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Independent Auditor's Report

TO THE GENERAL ASSEMPLY

CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

FOR THE YEAR ENDED DECEMBER 31, 2024

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of Central Electricity Generating Company
(A Public Shareholding Company) “the Company” which comprise the statement of financial position
as at December 31, 2024, the statements of profit or loss and other comprehensive income, changes in
shareholders’ equity and cash flows for the year then ended, and notes, comprising material accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2024, and its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards as issued by the
International Accounting Standards Board ("IFRS Accounting Standards").

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), and we have fulfilled our
other ethical responsibilities in accerdance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriale to provide a basis for
our opinion.

Other Matters

The financial statements of the Company as at and for the year ended December 31, 2023, were audited
by another auditor who expressed an unmodified opinion on those financial statements on March 27,

[ =]
=
[
N

Other information

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge oblained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required Lo report that fact.
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Independent Auditors Repart

TO THE GENERAL ASSEMBLY

CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

FOR THE YEAR ENDED DECEMBER 31, 2024

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statemnents in
accordance with IFRS Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are respensible for overseeing the Company’s financial reporting process.

Auditors’ Responsihilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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TCO THE GENERAL ASSEMBLY

CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

FOR THE YEAR ENDED DECEMBER 31, 2024

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
malerial uncertainty exists, we are required to draw atlention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, Lo modify our opinion. Our
conclusions are based on the audit evidence obtained up 1o the date of our auditors’ report. However,
future events or conditions may cause the Company to cease o continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Reguirements

The Company maintains proper accounting records. The accompanying financial statements are, in all
material aspects, in agreement with the Company's accounting records, and we recommend that the
Company’s General Assembly approves these financial statements

Kawasmy and Partners

Amman - Jordan
T March 20, 2025
J—Lﬂ
A
i

_ Ty & Pariners
\ Company




CENTRAL ELECTRICITY GENERATING COMPANY

(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF FINANCIAL POSITION

In Jordanian Dinar

Assets

Non-Current Assets
Property, plant and equipment
Investment properties
Intangible assets

Right of use assels

Deferred tax assels

Strategic fuel and spare parts
Total Non-Current Assets

Current Assets
Inventories

Trade and other receivables
Cash and cash equivalents
Total Current Assets
Total Assets

Shareholders’ Equity and Liabilities
Shareholders’ Equity

Paid in capital

Statutory reserve

Volunltary reserve

Retained earnings

Total Shareholders’ Equity

Liabilities

Non-Current Liabilities

Loans

Lease contract liabilities

Employees’ end-of-service indemnity provision
Decommissioning provision

Total Non-Current Liabilities

Current Liabilities

Decommissioning provision

Loans

Trade and other payables

Lease contract liabilities

Due to banks

Income tax provision

Total Current Liabilities

Total Liabilities

Total Shareholders’ Equity and Liabilities

As of December 31,

Note 2024 2023
5 12,119,910 25,841,318
6 414,168 414,168
7 233,075 484,739
8-A 858,426 1,066,846
16 2,722,492 2,711,628
9 6,136,004 7,510,472
22,484,135 38,029,171
94,456 223,941
10 12,072,494 10,273,277
11 455,285 6,332,721
12,622,235 16,829,939
35,106,370 54,859,110
12 3,000,000 3,000,000
12 3,000,000 3,000,000
12 672,932 672,932
11,391,540 18,322,429
18,064,472 24,995,361
13 1,195,458 3,973,513
8-B 632,844 789,076
17 4,505,930 4,546,138
18 - 2,279,738
6,334,232 11,588,465
18 2,400,865 -
13 2,390,916 3,827,785
14 3,410,322 11,853,883
8-B 216,345 262,878
19 12,942 15,563
16 2,276,276 2,315,175
10,707,666 18,275,284
17,041,898 29,863,749
35,106,370 54,859,110

The accompanying notes on pages from (8) to (38) are integral parts of these financial statements

and to be read therewith and with the independent auditor’ report.

- The financial statements from page (4) to (38) were approved by the Board of Directors on March

18, 2025 and approved by:

Chief Executive Officer

Finance Manager



CENTRAL ELECTRICITY GENERATING COMPANY
{PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

In Jordanian Dinar

Power generation income {Operating rental income)
Operating and maintenance revenues
Total operating revenues

Depreciation and amortization
Employees benefits

Operating expenses

General and administrative expenses
Strategic spare parts depreciation
Reversal of expected credit losses
Other income, net

Operating Profit

Finance income
Finance expense
Profit For the Period Before Income Tax Expenses

Income tax expense
Profit For the Year

Other Comprehensive Income Items That Are Not
Reclassified to Profit or Loss in Subsequent Periods.
Actuarial losses on employees’ end-of-service indemnity -

(Net of tax)

Total Comprehensive Income for The Year

Basic and diluted earnings per share (JD/Share)

For the Year Ended December 31,

Note 2024 2023
20 35,716,587 34,688,380
21 6,711,318 6,863,420
42,427,905 41,551,800
578 (13,777,520) (13,786,937)
23 (11,144,651) (10,937,697)
2 (3,548,824) (3,823,687)
24 (2,370,409) (2,341,635)
9 (1,442,029) (1,425,063)
78,092 80,296
25 2,743,634 4,385,692
12,966,198 13,702,769
393,430 949,078
26 (341,377) (456,857)
13,018,251 14,194,990
16 (1,835,679) (921,771)
11,182,572 13,273 219
17 (113,461) (108,212)
11,069,111 13,165,007
27 3.728 4424

- The accompanying notes on pages from (8) to (38) are integral parts of these financial statements and to be

read therewith and with the independent auditor’ report.

- The financial statements from page (4) to (38) were approved by the Board of Directors on March 18, 2025,

and approved by:

Chief Executive Officer

Finance Manager
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CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF CASH FLOWS
For the Year Ended December 31,

In Jordanian Dinar Note 2024 2023
Cash Flow from Operating Activities:
Profit for the year before income tax 13,018,251 14,194 990
Adjustments for:
Depreciation and amortization 578 13.777.520 13,786,937
Strategic spare parts depreciation expense 9 1.442.029 1.425.063
Employees’ end-of-service indemnity expense 17 555.659 650.298
Employees’ vacations expense 14 (12,177 51.118
Employees’ termination benefits expense 14 1,436,159 354,759
Reversal of legal cases provision 25 (400.000) -
Employees’ incentive 14 416,380 415,600
Reversal of allowance of expected credit losses {78.092) (80,296)
Reversal of decommissioning provision 18 - (1.248,750)
Gain from sale of strategic fuel - (543.312)
Gain from foreign currency exchange. net 25 (541.843) (465.967)
Gain from sale of property, plant, and equipment and scrap-
retired generating units 25 (1.628,744) (1.575.841)
Finance income (393.430) (949.078)
Finance expense 26 341,377 456.857

27,933,089 26,507,378
Working capital changes:
Trade and other receivables (2,719,383) 18,140,166
Inventories 129,485 173,209
Strategic fuel and spare parts (67.621) S
Trade and other payables (7.923,150) (3.136,429)
Cash Flows from Operating Activities 17,387,420 41,684,324
Employee’s end-of-service indemnity provision paid 17 (742,172) (710,760)
Employee’s vacation provision paid 14 {76,415) (109,962)
Legal cases provision paid (31.819) -
Employee’s termination benefits provision paid 14 (1,436,159) (354.759)
Paid from the employee incentive provision 14 (416,380} (465,600)
[ncome tax paid 16 (854,340) {1,037.914)
Net cash flows from operating activities 13,795,135 38,970,329
Cash Flow from Investing Activities
Purchases of property and equipment 5 (53.450) (3,074)
Proceeds from sale of property and equipment 731,166 1,672,620
Finance income received 393,430 949,078
Proceeds from sale of scrap- retired generating units 1,355.000 303,498
Proceeds from sale of strategic fuel - 888,237
Employee's housing fund loan payment - 12,432
Net cash flows from investing activities 2,426,146 3,822,791
Cash Flow from Financing Activities
Cash Dividends paid 12 (18,000,000) (26,000,000)
Capital Reduction - (18.000,000)
Repayments of loans (3,673,081) (4.053.890)
lease liabilitics payments 8-B (269,334) (269,334)
Finance expense paid (153,681) 1292,753)
Net cash flows used in financing activities (22,096,096) 48,615,977)
Net change in cash and cash equivalents during the year (5,874,815) (5,822,857)
Effect of exchange rate changes on cash and cash equivalents - 3.170
Cash and cash equivalents at beginning of the year 6,317,158 12,136,845
Cash and cash equivalents at the end of the year 1 442,343 6,317,158
Non-Cash Transaction
Write off the Ministry of Finance’s receivable with tax payments 998,258 -

- The companying notes on pages from (8) to (38) are integral parts of these financial statements and to be read therewith and
with the independent auditor report.
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CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

GENERAL

Central Electricity Generating Company Public Sharcholder Company (“"thc Company"} was registered in
accordance wilh the Jordanian Companies Law No. (22) of 1997 and in implementation of the Council of Ministers
resolution dated October 4, 1997, regarding the establishment of a separate Company from the National Electric
Power Company, to conduct electrical generating activities, which is the main activity the Company is engagedin.

