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Hashemite Kingdom of Jordan C.C.R. No. 101

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF IRBID DISTRICT ELECTRICITY COMPANY

PuBLIC SHAREHOLDING COMPANY

IRBID - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Irbid District Electricity Company Public Shareholding Company (the “Company”) and its
subsidiary (the “Group”) as at 30 June 2024, comprising of the interim consolidated statement
of financial position as at 30 June 2024 and the interim consolidated statement of
comprehensive income, interim consolidated statement of changes in equity and interim
consolidated statement of cash flows for the six-month period then ended and explanatory
notes. The board of directors is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with International
Accounting Standard IAS (34) (Interim Financial Reporting). Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS (34).

Amman — Jordan NG
31 July 2024 ERNST & Ygﬂan
. gy <

A member firm of Ernst & Young Global Limited



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2024

30 June 31 December
Notes 2024 2023
JD JD

ASSETS (Unaudited) (Audited)
NON-CURRENT aSSETS -
Property and equipment 3 160,796,994 156,341,958
Subscribers’ and rural fils contributions assets 95,428,742 94,858,625
Dispute lawsuits payments 59,280 51,311
Right of use assets 184,279 234,540
Projects in progress 9,353,706 8,026,470
Strategic inventories 5,667,879 2,729,563
Deferred tax assets 3,872,730 3,491,479
Financial assets at fair value through other comprehensive income 336,719 336,719

275,700,329 266,070,665
CURRENT aSSETS -
Accounts receivable 101,089,723 77,015,221
Other debit balances 4,505,673 4,922,445
Inventories 5,853,470 4,848,065
Cash and bank balances 7 48,460,462 37,572,054

159,909,328 124,357,785
Total assets 435,609,657 390,428,450
EQUITY AND LIABILITIES
EQuUITY -
Paid-in-capital 6 21,000,000 14,000,000
Statutory reserve 6 3,500,000 3,500,000
Voluntary reserve 638,778 638,778
Retained earnings 8,930,052 20,708,473
Total equity 34,068,830 38,847,251
LIABILITIES -
NON-CURRENT lIABILITIES
Subscribers’ and rural fils contributions liabilities 95,428,742 94,858,625
Long-term lease liability 42,220 148,150
Advances from subscribers 6,311,875 6,038,509
Provision for end-of-service indemnity 11,410,822 10,692,719
Long-term loan 4 12,600,000 14,400,000
Subscribers’ deposits 64,745,373 62,874,553

190,539,032 189,012,556
CURRENT lIABILITIES
Accounts payable 113,859,468 73,817,935
Current portion of long-term loan 4 3,600,000 3,600,000
Accrued expenses 7,345,937 7,054,065
Short-term lease liability 81,294 99,075
Other credit balances 7,865,805 8,068,665
Bank overdrafts 7 73,646,027 64,024,655
Other provisions 2,933,859 2,240,851
Income tax provision 5 1,669,405 3,663,397

211,001,795 162,568,643
Total liabilities 401,540,827 351,581,199
Total equity and liabilities 435,609,657 390,428,450

The attached notes from 1 to 12 form part of these interim condensed consolidated financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIXx MONTHS ENDED 30 JUNE 2024 (UNAUDITED)

Electricity power sales
Cost of electricity power sales
Gross profit

Other operating revenues

General and administrative expenses
Depreciation and amortization
expected credit losses provision
Provision for slow moving inventory

