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¢+ KHALIFEH & RAYYAN

Auditors and Financial Consultants

Review Report

To the esteemed Chairman and Members of the Board of Directors
Arab Center For Pharmaceutical & Chemical industries Company
Public Shareholding Company

Amman, Jordan

Introduction

We have reviewed the attached condensed interim consolidated financial statements of Arab
Center For Pharmaceutical & Chemical Industries Company (a Public Shareholding
Company), which comprise the interim consolidated statement of financial position as of
September 30, 2026, the interim consolidated statement of comprehensive income, the interim
consolidated statement of changes in equity, and the interim consolidated statement of cash flows
for the nine-months period ended on that date. The preparation and presentation of the
condensed consolidated financial data in accordance with International Accounting Standard
(IAS) 34, "Interim Financial Reporting," are the responsibility of the company's management. Our
responsibility is to issue a report on these statements based on our review procedures.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
(ISRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of
the Entity." This review primarily consisted of performing analytical procedures on the financial
information and making inquiries of the officials responsible for financial and accounting matters
of the company. Our review procedures are substantially less in scope than an audit conducted
in accordance with International Standards on Auditing (ISAs). Because a review does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit, we do not express an audit opinion on the attached condensed interim
consolidated financial statements.

Significant Doubt About Company's Continuity

We would like to draw attention to Note (4) to the interim financial statements, which indicates
that the Company’s accumulated losses as at 30 September 2026 amounted to JOD 3,256,394,
following the settlement of part of the accumulated losses through a reduction in share capital
and the utilization of the statutory reserve balance. The Company’s current liabilities also
exceeded its current assets by JOD 2,702,036.

In this regard, the Company is cuirently in the process of completing the necessary procedures
to increase its share capital from JOD 500,000 to JOD 5,000,000, which is expected to reduce

Tel. (962-6) 5671718, Fax: (962-6) 5666548, P.O.Box: 811738 Amman,11181 Jordan
E-mail: khalifeh.rayyan @gmail.com Khalifeh_Rayyan@yahoo.com



the ratio of accumulated losses to share capital upon completion of the capital increase
procedures. The Company’s ability to continue as a going concern depends on the completion of
these procedures, the availability of sufficient financing to meet its obligations, and the successful
performance of its operations in the future.

Conclusion

Based on our review procedures performed, we have not become aware of any material
modifications that should be made to the attached condensed interim consolidated financial
statements in order for them to be in accordance with International Accounting Standard (IAS)
34, "Interim Financial Reporting."

Emphasis of Matter Paragraph
We draw attention to the following matters:

o There are attachments and legal liens on the company’s land, buildings, vehicles,
machinery, and bank current accounts, in addition to a restriction on the company’s
registration as reflected in the company’s registration certificate with the Ministry of
Industry and Trade — Companies Control Department.

e We also draw attention to Note No. (5), which indicates that the construction-in-progress
project, which commenced in March 2013 and is still ongoing to date, has not been
completed. It is noted that the dispute with the contractor is currently under arbitration for
settlement.

Khalifeh & Rayyan Auditors and Financial Consultants
Imad Al-Rayyan

License No. 719

jmﬂ'/% Amman - Jordan
KHALIFFH & AN

. As of: 21 Oct 2026
Auditors And Financial Consultants



Arab Center For Pharmaceutical & Chemical Industries
Public Shareholding Company
Interim Statement of Financial Position AS AT 30 Sep 2026

Notes 30-Sep-26 31-Dec-25
Assets JOD JOD
Non-Current assets
Properties and equipments 5 4,413,272 4,430,803
Investment in an associate company 3 0 0
Due from related parties 5,542 5,542
Financial assets at fair value (Comprehensive
income) 1 1