The Company was registered with the Ministry of Industry and Trade on February 12, 1998 as a public
shareholding Company under number (334) and commenced its industrial and commercial aclivities on January
1, 1999.

In accordance with the privatization initiatives, the Government during 2007 sold 51% of CEGCO shares to
ENARA Energy Investments (Private Shareholding Company). Another 9% of the Government's shares was sold
to the Social Security Corporation. In connection with the sale, on September 20, 2007, the Company signed a
new Power Purchase Agreements (PPA) with its sole client, National Electric Power Company (NEPCQO), of which
one agreement is still in operation as at December 31, 2024 that is related to the operations of the site in Aqaba
The contract will end on October 17, 2025.

The details of the shareholders as at the date of the financial statements are as follows:
Shareholders’ Share as of

December 31
Sharecholder

Shareholder name Type Nationality 2024 2023
In Jordanian Dinar
ENARA For Energy Investments Parent Company  Jordanian 1,480,000 1,480,000
Government of Jordan Shareholder Jordanian 1,200,000 1,200,000
Social Security Corporation Shareholder Jordanian 270,000 270,000
ENARA(2) For Energy Investments Shareholder Jordanian 50,000 50,000

3,000,000 3,000,000

The financial statements were approved by the Board of Directors on March 18, 2025, and are subject (o approval
by the General Assembly.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS
Accounting Standards).

Basis of measurement
The financial statements have been prepared on the historical cost basis except for financial assets and liabilities
measured at amortized cost.

Functional and presentation currency
The financial statements are presented in Jordanian Dinar, which is the Company's functional and presentation
currency.

Use of estimates and Judgments

In preparing these financial statements, management has made judgements and estimates that affect the application
of the Company’s accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognized
prospectively.



CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Judgment

The following is a summary of the significant matters that materially affect the amounts of assets and liabilities in
the financial slatements:

Classification of financial assets: ¢valuation of the business model in which assets are kept and determining
whether the contractual terms of the financial assets are for the principal amount and the interest on the remaining
and unpaid original amount,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the year in which the estimates are revised and in any future years affected.

Assumptions and uncertainty estimates
Information about assumptions and estimation uncertainties that have significant risk of resulting in a material

adjustment to the carrying amounts of assets and liabilities in the next financial year is included in the following
noles:

Recognition of deferred tax assets: availability of future taxable profit against which deductible temporary
differences and tax losses carried forward can be utilized.

Impairment test of tangible assets: key assumptions underlying recoverable amounts, and periodically
reassessment of the economic useful lives of tangible assets based on the general condition of these assets and the
expectation for their useful economic lives in the future.

Impairment test of intangible assets: key assumptions underlying recoverable amounts, including the
recoverability of development costs; and pericdically reassessment of the economic useful lives of intangible
assets based on the general condition of these assets and the expectation for their useful economic lives in the
future.

Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and
magnitude of an outflow of resources.

Management estimates the provision to decrease inventory to net realizable value if the cost of inventory may not
be recoverable, damaged, wholly or partially obsolete, and it selling price to fall below cost or any other factors
that causes the recoverable amount to be lower than its carrying amount.

Measurement of ECL allowance for financial assets: key assumptions in determining the weighted-average loss
rate.

The management estimates the income tax expense in accordance with the applicable laws and regulations.

The management continuously reviews the lawsuits filed against the company based on a legal opinion prepared
by the company’s lawyer, which outlines the potential risks the company may incur in the future as a result of
these lawsuits.

Provisions for dismantling and removal are calculated based on estimated future expenses discounted to their
present values. Changes in provisions resulting from revised estimates, discount rates, or changes in the expected
tliming of expenses related to property, plant, and equipment arc recorded as adjustments (o their carrying value
and are amortized in the future over the remaining estimated useful lives. Otherwise, these changes are recognized
in the statement of profit or loss.

Measurement of defined benefit obligations: key actuarial assumptions.

Measurement of fair values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values.

This includes a valuation tcam that has overall respensibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer.
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CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team
assesses the evidence obtained from the third parties to support the conclusion that these valvations meet the
requirements of the Standards, including the level in the fair value hierarchy in which the valuations should be
classified.

Significant valuation issues are reported to the Company's Board of Directors.

When measuring the fair value of an assel or a liability, the Company uses observable market dalta as far as possible.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
lechniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used 10 measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy
as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

Management believes that its estimates and judgments are reasonable and adequate.

MATERIAL ACCOUNTING POLICIES

The accounting policies applied by the Company in these financial statements for the year ended December 31,
2024, are the same as those applied by the Company in its financial staiements for the year ended December 31,
2023, except for the following new International Financial Reporting Standards or amendments that become
effective on an annual reporting period beginning on January 1, 2024:

Non-current Liabilities with Covenants- Amendments to FAS 1 and Classification of Liabilities as Current or Non
current — Amendments to IAS | Presentation of Financial Statements.

Lease Liability in a Sale and Leaseback — Amendments to IFRS 16.

Supplier Finance Arrangements — Amendments to IAS 7 and IFRS 7.

The application of these new standards and amended standards did not have a material effect on the company
financial statements.

The following are the material accounting policies used:

Property, Plant, and Equipment

Recognition and measurement

The items of property, plant, and equipment are presented at cost less accumulated depreciation and accumulated
impairment losses.

The cost includes expenses directly related to the acquisition of property, plant, and equipment.

Borrowing costs related to the acquisition or construction of qualifying assets are capitalized as incurred.

When the useful life of items of property, plant, and equipment differs, they are accounted for as separate items.
Gains and losses arising from the disposal of items of property, plant, and equipment are determined by comparing
the proceeds from the disposal with the carrying amount of those items, and such gains and losses are recognized
in net under the "Other Income or Expenses” line in the Statement of Profit or Loss and Other Comprehensive
Income.

Property, plant, and equipment transferred from customers are measured at fair value at the date control is obtained.

Subsequent costs

The cost of replacing part of an item of Property, Plant, and Equipment is recognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the company and
its cost can be measured reliably. The carrying amount of the replaced part is derecognized.

Lk
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CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Ongoing costs of repair and maintenance of Property, Plant, and Equipment are expensed in the statement of profit
or loss as incurred

Depreciation

Items of Property, Plant, and Equipment are depreciated on a straight-line basis in statement of profit or loss over
the estimated useful lives of each component.

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain
that the company will obtain ownership by the end of the lease term. Land is not depreciated.

Items Property, Plant, and Equipment are depreciated from the date that they are installed and are ready for use, or
in respect of internally constructed assets, from the date that the asset is completed and ready for use.

The estimated useful lives of Property, Plant, and Equipment for the current and previous year are as follows:

Items Years
Buildings 35
Steam Generating units 6-26
Vehicles 5-7
Furniture and Equipment 5
Office and Computer Equipment 2-10
Computer Software 1-10

Decommissioning {Removal) Costs of an Asset

A provision for decommissioning (removal) costs is recognized based on estimated future expenses discounted (o
their present value. Where appropriale, the provision is recorded as parl of the original cost of the related property,
plant, and equipment.

Changes in provisions resulting from revised estimates, discount rates, or changes in the expected timing of
expenses related to the power plant are recorded as adjustments Lo the carrying value and are amortized in Lhe
future over the remaining estimated useful lives. Otherwise, these changes are recognized in the statement of profit
or loss,

The unwinding of the discount is included in the stalement of profit or loss as a financing cost.

Financial Instruments

Initial Recognition and Measurement

Trade receivables and debt securities issued are initially recognized when they are originated. All other financial
assets and financial liabilities are initially recognized when the Company becomes a party to the contractoal
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus, for an itemn not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a significant financing component is initially measured at the
transaction price.

Classification and subsequent measurement of financial assets and liabilities:

Financial Assets:

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI - debt investment;
FVOCI - equity investrment; or FVTPL.

Financial assels are not reclassified subsequent to their initial recognition unless the Company changes its business
model for managing financial assets, in which case all affected financial assets are reclassified on the first day of
the first reporting period following the change in the business model.



CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated
as at fair value through profit or loss:

It’s held within a business model whose objective is to hold assets Lo collect contractual cash flows.

Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

A debt investment is measured at fair value through other comprehensive income if it meets both of the following
conditions and is not designated as at fair value through profit or loss:

It’'s held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets.

Its contractual terms give rise on specified daies to cash flows (that are solely payments of principal and interest
on the principal amount outstanding).

