents the point at which the customer buys the raw materials
through the sale outlets,

Right of return

The client has the right of return within (30) days at the same time the entity has the right to
recover the product when the customer exercise the right of return, the entity uses ils historical
experience to assess number of returns taking into account that there is no significant possibility
for a material adjustment to the recognized revenue

Rendering of service

Revenue from the service conbract is recognized over time and on a straight-line basis during
the year.

Dividend and interest revenue

- Dividend revenue from investments is recogmized when the shareholder’s right to receive
pay ment is established.

~ Interest revenue is accrued on a time basis, by reference to the principal outstanding and at
ihe effective interest rate applicable.

Leases contracts

The entity assesses at the commencement date of the lease agreement whether the contract is a
lease or includes a lease agreement. And il the contract is in whole or in part transfer the right
lo control the use of a specific asset from one party to another for a specified period of Hme in
exchange for a consideration, the entity recognizes the right-of- use assets and lease liability
with the exception of low value and for short term leases (i.e. those with a lease term of 12
months or less) in which the entity recognizes the lease payments as operating expenses on
either a straight-line basis over the lease term or another systematic basis is more representative
of the ime period to depreciate the economic henefits of the leased assets.
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The entily is a lessor

— Amounts due from lessees under finance leases are recognized as receivables at the amount
of the entity’s net investment in the leases. Finance lease income is recopnized based on a
pattern reflecting a constant periodic rate of return on the enlity's net investment
outstanding in respect of the leases,

~ Lease income from operating lease is recognized in income on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred by the entity in negotiating and
arranging an operating lease are added to the carrying value of the leased asset and
recognized as an expense over the lease term on the same basis as the lease income, Assets
leased under operating leases are depreciated based on the same depreciation policy adopted
by the entily for similar assets.

- Income tax
[ncome tax is calculated in accordance with laws and repulations applicable in Jordan

- Earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

— Foreign currencies

= In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at the statement date (closing
rate). Non-monetary items that are measured in terins of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monefary items
that are measured at fair value in foreign currency are translated using the exchange rates at
the date when the fair value was determined.

— Dxchange differences arising on the settlement of monetary items or on translating
mongtary items at rates different from those at which they were translated on initial
recognition during the period or in previous financial statements shall be recognized in
profit or loss in the period in which they arise.

- Contingent liabilities

- Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, o1 they are present obligations bul payments are not probable or the amounts
cannot be measured reliably.

— Contingent liabilities are not recognized in the financial statements.
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MNates to the ¢onsolidated financial statements for the year ended December 31, 2023

(**) Depreciation expense has been allocated on the statement of comprehensive income as follows:

2023 2022
D 1D
Administrative, selling and distribution expenses 143,094 143,108
Cost of sales 16,386 18,623
Total 159480 161,731

4. Intangible asset

Computer softwares

2023 D
Cost
Balance - beginning of year 25,000
Balance - end of year 25,000

Accumulated amortizaton

Balance - beginning of year 24,999

Ealance - end of year 24,999

Net 1
2022

Cost

Balance - begirning of year 25,000

Balance - end of year 25,000

Accumulated amortization

Balance - beginning of year 24,999
Balance - end of year 24,999
Net 1
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Notes to the consolidated financial statements for the year ended December 31, 2023

5. Investment lands

2023 2022

D D
Balance - beginning of year 5,638,502 5,608,502
Impairment in market value (235,456) -
Balance - end of year 5.403,046 5,638,502

- This item includes lands amounting to JD 917,180 registered in the name of a former board of
director member, mortgaged with a first degree mortgage in favor of the company, the lands is
within the territory of Jordan Valley Authority as the law of Jordan Valley Authority prohibits the
registration of lands in the name of companies and it must be registered in the name of individyals,
and the land is pledge in favor of the company.

