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Review Report

To the Shareholders of
Philadelphia Pharmaceuticals Company
Public Shareholding Company

Introduction

We have reviewed the accompanying interim financial statement of Philadelphia
Pharmaceuticals Company (P.S) as of September 30, 2026 and interim statement of profit or
loss and other comprehensive income and interim statement of changes in equity and interim
statements of cash flows for the nine - month period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for
the preparation and fair presentation of this interim financial information in accordance with
International Financial Reporting Standard (34). Our responsibility is to express a conclusion
on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently dose not enables
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information does not give a true and fair view of the
financial position of the entity as at September 30, 2026, and of its financial performance
and its cash flows for the nine — month period then ended in accordance with International
Financial Reporting Standards.

Forvis Mazars— Jordan Amman-Jordan
Dr. Reem AL-Araj 27 October 2026
License No. (820)

D Retssn....

3
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Philadelphia Pharmaceuticals Company
“Public Shareholding Company”
Interim Statement of Financial Position (JOD)

Assets
Current Assets

Cash and cash equivalent

Trade receivables(net)

Inventory

Goods in transit

Other debit balances

Total current assets
Non-current assets

Property, plant and equipment(net)
Intangible assets

Total Non-current assets

Total assets

Liabilities and Shareholders’ Equity
Current Liabilities

Credit banks

Trade payables

Deferred cheques

Income tax provision

National contribution tax provision
Short term loan

Other credit balances

Total Current liabilities
Non-Current Liabilities

long term loan

Total Non-current liabilities
Total liabilities

Shareholders ‘Equity

Capital

Statutory reserve

Voluntary reserve

Retained earnings

Total Shareholders ‘Equity

Total Shareholders’ equity and liabilities

As at
Note 30/09/2026 31/12/2025
5 1,724,772 1,827,375
6 7,923,475 6,525,245
7 1,921,257 2,064,117
321,324 202,045
8 743,250 513,873
12,634,078 11,132,655
9 2,743,013 2,826,310
10 3,043,748 3,257,459
5,786,761 6,083,769
18,420,839 17,216,424
11 1,491,375 514,025
1,464,606 1,332,234
7,860 21,464
18 34,701 267,841
18 7,724 12,725
12 660,904 539,098
13 374,756 303,466
4,041,926 2,990,853
12 658,921 706,566
658,921 706,566
4,700,847 3,697,419
7,500,000 7,500,000
1,773,000 1,773,000
266,772 266,772
4,180,220 3,979,233
13,719,992 13,519,005
18,420,839 17,216,424

The attached pages from (8 ) to (25 ) are an integral part of these consolidated financial statements and
should be read in conjunction with them and with the independent auditor’s report



Philadelphia Pharmaceuticals Company
"Public Shareholding Company"'
Interim Statement of Profit or Loss and other Comprehensive income (JOD)

Continuing operations

Sales

Cost of sales

Gross profit

Research and development expenses
Selling and distribution expenses
Administrative expenses

Operating profit

Finance expense

Other revenue

Profit before tax from continuing operations

Income tax expense

National contribution tax expense

Profit after tax

Other comprehensive income
Total comprehensive income
Weighted average of shares
Basic earnings per share

For the nine months ending in

For the three months ending in

Note 30/09/2026 30/09/2025 30/09/2026 30/09/2025
14 7,056,467 6,859,420 2,472,815 2,078,613
15 (3,859,767) (3,639,385) (1,448,101) (1,098,545)

3,196,700 3,220,035 1,024,714 980,068
(311,662) (328,398) (100,736) (111,542)
16 (1,026,074) (1,038,525) (365,914) (352,175)
17 (819,619) (814,542) (283,190) (267,566)
1,039,345 1,038,570 274,874 248,785
(264,943) (221,489) (91,974) (63,078)
(2,040) 23,782 401 11,854
772,362 840,863 183,301 197,561
18 (38,651) (168,172) (8,697) (39,511)
18 (7,724) (8,409) (1,734) (1,976)
725,987 664,282 172,870 156,074
725,987 664,282 172,870 156,074
7500,000 7,500,000 7,500,000 7,500,000
0.097 0.088 0.022 0.021

The attached pages from (8) to (25) are an integral part of these consolidated financial statements and should be read in conjunction with them and

with the independent auditor’s report
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Philadelphia Pharmaceuticals Company

"Public Shareholding Company"'
Interim Statement of Changes in Shareholders ‘Equity (JOD)

