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The Islamic Insurance Co. (P.L.C)-
Amman - The Hashemite Kingdom of Jordan
Revenues and Expenses General Account
For the Year Ended December 31,2010
2010 2009
Revenues JD JD .
Premiums 14,913,845 14,123,683
Less : Reinsurers’ Share -4 809,850 -4,035,126
Net'Premiums —~— =~ 10,103:995 | = 10,088,557
Mathematical reserve - Beginning of year 18,338 17,816
Unearned premiums reserve - Beginning of year 4,632,065 3,927,892
Outstanding claims reserve - Beginning of year 4,233,939 3,230,688
Reinsurers’ Share from Unearned premiums 1,248,394 1,004,367
Reserve - Year end
Reinsurers’ Share from Outstanding 1,309,328 1,962,777
Claims reserve - Year end
Commissions Received 77,557 125,898
Fees and other Revenues 389,729 356,372
Total 22,013,345 | 20,714,367
Expenses
Paid Claims 11,368,118 9,934,891
Recoveries -1,235,.322 -1,191,066
Less : Reinsurers’ Share -2,805,719 -2,253,979
Net Paid Claims 7,327,077 - 6,489,846
Mathematical reserve at end of year 20277 18,338
Un-earned premiums reserve - end of year 4,345 968 4,632,065
Outstanding claims reserve at year end 3,610,131 4,233,939
Reinsurers share of Unearned premiums 1,004,367 1,011,327
- reserve - beginning of year
Reinsurers’ Share of Qutstanding 1,962,777 1,364,105
Claims reserve - beginning of year
Excess of Loss Premiums 338,333 266479
Other Expenses 194,262 168,307
Commissions Paid 283937 309,239
The known Rate to cover Administrative expenses 2,535,354 2965973
Net profit for the year 360,862 -745,251
Total o 22013345 | 20,714,367
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The Islamic Insurance Company (P.L.C)
Amman - The Hashemite Kingdom of Jordan

Statement of Cash Flows
For the Year Ended December 31, 2010

2010 2009
Cash Flows From Operating Activities D D
Net Profit Befor Tax 869,080 -844 029
Amendments
Depreciation 105.568 98,573
(Gains) losses on Shares Sale 319.536 1,700,750
Losses of impairment in Shares 367235 0
Gains on Fixed Assets -17,904 0
Technical Reserves -498.,544 1,116234
End of employee’s service provision 17,723 15,762
Allawance of doubtful debts 0 0
Total 1,162,694 2,087,250
Cash flows from operating Activites
Decrease (Increase) in Accounts Receivable -341,072 386,940
Decrease (Increase) in Insurance Companies -35R8.086 386,716
Decrease (Increase) in Cheques under Collection -87,349 -175,125
Decrease (Increase) in other Receivables 101,[89 -36,996
Increase (Decrease) in Accounts Payable -94,152 41,106
Increase (Decrease) in Credit Insurance Companies 561,792 -253,533
Increase (Decrease) in other Payables 43,322 96,207
Increase (Decrease) in other Provisions 15,374 -196,901
Income Tax Paid -41,161 -445 205
Net Cash Flows from Operating Activities 962551 1,698,085
Cash Flows From Investing Activities
Increase (Decrease) in Deposits 712313 3425437
(Purchase) Investment available for Sale -1 ,65?,076 -11,036,902
Sale Investment available for Sale 2924189 60,875,373
{Purchase) of fixed Assets -102.836 -21,637
Sale o Fixed Asssets 38.799 3,850
Purchase of non intangibale assets -39,076 2,043
Purchase of Held to maturity assets -250,000 0
Sale of Held to maturity. assets 200,000 0
Net Cash used in Invesiing Activities 407,687 - -765424
Cash Flows used in From'Financing Activities’
Profits for Distrebution 0 -1,500,000
Distrebuted Policy holders® Profit 0 -338.185
capital increase expenses 0 -35.873
prior periods adjustments 1] 19078
Net Cash flows from Financing Activities 0 -1.854.980"
Net Increase (decrease) in Cash 13702138 -922310
Cash on Hand and at Banks - at the Beginning of the Year 2.516,124 3.438.443
Cash on Hand and at'Banks - at the End of the- Year 3.886,362 2516,124

pog - dpeiatt alin 15,2 |\ \\\“\




The Islamic Insurance Company (P.L.C)
Amman - The Hashemite Kingdom of Jordan
General Income Statement
For The Year Ended December 31,2010

