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Statement of Financial Position of Life Insurance
For The Year Ended 31 December, 2010

ASSETS

Deposits at banks

Available-for-sale financial assets

Loans of the life policy holders
Total Investments

Cash on hand and at banks
Accounts receivable - net
Reinsurance companies accounts - debit
Checks under collection
Installements due and post dated
Other assets
TOTAL ASSETS

LIABILITIES AND HEAD OFFICE'S EQUITY
LIABILITIES

Accounts payable

Accrued expenses

Reinsurance companies accounts - credit
Defegred tax liabilities

Other liabilities

TECHNICAL PROVISIONS
Claims provision - net
Mathematical reserve - net

TOTAL LIABILITIES

HEAD OFFICE'S EQUITY

Head office's current account
Income for the year
Total Head Office's Equity
TOTAL LIABILITIES AND HEAD OFFICE'S EQUITY

December 31,
2010 2009
- ID D _
868,903 901,481
468,313 301,663
17,354 130,964
1,354,570 1,234,108
119,283 98,901
11,025,781 1,036,928
631,462 346,605
139,790 161,338
7,976 7,976
7,262 7,745
3,286,124 2,893,601
336,066 297,917
1,523 1,216
902,170 616,560
22,906 24,637
10,087 10,230
99,146 9,645
548,416 576,450
1,920314 1,536,655
1,327,367 1,261,857
© . 38,443 95,089
1,365,810 1,356,946 -
3,286,124 2,893,601 .




Statement of Paid Claims Cost of Underwriting Life Insurance

For The Year Ended 31 December, 2010

Paid claims

Maturity and liquidation of policies

Less: Foreign re-insurers' share
Net Claims Paid

Add: Reported claims reserve - end of the year
Unreported claims reserve - end of the year
Less: Re-insurers' share
Net Claims Reserve - End of the Year

Add: Reported claims reserve - beginning of the year
Unreported claims reserve - beginning of the year
Less: Re-insurers' share
Net Claims Reserve - Beginning of the Year

Net Paid Claims Cost

For the Year Ended
December 31,
2010 2009
JD D
351,747 809,885
67219 40,708
261,860 680,347
157,106 170,246
227,573 36,015
9,013 877
137,440 27,246
99,146 9,646
36,015 9947
877 355
27,246 6,392
9,646 3910
246,606 175982 -




Statement of Underwriting Life Insurance Profits
For The Year Ended 31 December, 2010

Net revenue from underwritten premiums
Less: Net paid claims cost

Add: Received commissions
Issuance fees
Investment revenue allocated to underwriting accounts
Other revenue
Gross revenue

Less: Paid commissions
Administrative expenses allocated to underwriting accounts
Other expenses
Total expenses
Net Underwriting Profit

For the Year Ended
- December 31,

2010 2009

JD ID

347,816 313,157
246,606 175,982

101,210 137,175

10,651 8,237
13222 14,016
69,516 67337

2 2

194,601 226,767

23,708 15,350
132,450 116,328

156,158 131,678

38443 95,089

]




Statement of Underwriting Life Insurance Revenue
For The Year Ended 31 December, 2010

Underwriting premiums:
Direct operation
Reinsurers' inward Business
Gross underwriting premiums
Less: Local reinsurance premiums
Foreign reinsurance premiums
Net earned premiums

Add: Mathematical provision - beginning of the year
Less: Reinsurance share
Net Mathematical provision - Beginning of the Year

Add: Mathematical provision - end of the year
Less: Reinsurance share
Net Mathematical Provision - End of the Year

Net Profit from Underwriting Premiums

For the Year Ended
December 31,

2010 2009

JD JD

900,479 802,408
190,152 101,279

1,090,631 903,687
1 27 ,95 3 -

- 642,896 522,269

319,782 381,418

877,194 568,596
300,744 60,407

576,450 508,189

818,846 877,194
270,430 300,744

548416 576,450

347816 313,157

T

T
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Statement of Cash Flows

For The Year Ended 31 December, 2010

CASH FLOWS FROM OPERATING ACTIVITIES:
Income for the year before tax
Adjustments for: :
. Depreciktion and amortization
Various provisions
Provision (surplus) for impairment in accounts receivable
Impairment in available-for-sale financial assets
Net change in nearned premiums provision
" Net change in claims provision
Net change in mathematical reserve
" Operating Cash Flows before Changes in Assets and Liabilities Items
(Increase) decrease in current assets:
Checks under collection
Accounts receivable
Reinsurance companies accounts - debit
Other assets
Increase (decrease) in current liabilities:
Accounts payable
Accrued expenses
Reinsurance companies accounts - credit
Other liabilities
Net Cash Flows from Operating Activities before Fees, End of Service
Indemnity and Income Tax Paid
Fees and end of service indeminty paid
Income tax paid -
" Net Cash Flows from (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Bank deposits (maturing after 3 months)