Operating profit from core activities

Revenue from non-core activities

Bank interest revenues

Interest income on late payments on energy
bills

Non-core activities expenses

Finance costs

Interest expense on late payments on energy
bills

Profit from non-core activities

Pre-tax profit for the period

Income tax

Profit for the period

Other comprehensive income items
Total comprehensive income for the
period

Basic and diluted earnings per share
from profit for the period

For the three months ended

For the six months ended

30 June 30 June
2024 2023 2024 2023
JD JD JD JD

71,290,385 64,123,081 143,476,063 133,678,459
(58,576,043) (50,231,157) (120,354,560) (104,905,777)
12,714,342 13,891,924 23,121,503 28,772,682
1,009,801 641,957 1,473,369 1,692,780
(7,945,306) (7,616,304) (15,062,776) (15,151,195)
(3,310,522) (3,025,095) (6,565,009) (6,013,242)
(573,697) (52,876) (1,401,557) (845,539)
(362,768) (232,533) (687,092) (1,221,228)
1,531,850 3,607,073 878,438 7,234,258
1,325,561 1,085,550 2,539,572 2,047,565
779,864 558,716 1,204,249 1,067,093
786,648 1,291,709 1,280,131 2,343,185
(525,509) (310,703) (944,939) (549,230)
(883,252) (771,011) (1,588,704) (1,581,750)
(868,771) (1,411,358) (1,174,335) (2,644,193)
614,541 442,903 1,315,974 682,670
2,146,391 4,049,976 2,194,412 7,916,928
(1,048,826) (1,172,342) (1,372,833) (2,699,986)
1,097,565 2,877,634 821,579 5,216,942
1,097,565 2,877,634 821,579 5,216,942

JD/Fils JD/Fils JD/Fils JD/Fils

0/052 0/137 0/039 0/248

The attached notes from 1 to 12 form part of these interim condensed consolidated financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SiIx MONTHS ENDED 30 JUNE 2024 (UNAUDITED)

2024 -

Balance at 1 January 2024

Total comprehensive income for the period
Capital increase (note 6)

Dividends distribution (note 12)

Balance at 30 June 2024

Balance at 1 January 2023

Total comprehensive income for the period
Capital increase (note 6)

Dividends distribution (note 12)

Balance at 30 June 2023

Paid in Statutory Voluntary Retained
capital reserve reserve earnings Total
JD JD JD JD JD
14,000,000 3,500,000 638,778 20,708,473 38,847,251
- - - 821,579 821,579
7,000,000 - - (7,000,000) -

- - - (5,600,000) (5,600,000)
21,000,000 3,500,000 638,778 8,930,052 34,068,830
10,000,000 2,500,000 638,778 23,999,930 37,138,708

- - - 5,216,942 5,216,942

4,000,000 - - (4,000,000) -

- - - (7,500,000) (7,500,000)

14,000,000 2,500,000 638,778 17,716,872 34,855,650

The attached notes from 1to 12 form part of these interim condensed consolidated financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE Six MONTHS ENDED 30 JUNE 2024 (UNAUDITED)

OPERATING ACTIVITIES

Pre-tax profit for the period

Adjustments for:

Gains (losses) from sale of property and equipment
Interest income on late payments on lighting bills
Bank interest revenues

Interest expense on late payments on energy bills
End-of-service indemnity provision

Depreciation and amortization

Depreciation portion related to non-core activities
Right of use assets depreciation

Lease liability finance cost

Finance cost

Other provisions

Provision for slow moving inventory

Expected credit losses Provision

Working capital changes:

Inventories

Accounts receivable

Other debit balances

Advances from subscribers

Subscribers’ deposits

Provisions paid

Accounts payable

Accrued expenses and other credit balances
End-of-service indemnity paid

Income tax paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Projects in progress

Dispute lawsuits payments

Proceeds from sale of property and equipment
Interest income received

Deposits at banks- net

Purchase of property and equipment
Investment in subsidiarise

Net cash flows used in investing activities

FINANCING ACTIVITIES

Dividends paid

Finance cost

Paid from bank loans

Lease liability and finance cost payments
Net cash flows used in financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Notes

3

7

For the six months ended 30

June
2024 2023
JD JD

2,194,412 7,916,928
(109,968) 12,281
(1,280,131) (2,343,185)
(1,204,249) (1,067,093)
1,174,335 2,644,193
864,755 2,404,582
6,565,009 6,013,242
78,059 78,029
50,258 50,258
8,289 12,747
1,588,704 1,581,750
691,199 957,434
687,092 1,221,228
1,401,557 845,539
(4,153,701) 4,982,052
(24,195,927) (18,410,670)
166,774 47,513
4,698,760 3,649,887
1,870,820 1,971,210
(20,068) (70,421)
38,867,198 (14,433,589)
(508,579) (1,265,826)
(305,965) (994,924)
(3,748,077) (7,504,820)
25,380,556 (11,701,655)
(6,110,175) (5,057,860)
(16,388) (8,302)
615,973 16,580
1,204,249 1,067,093
- (10,000,000)
(11,534,066) (13,091,362)