= The market value of investment lands according to the assessment of real estate experts on January
16, 2024 amounted to JD 6,863,448 with an increase of |D 1,460,402,

6. Related parties

(a) Transactions with related parties represent transactions with companies owned by the company or
companies owned by a member of board of directors.
(b) Investment in associates consists of the following:

i m
Neme of (he tompany Comby linorpuratin. Legalshohs  Number of shames She B Hir Ealiree
4 D b 1o
Al iokeksatesah foy Trode and TreHushemile Kirgdom  Limilee shaechotding
Inwstment Compeay of Joedan tompiny a7 AW B n i
A Gl B Bakery And Sepomshel  The Hsbome Kingdom Limie il
Cumpary ol Jurdems anpany 4 4 e 4 AT
TieHisheme Kinghes Lty
i for el Imhesmis oy of Joudan gy 1w N o il i)
Toe Hefomie Kingdom — Limted [ebiliny
Fiee Tk Sorvices Cowipany of jondan gy 0 £l 413 X it
Fulue Wehicks [ fportand Expest.— The Hashemite Rinplem— Lindied kil
Compeny o foadan compasy Sy o - ] il
Tolal N5 19505

— The movement of investment in associates during the year was as follows:

2023 2022

o JD
Balance - beginning of year 996,069 731,394
Additions during the year - 250,000
Company's share of results of associates (40,354) 14,675
Balance - end of year 955,715 996,069

19



Fulure Arab Investment
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Naotes to the consolidated financial statements for the year ended December 31, 2023

— Summarized information about associates companies is as follows:

Share price as b et
Want of the campany Degeenber 31, 2003 Tetdl izt Teksl lishilitics Rerownss i
LI Y i} o
Fiat Fiee s Compary [Unfeied) (k) (Lol 1El [[Ehin]
A+Hciakbemsiahfo Trade and e Gty 15 L) #aR (F B
iriar o Mincral Indstcies Coapary [ Wit LR M
VG Drad Rebery Asd Supenmarked Conpany {lieSed) P Al LF s EASHE I
Fuduen Vehiches For [mpor and Expae! Company Ilfizel RaT ek 1505 bks 81 H @)

{c) Associates receivables consists of the following:

23 2022

JD JD
Future Vehicles for Import and Export Company 4 585,062 3,735,174
Al-Ghani Bread Bakery And Supermarket Company 3,346,948 J3e14m
Ithmar for Mineral Industries Company 40,000 40,000
Total 7972010 7,136,667

{d) Associate payable represent of Free Zone Service Company.

(e} Transactions with related parties is commercial in nature.

7. Financial assets at fair value through other comprehensive income

2023 2022

]D D
Balance - beginning of year 467,760 475,402
Additions during the year - 14,999
Reduce the capital of an investor company (16,354) (34,263)
Change in fair value 14,458 11,622
Balance - end of year 465,504 167,760

bl
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8. Inventory
2023 2022
JjD 10
Goads ) 3,158,039 4,482,718
Letters of credit 262,392 401,032
Goods on consignment - 1,425
Tatal 3,420,431 4,885,175

(*} This item includes inventory impairment amounting to ) 33,641 as of December 31, 2023 (and
amounting to J0 10,000 for 2023).

9. Financial assets at fair value through profit or loss

2023 201

D D
Balance - beginning of year 64,600 45600
Furchase duning the year . 22541
Sale during the year (64,600) -
Change in fair value {600) {1,341)
Balance - end of year 1,600 66,800

10. Other debit balances

2023 2022

1D 1D
Prepaid to Income and Sales Tax Department 41,109 81,620
Other, net {*} 39,514 43,724
Employees payable 37,924 40,933
Prepaid lo suppliers 31,310 47,332
Prepaid expenses 24,694 24,354
Refundable deposils 15,072 15102
Accrued revenues 14,700 -
Work advances 6,629 14,634
Prepaid to national contribution 2489
Credit card receivables arn 5
Prepaid (o social committee 101 320
Total 213,920 268,404