2010 2009
JD D

Revenues and Expenses - Policyholders
Net profit for the year - Takaful Insurance Dept. 695,164 342,204
Net profit (loss) for the year - Motor Insurance Dept. -471,763 | -1244 887
Net profit for the year - Marine Insurance Dept. 227,385 280,234
Net profit for the year - Fire Insurance Dept. 15,798 45321
Net profit for the year - General Accidents 80,278 39,151
Net (loss) for the year - Medical insurance Dept. -156,000 -207.274
profit for the year -Policyholders 390,862 -745,251
Policy holders share in the investment returns -41.,796 -295 967
Shareholders share in the investment retumns (as Mudhareb) -12,503 . 0
‘Total:profit:for policy holders L ' 336,563 | -1,041,218
Allawance of doubtful debts 0 0
Net Profit for Policyholders 336,563 | 1041218
Revenues and Expenses - Shareholders
Amount deducted to cover the administrative 2,535,354 | 2965973
expenses from the total realized premiums
Investment returns -66,970 -800,474
Other revenues 53,404 0
Shareholders share in the investment returns (as Mudhareb) 12,503 0
General & Administrative Expenses -1,872,060 | -1,848,961
Other expenses -24.146 -20.776
Depreciation -105,568 -98.573
Nét profit for the year before Income tax provisions 532,517 197,189
Income tax provision -198,318 0
Net:profitfor the year 334,199 197,189
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The Islamic Insurance Co. (P.L.C)
Amman - The Hashemite Kigdom of Jordan

Balance Sheet as at 31 Dec. 2010

2010 ; 2009
Assefs. JD D
Cash on hand and at Banks 976,342 318,384
Accounts Receivable 1,680,202 1,339,130
Receivable from Insurance Companies’ 493 680 135,594
Cheques under Collection 672,152 584 803
{Investments
Deposits at Banks 6,562,941 5,138,348
Investment - available for sale 9,984 975 11,396,637
Investment in bonds 2,150,000 2,100,000
Total.of Investment 18,697 916 18,634 985
Other Asscts 330,595 431031 |
Net Book Value of Fixed Assets 875,157 860,461
Total Assets 23,726,044 22,304,388
iLiabilities. & Shareholder:s Equity
Accounts Payable 277249 371,401
Payable to Insurance Companies’ 1.962.925 1,401,133
Provisions 426,658 236,404
Other Liabilites 665,469 622,147
Techiiical' Reserves
Mathematical Reserve 20277 18,338
Unexpired Risks Reserve - Net 3 097.574 3,627,698
QutStanding Claims Reserve - Net 2,300,803 2,271,162
Total of Technical Reserves . 5418.,654 5,917,198
Policy holders’ equity -939.572 -1,492.256
Shareholders’ Equiity e
Paid Capital 12,000,000 12,000,000
Compulsory reserve 1.358.630 1,302,964
Voluntary reserve 673,925 562,593
Unrealized Gain (I.oss) -936,267 1,268,368
Retained earnings 2818373 2,651,172
Total Liabilities and ‘Equity 23,726,044 22,304,388
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IBRAHIM ABBASI & Co, P%LAR IS°

public Accountants & Consaltants l IATERKSTIONAL

Independent AUDITOR'S REPORT
02 11452

To The Sharcholders,
The Islamic Insurance CO.(P.S.C.)
Amman - The ITashemite Kingdom Of Jordan

Report on the Financial Statements [ —

We have audited the accompanying Financial Statements of the Istamic Insurance Co.
(P.S.C.) which comprise Statements of Financial poition as of December 31,2010
Statement of Income, Comprehensive Income, changes in Equity and Cash Flows
Statement for the year then ended. And a summary of significant accounting policies and
other explanatory notes .