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment's fair value in other comprehensive income. This election is made
on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or fair value through other comprehensive income
as described above are measured al fair value through profit or loss. This includes all derivative financial assets.
On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortized cost or at fair value through other comprehensive income as at fair value
through profit or loss if doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise,

Financial assets - evaluation of whether contractual cash flows are payments of principal and interest only:
For the purposes of this evaluation, "principal amount” is defined as the fair value of a financial asset at the date
of the initial recognition. “Interest” is defined as the consideration of the time value of money, the credit risk
asscciated with the principal of the amount outstanding during a specified time peried, other basic lending costs
(such as liquidity risk and administrative costs), and profit margin.

In assessing whether contractual cash flows are only paymentis of principal and interest, the company has
considered the contractual terms of the instrument. This includes assessing whether the financial assets involve a
contractual period that can change the timing or amount of contractual cash flows and therefore the condition only
meets payments for the principal amount and interest. In making this assessment, the company considers:

Emergency events that change the amount or timing of cash flows.

The conditions thal may adjust the contractual interest rate, including features of the variable rate.
Prepaid features and the possibility 1o extend.

Conditions determining the company's claim for cash flows from the specified assets.

The prepayment feature only matches the payments for principal and interest rate if the prepayment amount
substantially represents unpaid amounts for the principal outstanding, which may include reasonable additional
compensalion to terminate the contract early. In addition, for financial assets acquired with a discount or premium
on its contractual amount, the prepay feature allows or requires prepayment in an amount that represents the value
of the base contract plus the contractual (butl unpaid} interest (coatractual benefit) (Which may also include
reasonable additional amounts for early termination compensation) and is treated as compatible with this feature
if the fair value of the prepayment feature is insignificant upon initial recognition.



CENTRAL ELECTRICITY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Financial assets - post measurement of profits and losses

Financial assets at fair value through | Subsequent measurement of these assets is carried at fair value. Net

profit or loss profits and losses, including any interest or dividends, are recognized in
the statement of profit or loss.
Financial assets at amortized cost Subsequent measurement of these assets is carried at amortized cost

using the effective interest method. Amortized cost is reduced by the
amount of the impairment loss. Interest income, foreign exchange gains
and losses, and impairment are recognized in the statement of profit or
loss. Any gain or loss on disposal of the assets is recognized in the
statement of profit or loss.

Debt investments at fair value These assets are subsequently measured at fair value. Interest income
through other comprehensive income | calculated using the effective interest method, foreign exchange gains
and losses and impairment are recognized in the statements of profit or
loss. Other net gains and losses are recognized in the statements of other
comprehensive income. On derecognition, accumulated gains and losses
transferred from the statement of other compressive income to statement
of profit or loss.

Equity investments at fair value Subsequent measurement of these assets is carried at fair value.
through other comprehensive income | Dividends are recognized as income in profit or loss unless the dividends
clearly represent a recovery of part of the investment cost. Other net
profit or loss is recognized in other comprehensive income and is not
reclassified to profit or loss.

Financial liabilities - classification and subsequent measurement, profit and loss:

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial labilities at FVTPL are measured at fair value and net gains and losses, including any inlerest expense,
are recognized in profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on derecognition
is also recognized in profit or loss.

Derecognition

Financial Assets

The company revokes the recognition of financial assets when the contractual rights to the cash flows from the
financial assets expire or substantially transfers the rights to receive the contractual cash flows and all the risks
and benefits of ownership of the financial assets in a transaction to another party.

Or in which the company has not materially transferred or retained all of the risks and rewards of ownership and
does not retain control of the financial assets,

Financial Liabilities

The company revokes the recognition of financial liabilities when their contractual obligations are fulfilled,
canceled or expired. The company also eliminates recognition of financial liabilities when adjusting their terms
and cash flows for substantially modified liabilities, in which case the new financial liabilities are recognized
based on the terms adjusted at fair value.

When the financial liabilities are not verified, the difference between the amount paid is amortized and the
consideration paid (including any non-cash transferred assets or liabilities incurred) is included in the profit or
loss,

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realize the asset and settle the liability simualtaneously.
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NOTES TO THE FINANCIAL STATEMENTS

Impairment
Financial Assets non derivative

Financial instruments and Contract assets

The Company recognizes loss allowances for ECLs on:

Financial assets measured at amortized cost;

Debt investments measured at FVYOCI; and

Conltracl assets.

The Company also recognizes loss allowances for ECLs on lease receivables, which are disclosed as part of trade
and other receivables.

Loss allowances for trade receivables (including lease receivables) and contract assets are always measured at an
amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company’s historical experience and informed credit assessment, that includes forward-looking
information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 365
days past due.

The Company considers a financial asset to be in default when:

The debtor is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to
actions such as realising security (if any is held); or

The financial asset is more than 365 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of ‘investment grade’.

Lifeiime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shortfalls (i.e. the difference between the cash flows due to the enlity in accordance with the contract and the
cash flows that the Company expects o receive).

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amertized cost and debt securities
at FVOCI are credit-impaired. A financial asset is ‘credil-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

Significant financial difficulty of the debtor.

A breach of contract.

The restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise.
It is probable that the debtor will enter bankruptcy or other financial reorganization; or

The disappearance of an active market for a security because of financia! difficulties.

Presentation of allowance for ECL in the separate statement of financial position
Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of
the asselts, for debt securities at FVOCI, the loss allowance is charged to profit or loss.
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Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof. For individual customers, the Company has a policy
of writing off the gross carrying amount when the financial asset is past due based on historical experience of
recoveries of similar assets. For corporate customers, the Company individually makes an assessment with respect
to the timing and amount of write-off based on whether there is a reasonable expectation of recovery .

The Company expects no significant recovery from the amount writien off. However, financial assets that are
written off could stiil be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.

Non-Financial Assets:

The carrying amount of the Company’s non-financial assets is reviewed at the end of each financial year (except
for biological assets, investment property, inventory, conlractual assets, and deferred tax assets) to determine if
there is any indication of impairment. If any such indication exists, the recoverable amount of those assets is
estimated. Goodwill is tested for impairment annually.

For impairment testing, assets are grouped into the smallest possible group of assets that generate cash flows from
continued use, which are largely independent of the cash flows of other assets or cash-generating units. The
goodwill resulting from business combinations is allocated to the cash-generating units or groups of cash

generating units that are expected to benefit from the synergies resulting from the combination.

The recoverable amount of an asset or cash-generating unit is the higher of its value in use or its fair value less
costs to sell. The value in use is based on estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset or cash-generating unit.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount.
Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro
rata basis,

Impairment losses on goodwill are not reversed, For other assets, impairment losses are reversed only to the extent
that the carrying amount of the asset does not exceed the carrying amount that would have been determined, net
of depreciation or amortization, if no impairment loss had been recognized.

Investment properties

Recognition and measurement

Investment properties are measured at cost and are subsequently recognized for impairment in profit or loss.

Any gain or loss arising from the disposal of an investment property {calculated as the difference between the net
proceeds from disposal and the carrying amount of the asset) is recognized in the profit or loss statement.

Rental income from investment properties is recognized as other income using the straight-line method over the
lease term. Lease incentives granted are recognized as an integral part of total rental income over the lease term.

Intangible assets
Recognition and measurement

Intangible assets that are acquired by the Company and have finite useful lives are measured at cost less
accumulated amortization and any accumulated impairment losses.

Subsequent expenditure

is capitalized only when it increases the future economic benefits embodied in the specific assel to which it relates.
All other expenditure, including expenditure on internally generated goedwill and brands, is recognized in profit
or loss as incurred.

Amortization

Amortization is calculated Lo write off the cost of intangible assets less their estimated residual values using the
straight-line method over their estimated useful lives and is generally recognized in profit or loss .
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Intangible assets Amortization Rate

Computer Systems 17-25%

The methods of depreciation, useful lives, and residual values are reviewed at the date of each reporting period
and adjusted as necessary

Strategic Fuel and Spare Parts
Spare parts, standby equipment, and maintenance equipment are classified as property, plant, and equipment if

they meet the definition, including the condition related 10 their use for more than one period

Revenue recognition

The company generates revenues primarily from power generation and the operation and maintenance of stations.
Contract balances results from contracts with customers include receivables, contract assets and contract liabilities.
The contract assets primarily relate to the Company’s rights to consideration for work completed but not billed at
the reporting date. The contract assets are transferred to receivables when the rights become unconditional. This
usually occurs when the Company issues an invoice to the customer.

The contract liabilities primarily relate to the advance consideration received from customers, for which revenue
is recognized over time.

Revenue is measured based on the consideration specified in a contract with a customer. The Company recognizes
revenue when it transfers control - at a point in time or over time - over a good or service to a customer in
accordance with IFRS 15 as follows:

Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations.

Identify the performance obligations in the contract.

Determine the transaction price: The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Allocate the transaction price to the performance obligations in the contract. For a contract that has more than one
performance obligation, the Company will allocate the transaction price to each performance obligation in an
amount that depicts the amount of consideration to which the Company expects to be entitled in exchange for
satisfying each performance obligation.