2l
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(*) Other, net consists of the following:

Other
Less: Expected credit losses allowance (*/%)

MNet

(*/*) The movement of the allowance for expected credit losses for other receivables during the year

was as [ollows:

Beginning of year balance
Portion of receivable closed in allowance

Recovery of allowance
Ending of year balance

11. Trade receivables

Trade receivables (*)

Checks under collection at banks
Checks on hand

Notes receivable

Governmental receivables

Less: Expected credit losses allowance (**)
Net

2023 2022
JD JD
39,914 44,124
(400) (400)
39,514 43,724

2023 2022
B jI2)
400 100,400
- (28,000)
: (72,000)
400 400
2023 2022
D n
1,749,192 1,786,815
769,736 867,279
176,552 114,376
75,184 62,597
6,019 20,19
(1,018,237) (1,015,361)
1,708,446 1,835,902
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Notes to the consolidated financial statements for the year ended December 31, 2023

{*) Trade and lepal cases receivables aging according to the issued invoices during the year was as

follows:

2023 2022

D D
1- 60 days 750,295 613,619
61 -120 days 184,345 209,257
121 - 365 days 149,245 133,941
Morce than 365 days 665,306 769,508
Total 1,749,192 1,786,815

(**} The movement of the allowance [or axpected credit losses during the year was as follows:

20123 2022
J I Jo
Balance - beginning of year 1,015,361 2,611,375
Provided during the year 2876 =
Disposel of a subsidiary - {1,591,638)
Recovery aof allowance - (4,376)
Balance - end of year 1,018,237 1,015,361
12. Cash and cash equivalents
2023 02
JD 1D
Current accounts at banks - foreign currencies 147 844 141,521
Current accounts al banks - Jordan dinars 28,012 79,527
Cash on hand 12,514 14,507
Total 188,170 235,855
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13. Capital

— Based on the minutes of the extraordinary general assembly meeting held on December 28, 2023, it
was decided to purchase treasury shares of 10% of the company’s authorized and paid capital equal
to 2,000,000 shares in order to reduce the company's capital by the number of shares purchased.
However, the legal pracedures with the competent authorities have not been completed.

— Based on the minutes of the extraordinary general assembly meeting held on April 26, 2023, it was
decided to quench the accumulated losses of the campany in the amount of JD 4,931,051 from the
company's capital. The company's capital became after quenching D 20,000,000,

14. Statutory reserves

— Public Shareholding Company (parent)

— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company's subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct
this annual ratio until this reserve equals the subscribed capital of the Company in full. Such
reserve is not available for dividends distribution,

— For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

— Private Shareholding Company

— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
Such reserve is not available for dividends distribution.

— For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

— Limited Liability Company

- Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals of the Company’s subscribed capital. Such reserve
is notavailable for dividends distribution.

— Tor the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

15. Accumulated losses
Based on the minutes of the extraordinary general assembly meeting held on April 26, 2023, it was
deciced to quench the accumulated losses of the company in the amount of JD 4,931,051 by quenching
them against the company's capital.

16. Loan

This item represents the remaining balance of the loan granted to the company by Etihad Bank. The
loan was granted to the company under the following guarantees:
— Submission of a promissory note issued and signed to the bank in the amount of 1,177,000 Jordanian

Dinars.
~ The financial position of the company.
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17. Other credit balances

023 2022
D D
Other 37,810 50,272
Sharehaolders deposits 31,816 31,897
[ncome lax provision (%) 24,260 154,237
Social commiltee deposils 9,720 -
Accrued expenses 2.7 3.050
Caza supporl fund 2,093
National contribution deposit (**) 1,713 8,762
Sales and Income Tax Department deposits
for employees income 263 2
Employees payables &0 1,958
End of service indemnity and vacation provision (™) 72,952
Social securily deposits 6,308
Credit cards receivables = 1050
Tolal 109,961 330,506
(¥} The movement of income tax provision during the year was as follows;
2023 Nz
b o