250,000 -
(15,590,407) (27,073,851)
(5,002,409) (6,948,237)
(1,588,704) (1,581,750)

(1,800,000) -
(132,000) (132,000)
(8,523,113) (8,661,987)
1,267,036 (47,437,493)
(61,452,601) (5,181,230)

(60,185,565)

(52,618,723)

The attached notes from 1to 12 form part of these interim condensed consolidated financial

statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2024 (UNAUDITED)

(1) GENERAL

Irbid District Electricity Company (the “Company”) was established in 1957 as a public shareholding
company and registered in the Ministry of Industry and Trade under the registration humber (17) on
27 February 1964.

During 2008 and under the privatization initiative of the electric sector, the government of the
Hashemite Kingdom of Jordan has resolved to sell its entire ownership of 55.46% in the Company’s
capital to Kingdom Electricity Company. During 2009, Kingdom Electricity Company sold its share in
the Company’s capital to Electricity Distribution Company Public Shareholding Company (“Parent
Company”)

The main activities of the Company are to distribute electric power and to provide it to retail
consumers who live in the north of Jordan (Irbid, Jerash, Ajloun and Mafraq), in accordance with the
distribution license granted to the Company on 30 June 2008 for 25 years.

The Company’s financial statements are consolidated with the financial statements of Electricity
Distribution Company, Public Shareholding Company (Parent Company) and with Social Security
Corporation (Ultimate Parent Company).

The interim condensed financial statements have been approved by the Board of Directors in their
meeting held on 30 July 2024.

(2) BASIS OF PREPARATION AND ACCOUNTING POLICIES

Basis of preperation -

The interim condensed financial statements for the six-month period ended 30 June 2024 have been
prepared in accordance with International Accounting Standard (34) “Interim Financial Reporting”.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the Group’s annual financial
statements as of 31 December 2023. In addition, results for the six-month period ended 30 June
2024 are not necessarily indicative of the results that may be expected for the financial year ending
31 December 2024.

The interim condensed consolidated financial statements comprise of the financial statements of the
Company and its subsidiary, together the (“Group”).

Paid-in
capital Main activity Ownership rate
JD 2024
Commercial mediation and
Nour Al Shamal for commercial projects and management consulting
services — Private Shareholding Company 250,000 services 100%



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2024 (UNAUDITED)

Changes in accounting policies —

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2023 except for the adoption of new amendments on the standards effective as of 1
January 2024 shown below:

Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures to clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments had no material impact on the Group’s interim condensed financial statements.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a
seller-lessee uses in measuring the lease liability arising in a sale and leaseback transaction, to
ensure the seller-lessee does not recognize any amount of the gain or loss that relates to the right of
use it retains.

The amendments had no material impact on the Group’s interim condensed financial statements.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of IAS 1
to specify the requirements for classifying liabilities as current or non-current. The amendments
clarify:

¢ What is meant by a right to defer settlement

e That a right to defer must exist at the end of the reporting period

e That classification is unaffected by the likelihood that an entity will exercise its deferral right

e That only if an embedded derivative in a convertible liability is itself an equity instrument would
the terms of a liability not impact its classification.

In addition, a requirement has been introduced whereby an entity must disclose when a liability
arising from a loan agreement is classified as non-current and the entity’s right to defer settlement is

contingent on compliance with future covenants within twelve months.

The amendments had no material impact on the Group’s interim condensed financial statements.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2024 (UNAUDITED)

(3) Property and Equipment

The Group purchased property and equipment amounted to JD 11,534,066 for the six months ended
30 June 2024 (30 June 2023: JD 13,091,362).

(4) LONG-TERM LOAN

During 2023, the Group signed a loan agreement with Jordan Islamic Bank in the amount of JD
18,000,000 with a Murabaha amount of JD 3,150,000 and a Murabaha rate of 3.5%. The loan is
repaid over 10 semi-annual instalments of 1,800,000 JD per instalment, so that the first instalment is
due in May 2024 and the last instalment is due on November 2028, so the total value of the loan
with Murabaha is equal to JD 21,150,000.