Recognize revenue when {or as) the entity satisfies a performance obligation at a point in time or over time.

The Company satisfies a performance obligation and recognizes revenue over time, if one of the fellowing criteria
is met:

The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the
Company performs; or

The Company’s performance creates or enhances an asset that the customer controls as the assel is created or
enhanced; or

The Company’s performance does not create an asset with an alternative usc to the Company and the Company
has an enforceable right to payment for performance completed to date.

Employee benefits

Short-term employee benefits

Short-term employee bencfits are expensed as the related service is provided. A liability is recognized for the
amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated reliably

. Defined benefit plans

The Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods, discounting
that amount, and deducting the fair value of any plan assets.
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The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit
credit method. When the calculation results in a potential assel for the Company, the recognized asset is limited to
the present value of economic benefits available in the form of any future refunds from the plan or reductions in
future contributions to the plan. To calculate the present value of economic benefits, consideration is given to any
applicable minimum funding requiremnents.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately
in OCL

The Company determines the net interest expense (income) on the net defined benefit liability (asset) for the period
by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period
to the then-net defined benefit liability (asset), taking into account any changes in the net defined benefit liability
(asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses
related to defined benefit plans are recognized in profit or loss,

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service or the gain or loss on curtailment is recognised immediately in profit or loss. The Company recognizes
gains and losses on the settlement of a defined benefit plan when the settlement occurs.

j} Leases

Al inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
conlains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

* As a lessee
At commencement or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone prices. However, for
the leases of property the Company has elected not to separate non-lease components and account for the lease
and non-lease components as a single lease component.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made al or before the commencement date, plus any initial direct costs incurred and an estimate of costs
1o dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located,
less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement daie to
the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the end
of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase option. In
that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined
on the same basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing
rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various external financing
sources and makes certain adjustments to reficct the terms of the lease and type of the asset leased.

I.ease payments included in the measurement of the lease liability comprise the following:

Fixed payments, including in-substance fixed payments.

Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

Amounts expected to be payable under a residual value guaraniee; and

The exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in
an optional renewal period if the Company is reasonably certain (o exercise an exiension option, and penalties for
early termination of a lease unless the Company is reasonably certain not to terminate early.
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The lease liability is measured at amortized cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option or if there is a revised
in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of
the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property in ‘property, plant
and equipment’ and lease liabilities in ‘loans and borrowings’ in the statement of financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognize right-of-use assets and lease liabilities for leases of low-value assets
and short-term leases, including IT equipment. The Company recognizes the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

As a Lessor
When starting or amending a lease contract to include a lease clause, the company allocates the corresponding
amount in the contract for each lease clause based on its independent relative prices.

When the company acts as a lessor, it determines at the start of the lease agreement whether each lease is a
finance lease or an operaling lease

To classify each lease, the company conducts a comprehensive assessment of whether the lease transfers
substantially all the risks and rewards associated with ownership of the underlying assel. If so, the lease is classified
as a finance lease; if not, it is classified as an operating lease. As part of this assessment, the company considers
certain indicators, such as whether the lease represents the majority of the economic life of the asset.

When the company acts as an intermediary lessor, it treats its share in the master lease and sublease separately.
It assesses the classification of the sublease by referring to the right-of-use asset arising from the master lease
agreement, not the underlying asset.

If the lease is a short-term lease, the company applies the exemption described above and classifies the sublease
as an operating lease.

Net investment in the lease The company regularly reviews the unguaranteed residual values used in calculating
the total investment in the lease.

The company recognizes lease payments received under operating leases based on the amount of electricity
generated and billed to the customer.

The company entered into a power purchase agreement for its 50 MW plant. Based on an assessment of the terms
and conditions of the arrangement, such as the lease term not being a significant portion of the economic life of
the photovoltaic solar power plant and the present value of the minimum lease payments not reaching a significant
portion of the fair value of the photovoltaic solar power plant, it has determined that it retains all the significant
risks and rewards of ownership of the plant and accounts for the contracts as operating leases.

Fair value measurement

“Fair value” is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous
market to which the Company has access at that date. The fair value of a liability reflects its non-performance risk.
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

When one is available, the Company measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximize the use
of relevant observable inputs and minimize the use of unobservable inputs. The chosen valuation technique
incorporates all of the factors that market participants would take into account in pricing a transaction.
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If an asset or a liability measured at fair value has a bid price and an ask price, then the Company measures assets
and long positions at a bid price and liabilitics and short positions at an ask price.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction price
—i.e. the fair value of the consideration given or reccived. If the Company determines that the fair value on initial
recognition differs from the transaction price and the fair value is evidenced neither by a quoted price in an active
market for an identical asset or liability nor based on a valuation technique {or which any unobservable inputs are
judged to be insignificant in relation to the measurement, then the financial instrument is initially measured at fair
value, adjusted to defer the difference between the fair value on initial recognition and the transaction price.
Subsequently, that difference is recognized in profit or loss on an appropriate basis over the life of the instrument
but no later than when the valuation is wholly supported by observable market data or the transaction is closed out.

Foreign Currency Transactions
Transactions in foreign currencies are translated into the respective functional currencies of Company at the
exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Non-moneltary assets and liabilitics that arc measured at fair value in a foreign
currency are translated into the functional currency at the exchange rate when the fair value was determined,
Non-monetary items that are measured based on historical cost in a foreign currency are translated at the exchange
rate at the date of the transaction. Foreign currency differences are generally recognized in profit or loss and
presented within finance costs.

However, foreign currency differences arising from the translation of the following items are recognized in OCI:

An investment in equity securitics designated as at FVOCI (except on impairment, in which case foreign currency
differences that have been recognized in OCI are reclassified to profit or loss);

A financial liability designated as a hedge of the net investment in a foreign operation to the exlent that the hedge
is effective; and

Qualifying cash flow hedges to the extent that the hedges are effective.

Expenses realization

Expenses are recognized as a separate component for the cost of operating income in the statement of profit or
loss and other comprehensive income other when they fall due based on accrual basis.

Provisions

A provision is recognized if, as a result of a past event, the company has a present (legal or constructive) Provisions
are determined by discounting the expected future cash flows at a pre-fax rate that reflects current market
assessmenis of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognized as finance cost.

Warranties: A provision for warranties is recognized when the underlying products or services are sold, based on
historical warranty data and a weighting of possible outcomes against their associated probabilities.
Restructuring: A provision for restructuring is recognized when the company has approved a formal and detailed
restructuring plan, and the restructuring has either commenced or been publicly announced. Future operating losses
are not considered restructuring expenses.

Site Restoration: In accordance with the company’s published environmental policy and applicable legal
requirements, a provision for site restoration is recognized in relation to land affected by contamination, and related
expenses are recognized when the land is contaminated.

Onerous Contracts: A provision for uncertain contracts is measured at the present value of the expected cost to
terminate the contract or the expected nel cost to continue the contract, whichever is lower. Before recognizing the
provision, the company will recognize any impairment loss related to the assets associated with the contract.

Finance revenue and expenses

Finance costs include interest expense on borrowings. All borrowing costs that are not directly attributable to the
acquisition, construction or production of qualifying assets are recognized in the statement of profit or loss and
other comprehensive income using the effective interest method.
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Interest income or expense is recognized using the effective interest method. Dividend income is recognized in
profit or loss on the date on which the Company’s right to receive payment is established.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through
the expecied life of the financial instrument to:

The gross carrying amount of the financial asset; or

The amortized cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the
asset (when the asset is not credit-impaired) or to the amortized cost of the liability. However, for financial assets
that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the
effective interest rate to the amortized cost of the financial asset. If the assel is no longer credit-impaired, then the
calculation of interest income reverts to the gross basis.

Share capital
Ordinary shares

Incremental costs directly attributable to the issue of paid-in capital are recognized as a deduction from equity.
Income tax relating Lo transaction cosls of an equity transaction is accounted for in accordance with 1AS 12.

Income tax
Income tax expense comprises current and deferred tax. It is recognized in profit or loss except to the extent that
it relates to a business combination, or items recognized directly in equity or in OCL.

The Company has determined that interest and penalties related to income taxes, including uncertain tax
treatments, do not meet the definition of income taxes, and therefore accounted for them under IAS 37 Provisions,
Contingent Liabilities and Contingent Assets.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that refiects uncertainty related to
income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date. Current
tax also includes any tax arising from dividends.

Current income tax is calculated in accordance with the Jordanian Income Tax Law. Based on Article (13) of the
Power Purchase Agreement, the Company is protected from any change in the applicable tax laws that are
unfavorable to the Company throughout the term of the Power Purchase Agreement.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognized for:

Temporary differences on the initial recognition of assets or liabilities in a transaction that is nol a business
combination and that affects neither accounting nor taxable profit or loss;

Temporary differences related to investments in subsidiaries, associates and joint arrangements Lo the extent that
the Company is able to control the timing of the reversal of the temporary differences and it is probable that they
will not reverse in the foresceable future; and

Taxable temporary differences arising on the initial recognition of goodwiil.