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these Financial
Statements in accordance with International Financial Reporting Standards as stated in
note 2a. This responsibility includes designing, impleminting and maintaining internal
control relevant to the preparation and fair presentation of Financial statements that are l
frec from material misstatement, whether due to fraud or emor; selecting and applying
appropriate accounting policies; and making accounting cstimates that arc rcasonable in
the circumstances .

Auditor's Responsibility
Our responsibility is to cxpress an opinion on these Financial Statements based on our *
audit. We conducted our audit in accordance with Internaticnal Standards on Auditing.

Those standards require that we comply with ethical requirements and plan and perform + i L

the audit to obtain reasonable assurance whether the Financial Statements are free of

material misstatcroent. |
An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the Financial Statements. The procedures setected depend on the auditor's

judgment, including the assessing the risks of material misstatement of the Financial y
Statements, whether due to fraud or error; In making those risk assessments, the auditor hg,;
considers intemal control relevant to the entity’s preparation and fair presentation of the e
Financial Statements in order to design audit procedures that are appropriate in the s,
circumstances, bul not for the purpose of expressing an opinion on the effectiveness of

the entity’s control. An audit also includes evaluating the appropriateness of accounting L;

policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the Financial Statement .

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion .
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Member Firm of POLARIS International 4
Tel 00962 6 5668649-5660709 Fax 00962 6 5622163 P.O. Box 52511 Amman 11190 Jordan }
e-mail : abbasico@abbasicpa.com www.abbasicpa.com
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Dear Shareholders,

The Board is hoping from this reports to illustrate some of the Company’s
activities and accomplishments during the year 2010 and would suggest t0
your Assembly the following agenda:
|- Recite last year’s address 10 the General Assembly.

2- Approve the Director’s Report, the Company’s activities for the year
ended on 31.12.2010 and its future plan.

3. Presentation of the Shari’a Committee report for the year 2010.

4- Presentation of the Auditors report for the year 2010.

5. Discussion and approval of the financial statements for the year ended on
31.12.2010.

6- Implement the recommendation of the Board by distributing 5% dividends
for the shareholders.

- Releasing the Board Members for the year ended 31.12.2010.

8- Election of External Auditors and determine their fees.

9- Any other matters which.the General Assembly suggest.

In conclusion of this meeting, the Board of Directors would like to
thank all the Company’s Shareholders and Clients for their confidence in the
Company.

The Board is tendering his deep appreciation 10 All“Oulamaa’” especially
the Company’s Shari’a Committee for their continuous efforts to apply and
educate the principles of the Islamic Cooperative Insurance Concepts.

At last, the Board thanks the Company’s Management and employees

for their faithful services to the company and its clients and for their efforts
to integrate the Islamic Financial institutions Circle.

Board of Directors
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- The:Company’s Assets

The Company’s assets was totaling 23,726,044.- for the year 2010
compared to 22,304,388 .- for the year 2009 .

- The Company’s Investments

The Company’s investment in shares was 9,754,450 .- for the year 2010
, compared to JD 11,714,235 - for the year 2009 .

The Company’s total investments in the Jordan [slamic Bank bonds was
JD 2,150,000.- Compared to JD 2,100,000 .- for the year 2009,

- ‘Paid.and outstanding= claims :

1- The total paid claims was JD 11,368,118.- for the year 2010 compared
to 9,934,891 .- for the year 2009.The Reinsurer’s share of which was
2,805,719,.- for the year 2010.-

2- The total outstanding claims was JD 3,695,131.- for the year 2010
compared to JD 4,233,639 - for the year 2009 . The Reinsurer’s share of
which was JD1,309,328 - for the year 2010 .

- Sharéholdérs’ Equity:

The total Shareholder’s equity was JD 15,914,661.- for the year 2010
compared to JD 15,248,,361 .- for the year 2009 .

‘Future:Plan

1- Increase the production for all type of Insurance.

2- Increase the company’s market share.

3- Direct the Investments with suitable measures according to the financial
market situations.

4- Establishing new Isiamic Insurance companies Outside the Kingdom or
supervise and provide management assistance to such companies.
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The Company’s Profit

The profit of the shareholders account before the income tax provision
was JD. 532,517 for the year 2010 compared to JD. 197,189 for the year

2009.