Balance - bepinning of year 154,257 154,049

Provided during the year 4,260 196,107

Provided during the year for prior years 5,796 £, 651

Subsidiary disposal {18,319

Paid during the year {160,033) {244,251)

Balance - end of year 24,260 154,237
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= The tax status of sales and income tax has not been setiled for the parent company and its
substdiaries for the years:

Years that tax statas have not been

Company Name seltled
Future Arab [nvestment 2006, 2017, 2009, 2020 and 2021
Arab Technalogy for Surveillance and Security 2017,2018,2019, 2020,2021 and 2022
Al-Mashta for Agricultural Trade Company 2ma
Al-Husainal for Lands Development Company 2my
Thahabiyat Al-Nugqairah for Agricultural Trade Company 2019, 2020 and 2022
(Jasr Al-Mashla for Lands Development Company Mme
Al-Talh investmenl Company 2019 and 2021
Arjoum Ajram for Lands Development Company 209
Al-Cuoga Trading for Import and Export Company 2020, 2021 and 2022

{**) The movement of national contribulion depoesit during the year was as lollows:

2023 2022

o o
Beginning of year balance §,782 7533
Provided during the year 1,213 9803
Disposal of a subsidiary - (916)
Paid during the year (8.762) (7.660)
Ending of year balance 1,213 B762

{(***) The movement of end of service indemnity and vacatian provision during the year was as follows:

2073 2022

D o
Beginning of year balance 72,952 58,146
Provided during the year 17451 14,806
Paid during the year (50,583) -
Ending of year balance . 72,952
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18.

19:

Banks overdraft

Guaranens
Bank Facilily limit provided o bank putki} flink
o |
[ardan Caplial Bank 000,100 Company financial pesition 1,926,760 193353
Arab Rank 1500000 Company linancial position | JBa 563 74319
- Comgany finarcial pasition
- & firstc s roal eslate
morigaeen a plot of land
1o 738 lram the hands of
ggulhern Amman, Abe
Asab Bark 20000 e B 138112 1751167
Biank Al Etibad 1000000 Company mancial positisn 175794
Dank Al Etibad 250000 Canpany fmancial position 131,740 113,388
Jartdan Capital Bank 110,000 Company financial position s
Total 502839 1T
Cost of sales
2023 2022
D JD
Goods - beginning of year 4,494,143 4,042,153
Exclusion of subsidiary's goods (641,537)
Purchases 9,556,203 14,576,800
Goods - end of year (%) (3,191,680 (4,494,143)
Cost of goods sold 10,858,666 13,483,273
Operating expenses (**) 221,640 179,367
Cost 11,080,306 13,662,640

(*) This item includes impairment in inventory expense amounting to JD 33,641 for 2023 (JD 10,000 for

2022).
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Notes to the consolidated financial statements for the year ended December 31, 2023

(**) Operating expenses consists of the following:

Salaries, wages and related bensfits
Rents

Depreciation

Social security contribution
Water and electricity
Health insurance

Cleaning and hospitality
Cameras installation fees
WVehicles

Olive squeezing
Maintenance
Communication
Stationery and printings
Packagmng

Insurance

Miscellaneous

Social commitee contribution
Tolal

20. Otherrevenues, net

Recovery of inventory impairment provision
Property rent revenues

Other agencies commissions

Dividends

Others

Sales commission

Gain on sale of property and equipment
Recovery of provision

Transportation fees

Change in fair value of financial agsets at fair value
through profit or loss

Currenv:y exchange differences

MNet

2023 2022
JD JD
125,679 120,599
40,000 -
16,386 18,623
16,209 15,527
4,167 3,265
3,724 3,351
3,654 1,024
3,370 80
3,209 3,552
1471 1,012
1,034 5,917
909 1,055
457 147
396 2,920
390 476
319 1,563
266 256
221,640 179,367
2023 2022
JD JD
192,654
90,500
67,574 84,291
24,906 3,598
7,292 2,132
3,750 -
3,681 2,578
- 76,376
= 9,625
(600) {1,341)
(11,627) 37,949
378,130 215,208
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Notes lo the consolidated financial statements for the year ended December 31, 2023