Deferred tax assels are recognized for unused tax losses, unused tax credits and deductible temporary differences
to the extent that it is probable that future taxable profits will be available against which they can be used. Future
taxable profits are determined based on the reversal of relevant taxable temporary differences. If the amount of
taxable temporary differences is insufficient to recognize a deferred tax asset in full, then future taxable profits,
adjusted for reversals of existing temporary differences, are considered, based on the business plans for individual
subsidiaries in the Company.
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Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized; such reductions are reversed when the probability of future t1axable
profits improves.

Unrecognized deferred tax asscts are reassessed at cach reporting date and recognized to the extent that it has
become probable that future taxable profits will be available against which they can be used.

Deferred 1ax is measured at the tax rates that are expected to be applied to temporary differences when they reverse,
using tax rates enacted or substantively enacted at the reporting date, and reflects uncertainty related to income
taxes, if any.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities. For
this purpose, the carrying amount of investment property measured at fair value is presumed to be recovered
through sale, and the Company has not rebutted this presumption.

Deferred tax assets and liabilities are offset only if certain criteria are met

STANDARDS ISSUED BUT NOT YET EFFECTIVE

A number of new or amended standards that are required to be applied for annual periods beginning after January
1, 2024, and that are available for early adoption in annual period beginning on January 1, 2024; however, the
Company has not early adopted the new or amended standards in preparing these financial statements.

The following are the amended standards and interpretations with related effective date:
Lack of Exchangeability - Amendments to IAS 21. (Effective starting from January 1, 2025).

Classification and Measurement of Financial Instruments — Amendments to IFRS 9 and IFRS 7. (Effective starting
from January 1, 2026).

Annual Improvements 1o IFRS Accounting Standards Volume 11. (Effective starting from January 1, 2026).
IFRS 18 Presentation and Disclosure in Financial Statements. {Effective starting from January 1, 2027)
IFRS 19 Subsidiaries without Public Accountability Disclosure. (Effective starting from January 1, 2027).

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture — Amendments to IFRS 10
Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures. (To be determined
— Early adoption is permitted).

The Company anticipates that each of the above standards and amendments will be adopted in the financial
stalements by its date mentioned above without having any material impact on the Company’s financial statements.
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INVESTMENT PROPERTIES

This item represents the company's investment in the land of Al-Hussein Station. The average fair value, according
to the evaluation of real estate appraisers, was valued at JOD 4,218,496 as of December 31, 2024 (2023: JOD

4,218,496 )
In Jordanian Dinar

Balance at January 1,
Additions

Balance at December 31,

INTANGIBLE ASSETS
This item consists of the following:

In Jordanian Dinar

As of December 31,
2024 2023
414,168 414,168
414,168 414,168

Software and Computers System

2024 2023
Cost
Balance at January 1, 1,454,219 1,454,219
Balance at December 31, 1,454,219 1,454,219
Accumulated amortization
Balance at January 1, 969,480 717,816
Amortization for the year 251,664 251,664
Balance at December 31, 1,221,144 969,480
Net book value:
Balance as of December 31, 233,075 484,739
8) LEASES
(A) Right-of-use assets
The movement on right-of-use assels during the year was as follows:
In Jordanian Dinar As of December 31,
Cost 2024 2023
As of January [, 1,873,686 1,873,686
Additions - -
As of December 31, 1,873,686 1,873,686
Accumulated Depreciation
Balance as of Januvary | 806,840 598,420
Depreciation for the year 208,420 208,420
Balance as of December 31 1,015,260 806,840
Net book value:
Balance as of December 31, 858,426 1,066,846
(B} Lease liabilities
The movement on the discounted lease liabilities balances during the year was as follows:
In Jordanian Dinar As of December 31,
2024 2023
As of January 1, 1,051,954 1,241,991
Interest during the year 66,569 79,297
Paid during the year 269,334) (269,334)
As of December 31, 849,189 1,051,954

The discount rate used to discount future lease payments was 6.5%.

23



9)

CENTRAL ELECTRICIY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

- Maturity analysis — Contractual cash flows:

) As of December 31, 2024 N
Undiscounted Discounted
In Jordanian Dinar future cash flows Interest future cash flows
Lease liabilitics — Less than one year 269,336 52,991 216,345
Lease liabilities - More than one year 743,290 110,446 632,844
1,012,626 163,437 849,189
In Jordanian Dinar As of December 31, 2023
Undiscounted Discounted future
future cash flows Interest cash flows
Lease habilities — Less than one year 329,448 66,570 262,878
Lease liabilities — More than one year 952,513 163,437 789,076
1,281,961 230,007 1,051,954

{C)The amounts recorded in the statement of profit or loss are as follows:
For The Year Ended December 31,

In Jordanian Dinar 2024 2023
Depreciation for the year 208,420 208,420
Interest expense for the year 66,569 79,297
Expenses related to low-value asset leases and short-term leases 92,467 86,286
Rental income from investment properties 55,526 55,526
{D) Lease liabilities recognized in the statement of cash flows:
In Jordanian Dinar For The Year Ended December 31,
2024 2023
Depreciation expense 208,420 208,420
Interest expense for the year 66,569 79,297
Lease liabilities paid (269,334) (269,334)
FUEL AND STRATEGIC SPARE PARTS
As of December 31,
In Jordanian Dinar 2024 2023
Heavy fuel inventory* 4,323,008 4,322,955
Diesel inventory 461,237 464,151
Spare parts** 1,351,819 2,723,366
6,136,064 7,510,472

*The Power Purchase Agreements with the National Electric Power Company require the company to maintain

sufficient fuel quantities at power generation stations to ensure continuous power generation. An agreement was made
specifying the required fuel quantities to be maintained for the perieds outlined in the Power Purchase Agreements.

** Spare parts are shown after deducting the spare parts depreciation expense, which amounted to JOD 1,442,029 as of

December 31, 2024 (December 31, 2023: JOD 1,425,063).
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CENTRAL ELECTRICIY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

TRADE AND OTHER RECEIVABLES

In Jordanian Dinar As of December 31,
2024 2023
Due from related parties (Note 15) 9,900,833 8,638,149
Other receivables 2,171,661 1,635,128
12,072,494 10,273,277

CASH AND CASH EQUIVALENTS
This item consists of the following:

In Jordanian Dinar As of December 31,
S 2024 2023
Cash at banks 445,903 6,324,726
Cash in hand 9,382 7,995
458,285 6,332,721

For the purposes of the statement of cash flows, cash and cash equivalents consist of the fellowing as of 31,
December:

In Jordanian Dinar As of December 31,
2024 2023
Cash and cash equivalents 455,285 6,332,721
less due to bank (12,942) (15,563)
442,343 6,317,158
Equity

Paid-up Capital

The General Assembly, in its extraordinary meeting held on April 10, 2023, approved the reduction of the
company's authorized and paid-up capital by an amount of JOD 27,000,000. After the reduction, the authorized
and paid-up capital amounted to JOD 3,000,000, divided into 3,000,000 shares with a nominal value of JOD | per
share. The company completed all the legal procedures and cbtained all the necessary approvals from the Ministry
of Industry and Trade and the Securities Commission during the year 2023.

Statutory Reserve

The amounts accumulated in this account represent what has been transferred from profits before income tax, at a
rate of 10%, in accordance with the requirements of the Jordanian Companies Law. The company can stop this
annual transfer once the mandatory reserve balance reaches a quarter of the company's paid-up capital. However,
with the approval of the General Assembly, the transfer may continue until the mandatory reserve balance reaches
100% of the company's authorized and paid-up capital.

In 2023, the company obtained approval from the Companies Control Department to reduce the mandatory
reserve to align with the reduction in paid-up capital by JOD 4,500,000.

Voluntary Reserve

The amounts accumulated in this account represent what has been transferred from the net annual profits before
income tax and it is distributable to shareholders.

Dividend Distribution

The General Assembly, in its regular meeting held on March 26, 2024, approved the recommendation of the
Board of Directors to distribute an amount of JOD 18,000,000 to the sharcholders, to be deducted from the
retained earnings.
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CENTRAL ELECTRICIY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

LOANS
2024 2023
Loan Installments Loan Installments Loan Instaliments

Current Long -term Current Long -term

Currency Portion portion Portion portion
Japanese loan (1) JPY 2,390,916 1,195,458 2,649,009 3,973,513
Japanese loan (2} JPY - - 1,116,169 -
Italian Soft loan (3) Euro - LI 62,607 -
2,390,916 1,195,458 3,827,785 3,973,513

Japanese Loan (1)

This loan is based on the agreement between the Government of the Hashemite Kingdom of Jordan, represented by
the Ministry of Planning and International Cooperation, and the Overseas Economic Cooperation Fund (Japan),
dated April 17, 1996. The government re-lent the company an amount of Japanese Yen 10,813,000,000 on August
22, 2022, with an annual interest rate of 2.7%. The loan is repaid in 42 semi-annual installments, each valued at
Japanese Yen 262,663,000 . The first installment was due on April 20, 2006, and the final installment is due on
April 20, 2026.

