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ARABIAN STEEL PIPES MANUFACTURING
- COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

STATEMENT OF CONSOLIDATED CASH FLOWS

Jordanian Dinar

Cash flows from operating activities
Profit for the year before income tax and fees
Adjustments:

Gain from selling of property, plants and equipment

Financial assets at fair value through other comprehensive income
impairment losses

Depreciation and amortization

Morabaha expenses

Bad debts expenses

Operating profits before changes in working capital items
Changes in working capital items
Other debit balances

Inventory

Receivables due from related parties
Accounts receivable

Cheques under collection

Other credit balances

Payables due to related parties
Accounts payable

Income tax paid

Net cash flows from operating activities
Cash flows from investing activities
Financial assets at fair value through other comprehensive income
Acquisition of intangible assets
“Acquisition of property, plants and equipment
Proceeds from sales of property, plants and equipment
Payments to purchase intangible assets

Net cash flows (used in) investing activities
Cash flows from financing activities

Notes payable - Morabaha -

Dividends

Morabaha expenses paid

Paid up capital for non controlling interests

Net cash flows (used in) financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

- 55 -

For the year ended December 31,
2011 2010
2,305,417 1,701,719

(1,798) 4,911)
- 65,211
291,695 280,793
103,251 75,346
2,076 -
2,700,641 2,118,158
(154,657) (177.830)
411,564 (498,224)
(29,736) 14,238
31,019 430,230
(201,442) (233,407)
(78,605) (49,963)
- 11,338
(89,441) 119,012
(104,018) (297,630)
2,485,325 1,435,922
29,737 46,267
(12,332) (9,778)
(626,103) (259,853)
1,800 48,404
- (7.,228)
(606,898) (182,188)
(50,816) 551,975
(1,350,000) (1.350,000)
(103,251) (75,346)
2,631
(1,501,436) (873,371)
376,991 380,363
964,644 584,281
1,341,635 964,644
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ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME

For the year ended December 31,

Jordanian Dinar 2011 2010
Revenue 13,106,431 11,088,161
Cost of revenue (9,998,807) (8,433,299)
Gross profit 3,107,624 2,654,862
Adminstrative expenses (644,803) (615,224)

-Selling and distribution expenses (162,222) (198,310)
Morabaha expenses (103,251) (75,346)
Boared of directors and management committee bonuses (50,000) (50,000)
Net losses from availabie for sale financial assets - (25,778)
Dividends from financial assets at fair value through other 106,838 -
comprehensive income
Other revenue 51,231 11,515
Profit before income tax and fees .2,305,417 1,701,719
Income tax for the year (205,224) (85,345)
Additional fees for formal universities - (16,050)
Profit for the year 2,100,193 1,600,324
Other comprehensive income
Net losses from selling of financial assets at fair value through -

o (24,055)
other comprehensive income
Changes in fair value of financial assets at fair value through (359,736) 26,374
other comprehensive income
Total comprehensive income for the year 1,716,402 1,626,698
Profit for. the year attributable to:-
Owners 2,070,109 1,612,645
Non controlling interests 30,084 (12,321)
Total 2,100,193 1,600,324
Total com prehensive income attributable to:- )
Owners 1,686,318 1,639,019
Non controlling interests 30,084 (12,321)
Total 1,716,402 1,626,698
Weighted average of shares number 9,000,000 9,000,000
Earning pershare 0,230 0,179
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(PUBLIC SHAREHOLDING COMPANY)

STAEMENT OF CONSOLIDATED FINANCIAL POSITION

AMMAN - JORDAN

Jordanian Dinar

Assets

Non current assets

Property, plants and equipment
Intangible assets

Advance payments to purchase property, plants and equipment

Available for sale financial assets

Financial assets at fair value through other comprehensive income
Advance payments to purchase intangible assets