21. Administrative, selling and distribution expenses

2023 2022
o D
Salaries, wages and related benefits 1,084,804 1,055,295
Depreciation 143,094 143,108
Social security contribution 122,074 105,192
Vehicle expenses 87,655 88,654
Rents 69,694 29,593
Governmental fees and licenses 58,222 52,331
Professional foes 37,262 28,898
Water and electricity 36,465 36,688
Maintenance 27,792 25,7322
Meeting and transportation of board of directors (*) 24,500 9800
Health insurance 24,330 23813
Travel and transportation 22,330 22,237
Security 20,603 19222
Hospitality and cleaning 18,275 18,926
End of sprvice indemnity 17,431 14 806
Marketing 14,272 28,525
Transpertalion fees 13,133 17,639
Fuel 11,432 8,644
Lepgal expenses 2,878 12,769
Miscellaneous 2,614 25,630
Communicabion 9,024 Q471
Mon-deductible tax 8,608 11,491
Bonuses and commissions 7,683 -
Banks &, 227 13,047
Traming 4,235 6,473
Insurance 32,715 3,224
Expected credit losses 3,276 .
Stationery and printings 2,609 6,101
Social committee contribution 1,740 1,634
General assembly meeting expenses 1.617 1,703
Secretary 1,200 1,200
Computer 1,032 1,783
Samples 453 i
Penalties - 5,016
Right of use assets depreciation - 19,136
Lease liability interest - 1,044
Total '1,902,4{52_ 1,850,116

(*) Based on board decision no. (4/2022) held on September 8, 2022 it was decided to pay the board of
directors members allowances to attend meeting in addition to transportation.
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22. (Loss) profit per share

2023 2022

JD 1D
(Loss) profit (590,717) 568,047
Weighted average number of share 20,000,000 24,931,051
{Loss) profit per share 1D (+/030) J13 023

23. Legal cases

According to the lawyer Jetter, there are legal cases raised by the company against others as at the
statement of financial position date amounting to [D 592,663 and unspecified value cases raised by
others and these cases are still pending before the competent courts

24, Contingent liabilities

At the statement of financial position date, the company’s contingent liabilities as follow:

Liability amount, net

D
Guarantees 417,806

25. Accumulated losses for some of the subsidiaries as at December 31, 2023

- Qasr Al-Mashta for Lands Development Company (limited Liability Company) losses amounted to
JB 70,770 as at the date of the statement of the financial position with a percentage of 7,077 % of its
capital. Article (75) of the Companies Law No .(22) of 1997 and its amendments states that [ If the
losses of the limited liability company amount to three quarters of the value of its capital, it shall be
liquidated unless the General Assembly decides at extraordinary meeting to increase its capital to
deal with the loss status or extinguish it in accordance with the International Accounting and
Auditing Standards, provided that the remaining losses do not exceed half of the capital company in
both cases] As of the date of the report, the Company has not held such a meeting.

- Al-Tafih Investment Company (limited liability company) losses amounted to JD 54,193 as at the
date of the statement of the financial position with a percentage of 5,419% of its capital Article (75) of
the Companies Law No .(22) of 1997 and its amendments states that [ If the losses of the limited
liability company amount to three quarters of the value of its capital, it shall be liquidated unless the
General Assembly decides at extraordinary meeting to increase its capital to deal with the loss status
or extinguish it in accordance with the International Accounting and Auditing Standards, provided
that the remaining losses do not exceed half of the capital company in both cases| As of the date of
the report, the Company has not held such a meeting,