Japanese Loan (2)

This loan is based on the agreement between the Government of the Hashemite Kingdom of Jordan, represented by
the Ministry of Planning and International Cooperation, and the Overseas Economic Cooperation Fund (Japan),
dated August 30, 1994, The government re-lent the company an amount of Japanese Yen 4,745,000,000 on August
22, 2000, with an annual interest rate of 3%. The loan is repaid in 41 semi-annual installments, each valued at
Japancse Yen 110,674,000. The first installment was due on August 20, 2004, and the final installment is due on
August 20, 2024,

Easy Italian Loan (3)

This loan is based on the agreement between the Government of the Hashemite Kingdom of Jordan, represented by
the Ministry of Planning and International Cooperation, and the Istituto Centrale Per II Credito A Medio Termine -
Mediocredito Centrale, dated December 12, 1993. The government re-lent the company an amount of Euros
2,864,020 on Sepiember 13, 2005, with an annual interest rate of 1%. The loan is repaid in 36 equal semi-annual
installments, each valued at Euros 79,556 , except for the last installment, which amounts to Euros 79,5535, The first
installment was due on September 8, 2006, and the final installment is due on March 8, 2024,

All loans are guaranieed by the Government of the Hashemite Kingdom of Jordan.

TRADE AND OTHER PAYABLE

In Jordanian Dinar As of December 31,
2024 2023

Deferred revenues (5) 1,103,128
Deposit accrued for others 1,068,767 1,040,769
Employee incentives provision (3) 400,000 400,000
Employee vacation provision (1) 394,234 482,826
Accrued expenses 106,897 86,421
Due to related parties (Note 15) 41,054 9,004,904
Board of directors' bonuses 35,000 35,000
Legal cases provision (4) 28,523 460,342
Accrued interest 26,899 46,405
Contractors' receivables 15,353 498
Employees' receivables 4,132 1,450
Others 186,335 295,268

3,410,322 11,853,883
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CENTRAL ELECTRICIY GENERATING COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Below is the movement in provisions during the years 2023 and 2024:

Employees’

, . Employees’ termination Employees’  Legal cases

LRl vacations benefits incentive provision
provision (1) provision (2) provision (3} {4)

2024
Balance at January 1, 482,826 - 400,000 460,342
Provision for the year 18,246 1,436,159 416,380 -
Paid during the year (76,415 (1,436,159) (416,380) (31,819
Reversal during the year (30,423) - - (400,000)
Balance at December 31, 394,234 5 400,000 28,523
2023
e 541,670 - 450,000 460,342
Provision for the year 51 ,I 18 354’759 4 15,600 =
Paid during the year (109,962) (354,759) (465,600) -
Balance at December 31, 482,826 - 400,000 460,342

(5) Deferred revenues represent an advance payment from Zarqa Electricity Generation Company for major

15)

maintenance expenses of the steam unit, including spare parts, materials, and expert services, as per the agreement.
This service is scheduled for execution during 2025.

RELATED PARTIES

Related parties represent parent company, major sharcholders, directors and key management personnel of the
Company, and entities controlled, jointly controlled or significantly influenced by such parties.

Pricing policies and terms of the transactions with related parties are approved by the Company's management.

Due from related parties

In Jordanian Dinar As of December 31,
Nature of
relationship 2024 2023

National Electric Power Company, Government
of Jordan — net * Sister Company 8,532,563 5,709,332
Government of Jordan Shareholder 527,010 1,525,268
Jordan Valley Authority (JVA) Sister Company 528,468 342,209
Al Zarqa Power Plant for Energy Generation** Sister Company 163,777 777,780
Samra Electric Power Company Sister Company 83,305 193,014
Ministry of Energy and Mineral Resources Sister Company 40,667 40,667
ACWA Power Holdings — Jordan Sister Company 20,978 2,464
Jordan Petroleum Refinery Company Sister Company 2,829 8292
The Local Company for Water and Solar Projects  Sister Company 245 3,543
Al-Risha for Solar Power Projects Sister Company 960 41,012
ACWA Power International company for water
and power- Dubai Sister Company 3 31

9,900,833 8,638,149

*This balance represents the amount owed by the National Electric Power Company (NEPCQ). Under the Power
Purchase Agreements signed with NEPCO, the company is responsible for covering all fuel and gas costs used in
electricity generation for the Jordan Petroleum Refinery Company (JPRC} and the National Petroleum Company
(NPC). Accordingly, the receivables from NEPCO include an amount of JOD 8,532,563 as of December 31, 2024
(December 31, 2023: JOD 5,709,332). This balance is presented net of an expected credit loss provision of JOD
1,399,967 as of December 31, 2024 (December 31, 2023: JOD 1,399,967).
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CENTRAL ELECTRICIY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

**  On December 21, 2015, the company entered into operating lease agreements for land with the Zarqa Power
Station for an annual lease amount of JOD 50,000. Additionally, on May 20, 2016, the company entered into
an agreement with the Zarqa Power Station to provide operation and maintenance services.

- Due to related parties

In Jordanian Dinar As of December 31,
Nature of
relationship 2024 2023

ACWA Power International Company for water and
power — Riyadh Sister Company 41,054 4,904
ENARA For Energy Investments Parent Company - 4,590,000
Government Investment Management Company Shareholder - 3,600,000
Social Security Corporation Shareholder - 810,000

41,054 9,004,904

- Transactions with related parties
In Jordanian Dinar For The Year Ended December 31,
2024 2023

Power Generation Revenues (Operating rental income):
National Electric Power Company (Government of Jordan) 34,224,746 33,191,188
Operating and Maintenance Revenues - Net
Al Zarqa Power Plant for Energy Generation 5,496,124 5,558,333
The Local Company for Water and Solar Projects 784,215 757,845
National Petroleum Company (Government of Jordan) 527913 503,686
Jordan Valley Authority (JVA) 400,071 412,297
Operating Expenses
ACWA Power Jordan Holdings 67,957 67,360
ACWA Power International L.L.C. I Dubai - 480
ACWA Power Company Riyadh - 682,821
National Electric Power Company 4,540 3,900
Samra Electric Power Company 1,966 1,782,004
General and administrative expenses
ACWA Power Company / Riyadh 42,600 44,302
The Local Company for Water and Solar Projects 3,728 3,384
Al Zarga Power Plant for Energy Generation 6,699 2,969
ACWA Power International L.L.C.  Dubai - 2,043
ACWA Power Global Services LTD - 1,940
ACWA Power Jordan Holdings 2,025 -
Government Investment Management Company 30,729 31,747
Ministry of finance 998,258 1,379
Jordan Valley Authority (JVA) 322 555
Samra Eleciric Power Company 111,675 105,491

Compensation of key management personnel:
Salaries and benefits 545,380 408,464
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CENTRAL ELECTRICIY GENERATING COMPANY
{(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Income tax expensc presented in the statement of profit or loss consists of the following
For The Year Ended December 31,

In Jordanian Dinar

2024 2023

Current year income tax expense (701,215) (616,365)
National contribution tax expense (414,226) (368,925)
Prior Years Adjustments (698,258) -
Deferred tax liabilities relating to employees' end-of- service

indemnity provision (24,910) (60,104)
Deferred tax assets relating to the exchange differences arising

from the revaluation of loans in foreign currencies 2,930 123,623
Income tax (expense) surplus (1,835,679) {921,771}

Deferred tax related to items recognized in other comprehensive income during the year was as follows:
For The Year Ended December 31,

In Jordanian Dinar

Deferred Tax Related to Actuarial Losses on Employee End of
service Benefits

Movement on deferred lax assels was as follows:
In Jordanian Dinar

2024

2023

32,844

23,680

For The Year Ended December 31,

2024 2023
Balance at January 1, 2,711,628 2,624,429
Relating to actuarial losses 32,844 23,680
Relating to temporary differences in employees' end of
service indemnily provision (24,910) (60,104)
Relating to foreign currency loan valuation differences 2,930 123,623
Balance at December 31, 2,722,492 2,711,628

Movement on the income tax provision was as follows:
In Jordanian Dinar

For The Year Ended December 31,

2024 2023

Balance at January [, 2,315,175 2,367,799
Income tax for the year 1,115,441 985,290
Prior years adjustments 698,258 -
Paid during the year (854,340} (1,037,914)
Write off the Ministry of Finance’s receivable with tax

payments (998,258) -
Balance at December 31, 2,276,276 2,315,175

Tax Status:

The income tax provision for the years ending December 31, 2024, and 2023 has been calculated in accordance
with Income Tax Law No. (34) of 2014 and its amendments, and in accordance with the Agaba Special Economic
Zone Law No. 23 of 2000 for the company's locations in the Agaba Special Economic Zone,

The company's income tax returns for all years since its establishment up 1o the year ending December 31, 2023,
have been submitted to the Department of Income and Sales Tax within the specified legal deadline.