By adding the retained earnings from the year 2009, the net profit for the

year 2010 will be JD. 3,207,835 .- distributed as follows:-

Details 2009 2010
.-Income Tax.Provisions - 198318
--Compulsory Reserve 21796 1D 55,666
- Voluntary Reserve 43,593 D 111,332
-:Jordanian ‘Uriiversiﬁééil?rovisjon 2,180 JD 5567
- Scientific:Rescarch Fund 2,180 ID -
-:Professional- & Technical'Training- 1,772 1D -
- Board of Directors Remuneration 14644 JID 18,579
- Retained Earnings at the end of the year 2,651,172 ID 2818373
- Total JD 2737337 | 3207835

Technical Reserves

- The unexpired risks reserve for the year 2010 was 4,345,968 .-
compared to 4,632,065 .- for the year 2009. The Reinsurer’s Share of

which was 1,248,394 - for the year 2010.

- The outstanding claims reserve was JD 3,695,131 .- for the year 2010
compared to 4,233,939 - for the year 2009. The Reinsurers Share of

which was JD1,309,328 .- for the year 2010 .
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A detailed list of the written premiums for each class is as follows:

D %
Motors _ 7,133,502 48
:Marine 770,289 5
Fire & Engineering 1485924 10
General Accident 260,638 2
Medex . 3,281,911 22
Social Takaful ) 1,981,581 13
TOTAL 14,913,845 100%

This achieved distribution of the written premiums among the various
classes of insurance was due to the selectivity nature of the insured risks
which would lead to a balanced portfolio and a strong financial position. No
doubt that the strong financial position will fulfill our ambition of generating
sufficient surplus to be distributed amongst the Policyholders in conformity
with the principles of the Islamic Cooperative Insurance Principles. This
task is not easy for a merely new company in a very competitive market,
but can be achieved through the continued efforts of the Policyholders by
placing further Insurances with the Company which will raise the Company’s
financial and technical capabilities and will place it in an advanced position
amongst other local Insurance Companies.

Seminars, Lectures.and activities

The past Fifteen years of the Company’s age had witnessed several
scientific and intellectual activities for the purpose of marketing this Company
locally and abroad and to integrate the Islamic cooperative Insurance
principles within the Islamic Financial Institutions Circle. Following are
some examples of these activities:-

1-  Complete our major acquisition shares inThe Al Aman Takaful
Insurance Co. — Lebanon .

2- Execute the Management Agreement to supervise and mange The
Al Aman Takaful Insurance Co. — Lebanon in the fields of admin,
Technical and sharea’a Compliance.

3-  Presentlectures to various educational institutions about the principle
of the cooperative Insurance system .
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Dear Shareholders,

Asalam Alikum Warahmatallah Wabarakatuh,

This Report includes the

trectors warmly welcomes an
attendance to this Genera] Assemb]

tten premiums is Jp 14913 845 .

014,123 683 _ ie. a Percentage of 69

- DQ"Q“

final Balance Sheet, the Auditor’g and the |
Shari’a Committee Reports. . :
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Board Of Directors

Mr, Mousa Abdul Aziz Shihadeh ..................oooveeiiii Chairman
Eng. Hmdullah F. Nabulsi ..............c.ccoo o Vice Charman
Mr. Jamal A.Al-Sarayrah ..., Member
Ms. Malak F. Ghanem ..o, Member
Mr.Abdul Latif O.Ghourab ............cooovvvieeeeeeceeeeei Member
Eng. Amin A. Shajrawi ... Member
Mr. Bassam W.AIl Suadi ..........ooooiiiiiiie, Member
Mr.AimanA.KareemHatahet .....................cccovvvviivirii, Member
Mr. Hassan Hamdi Tabba’a ............ ettt Member
Mr. Ahmed M. Sabbagh ..., Member
Eng.Abdelmajid Bashayreh ........................coccoooiivn . Member

General Manager

Ahmed M. Sabbagh

Deputy General Manager
Reda Dahbour
Deputy General Manager for Finance & Admin
A.Samea AL- Natsheh
Auditors
M/S. Ibrahem Abbasi & Co.
Legal Adyvisor
Adv. Salem Massa’deh
Actuary '
Mr. Sadek Al Khatib
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