- AlHusamat for Lands Development Company (limited liability company) logses amounted to JD
29,149 as at the date of the statement of the financial position with a percentage of 2,915% of its
capital Article (75) of the Companies Law No .(22) of 1997 and its amendments states that [ If the
losses of the limited liability company amount to three quarters of the value of its capital, it shall be
liqudated unless the General Assembly decides at extraordinary meeting to increase its capital to
deal with the loss status or extinguish it in accordance with the International Accounting and
Auditing Standards, provided that the remaining losses do not exceed half of the capital company in
both cases] As of the date of the report, the Company has not held such a meeting.
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Arab Tech Surveillance and Security (limited Hability Company) losses amounted to JD 16,037 as at
the date of the starement of the financial position with a percentage of 160% of its capital. Article (75)
of the Companies Law No .(22) of 1997 and its amendments states that [ If the losses of the limited
Liability company amount to three quarters of the value of its capital, it shall be liquidated unless the
General Assembly decides at extraordinary meeting to increase its capital to deal with the loss status
or extinguish it in accordance with the International Accounting and Auditing Standards, provided
that the remaining losses do not exceed half of the capital company in both cases] As of the date of
the report, the Company has not held such a meeting,

26. Risk management

a)

b)

Capital risk:

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance,

Currency risk:

= Cwrrency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

— The risk arises on certain transactions denominated in foreign currencies, which imposes sort of
risk due to fluctuations in exchange rates during the year,

- These risks are managed through special procedures for foreign exchange rates.

— The following table represents foreign currencies as at December 31, 2023:

Exchange rafe
against Jordanian  Amount in foreign Amount in local
Description Currency Dinar cumency eurrency (]D)
Current acooun! at bank L5 Dollar -/ 708 206,541 146,302
Current account at bank Euro -/ 75058 L5 1,542

Interest rate risk:

- Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates,

- The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

- The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

- The following table shows the sensitivity of profit or loss and equity to changes in interest
rates received by the entity on its deposits with banks and on interest rates paid by the entity
on berrowing from the banks:

Effect on profit (loss)

As of December 31, 2023 Change in interest and equity
Y JD
Bank facilities (loan included) 0.5 + 28,336
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d) Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market

— The risk arises from investing in equity investments.

= The following table shows the sensitivity to profit or loss and equity to the changes in the
listed prices of investments in equity instruments, assuming no changes to the rest of other

variables:

Effect on profit
As of December 31, 2023 Change in price {loss) and equity

Y% jD

Financial assets at fair value through
profit or loss 5 80
Financial assets at fair value through
other comprehensive income 5 +23.293
As of December 31, 2022
Financial assets at fair value through
profit or loss 5 + 5,340
Financial assets at fair value through
other comprehensive income ) + 23,388

e) Credit risk:

— Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

— Credit policies are maintained to state dealing with only creditworthy parties and obtaining
sufficient collateral where appropriate, as a means of mitigating the risk of financial loss from
defaults.

— Regularly, the credit ratings of debtors and the volume of transactions with those debtors during
the year are monitored.

— Ongoing credit evaluation is performed on the financial condition of debtors.

~ The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral obtained.

f) Liguidily risk:
- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial Liabilities that are settled by delivering cash or another financial assets.
~ Liquidity risk is managed through monitoring cash flows and matching with maturity dates of
the financial assets and liabilites.
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— The following table shows the maturity dates of financial assets and Labilities as of December 31:

Less than a year More than a year
Deseription a3 ity 203 222
) o I p
Financia) assels:
Investiments in associakes - - ER 9,069
Fimneil asset at farr value throughathar
comprehiensive income - - 165,864 467,750
Assciales receivables 7972010 7,136,667 =
Firancial asset at fair value through profit or loss 1,600 66,800 -
Other debit balaness 155407 196,678 .
Trade receivabies 1718448 1,835,902 2
Cash and cash equivalens 188,170 1585 - -
Total 10,025,453 947190 142157 1463529
Financial liabilities
Loan R EHS 1350 05,358 180773
Lease liability - current portion - 455
Other crodit balances B4 AR8 0455
Accounls payable, deferred checks, and notes payable 178,025 AT
Associate payable 22500 22500 : S
Banks averdrafi 5,028,269 52430
Total 5,646,710 6274552 305,356 180773