) ) Statutory Voluntary Retained Total Shareholders
For the period ended at 30 September 2026 Capital ) .
reserve reserve earnings equity
Balance at 1 January 2026 7,500,000 1,773,000 266,772 3,979,233 13,519,005
Profit for the year - - - 725,987 725,987
Total comprehensive income - - - 725,987 725,987
Dividends - - - (525,000) (525,000)
Total Transaction with shareholders - - - (525,000) (525,000)
Balance as at 30, September 2026 7,500,000 1,773,000 266,772 4,180,220 13,719,992
For the Period ended at 30, September 2025 Capital Statutory Voluntary Retained Total Shareholders
reserve reserve earnings equity
Balance at 1 January 2025 7,500,000 1,645,762 266,772 3,626,316 13,038,850
profit for the period - - - 664,282 664,282
Total comprehensive income - - - 664,282 664,282
Dividends - - - (525,000) (525,000)
Total Transaction with shareholders - - - (525,000) (525,000)
Balance at 30, September 2025 7,500,000 1,645,762 266,772 3,765,598 13,178,132

The attached pages from (8) to (25) are an integral part of these consolidated financial statements and should be read in conjunction with them and
with the independent auditor’s report



Philadelphia Pharmaceuticals Company

"Public Shareholding Company"'
Interim Statement of Cash Flows (JOD)

Cash flows from operating activities
Profit for the period before interest and
taxes

Adjustments

Depreciation and amortization
Changes in working capital:

Trade receivables

Inventory

Goods in transit

Other debit balances

Trade payables

Deferred cheques

Other credit balances

Paid Income tax

Net cash from operating activities

Cash flows from investment activities
Purchase of property and equipment
Proceeds from the sale of property and
equipment

Net cash flows from investment activities

Cash flows from financing activities
Credit bank

interest expense

Loan

Dividends

Net cash flows from financing activities

Net (decrease) in cash
Cash and cash equivalents at 1 January

Cash and cash equivalent at 30
September

For the period ended
Note 2026/09/30 2025/09/30
1,037,305 1,062,352
9,10 394,611 399,864
(1,398,230) (407,650)
142,860 56,985
(119,280) (133,571)
(229,377) (133,4306)
132,372 13,275
(13,604) 5,417
71,290 139,525
12 (284,516) (132,539)
(266,569) 870,222
9 (117,601) (188,103)
19,998 31,000
(97,603) (157,103)
977,350 (76,882)
(264,943) (221,489)
74,161 55,196
(525,000) (525,000)
261,568 (768,175)
(102,603) (55,056)
1,827,375 1,653,230
> 1,724,772 1,598,174

The attached pages from (8 ) to (25 ) are an integral part of these consolidated financial statements and
should be read in conjunction with them and with the independent auditor’s report



Philadelphia Pharmaceuticals Company
"Public Shareholding Company"
Amman -The Hashemite Kingdom of Jordan

Interim Notes to the Financial Statements

These notes form an integral part of the financial statements and should be read in conjunction with
the accompanying financial statements.
1- General
Philadelphia Pharmaceuticals Company was established as a public shareholding company on
March 17, 2006, under registration No. (394), with a paid-up capital of 7,500,000. The company
is listed on the Amman Stock Exchange.
Head office locates in Al-Mugabalein, factoty locates in King Abdullah II Ibn Al Hussein
Industrial Estate — Sahab.
Company’s principal activities are limited to the manufacturing of human pharmaceuticals and
medical supplies, sterilization solutions for dialysis machines, disinfectants and imaging agents, as
well as the purchase and import of raw materials, machinery, equipment, and tools necessary for
its manufacturing operations, in addition to any other objectives stated in the company’s official
registration records.
2 -Basis of Preparation of the Financial Statements
The company’s financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and
the related interpretations, and in accordance with the provisions of the Companies Law of Jordan
No. 22 of 1997 and its amendments No. 57 of 2006. These financial statements have been prepared
on the historical cost basis, except for the items disclosed in the accounting policies below.
The financial statements are presented in Jordanian Dinar (JOD), which is also the company’s
functional currency, and all amounts are rounded to the nearest dinar unless otherwise stated.
e Changes in Accounting Policies
In the current year, the company adopted all new and revised standards and interpretations
effective for its operations that apply to annual periods beginning on or after 1 January 2025.
The adoption of these new or revised standards did not result in any changes to the company’s
accounting policies and had no material impact on the financial statements for the current or

prior year nor is it expected to have a material impact on future periods.



Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

3 - Use of Judgments and Estimates

The preparation of financial statements and the application of accounting policies require the

company’s management to make judgments and estimates that affect the amounts of assets and

liabilities and the disclosure of contingent liabilities. These estimates and judgments also affect

revenues, expenses, and provisions. Management is required to make judgments and estimates to

determine the amounts and timing of future cash flows arising from the circumstances of those

estimates. These estimates are necessarily based on assumptions and factors with varying degrees

of judgment and uncertainty, and actual results may differ from the estimates due to future changes

in circumstances.

Useful lives of property and equipment

Management estimates the useful lives of property and equipment for depreciation purposes
based on the expected usage of the assets. Management reviews the residual value and useful
lives annually and adjusts future depreciation expenses if management believes the estimated

useful lives differ from previous estimates.

Depreciation rates used:

Buildings %2
Machines, equipment & vehicles %15-%2
Furniture and decorations %15

Fair Value of Financial Instruments

When the fair values of financial instruments recorded in the statement of financial position
cannot be derived from active markets, they are determined using valuation techniques,
including discounted cash flow models. Inputs to these models are derived from observable
market data whenever possible; however, when this is not feasible, professional judgment is
applied to determine fair values. Such judgments include considerations of liquidity, model
inputs related to the expected future performance of the investee, risk profile, and economic
assumptions related to the industry and geographic location in which the investee operates.
Changes in assumptions regarding these factors may affect the reported fair value of financial

instruments.



Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

Inventory Valuation

Inventory is measured at the lower cost and net realizable value. Management reviews the
Group’s inventory levels to identify slow-moving and obsolete inventory, and to determine
inventory items with a market price, which is the expected selling price.

Income Tax

Income tax provisions are calculated and recognized in accordance with applicable laws,
regulations, and instructions. Tax assets and liabilities are recognized based on the application
of relevant laws and applicable accounting standards.

Expected Credit Losses

The Company applies the simplified approach under IFRS 9 to recognize expected credit losses
on all debt instruments and calculates the expected credit losses over the entire lifetime of the
debt instruments. The Company prepares its assessments based on experience, while
considering forward-looking factors relating to debtors and the economic environment.
Intangible Assets

Management reviews the useful lives of intangible assets periodically to calculate amortization
based on the condition of the assets and their expected future economic benefits. Amortization
1s recognized in the profit or loss and other comprehensive income. Since the useful life of the
assets 1s 15 years and the amortization rate is 7%.

Financial Assets

The Company’s management reviews the carrying amounts of financial assets periodically to
assess any impairment, which is recognized as a loss in profit or loss and other comprehensive

income.

4. Significant Accounting Policies

4.1 Revenue Recognition

The Company’s revenues mainly arise from the sale of pharmaceuticals
Revenue from contracts with customers is recognized when the Company satisfies a
performance obligation by transferring a promised good or service to the customer in the
ordinary course of business, at the transaction price reflecting the consideration the company
expects to be entitled to in exchange for the goods or services. The transaction price is allocated
to the performance obligations. The good or service is transferred when the customer gains

control of the good or service, and revenue is recognized on an accrual basis.
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Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

4.2 Borrowing Costs

e Direct borrowing costs related to the acquisition, construction, or production of a
qualifying asset (an asset that takes a substantial period of time to prepare for its intended
use or sale) are capitalized as part of the cost of the asset.

e All other borrowing costs are recognized as an expense in the period incurred.

e Borrowing costs include interest and other costs incurred by the company in connection
with borrowing funds.

4.3 Income Tax
Income tax expense comprises current tax and deferred tax.

o Current tax is based on the taxable profit for the year. Taxable profit differs from profit
as reported in the statement of profit or loss because it excludes items that are taxable or
deductible in other years and items that are not taxable or deductible. Current tax is
calculated using substantively enacted tax rates and laws in the countries in which the
Company and its subsidiaries operate at the end of the reporting period.

e Deferred tax is recognized for temporary differences between the carrying amounts of
assets and liabilities in the financial statements and their corresponding tax bases used to
calculate taxable profit. Deferred tax is accounted for using the liability method in the
statement of financial position.

o Deferred tax liabilities are recognized for all taxable temporary differences.

o Deferred tax assets are recognized to the extent that it is probable that taxable profit will
be available against which deductible temporary differences can be utilized.

o Deferred tax is measured using the tax rates expected to apply in the period in which the
liability will be settled or the asset realized, based on tax rates (and laws) substantially
enacted by the end of the reporting period and the expected tax consequences of the
manner in which the company anticipates, at the end of the reporting period, recovering
its assets or settling its liabilities.

e Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets against current tax liabilities, and when the deferred taxes
relate to income taxes imposed by the same tax authority, and the Company intends to
settle its current tax assets and liabilities on a net basis, or to realize the assets and settle
the liabilities simultaneously in each future period in which significant amounts of

deferred tax assets or liabilities are expected to be settled or recovered.