The aggregate amounts and maturities of the term loan instalments are as follows:

Year Amount
JD

2024 1,800,000
2025 3,600,000
2026 3,600,000
2027 3,600,000
2028 3,600,000

16,200,000
(5) INCOME TAX

The Group calculated the income tax provision for the periods ended 30 June 2024 and 30 June
2023 in accordance with the Income Tax Law No. (34) of 2014 and its amendments. The Group is
subject to a statutory income tax rate of 24% in addition to a 3% National Contribution tax in
accordance with Income Tax Law No. (34) of 2014 and its amendments.

The Group obtained a final clearance from the Income and Sales Tax Department up to the year
2020. The Group submitted the income tax returns for the years 2023, 2022 and 2021 which have
not been reviewed by the Income and Sales Tax Department up to the date of these interim
condensed consolidated financial statements.

Movements on income tax provision are as follows:

30 June 31 December
2024 2023
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year 3,663,397 7,465,613
Income tax for the period / year 1,754,085 5,062,808
Income tax paid (3,748,077) (8,865,024)
Balance at the end of the period / year 1,669,405 3,663,397




IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2024 (UNAUDITED)

Income taxes shown in the interim consolidated statement of comprehensive consist of the

following:
30 June 30 June
2024 2023
JD JD
(Unaudited) (Unaudited)

Current period income tax 1,754,085 3,400,511
Additions to deferred tax assets (381,252) (700,525)

1,372,833 2,699,986

(6) EQuUITY

Paid-in capital -

The General Assembly decided in its extraordinary meeting held on 21 April 2024 to increase the
Company’s capital by an amount of JD 7,000,000 by capitalizing the increase amount from retained
earnings balance, so that the Company’s capital reaches JD 21,000,000 with a nominal value of JD 1
per share for the periods ended 30 June 2024.

Statutory reserve -

The Company did not deduct statutory reserve according to the Companies’ Law since these
financial statements are interim financial statements.

(7) CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the interim consolidated statements of financial position
consist of the following:

30 June 31 December
2024 2023
JD JD
(Unaudited) (Audited)

Cash on hand and balances at banks 13,460,462 2,572,054
Short-term deposits with maturities of more than three months up
to one year* 35,000,000 35,000,000

48,460,462 37,572,054

* This item represents deposits in Invest Bank with maturities of more than three months and up to
one year with an average interest rate from 6.25% to 7.2%.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2024 (UNAUDITED)

For the purpose of preparing the interim consolidated statement of cash flows, cash and cash
equivalents details are as follow:

30 June 30 June
2024 2023
JD JD
(Unaudited) (Unaudited)
Cash on hand and balances at banks 48,460,462 31,629,300
Less: Short-term deposits with maturities of more than three

months and up to one year (35,000,000) (30,000,000)
Bank overdrafts* (73,646,027) (54,248,023)
(60,185,565) (52,618,723)

* This item represents the credit facilities granted to the Company from several local banks with a
ceiling of JD 123,000,000, bearing an average interest rate of 6.82% annum (30 June 2023:
6.61%).

(8) RELATED PARTIES

Related parties represent major shareholders, Parent Company, Subsidiary, Board of Directors, key
management personnel of the Company and companies of which they are principal owners. Such
pricing policies and transactions’ terms are approved by the Company’s management.

Related parties’ balances included in the interim consolidated statement of financial position are as
follow:

30 June 31 December
2024 2023
JD JD
(Unaudited) (Audited)
Amounts due from Electricity Distribution Company — Public Shareholding
Company (Parent Company) - 16,557
Amounts due to Electricity Distribution Company — Public Shareholding
Company (Parent Company) 658,398 -
Amounts due from Electrical Equipment Industries Company LLC
(Sister Company) 20,413 11,488
Amounts due from Sama Kingdom Company for Commercial Projects
and Services (Subsidiary of the Parent Company) 33,014 33,014
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Transactions with related parties included in the interim consolidated statement of comprehensive
income are as follow:
For the six months
ended 30 June