(Purchase) of available-for-sale securities

Loans of the life policy holders

Real estate investments - net

Property and equipment and intangible assets - net
Net Cash Flows (used in) from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends paid to shareholders
Net Cash Flows (used in) Financing Activities
Net increase (decrease) in cash
Cash and cash equivalents - beginning of the year
Cash and cash equivalents - End of the Year

For the Year Ended
December 31,
2010 2009
JD D
226,040 650,544
37,184 47,520
3,112 . 20,050
76,069 (308,515)
181,127 188,889
615,329 155,957
310,704 92,039
(28,034) 68,261
1,421,531 914,745
(186,394) 130,895
(224,904) 871,518
(283,479) (631,720)
7,765 (20,574)
189,328 266,786
10,603 (23,816)
307,840 (1,104,331)
39,998 (59,106)
1,282,288 344,397
(20,224) (51,869)
(109,697) (406,552)
1,152,367 (114,024)
1,634,543 1,494,430
(705,208) (810,924)
13,610 632
- 25,178
{1,018,042) (197,628)
{75,097) 511,688
(400,000) (640,000)
(400,000) (640,000)
677,270 {242,336)
3,910,366 4,152,702
4,587,636 3,910,366
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Statement of Changes in Shareholders’ Equity

For The Year Ended 31 December, 2010

For the Year Ended December 312010

Balance - beginning of the year

Income for the year

Cumulative change in fair value of available-for-sale financial assets
Impairmeat in available-for-sale financial assets taker to statement of income
Total Comprehensive Income

Transferred to reserves

Dividends paidv to sharcholders

Balance - End of the year

For the Year Ended December 31,2009
Balance - beginning of the year
Effect of IAS (12) implementation
Income for the year
Cumulative change in fair value of available-for-sale financial assets-
Impairment in available-for-sale financial assets taken to statement of income
Total Comprehensive Income
Transferred to reserves
Dividends paid to shareholders
Balance - End of the year

- Retained earnings include a restricted amount of JD 225,611 as of December 31, 2010 against deferred tax assets that can not be distributed (JD 200,880 as of December 31,2009).

Authorized and Cumulative
Paid - up Sttty  Vohmtary  Changein Retained
Capital Reserve Reserve Fair Value Eamings * Total
n D .JD D I D
-8,000,000 837486 170.650 408,783 731631 10,148,550
- - - - 167,809 167,809
- - - 49,389 - 49389
- - 181,127 - 181,127
- - 230516 167.809 398,325
23,742 4067 (27.809)
- - (400,000) (400,000)
8,000,000 861.228 174,117 639,299 471,631 10,146,875
8,000,000 769,111 154472 913359 725,160 10,562,702
) . i oim mie
. - - i438,793 438,793
- - - (693.465) (693,465)
- - - 188 889 - 188,889
. . (504,576) 730 424 225,848
. 61,175 16,178 - (83.953) -
: - - (640000) - (640,000)
8,000,000 837486 170,650 408,783 731,631 10,148,550
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Statement of Comprehensive Income
For The Year Ended 31 December, 2010

~ Income for the Year

Comprehensive Income Items:

 Effect of IAS (12) implementation
Cumulative change in fair value of available-for-sale financial assets
Impairment in available-for-sale financial assets taken to statement of income

Gross Comprehensive Income (Loss)

'For the Year
Ended December 31,

2010 2009

ID D

167809 - 438,793

291,631
49389  (693465)
181,127 188,889

398,325 225348




Statement of Income
For The Year Ended 31 December, 2010

Revenue:
Gross written premiums
(Less): Re - insurers' share
Net Written Premiums
Net change in uneamned premiums reserve
Net change in mathematical reserve
Net Revenue from Realized Premiums
Commissions revenue
Policy issuance fees
Interest income :
Gains from financial assets and investments - net
Other revenue
Total Revenue

Claims, Loss and Expenses
Paid claims
Add: Maturity and surrender of policies
(Less); Recoveries
Re-insurers' share