11



Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

Current and deferred taxes are recognized as an expense or income in profit or loss,
except for items recognized directly in equity, in which case the tax is also recognized
directly in equity, or when the tax arises from the initial accounting for a business
combination. In a business combination, the tax effect is considered when calculating
goodwill or determining the surplus in the acquirer’s share of the fair value of
identifiable assets acquired and liabilities assumed compared to the cost.
Revenues, expenses, and assets are recognized net of sales tax, except:
o When sales tax incurred on purchases is non-recoverable from tax authorities,
in which case it is recognized as part of the cost of acquiring the asset or as part
of the relevant expense, as applicable; and

o Trade receivables and payables are presented including sales tax.

4.4 Dividends

Dividends are recognized as a liability when they are legally payable. Dividends are recorded

in the financial year in which they are declared. Final dividends are recorded in the financial

year in which the shareholders approve the distribution, and the corresponding amount is

recognized in equity.

4.5 Foreign Currency Transactions and Translation

Foreign currency transactions are translated into the Company’s functional currency
using the exchange rates prevailing at the date of the transaction. At the end of each
financial year, monetary items denominated in foreign currencies are retranslated at
the closing exchange rates.

Non-monetary items measured at fair value and denominated in foreign currencies are
retranslated using the exchange rates prevailing at the date the fair value is determined.
Non-monetary items measured at historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary items or on retranslation
of monetary items are included in profit or loss for the year. Exchange differences
arising on the retranslation of non-monetary items measured at fair value are included
in profit or loss, except for differences arising from the retranslation of non-monetary
items whose gains and losses are recognized directly in equity, in which case exchange

differences are also recognized directly in equity through other comprehensive income.

12



Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

Exchange differences relating to assets under construction for future productive use
are included in the cost of those assets if considered an adjustment to borrowing costs

on foreign currency loans.

4.6 Property, Plant, and Equipment

Items of property, plant, and equipment are measured at cost, which includes the cost of
replacing parts of the plant and equipment, and borrowing costs for long-term
construction projects when recognition criteria are met, less accumulated depreciation
and any accumulated impairment losses.

If major parts of an item of property, plant, and equipment have different useful lives,
they are accounted for as separate components of the asset.

Any gain or loss on disposal of an item of property, plant, and equipment is recognized
in profit or loss.

Subsequent expenditures are capitalized only if it is probable that future economic
benefits associated with the expenditure will flow to the Company; all other costs of
maintenance and repairs are recognized in profit or loss as incurred.

Depreciation is calculated to write off the cost of property, plant, and equipment, less its
estimated residual value, using the straight-line method over the estimated useful life,
and is normally recognized in profit or loss.

Depreciation methods, useful lives, and residual values are reviewed at each reporting

date and adjusted if necessary.

4.7 Intangible Assets
Internally Generated Intangible Assets

After initial recognition, internally generated intangible assets are carried at cost less
accumulated amortization and any accumulated impairment losses, on the same basis as
separately acquired intangible assets.
Amortization expenses are recognized in profit or loss, and the asset is assessed for
impairment if there are indicators of potential impairment.
Estimated useful lives and amortization methods are reviewed at the end of each financial
year and adjusted if necessary.
Research expenses are recognized in the income statement as they are incurred.
Development expenses are capitalized only if the company can demonstrate all of the

following:

13



Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

The technical feasibility of completing the intangible asset so that it will be available for
use or sale.
Its intention and ability to complete the intangible asset for use or sale.

How the intangible asset will generate future economic benefits.

4.8 Impairment of Non-Financial Assets

The Company reviews the carrying amounts of its non-financial assets at each reporting
date to assess whether there are any indicators of impairment.

If indicators exist, the recoverable amount of the asset is estimated to determine any
impairment loss.

If it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit (CGU) to which
the asset belongs.