4,418,815 4,436,345

Current assets
Inventory 91,222 81,620
Other Debit balances 52,174 51,808
Trade receivables 687 1
Total Current assets 144,083 133,429
TOTAL ASSETS 4,562,898 4,569,775
EQUITY AND LIABILITIES
EQUITY
Declared and paid in capital 500,000 5,000,000
Statutory reserve - 1,138,105
Accumulated changes in fair value of financial assets (115,457) (115,457)
Accumulated losses 4 (3,256,395) (8,865,940)
Net Equity (2,871,852) (2,843,292)
LIABILITIES
Non -Current liabilities
Due from shareholders 4,588,629 4,544,496
Total non -current liabilities 4,588,629 4,544,496
Current liabilities
Due to related parties 1,549,000 1,564,716
Shareholders’ deposits 208,330 208,330
Other credit balances 683,356 685,271
Trade payable 405,434 410,255
Total current liabilities 2,846,120 2,868,572
Total liabilities 7,434,749 7,413,067
TOTAL EQUITY AND LIABILITIES 4,562,898 4,569,775

(The accompanying notes are an integral part of these financial statements)
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Arab Center For Pharmaceutical & Chemical Industries

Public Shareholding Company

Interim Statement of Cash Flows For the nine months ended

Operating activities

Profit (loss) for the period
Adjustments for:

Depreciation

Net Operating Cash Profit (Loss)

Changes in working capital
Inventory

Other Debit balances

Trade receivables

Other credit balances

Trade payable

Total Changes in Working Capital ltems

Net cash from operating activities

Investing activities

Proceeds from disposal of property and equipment
Net cash from operating activities

Financing activities

Due to related parties
Shareholders’ deposits

Net cash from financing activities

Net changes in cash and cash equivalent

Cash and cash equivalent at beginning of period

Cash and cash equivalent at end of period

30-Sep-26 30-Sep-25
JoD Jop
(28,560) 8,768
18,136 17,430
(10,424) 26,198
(9,602) (5,834)
(366) 4,271
(686) (479)
(1,915) 483
(4,821) (2,022)
(17,390) (3,581)
(27,813) 22,617
(603) :
(603) :
(15,716) (22,617)
44,133 -
28,417 (22,617)

(The accompanying notes are an integral part of these financial statements)



Arab Center For Pharmaceutical & Chemical Industries
NOTES TO THE INTERIM FINANCIAL STATEMENTS
30 September 2026

1- GENERAL
Arab Center For Pharmaceutical & Chemical Industries Company, was established as a Public
Shareholding Company on 05 July 1983 under number (260). The company's head office is in the

Hashemite Kingdom of Jordan.

The main objectives and purposes of the company are as follows:
* Manufacturing of human pharmaceutical liquid dosage forms
Manufacturing of human pharmaceutical tablets
Manufacturing of human pharmaceutical suppositories
Manufacturing of veterinary antibiotics
Manufacturing of veterinary antibacterial products
Manufacturing of veterinary vitamins and anti-infective products
Manufacturing of gelatin capsules

2- Summary of significant accounting polices

A- Basis of preparation
The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards.
The financial statements have been prepared on a historical cost basis, expect for financial
assets which have been measured at fair value.
The financial statements are presented in Jordanian Dinar which is the functional currency
of the Company.
The accounting policies are consistent with those used in the previous year, except for the adoption of new
and amended standards effective as at the beginning of the period.

vs]
d

Accounting estimates and judgements

The preparation of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

3- Investmentin an associate company

30-Sep-26 31-Dec-25
JD JD
Cost (Middle East Pharmaceutical & Chemical Industries Co.) 394,016 394,016

Share of the company in the results of the associated company (394,016) (394,016)




Arab Center For Pharmaceutical & Chemical Industries
NOTES TO THE INTERIM FINANCIAL STATEMENTS
30 September 2026

Accumulated losses

The Company’s accumulated losses as at 30 September 2026 amounted to JOD 3,256,394, following the
settlement of part of the accumulated losses through a reduction in share capital and the utilization of the
statutory reserve balance, as detailed in Statement (C).

The Company’s current liabilities also exceeded its current assets by JOD 2,702,036, which may affect the
Company’s ability to continue as a going concern. In this regard, the Company is currently in the process
of completing the necessary procedures to increase its share capital from JOD 500,000 to JOD 5,000,000,
with the aim of strengthening its financial position and reducing the ratio of accumulated losses to share
capital upon completion of the capital increase procedures.
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