2024 2023

JD JD
(Unaudited) (Unaudited)

Purchases from Electricity Distribution Company— Public

Shareholding Company (Parent Company) 1,717,420 399,600
Purchases from Electrical Equipment Industries Company LLC
(Sister Company) 457,698 658,615

Following is a summary of salaries and other benefits for key management personnel of the Group:

For the six months
ended 30 June

2024 2023

JD JD
(Unaudited) (Unaudited)

Salaries and other benefits 468,334 305,477
Transportation and remuneration of Board of Directors 122,917 121,677
591,251 427,154
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(9) Segment Information

The presentation of major segments was determined based on risk and benefits associated with the
Group which are directly related to the services of these segments. These segments are organized
and managed separately according to the nature of its services, so that each one of them represent
a separate unit, which is measured based on the reports used by the chief executive officer and the
chief decision maker for the Group.

The Group is organized for administrations purposes through the following business segments
based on the power sales:
For the six months
ended 30 June

2024 2023

JD JD
(Unaudited) (Unaudited)

Normal subscribers’ sales — Housing 61,721,956 55,601,603
Commercial sector sales 17,363,920 16,349,253
Government departments and normal non-housing subscribers

sales 12,542,176 12,851,434
Water pumps sales 11,008,513 11,134,079
Manufacturing sector sales / Medium 8,757,486 7,413,820
Street lighting sales 6,887,195 7,152,390
Agricultural sector sales 6,862,568 6,794,989
Jordan Armed Forces sales 5,102,514 4,607,906
Agricultural / Trio tariff sales 4,512,046 4,287,266
Manufacturing sector sales / Small 2,590,500 2,580,231
Telecommunication sector sales 2,014,986 1,586,503
Consumption differences sales 1,640,387 1,287,875
Banking sector sales 812,193 860,050
Commercial / Agricultural sales 245,467 296,047
Temporary meters sales 211,328 253,191
Private hospitals sales 181,527 252,256
Electric charging cars sales 778,330 160,269
Normal subscribers’ sales — Employee housing 134,012 116,342
Hotels sector sales 71,434 50,243
Media sector sales 37,525 42,712

143,476,063 133,678,459
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(10) Contingent Liabilities

Guarantees and letters of credit -

As at the date of the interim condensed consolidated financial statements, the Group has contingent
liabilities representing bank guarantees and letters of credit in an amount of JD 1,542,315 (31
December 2023: JD 2,019,984).

Litigations -

The Group is a defendant in a number of lawsuits in the ordinary course of business representing
legal claims amounting to JD 2,539,282 as at 30 June 2024. The Company’s management and its
legal advisor believe that the provision recorded against these claims is adequate to meet any
obligations that may arise. There are cases filed by the Company against third parties with an amount
of JD 7,104,936 as at 30 June 2024.

Dispute with National Electricity Power Company -

National Electricity Power Company (Company’s electricity provider) claiming an amount of JD
717,357 which is mainly represent a difference of interest on late payments. The Group and its legal
advisor believe that the Company will not have any obligation as per the electricity tariff (Wholesale
Tariff) issued by Energy and Minerals Regulatory Commission (EMRC).

(11) EARNINGS PER SHARE FROM THE PROFIT OF THE PERIOD

For the six months
ended 30 June

2024 2023
(Unaudited) (Unaudited)
Profit for the period (JD) 821,579 5,216,942
Weighted average of number of shares (share) 21,000,000 21,000,000
JD/Fils JD/Fils
Basic and diluted earnings per share from the profit of the period 0/039 0/248

(12) DIVIDENDS DISTRIBUTION

The General Assembly approved in its’ ordinary meeting held on 21 April 2024 to distribute an
amount of JD 5,600,000 as dividends to the shareholders for the profits for the year 2023
representing 40% of the Company’s share capital on the meeting date.

The General Assembly approved in its’ ordinary meeting held on 9 April 2023 to distribute an
amount of JD 7,500,000 as dividends to the shareholders for the profits for the year 2022
representing 75% of the Company’s share capital on the meeting date.