Regardless of whether indicators of impairment exist, the Company also tests its
intangible assets with indefinite useful lives and intangible assets not yet available for
use for impairment annually, by comparing their carrying amounts with their recoverable
amounts.

The recoverable amount of an asset or CGU is the higher of its fair value less costs of
disposal and its value in use.

When assessing value in use, estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

An impairment loss is recognized immediately in profit or loss for the amount by which
the carrying amount of the asset exceeds its recoverable amount, except for revalued
assets, in which case the impairment loss is treated as a revaluation decrease.

When an impairment loss is subsequently reversed, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount,
provided that the new carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognized in prior years.

The reversal of an impairment loss is recognized immediately in profit or loss, except for

revalued assets, in which case the reversal is treated as a revaluation increase.
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Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

4.9 Financial Instruments

The Company recognizes a financial asset or financial liability in the statement of financial

position when it becomes a party to the contractual provisions of the instrument.

Financial Assets

Initial Recognition and Measurement

Except for trade receivables that do not contain a significant financing component or for
which the Company applies the practical expedient, all financial assets are initially
measured at fair value plus transaction costs, except for financial assets classified at fair

value through profit or loss (FVTPL), which are initially measured at fair value only.

Trade receivables that do not contain a significant financing component, or for which the
Company applies the practical expedient, are measured at the transaction price as

specified in IFRS 15 — Revenue.

The classification of financial assets at initial recognition, and whether they are
subsequently measured at amortized cost, fair value through other comprehensive income
(FVTOCI), or fair value through profit or loss (FVTPL), depends on the Company’s
business model for managing the financial assets and the contractual cash flow

characteristics of the financial asset.

The Company’s business model indicates how the Group manages its financial assets to
generate cash flows and determines whether cash flows arise from collecting contractual

cash flows, selling the financial assets, or both.

Financial Assets at Amortized Cost

A financial asset is subsequently measured at amortized cost if it is held within a business
model whose objective is to collect contractual cash flows, and the contractual terms of
the financial asset give rise, on specified dates, to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets measured at amortized cost include trade receivables and other
receivables, cash and cash equivalents, and unlisted corporate bonds.

After initial recognition, financial assets at amortized cost are measured using the

effective interest method and are subject to impairment testing.

15



Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

o Gains or losses are recognized in profit or loss when the asset is derecognized, modified,
or impaired.

Impairment of Financial Assets

e The Company recognizes a provision for expected credit losses (ECL) on financial assets
measured at amortized cost and debt instruments measured at FVTOCI.

e At each reporting date, the Company assesses whether the credit risk of a financial asset
has increased significantly since initial recognition, by evaluating changes in the
likelihood of default over the expected life of the financial instrument.

« If a financial asset is determined to be low credit risk at the reporting date, the Group
assumes that the credit risk has not increased significantly since initial recognition.

o The Company uses reasonable and supportable forward-looking information that is
available without undue cost or effort, in addition to historical information, when
determining whether credit risk has increased significantly since initial recognition.

Financial Liabilities and Equity Instruments
Classification as Debt or Equity

o Financial liabilities and equity instruments issued by the Company are classified
according to the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity Instruments

e An equity instrument is any contract that evidences a residual interest in the Company’s
assets after deducting all its liabilities.

o Equity instruments are recorded at the proceeds received, net of direct issue costs.

Ordinary Share Capital
o Ordinary share capital is classified as equity.
o Direct incremental costs incurred on issuing ordinary shares or share options are deducted
from equity.
Initial Recognition and Measurement of Financial Liabilities

o All financial liabilities are initially measured at fair value, less transaction costs, except

for financial liabilities classified at fair value through profit or loss (FVTPL), which are

initially measured at fair value.

16



Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

Financial Liabilities

Financial liabilities are classified either as financial liabilities at FVTPL or as other
financial liabilities.

A financial liability is classified as FVTPL if the financial liability is:

*Held for trading, or

* Designated as such at initial recognition.

Other Financial Liabilities

Trade and Other Payables

Trade and other payables are initially measured at fair value, net of transaction costs.
Subsequently, they are measured at amortized cost, if applicable, using the effective
interest method.

Interest expense is recognized on an effective interest basis within finance costs.

Any gains or losses are recognized in profit or loss upon derecognition or during

amortization.

Borrowings

Interest-bearing bank loans and overdrafts are initially measured at fair value.
Subsequently, they are measured at amortized cost using the effective interest method.
Any difference between the proceeds (net of transaction costs) and the redemption or
repayment is recognized over the term of the borrowings in accordance with the
Company’s borrowing cost policy.