The company's branches in Amman, Agaba, and the development areas were audited up to the year 2020.
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CENTRAL ELECTRICIY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

17) EMPLOYEES' END-O F- SERVICE INDEMNITY PROVISION

For The Year Ended December 31,

In Jordanian Dinar 2024 2023

Balance at January 1, 4,546,138 4,474,708
Provision for the year* 555,659 650,298
Paid during the year (742,172) (710,760)
Actuartal losses ** 146,305 131,892
Balance at December I, 4,505,930 4,546,138

* The details of employees' end-of-service indemnity expense as presented on the statement of profit or loss

was as follows:

For The Year Ended December 31,

In Jordanian Dinar 2024 2023
Interest cost 323,215 353,406
Current year cost 217,527 229,951
Prior years adjustment 14,917 66,941
555,659 650,298

**The details of the actuarial losses shown in the other comprehensive income statement are as follows:

In Jordanian Dinar

For The Year Ended December 31,

2024 2023
Actuarial Losses 146,305 131,892
Deferred tax related to actuarial losses on employee
severance benefits (32,844) {23,680)
113,461 108,212
The principal actvarial assumptions used to calculate employees end of-service indemnity provisions are as
follow:
As of December 31,
2024 2023
Discount rate 6.71% 713%
Expected rate of increase of employee compensation 5.5% 5.5%
Resignation rate:
Up to the age of 29 years 4% 4%
From the age of 30 to 34 years 3% 3%
From the age of 35 to 39 years 2% 2%
From the age of 40 to 54 years 1% 1%
Age 55 years and over 0% 0%

Discount rate

Resignation rate

Mortality rate

Increase Increase Increase
Rate (decrease) Rate {decrease) Rate (decrease)
% ID & ID G JD
2024 +1 (409,455) +1 (14,227) +20 (686)
-1 465,289 -1 15,758 20 691
2023 +1 (417,890) +1 (6,055) +20 (98}

-1 476,589 ! 6,993
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CENTRAL ELECTRICIY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

18) DECOMMISSIONING PROVISION
The decommissioning provision of JOD 2,400,865 as at December 31, 2024 (December 31 , 2023: JD 2,279,738)
primarily represents the net present value of the estimated expenditure discounted at a rate of 6.5% (2023: 6.5%)
expected 1o be incurred in respect of the decommissioning of the Agaba Thermal Station generating units | to 5.
the company did not use the discounted cash flow model this year, as these expenses are expected to be incurred
within less than a year from the financial statement date.

Movement on the decommissioning provision was as follows:

As of December 31,
In Jordanian Dinar 2024 2023
Balance at 1 January 2,279,738 3,414,754
Unwinding of discount during the year {note 26) 121,127 113,734
Reversal from provision - (1,248,750)
Balance at 31 December 2,400,865 2,279,738

During the year 2023, the Company's management decided and approved to reduce its decommissioning provision
by JOD 1,248,750. This reduction constitutes 75% of the previously estimated liability balance for the completion
of stage one at Agaba Thermal Power Station (ATPS). The estimated liability balance for stage one was JOD
1,665,000, covering the dismantling and selling of key components such as turbines, generators, boilers, ground
floor pumps and transformers. The reversal took place after completing 75% of stage one without incurring any
liability.

19) DUE TO BANKS
This item represents the utilized balance of credit facilities granted by Cairo Amman Bank, with a ceiling of JOD
3,000,000 and an interest rate of 7.75% as of December 31, 2024 (December 31, 2023; 7.75%).

20) POWER GENERATION REVENUES (OPERATING RENTAL INCOME)
This ilem represents revenues mainly earned from the power generation invoices in accordance with the Power
Purchase Agreements with NEPCO. NEPCO repays the value of the full electric capacity available at the power
stations accerding to the pricing formula that has been pre determined in the Power Purchase Agreements

The following table provides information about the nature and timing of the satisfaction of performance obligations
in contracts with customers, including significant payment terms, and the related revenue recognilion policies.
Nature and timing of satisfaction of

Type . performance obligations, including significant Revemfe. rp

of service recognition policies
payment terms

Stations capacity revenue NEPCO obtain control services when they are | Revenue is recognized

Power revenue delivered to and have been accepted by them. | over time at monthly

Invoices are generated over time at monthly basis | basis when the power
in accordance with Power Purchase Agreements, | produced and determine
and power produced delivered are billed on a | capacity charges
monthly basis and payable within 30 days. delivered and have been
accepted by customer.

Power generation revenues consist of the following:

In Jordanian Dinar For The Year Ended December 31,
2024 2023
Stations capacitly revenue 35,696,707 34,661,450
Power revenue 19,880 26,930

35,716,587 34,688,380
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CENTRAL ELECTRICIY GENERATING COMPANY
{PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

OPERATING AND MAINTENANCE REVENUES

These items consist of the following:

In Jordanian Dinar

Zarga Electricity Generation Company
Local Company for Water and Solar Energy Works
Risha Solar Energy Projects Company

Jordan Valley Authority

For The Year Ended December 31,

2024 2023

5,103,744 5,305,511
769,667 747,250
503,822 481,397
334,085 325,262

6,711,318 6,863,420

Performance Obligations and Revenue Recognition Policies
Revenue is measured based on the consideration specified in the contract with the customer. The company
recognizes revenue when it transfers control of a good or service to the customer. The following table provides

information about the nature and timing of fulfilling performance obligations in contracts with customers, including
key payment terms and related revenue recognition policies:

Service Type

Performance Obligations, Including Key
Payment Terms

Revenue Recognition
Policies

Operating and Maintenance
Revenues

The company provides operating and mainlenance
services to the companies mentioned above for
electricity generation.

The operating and maintenance services include
fixed monthly fees, in addition to revenues from
operating and maintenance services that depend on
the nature of the required service.

The company satisfies
the performance
obligation and
Tecognizes revenue
from operating and
maintenance services
over time.

OPERATING EXPENSE

These items consist of the following:

In Jordanian Dinar

Supplementary charges (Energy Import)

Spare Parts

Maintenance Materials and Expert Fees

Operating water
Chemical's materials
Oil and lubricants
Other

EMPLOYEES BENIFETS

These items consist of the following:

In Jordanian Dinar

Salarics and wages
Employees benefits

For The Year Ended December 31,

2024 2023
1,491,840 1,497,191
1,203,934 1,165,198
442,889 611,524
213,926 215,147
60,661 57,895
13,010 90,555
122,564 186,177
3,548,824 3,823,687

For The Year Ended December 31,

Bonuses and other expenses
Employees' termination benefits
End of Service Benefits Expense
Temporary employces
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2024 2023
4,341,585 4,695,878
1,898,747 2,049,768
2,800,488 3,064,675
1,436,159 354,759

555,659 650,298
112,013 122,319
11,144,651 10,937,697




CENTRAL ELECTRICIY GENERATING COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

24) GENERAL AND ADMINISTRATIVE EXPENSES
These items consist of the following:

In Jordanian Dinar

Insurance

License and fee expenses
Consultancy fees

Security

Risha rest expense
Subscriptions and donations
Others

25) OTHER INCOME, NET

In Jordanian Dinar

Gain from sale of property, plant, and equipment and scrap-
generating retired units

Profit from Foreign Exchange Transactions - net

Reversed from legal cases provision

Non-operational revenue

Others, net

26) FINANCE COSTS
These items consist of the following:

In Jordanian Dinar

Loans interest expense

Unwinding of discount of decommissioning provision
(Note 18)

Lease Contract Interest Expense

Bank overdraft interest expense

27) BASIC AND DILUTED EARNINGS PER SHARE

In Jordanian Dinar

Profit for the year JOD)
Weighted average number of shares outstanding (Share)
Basic and diluted earnings per share {JOD/Share)*

For The Year Ended December 31,

2024 2023
649,316 618,137
490,580 463,360
265,780 266,743
193,939 194,628
122,327 114,817

44,617 41,369
603,850 642,581
2,370,409 2,341,635

For ¢ Year Ended December 31,

2024 2023
1,628,744 1,575,841
541,843 465,967
400,000 -
- 199,042
173,047 2,144,842
2,743,634 4,385,692

For The Year Ended December 31,

2024 2023
153,571 263,804
121,127 113,734

66,569 79,297
110 22
341,377 456,857

For The Year Ended December 31,

2024 2023
11,182,576 13,273,219
3,000,000 3,000,000
3.728 4.424

*The diluted carnings per share for the year is equal to the basic earnings per share for the year.
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CENTRAL ELECTRICIY GENERATING COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

SEGMENT INFORMATION

The following tables present the statement of profit or loss information for Aqaba, Mafraq, and other locations for
the years ended December 31, 2023 and 2024. The information is presented (o facilitate the income tax review as
the Company is subject to different tax rates on Agaba's operation.