Total non current assets

Current assets

Other debit balances

Inventory

Receivables due from related parties
Accounts receivable

Cheques under collection

Cash and cash equivalents

Total current assets
Total assets

Owners’ equity and liabilities
Owners' equity

Share capital

Retained earnings

‘Statutory reserve

Voluntary reserve

Special reserve

Proposed dividends

Fair value reserve

Accumulated changes in fair value

Total equity of the owners
Non controlling interests
Total owners’ equity

Liabilities

Current liabilities

Other credit balances

Income tax payable

Payabies due to related parties
Accounts payable

Notes payable ~ Morabaha
Totat current liabilities

Total owners’ equity and liabilities

As of December 31,
2011 2010

3,669,305 3,317,483
123,547 36,903

- 6,500

- 2,507,452
2,093,924 -
- 85,228
5,886,776 5,953,566
444238 289,581
8,242,108 8,653,672
162,948 133,212
801,517 834,612
1,276,102 1,074,660
1,341,635 964,644
12,268,548 11,950,381
18,155,324 17,903,947
9,000,000 9,000,000
992,510 534,167
2,400,000 2,400,000
1,211,503 1,211,503
53,358 53,358
1,800,000 1,350,000
(200,874) -
- 371,151
15,256,497 14,920,179
109,683 76,968
15,366,180 14,997,147
331,706 410,311
181,436 80,230
17,891 17,891
109,632 199,073
2,148,479 2,199,295
2,789,144 2,906,800
18,155,324 17,903,947
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Explanatory Paragraph

Without qualifying our opinion, as stated in note number (3-A) to the financial statement, the group
has early adopted the first phase of IFRS 9 “Financial Instruments” according to Jordan Securities
Commission requirements which become effective from of January 1, 201 1.

Report on Other Legal and Regulatory Requirements

The company maintains proper accounting records and the accompanying consolidated financial
statements are in agreement therewith in all material respect, and we recommend that the general assembly
to approve these consolidated financial statements.

Kawasmy and partners

KPMG
Hatem Kawasmy ‘ . Amman ~ Jordan
" License No. (656) February 9, 2012
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Kawasmy & Partners Co. - Fax 4962 (6) 568-8598
Amman - Jordan P.O. Box 93007tAmman 11193
Website www.kpmg.jo

Telephone  +962 (6) 565-0700

INDEPENDENT AUDITOR’S REPORT

To the General Assembly of

Arabian Steel Pipes Manufacturing Company
(Public Shareholding Company)

Amman - Jordan

We have audited the accompanying consolidated financial statements of Arabian Steel Pipes
Manufacturing Company — Public Shareholding Company - and its Subsidiaries (the group)
which comprise the consolidated statement of financial position as of December 31, 2011 the
consolidated statement of comprehensive income, the consolidated statement of changes in the
owners’ equity and the consolidated statement of cash flows for the year then ended and a summary
of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards and for such internal
control as management determines necessary to enable the preparation of consolidated financial
statements that are free from material misstatements, whether due to fraud or ervor.

Independent Auditor’s Responsibility
. Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Intemational Standards on Auditing. Those
standards require that we comply with relevant ethical requirements and plan and perform the audit to
- obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on our judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether i
due to fraud or error. In making those risk assessments, we consider internal control relevant to the
group's preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an H
opinion on the effectiveness of the group’s internal control. An audit also includes evaluvating the ;
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the group as of December 31, 2011, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

-y

LI S ]

- 60 -






_ ARABIAN STEEL PIPES
2 ~ MANUFACTURING COMPANY AND ITS SUBSIDIARIES
N (PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011
TOGETHER WITH INDEPENDENT AUDITOR’S REPORT

ARABIAN S'I:EEL.PIPES MANUFACTURING. .
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

Contents | Page
independent Auditor’s Report 59-60
Statement of Consolidated Financial Position 58
Statement of Consolidated Comprehensive Income 57
Statement of Consolidated Changes in Owners’ Equity 56
55

State_ment of Consolidated Cash Flows

- 62 -