Any gains or losses are recognized in profit or loss upon derecognition or during

amortization.

4.10. Inventory

Inventory is measured at the lower of cost and net realizable value.

Costs include direct materials, any direct labor costs where applicable, and overheads

incurred in bringing the inventories to their present location and condition.

Cost is calculated using the weighted average method.

17



Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

Net Realizable Value

Net realizable value represents the estimated selling price less all estimated costs to

complete and costs expected to be incurred in marketing, selling, and distribution.

4.11 Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, demand deposits, bank overdrafts, and highly

liquid short-term investments that are readily convertible to known amounts of cash and are

subject to insignificant risk of changes in value.

4.12 Leases

At the commencement of a contract, the Company assesses whether the contract is a lease
or contains a lease.

A contract is, or contains, a lease if it conveys the right to control the use of a specific
asset for a period of time in exchange for consideration.

If the contract contains more than one lease component, the Group allocates the
consideration in the contract to each lease component based on the relative stand-alone
price of each lease component.

The Company recognizes a right-of-use asset and a lease liability at the lease
commencement date for all lease arrangements where it is the lessee, except for leases
with a term of 12 months or less and low-value asset leases, for which the Group applies
the optional recognition exemptions under IFRS 16 Leases. For these leases, the Group
records lease payments as an operating expense on a straight-line basis over the lease

term.

The initial measurement of a right-of-use (ROU) asset is at its cost, which includes:

The initial amount of the lease liability, adjusted for any lease payments made at or before
the lease commencement date;

Less any lease incentives received;

Plus any initial direct costs incurred;

And an estimate of costs to dismantle, remove, or restore the underlying asset or the site

on which it is located.

The ROU asset is then depreciated on a straight-line basis from the commencement date to the

end of the lease term.
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Philadelphia Pharmaceuticals Company (P.S)
Notes to the interim financial Statements

If the lease transfers ownership of the underlying asset to the Company by the end of the
lease term, or the cost of the ROU asset reflects that the Company will exercise a purchase
option, the ROU asset is depreciated over the useful life of the underlying asset, using
the same method applied to property, plant, and equipment.

The ROU asset is also reduced by any impairment losses, if any, and adjusted for certain
remeasurements of the lease liability when appropriate.

ROU assets that include a purchase option are presented under “Property, Plant, and

Equipment”.

Lease payments included in the measurement of the lease liability comprise:

Fixed payments, including in-substance fixed payments, less any lease incentives
receivable;

Variable lease payments that depend on an index or rate, initially measured using the
index or rate at the commencement date;

Amounts expected to be paid under a residual value guarantee;

The exercise price of a purchase option that the Group is reasonably certain to exercise;
and

Penalties for terminating the lease if the Group is reasonably certain to exercise an early
termination option, and lease payments for an optional extension period if the Group is

reasonably certain to exercise the extension option.

The lease liability is measured at amortized cost using the effective interest method.

The Company re-measures the lease liability if there is a change in the lease term due to a

reassessment of the likelihood of exercising a termination, extension, or purchase option, or due

to changes in future lease payments resulting from changes in an index or rate used to determine

those payments.

When the lease liability is remeasured, a corresponding adjustment is made to the ROU asset, or

it is recognized in profit or loss if there is a further reduction in the lease liability and the ROU

asset’s carrying amount has been reduced to zero.
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4.13 Contingent Liabilities

A contingent liability is:

e apossible obligation arising from past events whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly
within the Company’s control; or

« apresent obligation arising from past events but not recognised because:

o itis not probable that an outflow of resources embodying economic benefits will

be required to settle the obligation; or

o the amount of the obligation cannot be measured reliably.
A contingent asset is a possible asset arising from past events whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the Group’s control.
Contingent liabilities are not recognised in the Company’s statement of financial position, except
for contingent liabilities arising from business combinations that represent present obligations
and whose fair value can be measured reliably.

contingencies that the company may incur:

5- Cash and cash equivalents

30/09/2026 31/12/2025

JOD JOD
Cash at hand 11,462 6,906
Checks in hand 1,629,000 1,690,000
Arab Bank — USD 14,180 19,811
Arab Bank — JOD - 10,909
Investment Bank — JOD 64,245 7,160
Jordan Islamic Bank - JOD - 461
Investment Bank — USD 13 92,091
Safwa Islamic Bank — JOD 37 37
Islamic International Arab Bank — JOD 1,369 -
Bank al Etihad - USD - -
Total 1,724,772 1,827,375
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6-Trade receivables (net)