In Jordanian Dinar

Power generation income (Operating
renial income)

Operating and maintenance revenues
Total operating revenues
Depreciation and amortization
Employees benefits

Operating expenses

General and administrative expenses
Strategic spare parts depreciation
Reversed from the allowance for
expected credit losses

Total operating cost

Operating Profit

Other income, net

Finance income

Finance costs

Profit For the Period Before Income
Tax Expenses

Income lax expense

Profit (loss) For the Year

2024
Other

Agaba Mafraq locations Total
35,716,587 - 5 35,716,587
- 769,668 5,941,650 6,711,318
35,716,587 769,668 5,941,650 42,427,905
(13,633,728) (18,875) (124917)  (13,777.520)
(6,782,415) (465,366) (3,896,870) (11,144,651)
(1,808,952) (87,047) (1,652,825) (3,548,824)
(1,698,811) (78,236) (593,362) (2,370,409)
(1,442,029) . - {1,442,029)
62,923 1,503 13,666 78,092
(25,303,012) (648,021) (6,254,308)  (32,205,341)
10,413,575 121,647 (312,658) 10,222,564
2,557,148 4,982 181,504 2,743,634
317,013 7,574 68,847 393,434
(338,379) (297 (2,701) (341,377)
12,949,357 133,906 (65,008) 13,018,255
(1,110,014) (12,518) (713,147) (1,835,679)
11,839,343 121,388 (778,155) 11,182,576
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2023
Other

In Jordanian Dinar Agaba Mafraq locations Total
Power generation income (Operating rental
income} 34,688,380 - - 34,688,380
Operating and maintenance revenues 747,250 6,116,170 6,863,420
Total operating revenues 34,688,380 747,250 6,116,170 41,551,800
Depreciation and amortization (13,641,805) (18,659) (126,473) (13,786,937
Employees benefits (6,373,019) (441,078) (4,123,600) (10,937.697)
Operating expenses (1,881,589} (203,722 (1,738,376) (3,823,687)
General and administrative expenses (1,648,794) (111,786) (581,055) (2,341,633)
Strategic spare parts depreciation (1,425,063) - - (1,425,063)
Reversed from the allowance for expected
credit losses 58,570 1,671 20,055 80,296
Total operating cost (24,911,700) (773,574 (6,549.449) (32,234,723)
Operating Profit 9,776,680 (26,324) (433,279) 9,317,077
Other income, net 3,044,326 200 1,341,166 4,385,692
Finance income 732,852 20,904 195,322 949,078
Finance costs (453,362) (338) (3,157 (456,857)
Profit For the Period Before Income Tax
Expenses 13,100,496 (5,558) 1,100,052 14,194,990
Income lax expense (842,714) (1,965) (77,092) (921,771)
Profit (loss) For the Year 12,257,782 (7,523) 1,022,960 13,273,219

Contingent Liabilities
The value of the bank guarantees for the company as of December 31, 2024, amounted to JOD 16,800 (December
31, 2023: JOD 16,800).

Financial Risk Management

The company is exposed to the following risks due to its use ol {inancial instruments:
Credit Risk.

Liquidity Risk.

Markel Risk.

Interest Rate Risk.

Currency Risk.

This note provides information about the company's exposure to each of the above risks, the company's objectives,
policies, methods for measuring and managing risks, and the company's capital management. The fult responsibility
for preparing and monitoring risk management lies with the company's management.

The company's risk management policies are designed to identily and analyze the risks the company faces, set
appropriate controls and limits for exposure 1o those risks, and then monitor them to ensure that the set limits are
not excecded.

Risk management policies and sysiems are reviewed periodically to reflect changes in market conditions and the
company's activities. Through training, standards, and procedures established by management, the company aims
to develop a constructive and organized control environment where every employee understands their role and the
duties assigned to them,
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Credit Risk

Credit risk represents the risk of financial loss to the company due (0 a customer or a counterparty failing (o meet
their contractual obligations. These risks primarily arise from cash held at banks and other receivables and balances
due from others.

The recorded value of financial assets represents the maximum exposure to credit risk as of the financial statement
date, and it is as follows:

Carrying amount as at December 31,

In Jordanian Dinar 2024 2023

Cash at bank 445,903 6,324,726

Trade and other receivables 12,072,494 10,273,277
12,518,397 16,598,003

Liquidity Risk

Liquidity risk is the risk arising from the company’s inability 1o meet its financial obligations when due, related to
its financial liabilities that are settled through the provision of cash or other financial assets. The company’s liquidity
management lies in ensuring that the company always maintains sufficient liquidity to meet its obligations when
they become due, under normal and emergency circurnstances, without incurring unacceptable losses or risks that
could affect the company's reputation.

The company ensures it has enough cash to cover expected operational expenses, including covering financial
obligations, but without accounting for the potential impact of unforeseen and harsh circumstances, such as natural
disasters.

The following are the contractual maturities of financial liabilities, including future interest payments:

In Jordanian Dinar

Carrying Contractual  Less than One Less than One
At December 31, 2024 Value Cash Flows Year Year
Trade and other payable 3,410,322 (3,410,322 (3,410,322) -
Due to banks 12,942 (12,942) (12,942) -
Loans 3,586,374 (3,586,374) (2,390,916) (1,195,458)
Lease liabilities 849,189 (923,974) (288,264) (635,710)

7,858,827 {7,933,612) {(6,102,444) (1,831,168)

In Jordanian Dinar
Carrying Contractual  Less than One Less than One

At December 31, 2023 Value Cash Flows Year Year

Trade and other payable 11,853,883 (11,853,883) (11,853,883) -
Due to banks 15,563 (15,563) (15,563) -
Loans 7,801,298 (7,801,298) (3,827,785 (3,973,513
Lease liabilities 1,051,954 {1,301,799) (332,708) {969,086)

20,722,698 (20,972,538) (16,029,939) (4,942,599)

Market Risk

Market risk is the risk arising from changes in market prices, such as foreign exchange rates, inlerest rates, and
equity instrument prices, which affect the company’s profits or the vatue of the financial instruments held by the
company.

The objective of managing market risk is to control the company’s exposure to market risk within acceptable limits,
in addition (o maximizing returns,

Interest Rate Risk

The company does not record any fixed-rate financial assets or liabilitics at fair value through profit or loss, nor
does the company classity derivative financial instruments (interest rate swaps) as hedging instruments under the
fair value hedge accounting model. Therefore, a change in the interest rate at the reporting date will not affect the
statement of profit or loss.
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Currency Risk
Most of the company's assets and liabilities are denominated in Jordanian Dinars.

An increase (decrease) in the Jordanian Dinar against the US Dollar as of December 31 will increase (decrease) the
profit or loss, It is assumed that the exchange rate of the Jordanian Dinar against the US Dollar remains stable. This
analysis is based on foreign exchange rate differences that the company considered reasonable as of the financial
statement date.

31) FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial instruments comprise financial assets and financial liabilities.
Financtal assets consist of cash and bank balances, accounts receivable, employees housing fund loan and some
other current assets. Financial liabilities consist of term loans, due 1o banks, accounts payable, and some other
current liabilities.
Book values of financial instruments are not materially different from their fair values.
The Company uses the following methods and alternatives of valuating and presenting the fair value of financial
instruments:
Level 1 - Quoted (unadjusted} market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

A. Assets and liabilities that are not measured at fair value
These instruments are measured at amortized cost, and their fair value does not differ materially from their amortized

Cost.

Fair Value
In Jordanian dinar Book value Level (1) Level (2) Level (3)
As at December 31, 2024
Cash and cash equivalents 455,285 455,285 - -
Trade and other receivables 12,072,494 - - -
Trade and other payables (3,410,322) 5 S -
Due to Banks (12,942) - - -
Loans (3,586,374) - - -
Lease labilities (849,189) - - -
As at December 31, 2023
Cash and cash equivalents 6,332,721 6,332,721 - -
Trade and other receivables 10,273,277 - - -
Trade and other payables (11,853,883) - -
Due to Banks (15,563) - -
Loans (7,801,298) - .
Lease liabilities (1,051,954} - - -

B. Non-financial assets and liabilities that are not measured at fair value but whose fair value is disclosed in the
financial statements

_____ Fair Value
In Jordanian dinar Book value Level (1) Level (2) Level (3}
As at December 31, 2024
Investment properly 414,168 4,218,496
As at December 31, 2023
Investment property 414,168 - 4218 496 s

32) Comparative Figures
The comparative figures have been reclassified to align with the current year's classification, including the gross
presentation of revenues and expenses from other core activities and non-core activities in the statement of profit or
loss and other comprehensive income. These adjustments have no effect on the profit for the year or retained
earnings.
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