27. Fair value of financial instruments

- The entity shall classity measuring fair value methods using fair value hierarchy that reflects the
significance of inputs used in making the measurements. The hierarchy of fair value of financial
instruments have the following levels:

— Level 1: listed prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2! inputs rather than prices listed in level 1 and observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices).

— Level 3: inputs for the asset or liability is not based on comparable market data that can be
observed (non-observable inputs).

Levels
As December 31, 2023 1 2 Total
Financial assels jD D D
Financial assets at fair value through profit
or loss 1,600 . 1,600
Financial assets at fair value through other
com prehensive income 215,864 250,000 455 864
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28. Financial statements for the subsidiary

The consolidated financial statements includes the financial statement of the subsidiaries as at
December 31, 2023 as follows:

Pertntageof Pelimdenigg ProfitJss)
Connpasy nime Fildeapll wmeship Todwets  Tollliobifes  poumluedloses)  of theyuar
0 E 1] [0 o D

AHQuga Traing Company LB 10 15759 i (2h59) (4410904
R o Miufaclurrg, aned Distriution Cenpany b1 100 man 6834 755 gk
Tl Al-Negiah o Agrcobul Trde Conpeny 1 0 4% il ] (1)
D for Agice sl Bty 1100 i} 550 5 11 108y
A+Alash ForAgrihred Tre Comgery L I N0 HED ) i
Qusr Al-Nashta oy Lancs Devbspment Comgam 0 0 10146560 10830 [Ty )
ATalih investment Company | 0] 10 4580 159000 5L [PAL)
A¥seiat b Lards Dencopent Cormpary 1000 I Tl ke (1K) (1149
Ao Al Lnds Devlogme Compny 100 10 Bt LI B )
AHdugn Trading for upert and Expor! Comenry 00 10 €557 I i | 13
A el ol o sumveflencerd sy ) 100 i 3 1550 (1657 (14247

(*) The remaining part of the company’s capital is owned by the Al-Quqa Trading Company- a subsidiary
company.
29. The potential effects of economic fluctuations

As a result of the current global conflict, where the entity has taken into account any possible impact of
current economic fluctuations in the inputs of future macroeconomic factors when determining the
severity and probability of economic scenarios to determine expected credit losses.

30. Reclassification

2022 balances have been reclassified to conform to the adopted classification in 2023,
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Independent Auditor's Report

To Messrs. Shareholders

Future Arab Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the audit of consolidated Financial statements

Opinion

We have audited the consolidated financial statements of Future Arab investment (Public Shareholding
Company), which comprise the consolidated statement of financial position as at December 31, 2023, and
the consolidated statement of comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2023, and of its consolidated
financial performance and its consolidated cash fows for the year then ended in accordance with
International Financial Reporting Standards.

Basis Opinion

We conducted our audit in accordance with [nternational Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities Jor the Audit of the consolidated
Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis Paragraph

Qur opinion is not qualified in respect of these matters, we would like to draw your attention to the

following:

- Within investment lands amounting to JD 5403,046 as at December 31, 2023 investment land
amounting to J 917,180 as at December 31, 2023 registered in the name of a former board of director
member as referred to in note No. (5).

~ Note No. (13) related to authorized and paid capital

~ Note No. (25) related to the accumulated losses of some of the subsidiaries.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements Of; thie*ttrrert period. These matters were addressed in the
context of our audit of the consolidated finaneial SIHHMAE KI8M& hole, and in forming our opinion

t?‘ff&%tsiﬂﬂd; 1]-\;5 1?3% not provide a separate opinion on A5 ol U5t el s
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