Local trade receivables
External trade receivables

Allowance for expected credit losses

Total

7- Inventory

Raw materials

Finished goods

Spare parts and Consumables
Goods under progress

Total

8- Other debit balance

Prepaid expenses
Refundable deposits

Margin on guarantees

Due from employees

Others

Due from Health Insurance
Projects Under Construction
Total

30/09/2026 31/12/2025
JOD JOD
3,203,846 2,960,161
4,750,600 3,596,055
(30,971) (30,971)
7,923,475 6,525,245
30/09/2026 31/12/2025
JOD JOD
1,557,769 1,830,304
187,331 136,757
70,452 22,351
105,705 74,705
1,921,257 2,064,117
30/09/2026 31/12/2025
JOD JOD
406,145 355,728
16,117 16,117
18,211 17,109
51,972 38,993
64,501 85,926

55,771 ;
130,533 -
743,250 513,873
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9- Property, plant and equipment (Net)

30/09/2026 Machines,
Lands Buildings equipment & Furniture and Total
JOD JOD vehicles decorations JOD JOD
JOD
Cost:
At 1 January 2025 1,046,785 1,641,339 3,564,844 258,035 6,511,003
Additions 4,273 3,994 208,126 1,743 218,136
(Disposal) - - (204,347) - (204,347)
At 31 December 2025 1,051,058 1,645,333 3,568,623 259,778 6,524,792
Additions 106,318 11,283 117,601
(Disposal) (34,583) (34,583)
At 30 September 2026 1,051,058 1,645,333 3,640,358 271,061 6,607,810
Depreciation:
At 1 January 2025 - 685,909 2,740,166 203,750 3,629,825
Additions - 49,547 179,620 12,363 241,530
(Disposal) - - (172,873) - (172,873)
At 31 December 2025 - 735,456 2,746,913 216,113 3,698,482
Additions - 37,230 134,187 9,483 180,900
(Disposal) - - (14,585) - (14,585)
At 30 September 2026 - 772,686 2,866,515 225,595 3,864,797
Net book value
At 31 December 2025 1,051,058 909,877 821,710 43,665 2,826,310
At 30 September 2026 1,051,058 872,647 773,843 45,465 2,743,013
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10 - Intangible assets

30/09/2026 31/12/2025
JOD JOD

Cost
Balance at 01/01 4,728,230 4,728,230
Additions - -
Balance at 30/09 4,728,230 4,728,230
Accumulated amortization
Balance at 01/01 1,470,771 1,178,101
Additions 213,711 292,670
Balance at 30/09 1,684,482 1,470,771
Netbook value
Balance 3,043,748 3,257,459

The amount of intangible assets represents the incurred costs of developing the company's

products (pharmaceuticals and cosmetics).

-The company tests its intangible assets annually in accordance with International
Financial Reporting Standards to verify that it is not exposed to any impairment losses.

11- Credit banks

30/09/2026 31/12/2025

JOD JOD
Capital Bank -USD 133,849 2,553
Arab Bank — JOD 10,332 -
Arab Bank —USD 748,818 -
Islamic International Arab Bank — JOD - 60,924
Islamic International Arab Bank — USD 364,146 139,841
Jordan Islamic Bank - USD 234,230 310,707
Total 1,491,375 514,025

Bank overdrafts are repayable on demand, and the effective interest rates on bank
overdrafts are 7.5% per annum in Jordanian dinars and 4% per annum in US dollars.
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12-Loan
30/09/2026 31/12/2025
JOD JOD
Islamic Arab Bank 1,319,825 1,245,664
Less: Amount due within 12 months 660,904 539,098
(shown under current liabilities)
Amount due after 12 months 658,921 706,566

The company’s secured bank borrowings primarily consist of a loan from Arab Islamic
Bank:

e Arab Islamic Bank Loan: This relates to the company’s bank borrowings secured
by the company (via promissory note). The effective interest rate on this loan at the

reporting date is 3.5% per annum (2025: 3.5%; 30/09/2026: 3.5%).