Net Claims Paid
Net change in claims reserve
Allocated employee expenses
Allocated administrative expenses
Excess of loss premium
Policy acquisition costs

Net Claims Paid Cost

Unallocated employee expenses
Depreciation and amortization
Unallocated administrative expenses
Provision for (Surplus) in impairment in accounts receivable
Other expenses
Total Expenses
Income for the Year before Tax
Income tax
Income for the Year

Earnings Per Share for the Year

For the Year Ended
December 31,
2010 2009
D D
11,061954 10,019,940
5,500,078 5796256
5,561,876 4223 684
(615,329) (155,959)
28034 (68,261)
4974581 3,999,464
735,636 638,710
274815 251,673
334225 433953
253,648 409,949
103,397 157,503
6,676,302 5,891,252
6,283,358 6,194,336
67219 40,708
987,675 880,130
2,052,818 2,595 485
3,310,084 2,759,429
310,704 92,039
924,944 850,123
418444 439,706
92,186 131,772
752,300 690,067
5,808,662 4.963,136
231,236 212,531
37,184 47520
104,610 109,927
76,069 {308,515)
181,127 188,889
11374 27220
641,600 271572
226,040 650,544
58,231 211,751
167 809 " 438,793
0/021 0/054




Statement of Financial Position

For The Year Ended 31 December, 2010

ASSETS

Deposits at banks

Available-for-sale financial assets

Real estate investments

Loans of the life policy holders
Total Investments

Cash on hand and at banks
Checks under collection
Accounts receivable - net
Reinsurance companies accounts - debit
Deferred tax assets '
Property and equipment - net
. Intangible assets
Other assets
TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Unearned premiums provision - net
Claims provision - net
Mathematical reserve - net
Total Insurance Contracts Liabilities

Accounts payable
Accrued expenses
Reinsurance companies accounts - credit
Provision for income tax
Various provisions
Deferred tax liabilities
Other liabilities .
TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Authorized and paid - up capital
Statutory reserve o
Voluntary reserve
Cumulative change in fair value
Retained earnings

Total Shareholders' Equity

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

December 31,

2010 2009
D D
5.382,615 6,239,643
5,687,437 4,860,045
49,822 49,822
17,354 30,964
11,137,228 . 11,180,474
463,148 563,393
450,261 263,867
2,750,314 2,570,039
1,158,778 906,739
1225,611 200,880
1,990,278 999,153
29,689 39,956
97,392 105,157
18,302,699 16,829,658
2,441,068 1,825,739
2,357,886 2,047,182
548.416 576,450
5,347,370 4,449 371
054,170 764,842
125,040 14437
1,383,341 1,075,501
53,823 80,558
111,942 129,054
201,884 - 129,089
178,254 138,256
8,155,824 6,681,108
8,000,000 8,000,000
861,228 837,486
174,717 170,650
639,299 408,783
471,631 731,631
10,146,875 10,148,550
18,302,699 _ 16,829,658 -
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circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’sinternal control. Anauditalsoincludesevaluating theappropriatenessofaccounting

policies used and the reasonableness of accounting estimates made by management. as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion. : :

Opinion

.In our opinion. the financial statements present fairly. in all material respects. the financial
position of General Arabia Insurance Company as of December 31. 2010. and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards. '

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting records which are in agreement with the
accompanying financial statements and with the financial statements presented in the Board
of Directors’ report and we recommend that the General Assembly of Shareholders approve
these financial statements.

The accompanying financial statements are a translation of the statutory financial statements

which are in the Arabic language to which reference should be made.

‘Amman - Jordan
February 28. 2011 Deloitte & Touche (M.E.) — Jordan
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Independent Auditor’s Report
AM 799-8

To the Shareholders of

General Arabia Insurance Company
(Public Shareholding Company)
Amman — Jordan

We have audited the accompanying financial statements of General Arabia Insurance
Company . which comprise of the statement of financial position as at December 31. 2010.
and the statements of income and comprehensive income. changes in shareholders’ equity
and cash flows for the year then ended. and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. and for such
internal control as management determined is necessary to enable the preparation of the
financial statements that are free from material misstatements. whether due to fraud or
error.

Auditor’s Responsibility

Our responsibili.ty is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts.and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment. including the assessment of the risks of material misstatement of the financial
statements. whether due to fraud or error. In making those risk assessments. the auditor
considers internal control relevant to the Company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the