13- Other Credit balances

Accrued expenses Payable
Due to income tax

Due to social security

Due to employees

Due to shareholders

Board of directors’ incentives
Due to sale tax

Total

14 - Sales

Local sales
Export sales
Total

30/09/2026 31/12/2025
JOD JOD
202,209 91,591
13,128 5,571
21,396 21,227
3,931 4,484
36,514 35,554
64,166 99,166
33,412 45,873
374,756 303,466
30/09/2026 30/09/2025
JOD JOD
3,463,709 3,320,740
3,592,758 3,538,680
7,056,467 6,859,420
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15- Cost of sales

Note 30/09/2026 30/09/2025
JOD JOD
Cost of raw materials 2,922,996 2,739,682
Operational expenses 15-1 910,290 893,234
Depreciation and amortization 108,055 114,251
Cost of production 3,941,341 3,747,167
Good in process - opening balance 74,705 37,965
Good in process - ending balance (105,705) (76,705)
Cost of goods available for sale 3,910,341 3,708,427
Finished goods — opening balance 136,757 196,669
Finished goods — ending balance (187,331) (265,711)
Total 3,859,767 3,639,385
15-10perational expenses
30/09/2026 30/09/2025

JOD JOD
Wages and salaries 415,538 375,207
Social security 58,954 49,186
Water and electricity 67,948 65,800
Maintenance & Repair 44,267 55,766
Medical analysis expense 56,929 46,731
Health insurance 18,902 16,802
Medical analysis fees 34,544 42,160
Consumable 59,793 55,730
Fuel 25,618 19,025
Water treatment expenses 6,180 6,761
Transportation 10,978 9,721
Factory insurance 2,650 2,063
Damaged Goods Expenses 906 6,729
Calibration 12,251 10,199
Meals 25,912 26,344
Stationery &Printing 5,492 4,515
Cleaning 13,410 11,916
Staff wages 6,676 49,020
Training 1,250 -
Miscellaneous 42,092 39,559
Total 910,290 893,234
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16-Selling and distribution expenses

30/09/2026 30/09/2025
JOD JOD
Wages and salaries 347,933 278,231
Social security 40,385 33,623
Rents 13,872 12,225
Selling offices expense 17,726 20,455
Tenders 13,048 13,139
Health insurance 7,434 6,608
Advertising 216,831 225,808
Out markets' expenses 295,203 364,025
Transport goods 7,985 8,470
Miscellaneous 65,657 75,941
Total 1,026,074 1,038,525
17- Administrative and general expenses
30/09/2026 30/09/2025

JOD JOD
Wages and salaries 440,836 396,366
Social security 42,212 43,190
Rents 29,623 29,627
Telephone & P.O Box 6,375 6,257
Stationery &Printing 4,278 3,870
Vehicle expenses 42,496 43,587
Security 16,014 15,985
Professional fees 10,925 9,534
Hospitality &cleaning 5,585 3,806
Health insurance 23,174 20,576
Fees and licenses 20,624 27,412
Head office expenses 66,698 55,750
Software expenses 9,948 18,799
Depreciation &amortization 72,845 65,791
Miscellaneous 27,986 73,992
Total 819,619 814,542
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18- Taxes
Income tax and national contribution tax
30/09/2026 31/12/2025
JOD JOD

Balance on 1 January 280,566 145,887
Income tax expense 38,651 254,493
National tax expense 7,724 12,725
Paid income tax (284,516) (132,539)
Balance 42,425 280,566

19- Fair Value of Assets and Liabilities

Fair value represents the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. Fair value is measured assuming that the sale of the asset or
transfer of the liability occurs in the assets or liability’s principal market, or, in the
absence of a principal market, the most advantageous market.
All assets and liabilities measured or disclosed at fair value in the financial
statements are classified using the fair value hierarchy below, based on the lowest
level of input significant to the overall fair value measurement:
o Level 1 —Quoted (unadjusted) prices in active markets for identical assets or
liabilities.
o Level 2 — Valuation techniques using observable inputs for the fair value
measurement.
o Level 3 — Valuation techniques using unobservable inputs for the fair value
measurement.

Classification of Current and Non-Current Assets and Liabilities
The Company presents its assets and liabilities in the statement of financial position based

on their classification as current or non-current.
An asset is classified as current when:

It is expected to be realized, sold, or consumed in the normal operating cycle.

It is held primarily for trading purposes.

It is expected to be realized within 12 months after the reporting period if it is cash
or a cash equivalent, unless it is subject to restrictions on its exchange or use to settle
a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

It is expected to be settled within the entity’s normal operating cycle.

It is held primarily for trading purposes.

It is expected to be settled within twelve months after the reporting period.

There is no unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.
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